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INDOSLAR

K/

12% August, 2014

To

The Assistant Vice President

National Stock Exchange of India Limited
Exchange Plaza, Bandra Kurla Complex
Mumbai - 400 050 '

To

The General Manager

The BSE Limited

Department of Corporate Services
Phiroze Jeejeebhoy Towers

Dalal Street, Mumbai - 400 001

Sub.: Unaudited Financial Results and Limited Review Report
for the quarter and three months ended 30 June 2014

Dear Sir / Madam

In compliance with Clause 41 of the Listing Agreement, please find enclosed herewith the
unaudited financial results for the quarter and three months ended 300 June 2014 as reviewed
by the Audit Committee and approved by the Board of Directors of the Company at their
respective meetings held on 128 August 2014,

Further, in compliance with Clause 41 of the Listing Agreement, please find enclosed herewith
the limited review report from the Statutory Auditors on unaudited financial results for the
quarter and three months ended 30% June 2014,

As regards point 3 of the review report, we wish to submit thal:

The company was not in a position to carry out the production on conlinuous basis duc to cost
of production being higher than the market price. The concerned department of the government
has already activated imposition of anti-dumping duty on imports of solar cells & modules and
also mandated local content condition under JNNSM scheme for revival of the industry.
Notification for final findings establishing injury to solar industry has been issued and
recommendation has been sent to Ministry of Iinance for imposition of anli—dumping duty,
which is under consideration. As such the auditors were unable to conclude on the ability of the
company to carry on as a going concern.
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As regards point 4 of the review report, we wish to submit that:

' a ] » a "
The company has contested the claim and also applied for extension of time for completing the
project.

As regards point 5 of the review report, we wish to submit that:

The audilors have not expressed any opinion on the financial results due to their inability to
collect audit evidence as required by the listing agreement on account of multiple uncerlainties
created by external and internal factors like consideration of 2 Corporate Debt Restructuring
proposal of the company, key policy initiatives of the government relating to anti-dumping
duty, cte.

This is for vour kind information and record, please.

For INDOSOLAR LIMITED
il T

DIRECTOR \

Fnel.: As above
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Date 2 12 August 2004
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Chairman
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imabistrnl and Puancid Reconsiaclion on 23 Movember 200 3 i accardance with the rl..'ql..llr':llb!ﬂl‘i of Stk Industnal Companics Acl 1983

The Salur mdustry witnessed wrmoil owing 1 sienificant downtum o the lubal market due i stractural over supply situation resulting 10 a sigoilcan
reduchion in prices of 1Y cells The Company has been unable to stilise i cupsiciy as the praces of solar cells in demand did sol vield margns owing 10
hagher eost ol production of sular cells and consequently, the plant s remained shid dunmng the curren quarter 2nd For o sigmificant part of he provious year
Duez tir the prevanling condiions. the serual met cush inflows in e current quarter and in year crded 31 March 2004 have been sipnificanily lower than the
Projections for the same peniod incoeporated i the fies COR mickige

Dhuring the presious year, there liave boen womse Ley palicy annvancemwnts in the guidelines ssucd under the “Jawaharls] Mebru Nononal Selar Wlissbon
(INNSM), Phise-l1, Bateh-1" thal provided for bidding with domestic conlent roquirement {both PV thin Gl bused cells and o les mrust be asuliscuned
i Idia) Alse. the puideines provide that such projects shall be incentivised by way of “Viabiliy Gap Funding’ and the axtent of (g shall L
determined basis the project cost of setting up of such projects The impact of these palicy decisians in ferms of pricing and orders placed on the Company
shilll e known anly in the next fow quarters Furiher, cortain key decisions that are much awaited fur providing a suslned iIpctis renmne unkiow at
precent Some of these relute to- ab the imposition of Anti Dumping Duty per the applicotion filed by Selar Manfaciurers Assocition of Mdis dated 18tk
January 2012, wherein on 22 May 2004, noufication for finul findings has heen wsued by Minstry of Commerce & Industiy recommending ann dumping

dutly to he impused. The recommendanon is pending with the Centrul Goveriment for their consideration | and b eligibulity of the Company for conain
witpital inpentives

Accordingly. the cash Now progestions approved as part of the fiest CLE package continues 1o he wrreliable and future cash Oows in the light of presarling
cormhiions are nol determinable Due o eontinged Inquidily issues the Company bas spproached the bunkers far a second Cormporate e Restrscturing
package. The response of the banks 15 awarted

Ui an onverall basis the shorl term lishilities exceed the shorl term aseers by Ba, 37,581 98 lakhe. In addition as per the terms of (he fira Corporals el
Restructunng package, an amount of Bs. 12758 51 Iakhs has become repayable s at 380 June 2014 and an amount of Bs 16,835 47 lokhs is icpsivalble by 31
March 2005 Also, there are wutstanding forggn currency labilines for puarchase of materl and capital poods aggreyanng o Bs. 3,006 81 Likhe which ane
outstanding for @ period of mone than 3 vears as al 30 June 2004 Further ae explained in Nofe 7 behow, the Company has not met s N obligalions § years
aller commcncemend of business tor has it been able to sol up Line C within the stipuluted time permitied under Custom regulations i respeet of dity e
imipart of capital goods

Thwe above factors create muliiple unceriainties and the effeer thereof on the fimancial results if any, i= not ascertainable

The Company hud been awanded 4 turmbcy conirict by MP Lirgia Vikas Magam Limnited {MP Ui for sciting up of IMW (0 appregsne ) 5PV Power Mants
with 4 capacity ranging between 10-50 KW per prant vide fetter of intent dated 12 September 2012 through 2 tender process during the quarter endad 31
December 2012 The contract included design, engineening. supply. mstallaton and commissioning und imiefacing of Solgr Meolosoliaic Pawer Plants
ESPYIP) with 5 vears Warmnty Cum Comprebensive Masnrenance Contract [CMC) In seenrdance with the stipulated lerms of the contract the © ompm has
depostad earnest maney deposit (FM0) amounting fo Rs. 64010 lakis. Oul of the total contract, work orders agarcpating W 16 MW sinounling o Ry
2914 13 Takhs was raised on the Company that was required b be execubed Bl 30 June 012 The Company has mised the bills for having complated 0 |
MW {5 siesy unil 30 Juse 2014 and the dues outstanding m relation 1o the exocued portn amounts 1o Bx 177 23 lakhs. The Compamy hidd alas Aled un
application socking extension with ME 1 Tor complenion of e uncxceuted work bl 30 Jirse 2004

During the previoas year, the Company hud reccived a final notice from MP Unja repecting the extension phea and deciding 1o cancel the work ander (other
than the 1 sites comsidercd complted v M1 Ut grven to the Company alungwith the forfeiture of MO and imposation of penally due 10 the won
complinnee by (he Company, MP Une bas alse provided i e notice thil 1 shall Take wction apunst the Compam on sccount of Breach of terms agd
condittons of the agreement. “|he contract stipulates 3 penulty if there is a delay in compheting the work erder that can extend 10 a mAsimum of 10% ol the
arder value and MIP Una will be free 1o purchase fhe bulance goods (rom cleswhere without natice w the Company and cammy ool the mhescomed wark ol
Compeny's cost and risk. Also. any loss or dimuge than M Lirga may susiain due to such failune MP 1 T shaall hawse & 1ighil W recower any s o dimimage, 1l
s, from any sum payable to e Compar Further if rEopvery 15 nol possible from the Company on acevant of the Company's farlure 1o pay the losses or
damuges within one monih from the clain, the recovery shall be made under Madiya Pradesh Public Demand Recovery Act or any ather low applicahly
under these Circumsiances.

Mimagemonn i conwesting s atoresaid chams citng, bogrstical 1ssues, delay i handing over the siles and delays to e site cormpletion reports on part ol
M Ui and has requested 10 recall the notice for cancellabon of work orders and hus further neguested to alliw the Company 1 compleie the pending work
Muocuied: The response of MP Urta s sl waited. As 3 consequence, the impact of the loss o darmage duc 1o the action thal M Uina mas tuke and the
vutcame of the foal pobee iseed, thit may include forfeite of LMD, adjusting the duss agamst any hoss or damage and levy of penally, i the light of the
Lampany expressing s watnliy 1o complete the order within ihe tipuloted time pened, 15 imcertn and the same shall erystallse onby on the conclusion ul
discusston wind the ictions that the autharilies may tuke aginst te Cornpany

Frier period adjustorenis

[he results for the yuarter ended 30 June 2014 includes exchangs loss pecopniesd on restitement of Toweign curiency linbility amayming lo Ks 6960 lakhs
periunming 10 the vear ended 31 Margh 2014,

Purmg the previous vear, on 24 March 2014 the Company had neceived a letier from Nanonal Stock Exchange wilh reforence 1o the reeammenditions of
Chualified Audit Review Committee advinng the Company 1o rectify the qualification in respeet of (1 Freanment of demurrage charges amoniing o fs
L2551 lahbs thint were paid al the time of removal of machinery which was Ting at the bonded warchouse far a sigrilicunt periosd of Irme and formad part
OF The cost o acquisition af an asset and were ineppropniately capnalised under capital work-teprigress, i) Multiphe uncermaintios due §
mpaching gomng concem

In respinise b the ohservanons, the Compary lad recnified the treatment of demureage charges and i respect of the unesrLumies IMpaclmg going congern
the Carmpony filed o reply with the stack exchimge explaining thar the faclors fpacling goang concern are nal wholly withan the control of the Company and
therefore cannol be rectifisd Accordingly, the fimancial results for the quarter and year ended 31 Murch 2004 includes demurmips” detention chargs
aggregating w Hs 1 308 36 lakhs Gincluding Re 5385 Rk ermananing from roconeiliatiens with the vendor) und have beer meluded in Hhar cupenses

Luning the year embed 31 Masch 2012 the Company lad sought Tor restructuring of its debl and the wenms and conditions included prosision Sor sddiliong)
Sepurity frum the promaters and pledge of their shares |n sddition vne of the Uonsortium banks had through it samction letier doed 22 Mureh 2012
reduested for esclusive charge on sdditional 2 5 crones equity shires of the Company in connection with the structurng of shost wrm loan grven by the bank
Phuring the guarier ended 31 Decomber 2012, Groenlite: | ighting Corporation, Cunada (a promotar group compam b entered into an agrecmwent in liew of the
lerms specified in the sunction better for additional fummding 1o the Company and pladped 2 5 crores equity shares held by 10 in the Company During the
Pravious gisarter, (e bank sold the pledeed shures and (he proceeds were ulilised wwards adjustment of the vutstanding dues. The Company had howeser,
omitted W include such pledped shires for disclesure under Pan 1 of the results in seeordance wilh Clause 35 of the | isting Agreemer Tor all the urters

presentedd in the resulls from 31 December 2002 anwards Accordingly, the effeet of pledped slores has been fakon In the shargholding panem for all e
pler periods year disclosed m ihe resils.

v TEcton.
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- Mumber of dhines 128 1140050 126, 144,030
= Percentape ol aharehaldimg 3R 2y 3821
Pramuters and promater group slarcbolding
b Pledped oncuitibercd

« Mannbser of shages 1] RES 45 14 BHE 495
- Perventage of shares tas a e of the total sharchobiing of promser and promater group) 78.21% ol 1 3%
Percentape of shares (as m % of 1 todal <hare capisal of e compamy 'y 48300 TR
b Ben eneanmbere
= Sumher of wlares 15114502 ELLNR N ik
= Parcendage of ghanes (a4 4 "o ok the wotal sharcholdvg of promoter and promoter groug| 30790 33 HT
- Porcemnge of shades {us o Foal e totnl shure capital of the conmpony ) 13 46% 2030,

Pursannt o Compunics Act, 20173 (the Act't being effective from 0] Apnl 2014, the Company has revised deprecration raes on certam fived assols as per the
wselul lifie specified in Part U of Schedule 1 of the Act or as per the munngement’s edinale bused on itemal extornal evalugiion As o result of thes change
the deprociation chirge for the quarter eaded 30 June 2004 1 higher by Rs. 70.93 lakhs I respoct of the assels whose vselul [ 15 already exhausted ws on
U1 April 2014, depreciation of Kx. 45.92 lakhs (et of Lux impact of s Mil) has been adjusted in Reserves and Surplus 1 accordance willi the reguiTements of
Schedule 1L of (he Act Ihe Company i 10 process of making the detailed asscement of the welul lves of Plant and machmery {excluding electracal
instirfations | i Bine with the eequiremenbt of Company Act 2013, [ e reasscsment exercise 15 expoctest 1o be completed by quanier ending 30 Seplember 2014

e Company has ingurred expesrses m forcgn currency tmcluding amortisubion of impored machinery) amounting e Bs 108 160 &7 Takhs ol 30 June
261 Such mochinery and raw material have boen imported without pavment of customs duts, being an Faport Ornented Tinit, on the base ol an undertisking
given o customs authontes tha the Company shall be able W eam a posilive Met Foreign Fxchange within ton vears from the commencemsni of 14
upration Al current quarter end (e ufter five vears of cammencement of it eperations), e Company’s earmings is o negative Net Fareign brchang:
Fumnings of Bx 2716348 lakhs A explained in Mute | ahove, the ability of the Coumparsy 1 mect it export ohliganions over (be next 5 vears is dependent on
virigus factors which huve crented mulliple uncertainties, the eifect of which _ is not ascenainghle at present

Cine of the consornum Iender banks of the Company has given the credit of Bs 388 77 lakhs during U current guurter and Bs 82 66 [akhs during e quarier
etded 31 March 2014 in the foan account of the Company with the realisalions on sale of shares pladaed by the ome of the promoer, Ureenlite [ighting
Lorporation, Canada. The Company has recorded ihe same as interest free uneecored loun from Circenlite Lighnng Corporation, Cunada amd the sune is
repavable afier 21 March 2075,

Dring the previeus year, the Company hand recerved 2 show cause nofice from the Ofiee of the Commuissioner, Customs, Centrl Facise & Servoace fax
Commissimerale (" Authonny |, Moy, wherehy the iithority has asked the Company 10 expliun why custom duty of R 9,430 19 lakhs dlong with interest and
penlty thereon should ot be lesed an the Company respeet of impont of duty free capilal goads, s (he Company could not mstall the machineny, within
the stipulated ume period. The Company fiked a reply with the authunty ciing the delays m nstallasion primaniy due (o ezl constran urising out of |l
dovwrtietn 10 the solar industry. Response of the department on the same 15 still swaited

The Company  has only one smple primany husiness segment viz manufuclure and sale of Photovoliaic Solar cells Therelore, the disclosute
requirements. of Accounting Standard - 17 “Segment. Reporting” prescribed by Companies tAceounting Standard | Rules, 2006 are nod applicably,

IPCY precesds amounting 1o Bs 13,380 35 lakhs s pasd for acquestion of maclineries for Line C, Rs 14,386 21 fakis have been utlised towards repay et
of loans from hanks’ e for the operions of the Company, Rs | 680,52 lukhs has been ulilised towards repayment of long term borrowings abtuned for
acquisilion of machineries for Lime O god R 3 358 24 1akhs hae heen used Tor meeting IPO expenses The blance of the 110 procesds amaounting e Ky
604, 4% lakhs is pending atilisation. Out oF the balince funds, s 125 fakhe has been invested in inferest bearing liuid instruments and bank deposiis and Ry
5449 48 (excluding inlerest camed ) is ying in the currenl scoount of the Company.

Ve above results were reviewed by the Audit Commities and approved by the Roard of Dirsctors in their mesting held on 12 Aupust 2004 Lhe statisfon,
auditors of the Company carried out the limited review of the fimancta! results fr the wuarter ended 30 June 2014 mnd huve madified e report in relation 1
the fallowing mutters: Multiphe uncertainties dise 10 varioas facon resulting in inability 00 provide o basis foer apiron 2 uncertamty wver the vaneome of the
clasms and coumerclaims in relation 10 M order e sume bas heen Tikesd with the stock exchange and ig aviiluble on the website af the Loy

For g an beball of the Board of Directors af
Indosalar Limited
Ihate 2 12 August 2014

- e e——
Place; Sew Delbi

Chairman



BSR&Co. LLP

Chartered Accountants

Building No, 10, 8th Floor, Tower-B Telephone: + 91 124 2549 191
DOLF Cyber City, Phase - Il Fax: + 97124 2549 11
. Gurgaon - 122 002, India

Review report to the Board of Directors Indosolar Limited

1.

)

We were engaged to revicw the accompanying statement of un-audited standalone financial results (‘the
Statement’) of Indosolar Limited (“the Company’) for the quarter ended 30 June 2014, except for the
disclosures regarding “Public Shareholding™ and “Promoter and Promoter Group Shareholding™. which
have been traced from disclosures made by the management and have not been reviewed by us. This
Statement is the responsibility of the Company’s Management and has been approved by the Board of
Directors. Our responsibility is to issue a report on these financial results based on our review.

We conducted our review in accordance with the Standard on Review Engagement (SRE) 2410, “Review
of Interim Financial Information performed by the Independent Auditor of the Entity”. issued by the
Institute of Chartered Accountants of India. This standard requires that we plan and perform the review to
obtain moderate assurance as to whether the financial resulis are free of material misstatement. A review is
limited primarily to inquiries of company personnel and analytical procedures applied to financial data and
thus provide less assurance than an audit. We have not performed an audit and. accordingly, we do not
express an audit opinion.

Attention is invited to note 1, which explains in detail the Juil erosion of net worth as
31 March 2014, reference made 1o BIFR in case of erosion of more than 0% of peak net worth in the year
ended 31 March 2013 and also explains the multiple wncertaintios being faced by the Company. The
Company has been unable to wtilise its capacity as the cost of production of solar cells continues to he
higher than the prevailing market prices and the plant has remained shut in the current quarter and for a
substaniial part during the previous vear ended 31 March 2014, The impact of key palicy decision relating
to local content requirement and incentivizing projects through Viability Gap Funding shall be known in
the coming quarters, Also, some key policy decisions relating to impasition of Anti Dumping Dury and
Company s eligibility for certain incentives remain wiresolved

The actual net cash inflows during the current quarter and year ended 31 March 2014 are sgnificently
lower than the projections for the same period incorporated in the first CDR puckage. Accordingly, the
cash flow projections approved as part of that CDR package are unreliable and future cash Haws in the
light of prevailing conditions are not determinable. Due to continued liguidity isswes the Company has

approached the bankers for a secand Corporate Debt Restructuring package. The response of the banks is
anwalted

On an overall hasiy the short term liahilities exceed the shorl term assels hy Rs.37,581.98 lakhs. In
addition as per the terms of the first Corporate Debr Restructuring  package, an amouni of
Rs. 1213831 lakhs has become repuyable as at 30 June 2014 and an amount of Ry 1683547 lukhs ix
repavabie by 31 March 2015, Also, there are owlstanding foreign curvency liabilities for purchase of

malerial and capital goods ageregating to Rs. 3006.81 lakhs which are outstanding for a period of more
than 3 years as at 30 June 201 4.

The above fuctors create multiple uncertainties, and we are unable to determine their prevssible effects on
the financial results. We are alse unable to conclude on the ability of the Company to carry on as a going
concern. This was alse the subject matter of a modification in the previous year encd.
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4. Attention s invited 1o note 2, which explains in detail, the status of the ecomtract for setting wp Solar
Photovoltaic Power Plants that was awarded in the quarter ended 31 December 2012 agpregating (o
L6MW 10 be executed (ill 30 June 2013, against which the Company has executed 0.1 MW until
30 June 2004, During the previous year, the Company had filed an application seeking extension for
completing the unexecuted work citing the prevailing industry condition and Ingistical issues. During the
quarter ended 30 September 2013, on account of breach of terms and conditions of the agreement, MP
Urja Vikas Nigam Limited (MP Urja) had served a final notice on the Company, rejecting the extension
plea and deciding to cancel the work order (other than the 3 sites considered cemplered v MP Urja)
given to the Company, for forfeiiure of earnest money deposit (EMD) amownting to Rs. 60,10 lakhs,
adfusiment of dues amounting to Rs. 177.23 lakhy payable by MP Uria to the Company against any lnss or
damage arising due to non completion of the contract and imposition aof penalty due to non compliance
with the terms of the agreement by the Company. Management is contesting the aforesaid claims citing
lagistical issues, delay in handing over the sites and delays to issue site completion reports on part of MP
Urja and has requested 1o recall the notice far cancellation of work orders and has further requested o
allow the Company to complete the pending work allocated. The response of MP Urja is still waited. As u
consequence of the claims and cownterclaims as evinced through the letters exchanged between the
cusiomer and the Company, we are unable to ascertain the impact, if anv, on the financial results. This
was also the subject matter of a modification in the previous vear end

Because of the significance of the matters deseribed in paragraph 3 and 4 above, specifically relating to
the multiple uncertainties created due to various factors such as response of banks to the application filed
for a 2nd Corporate Debt Restructuring: key policy initialives of the government relating to anti dumping
duty, eligibility for incentives and the impact on demand and pricing due to local content requirement; we
have not heen able to obtain moderate assurance as to whether the decompanying statement of ungudited
financial results has been prepared in accordance with the applicable accounting standards and other
recognised accounting practices and policies or that the unaudited financial results are free tif maiteriaf
misstatement or state whether the wnaudited financial results are presented in accordance with the
reguivements of Clause 41 of the Listing Agreement.

ForBS R & Co. LLP
Chartered Accountants
ICAL Firm Registration Number: 101248 W/W-100022

Vikram Advani
Place: Mew Delhi Partner
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