INDOSOLAR LIMITED

Regd. Offic 2, Friends Colony (East), New Delhi-110065
STATEM OF SIANDALONE UNAUDITED RESULTS FOR THE QUARTER ENDED 3¢ JUNE 2013 (Ry. in Lakhs)
Sk Particulars 3 months Preceding3 | Corvesponding | Year ended
No. ended menths ended*| 3 months
30.06.2013 31.03.2013 30.06.2012 31.03.2013
Un-audited Audited Un-audited Audited
Part |
1 |Income from operations
4 |Net sales/income fiom operations (net of excise duty) 760.11 336591 7.58 SE1ES
b |Other operating mcome 7.85 3.65 0.08 11:79
Total income from operations {net) 767.96 3,369.56 7.66 5323.34
2 |Expenses:
a |Cost of matenials consumed 97.03 378119 (154.47) 5.69088
b |Purchase of stock in trade 277.36 1061 B 146,37
¢ |Chunges in inventorics of finished goods, work-in-progress and stock in trade (44.99) 594.40 (127.49) (1,087.01)
d |Employee benefits expense 95.00 23406 213.93 89325
¢ |Depreciation and amartisation expense 752.66 141142 752.63 3.909.78
f |Power and fuel 43.50 48091 28.79 1.051.10
¢ |Foreign exchange lossi(gain) (nety 561.03 (127.77) 22780 103 34
h  |Other expenses 337.58 407.06 25592 1.430.79
Total expenses 2,119.17 6,791.88 1,197.11 12,138.50

(1-2)
4 |Other income

6 [Fimance cosls

7 |Loss from ordinary activities after finance cost but hefore exceptional items
(5-6)

8 |Exceptional items pain/ (loss)

9 |Loss from ordinary activities hefore tax (7+8)
10 | Tax expenses

11 |Loss from ordinary activities after tax (9-10)
2 |Extraordinary items (nct of tax expenses)

13 |Loss after taxes (11+12)

14 |Paid up equily share capital

(Face value-Rs, 10/-each)

15 |Reserves (excluding revaluation reserve, il any)

16 |Earning per sharc (before extraordinary item) (in Rs.) (mot annualised)
Basic

Dihuted

17 |Earning per share (after extraordinary item) (in Rs.) (not annualised)
Basic

Diluted

Part 1

A |Particulars of Shareholding

Public shareholding

- Number of shares

- Percentage of sharcholding

Promoters and promoter group sharcholding
a) Pledged/ encumbered

- Number of shares

e

sroup)

- Percentage of shares (as a % of the total share capital of the company)
b) Non encumbered

- Number of shares

3 | Loss from operations before other income, finance cost and exceptional items (1,351.21) (3,422.32) (1,189.45) (6,815.16)

61.3¢6 2149 76.57 256.90

5 |Loss from ordinary activities before finance costs and exceptional items (3+4) (1,289.35) (3,340,83) (1,112.88) (6,558.26)

191487 1,964.66 1,295 41 592412
(3.204.82)|  (5.305.49)  (2,40829)| (12,482.68)

- - 0382 93.82
(3.204.82) (5,305.49) (2,314.47))  (12.388.80)

(320482)|  (5305.49)|  (2,314.47)| (12,388.80)

(3,204.82)]  (5305.49)|  (2,314.47)|  (12,388.86)
3351440 33,514.40 3351440 33,514.40

. . . (24,906.28)

(0.96) (1.58) (0.69) (3.76)
(0.96) (1.58) (0.69) (3.70)
(0.96) (1.58) (0.69) (3.70)
(0.96) (1.5%) (0.69) (3.70)

128,144,030 128,144,030 128,144,030) 128,144,030
3821% 38.24%) 38 24% 38.24%

136,885,495 136,885.495| 136,885.495| 136,885,495
66.13% 46, 13%, 66.13%| 66.13%

- Percentage of shares (as a % of the total shareholding of promoler and promoter 40.84% 40.84%, 40.84%/ A0.84%

70,114,502 70,114,502 70,114,502 70,114,502

- Percentage of shares (as a % of the total sharcholding of promoter and promoter 33.87%) 33.87%| 3387% 33.87%
group)
- Percentape of shares (as a % of the total share capital of the company) 20.92%) 20.92% 20.92%| 20.92%

published yew (0 date figuwes upto the tind quaiter uf e fnancial yoar, Also, the fig
subject to audit.

*Figures for the throe months ended 31 March 2013 arc the balancing figures between

the audited ligures in respeet of the full financial year and the
urcs upto the ond of the third quarter were only reviewed und not

Particulars

Quarter
ended

=

Investor Complaints
Pending at the heginning of the quarter
Received during the quarter

Disposed of during the quarter
Remaining unresolved at the end of the quarter

Date : 13 August 2013
Place: New Delhi

For and on behalf of the Board of Directors of
Indosolar Limited

Managing Director




1 The Company has incurred significant losses in the current quarter and year ended 31 March 2013 resulting in substantial eresion of its
net worth because of which the reference required in case of crosion of more than 50% of peak net worth was made (o BIFR on 22
November 2012

The Solar industry has witnessed turmoil owing to signiticant downturn in the global market due to structural over supply situation
resulting in a significant reduction in prices of PV cells. As a result, the Company has been unable to utilise its capacity as the cost ol
production of solar cells continued 10 be higher than the prevailing market prices and the plant has remained shut for a significant part
of the quarter and has operated at significantly low levels of capacity utilization for the remaining period, Due to the prevailing
eonditions, the actual net cash inflows in the current quarter and m year ended 31 March 2013 are significantly lower than Lhe
projections for the same period incorporated in the first CDR package. Accordingly, the cash flow projections approved as part of the
first CDR package are no longer reliable and future cash flows in the light of prevailing conditions is not determinable. Due o
continued liquidity issues, the Company has approached the bankers for a second Corporate Debt Restructuring package. The
response of the banks 15 awaited

Results of key policy decisions necessary for the revival of the sector remain unknown at present. Some of these relate to: a) the
imposition of Anti Dumping Duty per the application filed by Solar Munufacturers Association of India dated 18th January 2012; b)
domestic content requirements for thin film technology. ) Incentivisation programme for solar projeets; and d) cligibility of the

Company for certain capital incentives. However, it is noteworthy that Antt Dumping Duty has been imposed by USA in 2012 and by
EU in 2013

Overall the short term habilitics cxceed the short term assets by Rs. 7.371.77 lakhs. Also, as per the terms of Corporate Debt
Restructuring package an amount of Rs. 2,281 89 lakhs representing 3% of the outstanding Term Loans, Funded Interest Term Loans,
Working Capital Demand I.oan and Priority Term Loan shall become payable in the year ending 31 March 2014, Further, therc is a
quarterly interest thereon which shall become payable from the beginning of the quarter ending 30 September 2013.

‘The above factors create multiple uncertainties and the effect thereof on the financial results, ifany, is not ascertainable.

o

The Company had been awarded a tumkey contract by MP Urja Vikas Nigam Limited (MP Urja) for setting up of 15330KW (in
aggregate) SPV Power Plants with a capacity ranging between 10-50 KW per plant, vide letter of intent dated 12 September 2012,
through u tender process during the quarter ended 31 December 2012, The contract included design, engineering, supply. installation
and commissioning and interfacing of Solar Photovoltaic Power Plants (SPVPP) with 5 years Warranty Cum Comprehensive
Maintenance Contract (CMC). The contract was required to be exceuted till 30 June 2013, However, the Company has executed 75
KW unuil 30 June 2013 Also, the Company has filed an application in the current quarter seeking extension with MP Urja for
completion of the uncxecuted work. The contract stipulates a penalty if there is a delay in completing the work order that can extend to
a maximum of 10 % of the order value and in the event of delay beyond 10 weeks, MP Urja has the authority to cancel the contract
‘The likely impact of the loss or damage due to inability or delay to complete the orders by the Company is nol quantifiable as the final

outcome thereof, is uncertain and the same shall crystallise only after the completion of discussion and necessary clearances from the
necessary authoritics

s

The Company has incurred expenses in foreign currency (including amortisation of imporied machinery) amounting to Rs.
102,762 98 lakhs till 31 March 2013. Such machinery and raw material have been imported and cleared duty free, being an Export
Oriented Unil. on the basis of an undertaking given to customs authorities that the Company shall be able to earn a net positive Net
Foreign Exchange within ten years from the commencement of its operation. AL current quarter end (i¢ after four years of
commencement of ils operations), the Company’s earnings is a negative Net Foreign Exchange Larnings of Rs. 22.944.99 lakhs. As
explained in Note 1 above, the ability of the Company to mect its export obligations over the next 6 years is dependent an various
factors which have created multiple uncertainties, the effect of which if any, is not ascertainable

4 In view of the absence of virtual certainty of realisation of carry forward tax losses/ unabsorbed depreciation in the foresceable future,
deferred tax assets has been recognised to the extent of deferred tax liability

5 The Company has only one single primary business segment viz manufacture and sale of Photovoltaic Solar cells. Therefore, the
disclosure requirements of Accounting Standard - 17 "Segment Reporting" prescribed by Companies (Accounting Standard) Rules,
2006 are not applicable

6 IPO proceeds amounting o Rs.15,580.55 lakhs is paid for acquisition of machinerics for Line C, Rs.14,386.21 lakhs have been
utilised towards repayment of loans from banks/ use for the operations of the Company and Rs. 3,338.24 lakhs has been used for
meeting IPCy expenses. This 1s in accordance with the manner the 1PO proceeds could have been ulilised as specified in the prospectus,

The balance of the 1PO proceeds amounting to Rs. 2,375.00 lakhs pending utilisation, has been invested in interest bearing liquid
instruments and bank deposits

7 The above results were reviewed by the Audit Commitiee and approved by the Board of Directors at their meeting held on 13 August
2013. "The statutory auditors of the Company have carried out the limited review of the financial results for the quarter ended 30 June
2013 and have modified the report in relation to the following matters: Treatment of demurrage charges amounting to Rs. 1,36594

lakhs; multiple uncertainties due to various factors resulting in inability to provide a basis for opinion. The same has been filed with
the stock exchange and is available on (he website of the Company.

Tor and on behalf of the Board of Directors of
Indosolar Limited

Date : 13 August 2013

Pl Managing Director




BSR and Associates

Chartered Acwuntants

Building No 10, 8th Floor, Tower-g
DLF Cyber City, Phase . || Telephione:+91-124.25491g,
Gurgaon - 122 0> (India) Fax: +91-124-2549101

Review Feport to the Board of Directors Indosolar Limited

IR

We Wcrs engaged (o rcview‘ the accompanying Statement of un-audited slandalone financial
osolar  Limiteg (‘the Company’) for the quarter ende(

30 June 2013, except for the disclosureg regarding “Pyplic Shareholding” and “Promoter and

requires that we plan and

I ; free of
: ment. A review g limited primarily to inquiries of Company personpe| and
analytical Procedures applied to financial data and thus proyide less assurance than an audit, We
have not performed an au it and, accordingly, we do not CXpress an audit opinion,

Certain consignments relaling to plant and machinery, imported in connection with the expansion
of the manufucturing Jacilit, had peen lving ar the bonded warehouse for significant period of
time until 3] March 2072 In the previoys Year ended 31 Mareh 207 3, Such machinery had peen
removed and demurrage detention charges wepe paid at the fime of such remova] amounting ro
Rs.1,365 93 lakhs and the Same hus peen considered as peary of the cost of acquisition of an asset
and capitalised ypgey capital work-im-progress accordingly, as ar 37 March 2013, Meanagemeny
is of the view thay such expenses gre directly attributable to bringing the machinery 1o its curren;
location angy condition and shouly be capitalized,

However, we gre of the view tha such charges should be treated ay an expense and accordingly
Should not he capitalized gy they cannor pe considered as a cost thar is directly attributable for
gelting the asser ready for g intended use n accordance with the requirements of A4S g
“Accounting Jor fixed assers”, Had the Company accryed Jor such demurrage; detention
charges, other expense (reflecied gy o Prior perind charge) would have heen higher by
Rs.1,365.95 lakhs anel the loss for the quarter ended 30 June 2073 would have heen higher by the
corresponding amowunt. Thig was afso the subject matter of a qualification i the previoys
quartey.

Attention is invited to noge | . Which explains in detail the substantial erosion of net worth gy ar
31 March 2013 because of which the reference required in case of erosion of more than 50% of
peak net worth way made 10 BIFR iy the Year ended 31 March 2073 and also explains the
multiple uncertaingies being faced by the Company. The ¢ ‘ompany has been unable 1o wutifise js
capacity as the cost of production of solar celly continues to pe higher than the rrevailing marker
prices, accordingly  the plant has eithey remained shut for o Significant puyy of the curreny
quarter! year ended 31 March 2013 op hg operated ar significantly fow Jeyels of capaciry



(5%

BSR and Associates

utilization for (he remaining period ofthe curreny quarter /vear ended 3| March 2013 K, ey policy
decisions such g those relating (o imposition of Anti Dumping Dury, Local Content requirement
and ( “ompany’s eligibility Jor certain incentives remain unresolved.

The actual ney cash inflows during the curren; quarter and in the yegr ended 31 March 2073 are
SigRificantly lower than the Projections for the same period incorporaged in the first CDR
package. Ac'c‘ardl’ng/y, the cash flow Projections approved as payy of thar CDR package can no
longer e relied upon, pye 1o continued liguidity issyes the Company hyg approached he
bankers for second Corporate Depy Reslrucfuring package.  The response of the banks i
awdired.

Overal] the Short term liabilifies exceed the shory lerm assefs by Rs.7,371.77 lakhs. [n addition
as per the terms of the first Corporate Dept Re.s'tructuring package, an amourny of Bs. 2,281.89
lakhs, representing 3% of the oulstanding Term Loans, Funded Interest Tepp, Loans, Working
Capital Demand Loan and Priority Term Louan together iz, quarierly inferesy thereon shall
hecome payable in the yeqy ending 31 March 20; 4.

The above Jactors creare mudtiple unceriaingies and we are upaple 1o determine theiy possible
effects on the financial sStatements. We are glso unable to conclude o the abiligy of the ( ‘ompany
o carry on gs o going concern,

Because of the significance of the maiters described in paragraph 4 above, specifically relating to
the multiple uncertanties created due 4 various factors such gs response of banks 10 the
applica/imr_/’iler[ for a 2™ Corporate Deby Restructuring; key policy imitiatives of the governmeny
relating to anyj dumping duty and local content requirement; we gpe unable 1o state o 10 whether
the accompanying statement of unaudited Siancial resulis has been prepared in accordance with
decountng standaydy notified pursyany 1 Companies (Accounting Standards) Rules, 2006 and
other recognised accounting practices and policies or that the unaudited financial resyjss are frec
of material misstatement or sage whether the unaudised Jinancial results are presented in
accordance with the requirements of Clause 4] of the Listing Agreement.

For BS R and Associates
Chartered 4 ceountants
Firm Registration Number; 128907 w

Vikram Advanij

Place: New Delhi Partner .
Dat:: I3 August 2013 Membership number: 091765



