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P J Towers, Dalal Street, Fort, Bandra Kurla Complex,
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Scrip Code: 541336 Symbol: INDOSTAR

Sub.: Outcome of Board Meeting and disclosures under the Securities and Exchange Board of India
(Listing Obligations and Disclosure Requirements) Regulations, 2015 (“the Listing
Regulations”)

Dear Sir/ Madam,

We wish to inform you that the Board of Directors of the Company at its Meeting held today i.e.
Tuesday, 14 February 2023, inter alia, considered and approved the following:

1. Resignation of Mr. Deep Jaggi as the Chief Executive Officer and the Whole-time Director of the
Company and the appointment of Mr. Karthikeyan Srinivasan as the Chief Executive Officer of the
Company, each with immediate effect.

Mr. Srinivasan has been associated with the Company as the Chief Risk Officer with effect from 27
May 2022. As the Chief Risk Officer of the Company, he was responsible for reviewing policies,
assessing the impairment of assets and driving changes to processes to reduce risks to the
Company's assets going forward. A brief profile of Mr. Srinivasan along with disclosures in terms
of Schedule Ill of the Listing Regulations is enclosed herewith at Annexure I.

We thank Mr. Jaggi for his assistance and support during the course of this financial year in
addressing the issues identified pursuant to the loan portfolio review. He will continue to assist the
Company for a period of 3 (three) months to enable smooth transition.

2. Unaudited Financial Resuits (Standalone and Consolidated) for the quarter and nine months ended
31 December 2022, prepared pursuant to Regulation 33 of the Listing Regulations.

Accordingly, please find enclosed herewith the following:

a. Unaudited Standalone Financial Results for the quarter and nine months ended 31 December
2022 along with the Limited Review Report thereon at Annexure Il;

b. Unaudited Consolidated Financial Results for the quarter and nine months ended 31
December 2022 along with the Limited Review Report thereon at Annexure Iii;

¢. Disclosures pursuant to Regulation 52(4) of the Listing Regulations for the quarter and nine
months ended 31 December 2022 at Annexure 1V;
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d. A statement indicating the utilisation of the issue proceeds of non-convertible securities
pursuant to Regulation 52(7) and 52(7A) of the Listing Regulations for the quarter ended 31
December 2022 at Annexure V;

e. Security Cover Certificate for quarter ended 31 December 2022, certified by M/s. Deloitte
Haskins and Sells LLP, Chartered Accountants, Statutory Auditors of the Company pursuant to
Regulation 54 of the Listing Regulations at Annexure VI; and

f. Press Release to be issued by the Company in connection with the Unaudited Financial Results
(Standalone and Consolidated) for the quarter and nine months ended 31 December 2022 and
other matters at Annexure Vii;

Please note that in terms of the Company’s Code of Conduct for Prohibition of Insider Trading and
Internal Procedures, the trading window for dealing in the securities of the Company by designated
persons will open on Friday, 17 February 2023.

The Board Meeting commenced at 01:30 p.m. ([ST) and concluded at 05:05 p.m. (IST).
Request you to kindly take the above on record and disseminate the same on your website.
Thanking you,

Yours faithfully,

For IndoStar Capital Finance Limited

{. Digitally signed by
J ITEN DRA ‘I;zleTENDRA BHATI

BHATI / fresay
Jitendra Bhati

SVP — Compliance & Secretarial
{Membership No. F8937)

Encl: a/a



INDOSTAR

ANNEXURE |
Brief Profile of Mr. Karthikeyan Srinivasan

Mr. Karthikeyan Srinivasan has over 25 years of experience in the areas of Retail Sales, Client Servicing,
Credit / Portfolic Management and People Management in banking and financial services sector and
have handled a wide range of financial products including Commercial Vehicle Loans, Construction
Equipment Loan, Tractor Loans, Two-wheeler Loans etc. Has worked with various Banks like ICICI Bank
Ltd, Kotak Mahindra Finance Limited, Cholamandalam Investment and Finance Company Ltd.

Disclosures under Regulation 30 read with Schedule 11l of the Listing Regulations:

A. Appointment Mr. Karthikeyan Srinivasan

Reason for change viz. appointment, | Further to approval of resignation of Mr. Deep
resignation, removal, death or otherwise | Jaggi, upon recommendation of the Nomination &
Remuneration Committee and in compliance with
the provisions of the Companies Act, 2013, Listing
Regulations and other applicable laws, the Board
of Directors has approved appointment of Mr.
Karthikeyan Srinivasan as the Chief Executive
Officer of the Company with effect from 14

February 2023.
2. Date of appointment/cessation (as | Appointment of Mr. Karthikeyan Srinivasan as the
applicable) & term of appointment Chief Executive Officer of the Company with effect

from 14 February 2023.

3. Brief profile (in case of appointment) Please refer above

B. Resignation of Mr. Deep Jaggi

Reason for change viz. appointment, | Resignation due to personal reasons

resignation, removal, death or otherwise

2. Date of appointment/cessation (as | With immediate effect. i.e. 14 February 2023
applicable} & term of appointment

3. Brief profile {in case of appointment) NA




Annexure II

Del Oitt e Chartered Accountants
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HaSklns & se“S LLP Senapati Bapat Marg
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Mumbai-400.013
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INDEPENDENT AUDITOR’S REVIEW REPORT ON REVIEW OF INTERIM STANDALONE
FINANCIAL RESULTS

TO THE BOARD OF DIRECTORS OF
INDOSTAR CAPITAL FINANCE LIMITED

1. We have reviewed the accompanying Statement of Standalonie Unaudited Financial Results
of INDOSTAR CAPITAL FINANCE LIMITED (“the Company”), for the quarter and nine
months ended 31 December, 2022 (“the Statement”), being submitted by the Company
pursuant to the requirement of Regulation 33 and Regulation 52 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended.

2. This Statement, which is the respensibility of the Company’s Management and approved
by the Company's Board of Directors, has been prepared in accordance with the recognition
and measurement principles laid down in the Indian Accounting Standard 34 “Interim
Financial Reporting” (*Ind AS 34"), prescribed under Section 133 of the Companies Act,
2013 read with relevant rules issued thereunder and other accounting principles generally
accepted in India. Our responsibility is to express a conclusien on the Statement based on
our review.

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 ‘Review of Interim Financial Information Performed by the
Independent Auditor of the Entity’, issued by the Institute of Chartered Accountants of
India (ICAIL). A review of interim financial information consists of making inquiries, primarily
of the Company’s personnel responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with Standards on Auditing specified under section 143(10) of the
Companies: Act, 2013 and consequently does not enable us to obtain assurance that we
would become aware of all significant ‘matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

4, As at 31 December, 2022, as per the unaudited books of account, the gross loan balances
relating to Commercial Vehicle (CV) loans and Small and Medium Enterprises (SME) loans
are ¥314,409 lakhs and ¥118,645 lakhs, respectively out of total gross loans of ¥565,489
{akhs. The impairment allowance of ¥55,012 lakhs as at 31 December, 2022 includes
impairment allowance of 32,267 lakhs and 8,978 lakhs for CV and SME loans,
respectively. Further, the security receipts relating to CV loans and related impairment
allowance are 47,917 lakhs and ¥24,577 lakhs, respectively and the fair value of the
financial guarantee relating to CV loans included within other financial liabilities is 1,548
lakhs as at 31 December, 2022. The Company has recorded a reversal of impairment
allowance (net of recoveries) of 23,890 fakhs for the nine months ended 31 December,
2022 (includes ¥8,940 lakhs reversal of impairment for CV loans, 2292 lakhs reversal of
impairment for SME loans, ¥6,360 lakhs impairment for investment in Security Receipts
and 21,445 lakhs as credit to profit and loss for changes in fair value of financial guarantee
contracts).

As a result of control deficiencies in the CV and SME loans portfolio identified during the
audit for the year ended 31 March, 2022, the Audit Committee of the Company, appointed
an external agency to:

(a) review existence of the borrowers for the CV and SME loans;

(b) assess the quality and risks pertaining to the loan portfolio for CV and SME loans;

(<) review of; (i) loan files for the period January 2022 to March 2022, (ji) operational risk
management framework and (iii) internal control framework for the CV and SME loans
(“the Loan Portfolio Review”).
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Further, the Audit Committee has also appointed an external law firm fo review the
transactions pertaining to the CV and SME loans portfolio for (i) identifying the root cause
of control deficiencies, (ii) evaluating the business rationale for transactions executed
through deficient controls and (iii) examining documentation and interacting with identified
employees / ex-employees to understand the transactions which were processed through
deficient controls (*Conduct review").

As per information and explanations provided to us and as described in Note 5 to the
Statement, the findings relating to the Conduct review for the CV loan portfolio is submitted
to the Audit Committee and the Conduct review in relation to the SME loan portfolio is
currently on-going. The Audit Committee of the Company, amongst others, is:in the process
of evaluating financial impact arising out of the findings, if any and determining further
remedial and accountability measures, Further, the Company has concluded that it is
impracticable to determine the prior period-specific effects, if any, of the impairment
allowance, loan assets written off and changes in fair value of financial guarantee contracts
recorded during the quarter and nine months ended 31 December, 2021, year ended 31
March, 2022 and earlier periods in respect of account balances identified above and
explained by the Company in Note 7 to the Statement. As a result, we are unable to
determine whether (i) any adjustments are required for prior period(s) relating to the
impairment recorded for the quarter and nine months ended 31 December 2021, year
ended 31 March, 2022 and earlier periods and (ii) any additional adjustments to the quarter
and nine months ended 31 December, 2022 and -earlier period(s) are required relating to
the outcome of the Conduct review for:

i) the impairment allowance and therefore the carrying value of CV-.and SME loans;
ity the impairment allowance and therefore the carrying value of investment in security
receipts relating to CV loans;
iiiy the fair value of financial guarantee contracts relating to CV portfolio;
iv) interest income and fees.and commission income relating to CV and SME loans forany
consequential impact arising due to i) to iii) above.

This matter was also qualified in our report on the financial results for the quarter and year
ended 31 March, 2022, quarter ended 30 June, 2022 and quarter and half year ended 30
September, 2022,

Based on our review conducted as stated in paragraph 3 above, except for the possible
effects of the matter described in paragraph 4 above, nothing has come to our attention
that causes us to believe that the accompanying Statement has not been prepared in
accordance with the recognition and measurement principles laid down in the aforesaid
Indian Accounting Standard and other accounting principles generally accepted in India,
and has not disclosed the information required to be disclosed in terms of Regulation 33 of
the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as
amended, including the manner in which it is to be disclosed, or that it contains any
material misstatement.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm’s Registratian No. 1’173,66W/W-1'00018)

Neville M, Daruwalla

Partner

(Membership No. 118784)
(UDIN: 23118784BGXGDZ3144)

Place: Mumbai
Date: February 14, 2023
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STATEMENT OF STANDALONE UNAUDITED FINANCIAL RESULYS FOR THE QUARTER-AND NINE MONTHS ENDED BIDECEMBER 2022
{Rs. in Lakhs)
. - Quarter ended . e Mo thsanded Yearended
Sr. No.» Partleulars 31 December 2022 | 30September2022 | 31 Docamber 2021 1 31D 31 Ducambe'z 2021 } 31 Moreh 2022
{Unaudited) {Unaudited) {Unaudited) {Unitidited) (Unaudited) | {Audited)
1 |income , o '
{a) Revenue fram operations
interestincome : 22,113 21,760 23,051 § 67,322 66,929 95,575
Fees and commissionincome 1,188 1,306 1,470 3,556 3,759 3,847
Net galn on fairvalue changes 582 659 495 1,691 2,137 2,310
Net gain on derecognition of financlal instruments measured {163} . 32 723 2,236 2487
at amortised cost category .
Tatal ravenue from operations 23,720 23,725 25,048 792y 75,061 1,04,219
{b) Other income 22 10 2,037 | 49 1,108 1,136
TotalIncome (ath) 23,742 i 23,735 26,085 ;. 73,341 76,169 1,05[355
2 |Expenses - 1
{a) Finance costs 12,070 13,065 11,916 |- 38375 38,533 | S1,431
{b) Impalrment.on financlal Instruments {1,374) {2,186)f 4,170 .1 (3,890) 11,909 1,158,077
{c) Eruployee benefits expenses 4,860 4,484 5300 . 13,917 14423 17,627
{d} Depreciation and anartisatidn expense ’ 941 9351 88 o 2,808 2,478 3,382
{e) Other expenses 4,135 3,620 2,860 -- 10,711 9,086 | 11,923
Total cxpenses (atbtordre] - : ST — 19918 PERTE R I T 6478 195,430
3 [Profit/(loss) before tax {1:2) 3,110 3,817 o958 ' 11,419 {260) (94,085}
4 1Taxexpenses
Current tax . - - - . -
Deferred tax . . - 240 - {66} {12,166}
Tax expenses . - 240 - {66} {17,166)
s |Profty{os)alter R BAL ' SRS A X7 718 3318 | ) 76519]
& |other comprahensiverincome, net of tax ¢
(a)} teras that will not be ceclassificd ta profitor loss
~Remeasurements of the definedbenefit plans 17 37 26 85 25 42
{b) ftems that will be reciassified to profit orloss
- Debtlstruments tiirough other comprehensive Income 1 - (93) ) 1 {16} s
Total other comprehensive income (3261 S IR Y 3] ) l) Iy
7 |Total comprahensive incoms [S761 S 38 L 115%) T6.872)
8 |Pald up equity share copital {Face value of Rs. 10} 13,608 : 13,608 13,608 L 13,608 13,608 13,608
9 {Other equity : X 2,74,194 |
10 |[Earnings per share {* notannualised) ’ .
| Basic {Rs.}- *2.28 “2,81 *0.08 *8.39 ~{2:29) {62.06)
Diluted {Rs.) - = *2.29 *2.80 *0.08 ] .. *838 ; ’(2.‘19 162.06}]

Tha unaudited standalone ﬂnanciu'l sesults of lnduStar Cepital Finance Umited {“ICFL* or "the Company") for the quarter and nine manths endéd 31 December 2022 have heen reviewed by the
Audit Committee and subsequently approved at-the Ing of the Board of Directors held on 14 February 2023, The unaudited financlalr ‘have beep subjected to limited feview by the

Statutory Auditors of the Componv,
2 The Company has provided segmental information as per Ind AS 08 - Ojjerating Segments [n the cansolidated financlal results,

The Secured Uisted Non-Canvertible Debentures of the Company as on 31 December 2022 are secured by first-park-passu charge on o freéhold. land owned by the Company and/or standard

3
receivablos and / or cosh / cash cquivalant and / or such other asset as mentionéd In the respactive offer documants, The total asset: cover required for secured Jisted non-convertible
debentures has been maintained as per the.terms and condjticns statedIn the respective offer documents. '
4 Disclusure pursuant to RBL Notification - RBY/DOR/2021-22/86/DOR.STR.REC,51/21.04.048/2021-22 dated 24 September 2021, as amended, on "Transfer of Loan Exposures” are given befow:
{a) Detalls-of stressed loans transferred during the wine months ended 31 December 2022
(Bs.Intokls)
Deseription To Rsset Reconstruction Companies (ARE) | °
. NeA _SMA
Number of accotints 4,820 " 3475
Aggregate principal-outstanding of loans ransferved 48,195 26,141
Welghted average residual tepor of the loans transferred (In month) 31 24.
Net book value of foans transferred (atthe time of transfer) 23,276 13,963
Aggregate consideration 23,276 13963 {
Additions consideration realized i respect of accounts transferred in eartler years - =
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STATEMENT GF STANDALONE UNAUDITED FINANCIAL RESULTS FOR THE QUARTER AND NINE MONTHS ENDED 31 DECEMBER 2022

{As, In Lakhs)
Dascription From lendersdisted In Clagse 3 ‘
NPA, L shA

(b} Detals-of loans acquired during the nine months ended 31 December 2022:

Aggregate princlpal outstanding of loans acquired - 3,758
Aggregate consideration paid . - 3,758
Weighted average residual tenor of the loans acqulred (In mapth} - 47
{c} Detalls of loans not In default that are transferred through.agsignment during the quarter and nine months.ended 31 December 2022
) {Rs. i lokhs)
Bescription ) o
Quarterended 311 Ning months ended
R Decamber 2022| 31 December022
{iF N of secounts B | | )
(i) Aggregate value {net.of provisions) of accounts assigined Rs. in:Lakhs - 9,013
{Jii) Aggregate consideration s 9,013
{ivi Additianal consideration realized in respect of accounts transferred in earllér years - -
(v) Aggregate gain / loss:over iet book value - -
{vi) Weighted averdge maturity {No. of Years) - 13 |
{v1) Weighted average holding perfud (months} - 13
{vil) Retention of beneficial economic jnterest . - G .mg‘j

As Indicated in the prior reporting perlods, following to the conclusion of the "toan Partfolio Review!, wherein.the final findings were submitted:to the Audit Committee on August's, 2023, the
Company submitted its financial stat for the quarter and finandlal yzar ended March 31, 2022 after undertaking the refevant provisio reafier, the fnanclal resilts oftheCompany
for the quarters ended June 30, 2022 and September 30,2022 were reviewed by the Audlt Comniittee-and approved by the Board:of | Dlrectars of he Cotapany-with the noting that the Conduct
Review is ongoing.

As of date, the external Jaw firm has submitted its.

near completion.
The Company under the guldance and supervision of the Audit Committee Isfr the process.of reviewing the findings thereon, liicluding deter Inlns fuither remedial and accountabllity meosures

which requires qualitative-evaluation and fikely to be concludad by the time of issuarice of the year end audited financial stateéments forthel [ year ending Marchi 31,2023,
The:Company, since has Initiated corrective measures to strengthen contrals and ensure:Impravement in-the: process:and control en iofthe-Company-incliding by way of seniot
managerial fevel changes and appointimenits; Improving entity level controls, poliéy refated changes; processimprovanignts anid technaloglcal cements.

findings to the Audit Con s In refation to commercial vehicle portfolio and the conduct~revlew1n rélation ta:SME portfollg is-on-going and

f Re. 200;500.19khs from: banks -antl finunclal
acyratios:and has:cash-and:cash equivalents
dat d,f:a,,doptln'rb of thiese financial results, dony of

During the perlod ended 31 December 2022 and tilf the adoption of these financial resiiits; the Company has ralsed:i al financl
fnstitutlons and-Rs, 87,698 lakhs through sacuritisation, As at-31 Datember: 2022, the Compapys in compilance vilth-the required-capital
agaregating Rs. 21,596, lakhs, ligutd Investments-aggregating Rs. 60,676 1akhs:and has pool of loan assets eligible for securitisation:.As st th
the tenders hiave recalled thelr borrowings:

Further, the Company hias: continued to-service all:ifs contractual debit-obligations on time, In the: same manner, as-It has previously scrvlce Pursuant:to:Infusion oflong-term financingand
available Ifqifdity / faclitles with-the- Campany, the Manegement has: cancluded that the: previously reparted material uncertainty.on the: 1y's:ability.to.continue as-a golng concérn nio
fonger exists.

Accordingly; theMadagementtco‘nside(,sitt approgiiate to prepare these financlal results on a golng concern basis.

The Company-has-concluded that it Is impracticable.to determine the prior perlod. —speclﬁc effacts, if any; of the Impaifment-allowance;. Joan assets wiitten off and changes I falr value of
financial guarantee:contracts recorded during the:-quarter and finariclal year snded 31 March:2022 erid previous pérlods T respict of loari & estment in security recelpts-and impmant
thereanbiécause significant judgements-have beén applied In determining the staglng of the loan aysets and the related impalrmerit: a"owancc'f eVents; e conditions which existed ag 0f.31
March 2022 and the Company bilieves it 45 not practicable to app!ythe ssme Judgem:nt withouthindsight for the prior period(s),

considered y to make them comparable tothe cureant periads / year prasentation.

Figures for the pravious perfods / yéar have been regrouped, and /. arrechassified:

BOBBY KANUBH W"‘"‘"‘“‘”‘

X PARIKH (f'“'::.:s:: ‘,”f“:,'m -
Babhy Parlkh v ‘

Place; Mumbal Nnn-Execuﬂve Independent chalrmun

Date: A4 February 2023
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Telr +91 22 61854000
Fax: +91 22 61854101

INDEPENDENT AUDITOR’S REVIEW REPORT ON REVIEW OF INTERIM
CONSOLIDATED FINANCIAL RESULTS

TO THE BOARD OF DIRECTORS OF
INDOSTAR CAPITAL FINANCE LIMITED

1, We have reviewed the accompanying Statement of Consolidated Unaudited Financial
Results-of INDOSTAR CAPITAL FINANCE LIMITED (the “"Parent” / the “Company”) and
its subsidiaries (the Parent and its subsidiaries together referred to as “the Group”), for
the quarter and nife months ended 31 December, 2022 (“the Statement”) being
submitted by the Parent pursuant to the requirement of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended.

2. This Statement, which is the responsibility of the Parent’s Management and approved by
the Parent’s Board of Directors, has been prepared in accordance with the recognition and
measurement principles laid down inthe Indian Accounting Standard 34 “Interim Financial
Reporting” ("Ind AS 34"}, prescribed under Section 133 of the Companies Act, 2013 read
with relevant rules issued thereunder and cther accounting principles generally accepted
in India. Our responsibility is to express a conclusion on the Statement based on our
review.,

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 ‘Review of Interim Financial Information Performed by the
Independent Auditor of the Entity’, Issued by the Institute of Chartered Accountants of
India (ICAI). A review of interim financial information consists of making inquiries,
primarily of the Patent's personnel responsible for financial and accountihg matters, and
applying analytical and other review procedures, A review is substantially less in scope
than an audit conducted in accordance with Standards on Auditing specified under section
143(10) of the Companies Act, 2013 and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

We also performed procedures in accordance with the circular issued by the SEBI under
Regulation 33(8) of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended, to the extent applicable,

4. The Statement includes the results of the following entities:
a. IndoStar Capital Finance Limited ~ Parent
b. IndoStar Home Finance Private Limited - Subsidiary
¢. IndoStar Asset Advisory Private Limited — Subsidiary

5. Asat 31 December, 2022, as per the unaudited books of account of the Parent, the gross
loan balances relating to Commercial Vehicle (CV) loans and Small and Medium
Enterprises (SME) loans are ¥314,409 lakhs and ¥118,645 lakhs, respectively out of total
gross loans of ¥565,489 lakhs. The impairment allowance of ¥55,012 lakhs as at 31
December, 2022 includes impairment allowance of 32,267 lakhs and ¥8,978 lakhs for CV
and SME loans, respectively. Further, the security receipts relating to CV loans and related
impairment allowance are 247,917 lakhs and ¥24,577 lakhs, respectively and the fair
value of the financial guarantee relating to CV loans included within other financial
. ‘o liabilities is ¥1,548 lakhs as at 31 December, 2022. The Parent has recorded a reversal of

CHARTERED impairment allowance (net of recoveries) of ¥3,890 lakhs for the nine months ended 31
AACCQUNTANTS 1 Deceriber, 2022 (includes ¥8,940 lakhs reversal of impairment for CV loans, 3292 lakhs

Regd. Office: One International Center, Tower 3,32nd Floor, Senapati Bapat Marg, Elphinstone Road (West), Mumbai-400-:013, Maharashtra, India.
(LLP Identification No. AAB-8737)
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reversal of impairment for SME loans, ¥6,360 lakhs impairment for investment in Security
Receipts and ¥1,445 lakhs as credit to profit and loss for changes in fair value of financial
guarantee contracts).

As a result of control deficiencies in the CV and SME loans portfolio identified during the
audit for the year ended 31 March, 2022, the Audit Committee of the Parent, appointed
an external agency to:

(a) review existence of the borrowers for the CV and SME loans;

(b) assess the quality and risks pertaining to the loan portfolio for CV and SME loans;

(c) review of: (i) loan files for the period January 2022 to March 2022, (ii) operational risk
management framework and (iii) internal control framework for the CV' and SME loans
(“the Loan Portfolio Review"™),

Further, the Audit Committee of the Parent has also appointed an external law firm to
review the transactions pértaining to the CV and SME loans portfolio for (i) identifying the
root cause of control deficiencies, (ii) evaluating the business rationale for transactions
executed through deficient controls and (lii) examining documentation and interacting
with identified employees / ex-employees to understand the transactions which were
processed through deficient coritrols (*Cenduct review").

As per information and explanations provided to us and as described in Note 5 to the
Statement, the findings relating to the Conduct review for the CV loan portfolio is
submitted to the Audit Committee of the Parent and the Canduct review ih relation to the
SME loan portfolio is currently on-going. The Audit Committee of the Parent, amongst
others, is in the process of evaluating financial impact arising out of the findings, if any
and determining further remedial and accountability measures, Further, the Parent has
concluded that it is impracticable to determine the prior period-specific effects, if any, of
the impairment allowance, loan assets written off and changes in fair value of financial
guarantee contracts recorded during the quarter and nine months ended 31 December,
2021, year ended 31 March, 2022 and earlier periods in respect of account balances
identified above and explained by the Parent in Note 7 to the Statement. As a result, we
are unable to determine whether (i) any adjustments are required for prior period(s)
relating to the impairment recorded for the quartér and nine months ended 31 December,
2021, year ended 31 March, 2022 and edrlier periods and (ii) any additional adjustments
to the quarter and nine months ended 31 December, 2022 and earlier period(s) are
required relating to the outcome of the Conduct review for:

i) the impairment allowance and therefore the carrying value of CV and SME loans;
il) the impairment allowance and therefore the carrying value of investment in security
receipts relating to CV loans;
iiiy the fair value of financial guarantee contracts relating to CV portfolio;
iv) interestincome and fees-and commission income relating to CV and SME loans for any
consequential impact arising due to i) to iii) above.

This matter was also qualified in our report on the consolidated financial results for the
quarter and year ended 31 March, 2022, quarter ended 30 June, 2022 and quarter and
half year ended 30 September, 2022.

6. Based on our review conducted and procédures performed as stated in paragraph 3 above
and based on the consideration of the review report of the other auditor referred to in
paragraph 7 below, except for the possible effects of the matter described in paragraph 5
above, nothing has come to our attention that causes us to believe that the accompanying
Statement, has not been prepared in accordance with the recognition and measurement
principles laid down in the aforesaid Indian Accounting Standard and other accounting
principles generally accepted in India, and has not disclosed the information required to




Deloitte

Haskins & SellsLLP

be disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended, including the manner in which it is to be
disclosed, or that it contains any material misstatement.

We did not review the financial information of one subsidiary included in the consolidated
unaudited financial results, whose financial information reflect total revenue from
operations of ¥4,547 lakhs-and ¥15,767 lakhs for the quarter and nine months ended 31
December, 2022, respectively, total net profit after tax of ¥525 lakhs and ¥3,467 lakhs
for the guarter and nine months ended 31 December, 2022, respectively and total
comprehensive income of 529 Jakhs and 23,475 lakhs for the quarter and nine months
ended 31 December 2022, respectively as considered in the Statement. This financial
information has been reviewed by other auditor whose report has been furnished to us by
the Mahagement and our conclusion on the Statement, in so far as it relates to the
amounts and disclosures included in respect of this subsidiary, is based solely on the
report of the othef auditor and the procedures performed by us as stated in paragraph 3
above.

Our conclusion on the Statement is not modified in respect of this matter.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

Neville M. Daruwalla
Partner

Membership No. 118784
(UDIN: 23118784BGXGEA7725)

Place: Mumbai
Date: February 14, 2023
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Annexure IV

Disclosure in terms of Regulations 52{4} of the SEBI {Listing Obligations and Disclosure Requirements) Regulations, 2015 as amended, based on standalone financials results

for the quarter and nine months ended 31 December 2022:

Sr. No. Particulars Quarter ended Nine months ended
31 December 2022 | 31 December 2022
{Unaudited) {Unaudited)
1 Debt-equity ratic* 1.58 1.58
2 Debt service coverage ratio Not Applicable Not Applicable
3 Interest service coverage ratio * Not Applicable Nat Applicable
4 Outstanding redeemable preference shares {quantity and value) Nil Nil
5 Capital redemption reserve (INR in lakhs) Nil Nil
Debenture redemption reserve (INR in lakhs)* Not Applicable Not Applicable
6 Net worth (INR in takhs)® 2,98,254 2,98,254
7 Net profit/(loss) after tax (INR in lakhs}) 3,110 11,419
8 Earnings per equity share {not annualised):
(a) Basic {INR) 2.29 8.39
{b) Diluted (INR) 229 8.39
9 Current ratio” Not Applicable Not Applicable
10 Long term debt to working capital® Not Applicabie Not Applicable
11 Bad debts to Account receivable ratio’ Not Applicable Not Appticable
12 Current liability ratio® Not Applicable Not Applicable
13 Total debts to total assets® 0.59 0.59
14 Debtars tumover® Not Applicable Not Applicable
15 inventory turnover® Not Applicable Not Applicable
16 Operating margin® Not Applicable Not Applicable
17 Net profit margin® 13,1% 15.6%
18 Sector specific equivalent ratios:
(a) Gross Stage 3 9.1% 9.1%
(b) Net Stage 3 4.1% 4.1%
(c) Capital to risk-weighted assets ratio’ 33.0% 33.0%
Notes:
1 Debt-equity ratio = (Debt securities + Borrowings (other than debt securities}) / Networth.
2

The Company is a Non-Banking Financial Company registered under the Reserve Bank of India Act, 1934 hence these ratios are generally not applicable.
3 As per Rule 18(7}(b)(iii) of Companies (Share Capital and Debenture} Rules, 2014 of the Companies Act, 2013, the requirement for creating Debenture
Redemption Reserve is not applicable to the Company being a listed Non-Banking Financial Company registered with the Reserve Bank of India and issuing

Debentures on Private Placement basis,
Networth is calculated as defined in section 2(57) of Companies Act, 2013.

Net profit margin= Net profit after tax / total income,
Capital to risk-weighted assets ratio is calculated as per the RBI guidelines.

~N oawn s

Yours faithfully,

For IndoStar Capital Finance Limited

..”TEN DRA Oigitally signed by

TENDRA BHATI
B HATI .Date: 2023.02.14
s+ 17:17:08 +05'30'
Jitendra Bhati
SVP - Compliance & Secretarial
{Membership No. F8937}

Total debts to total assets = {Debt securities+ Borrowings (other than debt securities)) / total assets.
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Annexure -V

A. Statement of utilization of issue proceeds:

Name of ISIN Mode of | Typeof |Dateof Amount | Funds| Any If 8ﬂ|\s Yes, | Remarks, if
the Fund  linstrument | raising Raised utilized) deviatio| eiir:‘y any
Issuer Raising funds . . | n{Yes/ p

(Public (Amtin [(Amtin| ~ Ng) the
issues/ Cr) Cr) purpose
Private wﬁfclf\Otrhe
placement funds
were
utilized
1 2 3 4 5 6 7 3 9 10
lEdoStalr INE896L07843 PlPrivate c Non-bl %85122— 92 Nil Nil Nil As on 3b1
apita acement|Convertible . December

Finance | INE896L07827 Debentures 40 Nil 2022 pendin
imite T utilisation o
Limited "TNEB96L07819 40 Nl ilisati

funds raised,
INES96L07835 108 Nil the funds
were
INE&96L0O7/801 120 Nil temporarily
invested in
mutual
funds/Banks
FDs/
maintained a
balance in
current
accounts.

B. Statement with respect to deviation / variation in use of proceeds of non-convertible debentures
issued during the quarter ended 31 December 2022:

Particulars Remarks

Name of Listed Entity indoStar Capital Finance limited

Mode of Fund Raising Private Placement

Type of Instrument Non-Convertible Debentures

Date of Raising Funds during quarter ended 31 29-12-2022

December 2022

Amount Raised during the quarter ended 31 ICFL 22-23/Series | 2024 — INR 92 crore
December 2022 ICFL 22-23/Series |1 2024 — INR 40 crore

ICFL 22-23/Series 11l 2024 — INR 40 crore
ICFL 22-23/Series IV 2024 — INR 108 crore
ICFL 22-23/Series V 2024 — INR 120 crore

Report filed for the quarter ended 31 December 2022
Is there a Deviation / Variation in use of funds NA
raised?

Whether any approval is required tovary the objects of|Not Applicable
the issue stated in the prospectus / offer document?

If yes, details of approval so required?

Date of approval




Explanation for the Deviation / Variation
Comments of the Audit Committee after review NA
Comments of the auditors, if any : NA

Objects for which funds have been raised and where there has been a deviation / variation, in the
following table
Original Modified Original Madified Funds [Amount of deviation /|[Remarks if
Object |Object, if any| Allocation |allocation, if | Utilised variation for the any
any quarter according to
applicable object(in
INR Crores and in %)

Deviation could mean:

(a) Deviation in the objects or purposes for which the funds have been raised;
{(b) Deviation in the amount of funds actually utilized as against what was originally disclosed.

Please take the above on record.
Thanking you.

Yours faithfuily,
For IndoStar Capital Finance Limited

_”TEN DRA i, Digitally signed by

1 JITENDRA BHAT!
BH ATI ' ~Date: 2023.02.14
24 17:18:08 +0530'

Jitendra Bhati

SVP — Compliance & Secretarial
{Membership No. F8937)

Date: 14 February 2023
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Mumbai-400 013
Maharashtra, India

Tel: +91 22 6185 4000
Fax: +91 22 6185 4101

Independent Auditor’s Certificate on Book Value of Assets of the Company Contained
in Columns A to J of ‘Statement of Security Cover and Statement of Compliance Status
of Financial Covenants in respect of Listed Debt Securities (Non-Convertible
Debentures) of the Company as at 31 December, 2022’

To,

The Board of Directors

IndoStar Capital Finance Limited
Unit No. 505, 5th Floor,

Wing 2/E, Corporate Avenue,
Andheri- Ghatkopar Link Road,
Chakala, Andheri (East),
Mumbai - 400093.

1. This certificate is issued in accordance with the terms of our engagement letter dated 5
November, 2022.

2. We, Deloitte Haskins & Sells LLP, Chartered Accountants, are the Statutory Auditors of
IndoStar Capital Finance Limited (“the Company”), and have been requested by the
Management of the Company to certify “"Book Value of Assets of the Company contained in
Columns A to J of Statement of Security Cover and Statement of Compliance Status of
Financial Covenants in respect of Listed Debt Securities (Non-Convertible Debentures) of
the Company as at 31 December, 2022” (hereinafter referred together as “the Statement”).

The Statement is prepared by the Company from the unaudited books of account and other
relevant records and documents maintained by the Company as at 31 December, 2022
pursuant to requirements of Circular no. SEBI / HO / MIRSD / MIRSD _ CRADT /CIR /P /
2022 / 67 dated May 19, 2022 issued by the Securities and Exchange Board of India in
terms of regulation 54 read with regulation 56(1)(d) of Securities and Exchange Board of
India (Listing Obligations and Disclosure Requirements) Regulations, 2015 and Regulation
15(1)(t) of Securities and Exchange Board of India (Debenture Trustees) Regulations, 1993
(hereinafter referred together as “the SEBI Regulations”), as amended, for the purpose of
submission to IDBI Trusteeship Services Limited, Debenture Trustee of the Listed Debt
Securities included in the Statement (hereinafter referred to as “the Debenture Trustee”).
The responsibility for compiling the information contained in the Statement is of the
Management of the Company and the same is - stamped by us for identification purposes
only.

Management’s Responsibilityf

3. The preparation of the Statement is the responsibility of the Management of the Company,
including the preparation and maintenance of all accounting and other relevant supporting
records and documents. This responsibility includes the design, implementation and
maintenance of internal control relevant to the preparation and presentation of the
Statement and applying an appropriate basis of preparation; and making estimates that are

——=yasonable in the circumstances.

NS\
~\¢

Regd. Office: One international Center, Tower 3, 32nd Floor, Senapati Bapat Marg, Elphinstone Road (West), Mumbai-400 013, Maharashtra, India.
(LLP Identification No. AAB-8737)
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4. The Management of the Company is also responsible for ensuring that the Company
complies with all the relevant requirements of the SEBI Regulations and for providing all
relevant information to the Debenture Trustees and for complying with all the covenants as
prescribed in the terms of issue / Offer Document / Information Memorandum / Placement
Memorandum / Debenture Trust Deed.

Auditor’'s Responsibility

5. Pursuant to the requirements of Circular no. SEBI / HO / MIRSD / MIRSD __ CRADT / CIR /
P/ 2022 / 67 dated May 19, 2022 issued by Securities and Exchange Board of India, our
responsibility for the purpose of this certificate is to provide a limited assurance on whether
the Book Value of Assets of the Company contained in Columns A to J of Statement of
Security Cover and Statement of Compliance Status of Financial Covenants in respect of
Listed Debt Securities (Non-Convertible Debentures) of the Company as at 31 December,
2022 have been accurately extracted and ascertained from the unaudited books of account
of the Company and other relevant records and documents maintained by the Company.

6. The engagement involves performing procedures to obtain sufficient appropriate evidence
to provide limited assurance on the Statement as mentioned in paragraph 5 above. The
procedures performed vary in nature and timing from, and are less in extent than for, a
reasonable assurance engagement. Consequently, the level of assurance obtained in a
limited assurance engagement is substantially lower than the assurance that would have
been obtained had a reasonable assurance engagement been performed.

Accordingly, we have performed the following procedures in relation to the Statement:

a) Obtained the Statement from the Management.

b) Verified that the information contained in the Statement have been accurately extracted
and ascertained from the unaudited books of account of the Company as at 31
December, 2022 and other relevant records and documents maintained by the
Company, in the normal course of its business.

c) Verified the arithmetical accuracy of the information included in the Statement.

d) Reviewed the terms of issue / Offer Document / Information Memorandum / Placement
Memorandum / Debenture Trust Deed to understand the nature of charge (viz. exclusive
charge or pari-passu charge) on assets of the Company.

e) Obtained Register of Charges maintained by the Company as per the requirements of
the Companies Act, 2013 to understand the composition of charges created on assets
of the company.

f) Made necessary inquiries with the Management and obtained relevant representations
in respect of matters relating to the Statement.

7. We conducted our examination and obtained the explanations in accordance with the
Guidance Note on Reports or Certificates for Special Purposes issued by the Institute of
Chartered Accountants of India (ICAI). This Guidance Note requires that we comply with
the ethical requirements of the Code of Ethics issued by the Institute of Chartered
Accountants of India.

8. We have complied with the relevant applicable requirements of the Standard on Quality
Control (SQC) 1, Quality Control for Firms that Perform Audits and Review Historical
Financial Information, and Other Assurance and Related Services Engagements.
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Qualified Conclusion

9. Based on the procedures performed as referred to in paragraph 6 above and according to
the information and explanations provided to us by the Management of the Company, except
for the possible effects of the matter described in Basis for Qualified Conclusion section
below and read with the notes to the Statement, nothing has come to our attention that
causes us to believe that the Book Value of Assets of the Company contained in Columns A
to J of Statement of Security Cover and information contained in the Statement of
Compliance Status of Financial Covenants in respect of Listed Debt Securities (Non-
Convertible Debentures) of the Company as at 31 December, 2022 have not been accurately
extracted and ascertained from unaudited books of account of the Company as at 31
December, 2022 and other relevant records and documents maintained by the Company.

Basis for Qualified Conclusion

10.In view of the qualified opinion contained in our Auditors’ Report dated 5 August, 2022 on
the annual audited standalone financial statements for the year ended 31 March, 2022 and
the qualified conclusion contained in our Independent Limited Review Report dated 14
February, 2023 on the unaudited standalone financial information for the period ended 31
December, 2022, we are unable to determine whether any additional adjustments are
required to the book values of the assets.

Restriction on Use

11. This certificate is addressed to and provided to the Board of Directors of the Company solely
for the purpose of submission to IDBI Trusteeship Services Limited (the Debenture Trustee)
and should not be used by any other person or for any other purposes without our prior
consent in writing. Accordingly, we do not accept or assume any liability or any duty of care
for any other purpose or to any other person to whom this certificate is shown or into whose
hands it may come without our prior consent in writing.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

\ _ !
/
Neville M. Daruwalla
Partner

Membership No. 118784
UDIN: 23118784BGXGEB5463

Place: Mumbai
Date: 14 February, 2023
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Statement of Security Cover and Statement of Compliance Status of Financial Covenants in respect of Listed Debt (N ) of the Company as at December 31, 2022
Annexure |- Statement of Security Cover, (Amount Rs. Crore)
Column A Column B Columnc' Column D* Cotumn E* Column F* Column G* Column H" Column 1 Column ColumnK | Column L Jcolumnm Column N Jcotumn o
Elimination
Particulars Exclusive Charge Exclisive Eadpsss PariPassu Charge | PariPassu Charge ssetynotofieced (amountin (Total Cto 1) Related to only those items covered by this certificate
Charge Charge as Security REEly
Carrying value/book value
Assets shared
Description of asset acsuidebt h:'d::ﬂ Other assets on Jabt smoat Carrying /book value for exclusive for pari passu charge assets
focutiehthls | ebtsorwnicn | o [oebtfor which | (incudes debe for “‘:"‘:f:“:'::ui’ ! considered more el e ettty Total
certificate relate i T ns::t ured st cie bl | W et e a0 8 e ,,:S than once (due to Eed ; ll’: “Iun ;sF nof Enu' ai .-,': Bel or appl Dcsa e |Pari passu ;r‘e ascertainable or applicable Value(=K+L+M#N)
being issued being issued is Issued & other mev’:d In exclusive plus pari LE i “k t'\;al Y i 2 am:'e, Bl L2 Assets’ {For Eg, Bank Balance, DSRA
debt with paripassu column F) passu charge) market value is not applicable) market wvalue s not
charge) Relating to Column F
Book Value Book Value Yes/ No Book Value Book Value
ASSETS
Property, Plantand ¢ e hold land - . 015 23.87 20.02 . 015 015
Capital Work-in i
Progress L
Right of Use Assets 30.17 3017 -
Goodwill 300.19 300.19 =
Assets 8.87 8.87 -
Intangible Assets under .
o =
Mutual Fund 507.48 785.34 1,292.82 507.48 507.48
Loans Loans and receivables 3,416.23 1,688.54 5,104.77 3,416.23 3,416.23
Inventories = =
 Trade Receivables A
Cash and Cash Cash and Cash
Equivalents 2 21596 215.96 2159 215.96
Bank Balances other
than Cash and Cash 245.96 245.96 -
Engi
?)thers (refer footnote 789.86 789.86 _
Total - - 4,139.82 - 3,872.80 - 8,012.62 - - 3,923.86 215.96 4,139.82
LIABILITIE S
Debt securities to ,
which this certficate |0 Convertiole Yes 68117 s 68117 .
" Debentures
pertains
Other debt sharing pari-
passu charge with 1,967.83 1,967.83 s
above debt
Other Debt 5 = =
Subordi debt = - =
Borrowings - » ~
— Borrowing from Banks . 770.00 770.00 j
and Fl not to be filled
Debt Securities Commercial Papers - - - =
Others - 1,297.08 1,297.08 B %
Trade payables - 0.70 0.70 %
Lease Liabilities s 32.25 32.25 -
Provisions - 5.29 5.29 =
g)lhers (refer footnote R 258.91 258.91 i
Total - - 2,649.00 2,364.23 ) 5,013.23 = - - - =
Exclusive ?ecurltv Parl-Passu. Security 156.28%
Cover Ratio Cover Ratio

Footnotes:

1, Assets - Others include current tax assets (net), deferred tax assets (net), assets held for sale, other financial assets and other non-financial assets.
2. Borrowing Others includes borrowings against securitised assets and other unsecured borrowing.
3. The "Pari-Passu Security Cover Ratio" computed ab: 1
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Annexure |l - Statement of Compliance Status of Financial Covenants in respect of Listed Debt Securities (Non Convertible Debentures) of the Company as at 31 December, 2022

Ratio of Debt to Minimum Capital Share holding by
] i 2 2 Rati 1
Deal No Sr.No | Series No ISIN Gross NPA Net NPA TNWP Edaquacy ating ——— Status
NC-12-13-00001 1 SB INE896L07074 - - - - - - Complied
NC-13-20-00048 2 Sr 34 INE896L07702 - - = £ - - Complied
NC-20-21-00049 3 Sr 35 INE896L07710 - - - - - - Complied
NC-20-21-00052 4 Sr36 INE896L07728 - = = - & - Complied
NC-21-22-00057 5 Sr42 INE896L07777 - - & - = = Complied
NC-21-22-00061 6 Sr 45 INEB96L07785 - - - - - - Complied
Less than Equalto | Less than Equalto | Lessthan Equal to Greater than Equal to Greater than Equal
-22-23- Srl12024 L0784 Hi than E It i
NC-22-23-00063 7 r INE896 2 10.50% 2.75% 3.75 20.00% igher than Equal to A to 51.00% Complied
Less than Equalto | Less than Equalto | Lessthan Equal to Greater than Equal to Greater than Equal
-22-23+ Sr 112024 L07827 Higher than E It i
NC-22-23-00064 8 r INE896 2 10.50% 4.75% 375 20.00% igher than Equal to A to 51.00% Complied
Less than Equal to | Less than Equalto | Lessthan Equal to Greater than Equal to ' Greater than Equal
-22- 1 2 H I
NC-22-23-00065 9 Srlll 2024 |INE896L07819 10.50% 4.75% 3.75 20.00% igher than Equal to A to 51.00% Complied
Less than Equalto | Less than Equalto | Lessthan Equal to Greater than Equal to . Greater than Equal
-22-23- \Y; :
NC-22-23-00066 10 SriV 2024 |INE836L07835 TE0% 4.75% 3.75 20.00% Higher than Equal to A to 51.00% Complied
Less than Equalto | Less than Equalto | Lessthan Equal to Greater than Equal to . Greater than Equal i
NC-22-23-00067 13 SrV 2024 |INE896LO7801 10.50% 4.75% 3.75 20.00% Higher than Equal to A to 51.00% Complied

Footnotes -

1. There are no covenants applicable to the Sr. No 1 to 6 of the above listed debt securities (non convertible debentures)

2. NPA represents Stage 3 loan assets and classified as Stage 3 as per Ind AS 109.

3. Total Networth (TNW) means the aggregate amount of equity capital, securities premium account and reserves (excluding revaluation reserves).
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Annexure VII

Press Release

IndoStar Capital Finance Limited

9M FY23 Performance:
e Net Revenue from Operations of X 463 crore; growth of 6% vs. 9M FY22
o PAT of X 149 crore; growth of 770% vs. 9M FY22

Q3 FY23 Highlights:

e AUM atx 7,669 crore down 3% from X 7,908 crore in Q2 FY23
Disbursements X522 crore up 56% from X334 crore in Q2 FY23
Incremental funding of X 683 crore raised during Q3 FY23
Continued Profitability - Q3 FY23 PAT at X36.7 crore
Debt/Equity 1.8X times
Gross Collections of X 937 crore during the quarter up 8% vs. Q2 FY23
Gross Collection efficiency of 137%

Gross Stage 3 assets are at 7.9% for Q3 FY23

Net Stage 3 assets are at 3.6% for Q3 FY23

Retail AUM ~ % 6,143 crore; ~ 84% of AUM

Strong Capital Adequacy at 33.0%, on a standalone basis
Karthikeyan Srinivasan appointed as CEQ, on Feb 14, 2023
Vinod Panicker appointed as CFO in December 2022

Mumbai, February 14, 2023: The board of IndoStar Capital Finance Limited (IndoStar), a systematically
important non-deposit taking NBFC, announced the reviewed financial resuits for the quarter ended
December 31, 2022, earlier today. The company reported a net profit of X 36.7 crore for Q3 FY23 at a
cansolidated level. indoStar reported robust collections of X 937 crore during the quarter up 8% vs. Q2
FY23, resulting in a gross collection efficiency of 137%. IndoStar’s AUM stands at X 7,669 crore and Capital
Adequacy at 33.0% on a standalone basis. The company’s Debt/Equity ratio stands at 1.8 times, which
continues to be amongst the lowest in the industry.

Focus of Raising Liquidity:

The company has made progress in its endeavor to improve liquidity, by raising incremental funding of
~ X 683 crore in Q3 FY23. IndoStar maintains a healthy liquidity position, with cash and cash equivalents
on 31 December 2022 at X 956 crore up 15% from X 834 crore, in Q2 FY‘23.

Process and Control Improvements:

Since September 2022, the Company has undertaken significant corrective measures to strengthen entity
level controls. It has also reviewed and carried out changes to policies, upgraded technology systems
across the spectrum of loan origination, credit appraisal, disbursal, loan management and collection
processes. The Board of Directors and the Audit Committee have also done a periodic review of redressal
measures and process improvements taken to address the issues identified as part of the loan portfolio
review concluded on August 5, 2022.

New Leadership:

Mr. Karthikeyan Srinivasan, who was the Chief Risk Officer of Indostar has been appointed as the new
Chief Executive Officer of the Company on Feb 14, 2023, after Mr. Deep Jaggi decided to step down. We
thank Mr. Deep Jaggi for his assistance and support. He will continue to assist IndoStar for a period of
three months to enable a smooth transition.
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Mr. Srinivasan joined the company as Chief Risk Officer on 12 May 2022, and has been responsible for
reviewing policies, assessing the impairment of assets and driving changes to processes to reduce risks to
the company’s assets going forward.

He has over 25 years of experience in the areas of Retail Sales, Client Servicing, Credit / Portfolio
Management and People Management in the banking and financial services sector and has handled a
wide range of financial products including Commercial Vehicle Loans, Construction Equipment Loan,
Tractor Loans and Two-wheeler Loans. Mr. Karthikeyan has worked with various financial institutions like
ICICI Bank Ltd, Kotak Mahindra Finance Limited, Cholamandalam investment and Finance Company Ltd.

Mr. Vinod Panicker joined the company as CFO, on 26 December 2022. He is a CA with over 35 years of
experience in finance & accounts, legal and strategy across NBFC, Media & Entertainment, FMCG and

services sectors.

IndoStar Home Finance Private Limited (“IHFPL")

iHFPL delivered a PAT of X 5.25 crore for Q3 FY23. The AUM in IHFPL stands at X 1,526 crore, up 25% from
X1,221 crore in Q3 FY22. IHFPL continues to deliver on its core strategy of giving affordable housing loans
in semi-rural and rural markets, while keeping its Grass NPA at 1.65%

On Feb 13, 2023, the board promoted Shreejit Menon, who has helmed the home finance company since
its inception, to CEO of the wholly owned subsidiary. The changes are part of the Board’'s endeavor to
make {HFPL increasingly self-reliant as an independent business operation.,

The Board of Directors has provided an in-principle approval to the Business Review Committee, to engage
in discussions with prospective investors and to simultaneously explore relevant options for value
unlocking and delivering long-term growth of the housing finance/ mortgage-backed business through
possible corporate actions (such as sale, demergers, spin-offs, etc.). Discussions are ongoing with
prospective investors who have shown interest in IHFPL.

Key Performance Highlights:

Net Revenue from o o o
Operations 147 164 {10%) 149 (1%) 463 435 6%
Operating Expenses 122 102 20% 113 8% 337 290 17%
Pre-Provision o o o
Operating profit 25 62 (59%) 36 {30%) 126 145 {14%)
PAT 37 15 - 52 (29%) 149 17 -
CAR (%) Standalone 33.0% 35.1% - 34,1% - - - -
Leverage (D/E) 1.8 1.6 - 18 - - - -
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About IndoStar Capital Finance Limited

IndoStar is a non-banking finance company (NBFC) registered with the Reserve Bank of India as a
systemically important non-deposit taking company. With Brookfield & Everstone as co-promoters,
IndoStar is a professionally managed and institutionally owned entity engaged in providing commercial
vehicle financing, loans to SME borrowers and affordable Home Finance through its wholly owned
subsidiary, IndoStar Home Finance Private Limited.

For more information, visit www.indostarcapital.com

Safe Harbor

This document is to provide the general background information about the Company’s activities as at the
date of the release. The information contained herein is for general information purposes only and based
on estimates and should not be considered as a recommendation that any investor should subscribe /
purchase the company shares. The Company makes no representation or warranty, express or implied, as
to, and does not accept any responsibility or liability with respect to, the fairness, accuracy, completeness
or correctness of any information contained herein. This release may include certain forward-looking
statements. These statements include descriptions regarding the intent, belief or current expectations of
the Company or its directors and officers with respect to the results of operations and financial condition
of the Company. These statements can be recognized by the use of words such as "expects", "plans",
'will", "estimates", "projects", or other words of similar meaning. Such forward-looking statements are
not guarantees of future performance and involve risks and uncertainties, and actual results may differ
materially from those in such forward-looking statements as a result of various factors and assumptions
which the Company believes to be reasonable in light of its operating experience in recent yeaX The risks
and uncertainties relating to these statements include, but not limited to, risks and uncertainties,
regarding fluctuations in earnings, our ability to manage growth, competition, our ability to manage our
international operations, government policies, regulations, etc. The Company does not undertake any
obligation to revise or update any forward-looking statement that may be made from time to time by or
on behalf of the Company including to reflect actual results, changes in assumptions or changes in factors
affecting these statements. Given these risks, uncertainties and other factors, viewers of this release are
cautioned not to place undue reliance on these forward-looking statements. This release may contain
certain currency exchange rates and the same have been provided only for the convenience of reader.

- For further information, please connect with us:

fNDOSTAR orientcapital
Investor Relations Team Mr. Nikunj Jain/ Mr. Amar Yardi
CIN: L65100MH2009PLC268160 Email: nikunj.jain@linkintime.co.in /
Email: investor.relations@indostarcapital.com amar.yardi@linkintime.co.in

Website: www.indostarcapital.com Tel: +91 97690 60608 / +91 70451 21239






