October 22, 2024

BSE Limited National Stock Exchange of India Limited
Phiroze Jeejeebhoy Towers, Exchange Plaza, C-1, Block — G, Bandra Kurla
Dalal Street, Mumbai - 400001 Complex, Bandra (E), Mumbai - 400051

Ref.: Indus Towers Limited (534816/ INDUSTOWER)

Sub.: Outcome of the Board Meeting - Financial Results for the second quarter (Q2) and half year ended
September 30, 2024

Dear Sir/ Madam,

In compliance with Regulation 30 and 33 of the Securities and Exchange Board of India (Listing Obligations
and Disclosure Requirements) Regulations, 2015, please find enclosed following for the second quarter (Q2)
and half year ended September 30, 2024:

e Audited consolidated financial results as per Ind-AS;
e Audited standalone financial results as per Ind-AS; and
e Auditor’s reports on the aforesaid financial results.

The above financial results have been reviewed by the Audit & Risk Management Committee in its meeting
held today i.e., October 22, 2024 and based on its recommendation, approved by the Board of Directors in its
meeting held today i.e., October 22, 2024.

The Board Meeting commenced at 02:15 p.m. (IST) and concluded at 06:55 p.m. (IST).
Kindly take the same on record.

Thanking you,

Yours faithfully,

For Indus Towers Limited
Digitally signed by
SAMRIDH SAMRIDHI RODHE
Date: 2024.10.22
| RODH 18:57:35 +05'30'
Samridhi Rodhe
Company Secretary & Compliance Officer

Encl.;: As above
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with relevant rules issued thereunder and other accounting principles generally accepted in India and in
compliance with the Listing Regulations.

The respective Board of Directors of the entities included in the Group are responsible for maintenance of
adequate accc  ting records in accordance with the provisions of the Act for safeguarding the assets of the
Group and for preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgements and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, retevant to the preparation and presentation
of the respective financial results that give a true and fair view and are free from material misstaternent, whether
due to fraud or error, which have been used for the purpose of preparation of this Consolidated Financial Results
by the Directors of the Parent, as aforesaid.

In preparing the Consolidated Financial Results, the respective management and the Board of Direc  s/those
charged with governance of the entities included in the Group are responsible for assessing the ability of the
respective entities to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the respective Board of Directors either intends to
liquidate their respective entities included in the Group or to cease operations, or has no realistic alternative but
to doso.

The respective Board of Directors/those charged with governance of the entities included in the Group are
responsible for overseeing the financial reporting process of respective entities of the Group.

Auditor’s Responsibilities for audit of the Consolidated Financial Results

Our gbjectives are ta abtain reasonable assurance about whether the Consolidated Financial Results, as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstaterments can
arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of the Consolidated Financial
Results.

As part of an audit in accordance with SAs, we exercise professional judgement and maintain professional
skepticism throughout the audit. We also:

. ldentify and assess the risks of material misstatement of the Consalidated Financial Results, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentianal amissions, misrepresentations, or the override of internal financial control.

e 0Obtain an understanding of internal finandal controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpase of expressing an apinion on
the effectiveness of the Group’s internal financial controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the Board of Directors.

s Evaluate the appropriateness and reasonableness of disclosures made by the Board of Directors in terms
of the requirements specified under the Listing Regulations.

= Conclude an the appropriateness of the Board of Directors” use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the ability of the Group to continue as a going concern. If we
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This responsibility of the Board of Directors includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting policies; making
judgements and estimates that are reasonable and prudent; and the design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the Standalone
Financial Results that give a true and fair view and are free from material misstatement, whether due to fraud
or error.

In preparing the Standalone Financial Resuits, the management and the Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Board of Directors either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the financial reporting process of the Company.
Auditor's Responsibilities for audit of the Standalone Financial Results

Qur objectives are to obtain reasonable assurance about whether the Standalone Financial Results as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’'s r it that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of the Standaione
Financial Results.

As part of an audit in accordance with SAs, we exercise professional judgement and maintain professional
skepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the Standalone Financial Results, whether due to
fraud or errar, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion, The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional amissions, misrepresentations, or the override of internai financial control.

e (Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Company's internal financial controls.

s Evaluate the yropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the Board of Directors.

¢ Evaluate the appropriateness and reasonableness of disclosures made by the Board of Directors in terms of
the requirements specified under the Listing Regulations.

» Conclude on-the appropriateness of the Board of Directors’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the ability of the Company to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the Statement or, if such disclosures are inadequate, to modify our opinion. Qur
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company Lo cease to continue as a going concern.
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12. A large customer of the Comnpany accounts for substantial part of revenue from operations for the quarter and half year ended
September 30, 2024, and constitutes a significant part of outstanding trade receivables and unbilled revenue as at September 30,
2024.

(a) The said customer in its latest published unaudited financial results for the quarter ended June 30, 2024 reported updates on
financial performance, financial position and funding status which is summarized below:

(i) It has incurred a loss and has negative net worth.

(ii) It has outstanding debt from banks and others and deferred payinent obligation amount towards Spectrum and AGR and has
reclassified from non-current borrowings of loans from banks and others to current maturities of long-term debt of loans from
banks and others for not meeting certain covenant clauses under the financial agreements.

(iii) It has utilized extended credit period to discharge some of its contractal obligations. Further, certain vendors have asked
for payment of their overdue outstanding and the said customer continues to be in discussion with them to agree to a payment
plan.

(iv) Bank guarantees are required to be provided from October 2025 to September 2026 for which it may also seek a waiver
from Department of Telecommunications ("DOT").

(v) It has raised an amount aggregating to Rs. 180,000 Mn by way of Further Public Offer (FPO). Additionally, it issued equity
shares aggregating to Rs. 20,750 Mn on a preferential basis to an existing shareholder entity forming part of the promoter

group.

(vi) It issued Optionally Convertible Debentures (OCDs) amounting to Rs. 16,000 Mn to one of its vendors in February 2023
and subsequently Rs. 14,400 Mn worth of OCDs were converted into equity shares on March 23, 2024 and Rs.1,600 Mn worth
of OCDs were converted into equity shares on July 12, 2024. The said customer also issued equity shares agsregating to Rs.
24,530 Mn to two of its vendors on July 19, 2024,

The said customer has also disclosed in the aforesaid results that as of the date of its latest reporting it has met all debt
obligations payable to its lenders / banks and financial institutions along with applicable interest.

Further, the said customer stated that it believes, with the above mentioned capital infusion, it will be able to conclude the
negotiations with lenders, vendors and DoT for continued support and generation of cash flow from operations that will enable
it to settle its liabilitics as and when they fall due and the financial results have, therefore, been prepared on a going concern
basis.

(b) The Company, subject to the terms and conditions agreed betw==n the parties, has a secondary pledge over the shares held
by one of the customer’s promoters in the Company and a corporaw guarantee provided by said customer’s promoter which
could be triggered in certain situations and events in the manner agreed between the parties. As at September 30, 2024, the
value of secondary pledge is estimated to be Rs. 19,100 Mn. However, considering the terms and conditions agreed between the
parties and such situations and events mentioned above have not yet triggered to realise the value of secondary pledge, hence,
the Company has not considered the value of secondary pledge in its books of account.

(c) The said customer has been paying an amount largely equivalent to monthly billing since January 2023. It has also paid an
amount of Rs. 23,282 Mn (Rs. 10,282 Mn for the quarter ended September 30, 2024) against old dues outstanding til! date. The
Company is in discussion with the said customer for a final payment plan for clearance of its entire old overdue outstanding
balance. The Company continues to recognize revenue from operations relating to the said customer for the services rendered.
The Company carries an allowance for doubtful receivables of Rs. 35,478 Mn as at September 30, 2024 (Rs. 53,847 Mn as at
March 31, 2024) relating to the said customer which covers all overdue outstanding as at September 30, 2024.

(d) Further, as per Ind AS 116 “Leases”, the Company recognises revenue based on straight lining of rentals over the
contractual period and creates revenue equalization asset in the books of accounts. During the quarter ended December 31,
2022, the any had recorded an impairment charge relating to the revenue equalization assets up to September 30, 2022 for
i ‘Lgym’d_”‘ma;p d the Company had stopped recognizing revenue equalization as: " ight lining of lease

3 dm Oct&’;ﬁ‘f; ‘1, 2022 onwards due to uncertainty of collection in distant future
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