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Cotton production for the
2026-27 season, which
began in October, is estim-
ated to decline by around 14
per cent to 280 lakh bales of
170 kg each from 325.69
lakh bales last year, accord-
ing to the first estimates of
the Cotton Association of
India (CAI). 

Lower acreage and
drought in key producing
States have a�ected output
this year.

SUPPLY AND DEMAND

According to the first estim-
ate and balance sheet for the
2026-27 season, prepared by
the CAI Crop Committee
and posted on the trade
body’s website, total supply
is estimated at 417.88 lakh
bales. 

This comprises opening
stocks of 72.88 lakh bales
and imports of 65 lakh bales.

CAI has projected im-
ports at 65 lakh bales, mar-
ginally lower than last year’s
71.6 lakh bales. 

The government recently
extended the duty exemp-
tion on cotton imports until
December-end.

Consumption is estim-
ated to remain flat at 365
lakh bales, while exports are
projected to decline to 12
lakh bales from 15 lakh bales
last year. 

The trade body expects
closing stocks to fall to
40.88 lakh bales as of
September 30, 2027, from
72.88 lakh bales a year
earlier.

NORTH OUTPUT UP

Cotton production in the
north none, comprising
Punjab, Haryana and Ra-
jasthan, is estimated at 28
lakh bales in 2026-27, mar-
ginally higher than the 27
lakh bales recorded last
year.

Punjab’s output is projec-
ted at 1.25 lakh bales,
slightly lower than last
year’s 1.5 lakh bales. 

Haryana is expected to
produce 8 lakh bales against
6.5 lakh bales, while upper
Rajasthan’s output is pro-
jected at 11.25 lakh bales
against 11 lakh bales. 

Lower Rajasthan is estim-
ated to produce 7.5 lakh
bales, compared with 8 lakh
bales last year.

DROUGHT HITS

CENTRAL ZONE

The CAI has pegged produc-
tion in the central zone at
176 lakh bales, significantly
lower than last year’s 199.35
lakh bales, mainly due to a
decline in Maharashtra,
which has been a�ected by
drought.

Maharashtra’s output is
projected at 91 lakh bales
against 113.35 lakh bales
last year. 

Gujarat is expected to
produce 66 lakh bales, mar-
ginally lower than 68.5 lakh
bales, while Madhya Pra-
desh’s output is projected to
rise to 19 lakh bales from
17.5 lakh bales.

SOUTH PRODUCTION 

Output in the south zone is
estimated at 71 lakh bales in
2026-27, against 93.84 lakh
bales last year.

Telangana’s production is
projected at 34 lakh bales
against 42.1 lakh bales last
year. Andhra Pradesh is ex-
pected to produce 12 lakh
bales, compared with 19.8
lakh bales, while Karnata-
ka’s output is estimated at
20 lakh bales against 26.94
lakh bales. 

Tamil Nadu’s production
is projected to remain flat at
5 lakh bales.

Odisha’s production is es-
timated at 3 lakh bales,
against 3.5 lakh bales last
year. Output in other States
is projected to remain un-
changed at 2 lakh bales.

CAI pegs 2026-27 cotton
crop down 14% due to
dip in acreage, drought 

Vishwanath Kulkarni
Bengaluru

Rice prices in the global mar-
ket will likely remain elev-
ated during the current
quarter and the first quarter
of 2027, amid fears that the
current El Nino is a�ecting
production.

“Rice is among the crops
most negatively a�ected,
where a large share of the
world’s rice production is
concentrated in South and
South-East Asia, which typ-
ically endures reduced rain-
fall during El Nino events,”
said the Agricultural Market-
ing Information System
(AMIS) of the UN’s Food and
Agriculture Organization
(FAO).

“We are revising our 2026
annual-average price fore-
cast for CBOT-listed second-
month rice futures from
$12.9/cwt (hundred weight
equalling 45.36 kg) to $14,
following stronger-than-ex-
pected price momentum
through Q3 2026,” said re-
search agency BMI, a unit of
Fitch Solutions.

PRICE OUTLOOK

Prices during the current
quarter are expected to aver-
age $17.5 in Q4 2026 and $7.2
in Q1 2027. 

As outcomes for the larger
Asian monsoon crop become
increasingly clear through
Q4 and the US harvest ad-
vances, there is scope for
CBOT-listed futures to cor-
rect from the current levels
of above $17.6, it said.

Rice prices are near a two-

year high currently, with ex-
port o�ers increasing by $20
a tonne from India and
Pakistan and $30 from Thail-
and and Vietnam since July.

AMIS projected a 2.4 per
cent fall in production in the
2026-27 season at 552.47
million tonnes (mt). The on-
going El Nino has a�ected
the paddy crop in India,
Pakistan, Thailand, Indone-
sia, Vietnam, the Philippines
and Malaysia. 

INDIAN OUTPUT DIPS

The US Department of Agri-
culture has forecast Indian
production at 147 mt, down
4.6 per cent year-on-year.
The estimate is lower than
earlier projections of 150 mt,
providing additional support
to prices since September. 

It said that Thai output is
expected to fall by 1.9 per
cent year-on-year to 20.3 mt,
amid lower plantings and
government e�orts to en-
courage acreage reductions
as a precaution against re-
duced water availability.

ING Think, the financial
and economic analysis wing
of Dutch multinational fin-
ancial services firm ING, said
rice production across South
and South-East Asia faced
risks due to El Nino. 

Another Dutch multina-
tional financial services firm,
Rabobank, said El Nino
posed significant stress to
global rice supplies, produc-
tion and trade flows through
the Q4 and Q1 2027 window.

HISTORICAL PATTERNS

AMIS said that using 2020-
2024 average values as ex-

pected production levels, El
Nino years had been associ-
ated with an average short-
fall of approximately 9.6 mil-
lion tonnes of paddy. This is
equivalent to about 1.2 per
cent of expected global
production. 

“Although El Nino is not
the sole determinant of rice
production, these historical
patterns provide an indica-
tion of the direction and po-
tential magnitude of produc-
tion risks associated with the
phenomenon,” it said. 

Trading Economics web-
site said flooding in Thailand
had disrupted rice transport-
ation and raised concerns

over planting delays and po-
tential crop losses. 

The risk of a strengthen-
ing El Nino adds further un-
certainty to production
prospects. 

BMI said prices averaged
$15.0/cwt in the third
quarter and subsequently
climbed to a 29-month high
of $17.8 in October, reflect-
ing strengthening El Nino-
related risk sentiment along-
side tighter US supply
conditions. 

“Importantly, we do not
believe the magnitude of the
ongoing strength in CBOT-
listed rice futures signals a
comparable deterioration in

global physical market con-
ditions, with the widening
divergence between futures
and physical export price in-
dicators suggesting that fu-
tures are pricing in a sub-
stantially larger prospective
supply risk premium than is
currently evident in physical
markets,” it said.

CONDITIONS STABLE

Speculative positioning
points to strengthening
near-term market senti-
ment. CFTC data show net
long positions rising since
mid-July, exceeding 1,000
contracts through Septem-
ber and 2,000 contracts in
October as long positions in-
creased and short positions
declined, said the research
agency. 

“Overall, we believe con-
ditions in the global physical
market remain considerably
more stable than the recent
move in CBOT-listed futures
would suggest, with little
evidence that a material sup-
ply shock has emerged,” it
said.

Trading Economics said
higher freight and insurance
costs were also increasing
shipping expenses, while
stronger demand, particu-
larly from African countries,
was adding to pressure on
the global rice market.

BMI said that with har-
vesting underway or ap-
proaching across the main
monsoon crops of key ex-
porters, particularly India
and Thailand, exposure to
further El Nino-related dis-
ruption “is progressively
diminishing”.

Rice prices to remain firm into Q1 2027
EL-NINO IMPACT. Further strengthening of the current weather pattern could pose more risks to paddy in South, S-E Asia

Subramani Ra Mancombu
Chennai

Tea manufacturers in
Coonoor have protested
against the Tea Board’s de-
cision to restrict fresh ap-
plications for setting up
crush, tear, curl (CTC) tea
factories, warning that the
move could undermine com-
petition, deter new invest-
ments and hurt thousands of
small tea growers.

In a representation seek-
ing a review of the decision, a
tea manufacturer said the re-
striction had been intro-

duced without consulting in-
dustry stakeholders. The
manufacturer urged the
Board to keep its implement-
ation in abeyance until their
concerns were addressed.

Industry sources said the
Nilgiris district had around
200-250 bought-leaf tea
factories, while about 1,000
such units operate across the
country. 

GROWERS UNAFFECTED

The Board has not provided a
clear rationale for the de-
cision. A similar restriction
imposed a few years ago was
subsequently withdrawn fol-

lowing industry
representations.

Small tea growers in
Coonoor have seen signific-
ant improvements in market
access over the past five

years, following the opening
up of the industry. They now
face virtually no di�culty
selling green leaf, even dur-
ing peak production periods,
and have been able to secure
remunerative prices.
Greater access to processing
facilities and competition
among factories have also
strengthened their bargain-
ing power.

This experience should be
assessed before imposing re-
strictions that could reverse
these gains, the sources said.

Some existing factories
continue to operate with
outdated machinery, ine�-

cient manufacturing prac-
tices and limited capacity to
produce quality tea, result-
ing in lower market realisa-
tions and, consequently,
poorer prices for growers.
Modern, e�cient factories,
by contrast, can produce bet-
ter-quality tea from the same
green leaf, fetch higher
prices and o�er the growers
more competitive rates.

The manufacturers have
urged the Tea Board to keep
the notification in abeyance
and hold consultations with
planters, prospective in-
vestors and small tea grower
representatives.

V Sajeev Kumar
Kochi

Coonoor tea manufacturers oppose 
Tea Board curbs on new CTC factories
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Gold rises as $ slides after
Democratic midterm gains

Gold prices climbed three per
cent on Wednesday as the
dollar slid, lifting demand for
bullion, after Democrats swept
the US midterm elections. Spot
gold rose to $4,046.74 per
ounce by 1234 GMT and was
on track to log its biggest daily
gain since August 19. US gold
futures for December delivery
were up 2.9 per cent to
$4,054.60. Silver gained 4.8 per
cent to $52.13, platinum rose
3.6 per cent to $1,467.60 and
palladium climbed 6.5 per cent
to $995.06. REUTERS

Copper rebounds as
tightness o�sets AI fears

London: Copper prices
rebounded from their weakest
level in three months as initial
fears about the impact of the
US election on tari�s and AI
data centres were o�set by
healthy demand and shortages
outside the US. Benchmark
three-month copper on the
London Metal Exchange rose
0.4 per cent to $14,093 a
tonne. Aluminium gained 0.9
per cent to $3,073. REUTERS

Crude oil rises on 
Iran war uncertainty 

Singapore: Crude oil prices rose
in a volatile session as investors
awaited Washington's next
move in the war with Iran, with
Democrats capturing control
of the US Congress from
President Donald Trump’s
Republicans in midterm polls.
Brent futures rose 82 cents to
$104.42 a barrel at 0510 GMT.
US WTI crude futures gained
50 cents to $96.59. REUTERS

At least 60 per cent of irrigation
pumps in the country have been
running on solar power over the
past decade, even as more farm-
ers are looking to earn more by
making use of the PM KUSUM
Yojana, according to Mayur
Misra, Chief Executive O�cer at
Corrit Energy and Infra.

“There are only 88 lakh pumps
run on diesel out of the 3 crore
pumps used for irrigation as per
government data. Almost every-
one has moved to solar pumps
now,” he told businessline in an
online interaction.

Though it was di�cult to con-
vince farmers to shift to solar
power, a lot of calculation had
gone on the farmers’ side before
the transition gathered pace.
Today, the transition is double
the rate of what was witnessed a
decade ago, said Misra.

UP, RAJASTHAN PROJECTS

Gurugram-based Corrit, a renew-
able energy company enabling
businesses and institutions to
transition to solar through end-
to-end EPC solutions, has its
footprint in Haryana, Uttar Pra-
desh, Punjab, Delhi, Bihar, Ra-
jasthan, Madhya Pradesh, Chhat-
tisgarh, Maharashtra and
Madhya Pradesh.

It has also done projects in
West Bengal, Karnataka and Gu-

jarat. The company has taken up
projects in Uttar Pradesh and Ra-
jasthan under the PM-KUSUM
Yojana, a flagship scheme
launched by the Centre in March
2019 to promote solar energy in
agriculture and provide reliable
daytime irrigation and extra in-
come for farmers.

Corrit is executing about 100
MW of projects cumulatively in
Punjab, Rajasthan and Uttar Pra-
desh. These should be completed
within the next 12 months.

“We further want to take it up
to 500 megawatts within the next
18 months,” he said.

FARMERS’ ‘BANKABILITY’

The company, which was
launched in 2015, initially had
problems in convincing farmers
to take up the PM-KUSUM
scheme, especially in Rajasthan
where it first took up the project.

But it faced the problem of
farmers’ “bankability”. 

“Farmers did not have docu-

mented income like income tax
or house or anything that he can
go to the bank. Even if it was a
small project of 2 megawatts, the
cost of the project would be
somewhere around ₹8 crore. For
banks to actually fund them is a
tough task,” said the company’s
CEO.

This is where companies such
as Corrit step in for partnerships
with farmers. This results in
companies’ capabilities being
judged by the banks, which then
approve the funding.

The company, which began to
expand to other areas from its
Gurugram base, has done one of
the largest rooftop projects for
Volkswagen. “We did 5.4 MW of
the 13-MW rooftop project. Cur-
rently, we are doing a 65 MW pro-
ject for an iron and steel company
in Punjab. We are focusing on the
Mandi, Govindgarh and Ludhi-
ana regions in Punjab, where
there are a lot of iron and steel
plants,” said Misra.

Subramani Ra Mancombu
Chennai

Mayur Misra, CEO, 
Corrit Energy and Infra 

‘60% of irrigation pumps run on solar energy’

Copper futures (₹1,368/kg) have
been in a downtrend over the
past week. The contract fell o� a
resistance and the prevailing
price action now hints at more
weakness than a week before.

The November contract fell on
the back of a hurdle at ₹1,408,
where both the 21- and 50-day
moving averages coincided. The

1,380 range. In case copper fu-
tures break out of ₹1,380, it could
rally to ₹1,408. A break-out of this
could lift the contract to ₹1,432.
Instead, if the support at ₹1,350
is breached, the price could fall to
₹1,325 and subsequently to
₹1,310.

TRADE STRATEGY

Since there is a lack of clarity with
respect to the next price swing,
risk-averse traders can stay out.

Participants with higher risk
tolerance can short copper fu-
tures at ₹1,370 with a stop-loss at
₹1,390. When the price falls to
₹1,340, revise the stop-loss to
₹1,355. Exit at ₹1,330.

As long as the price remains
below ₹1,380, the bias will be
bearish. At the same time, the
support at ₹1,350 can hold o� the
bears. Hence, the path of the next
price swing depends on the direc-
tion of the break of the ₹1,350-

downswing extended to a low of
₹1,341.5 on Wednesday, before
recovering to ₹1,368. 

While the contract has re-
bounded on the back of support
at ₹1,350, it is now trading below
an important level of ₹1,380. 

Short copper futures at ₹1,370 with stop-loss at ₹1,390
Akhil Nallamuthu 
bl. research bureau
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