(i

iNDOSOLAR
-';-%n\\\

“,

11% August, 2012

The Assistant Vice President

National Stock Exchange of India Limited
Exchange Plaza, Bandra Kurla Complex
Mumbai - 400 050

To

The General Manager

The Bombay Stock Exchange Limited
Department of Corporate Services
Phiroze Jeejeebhoy Towers

Dalal Street, Mumbai - 400 001

Sub,: Unaudited Financial Results and Limited Review Report
for the quarter and three months ended 30% June 2012

Dear Sir / Madam

In compliance with Clause 41 of the Listing Agreement, please find enclosed herewith the unaudited
financial results for the quarter and three months ended 30% June 2012 as reviewed by the Audit

Committee and approved by the Board of Directors of the Company at their respective meetings held on
111 August 2012.

Further, in compliance with Clause 41 of the Listing Agreement, please find enclosed herewith the

limited review report from the Statutory Auditors on unaudited financial results for the quarter and three
months ended 30 June 2012,

As regards para 3 of limited review report management wish to submit that

There is likelihood of Company incurring certain rent/ demurrage expenses towards storage of imported
equipment at Delhi and Mumbai. The amount of rent/demurrage expenses would be known only
towards the end of August 2012, In the absence of non-crystallization of amount as well as nature thereof,
no provision has been made in quarterly results.

"This is for your kind information and record, please.

For INDOSOLAR ITED

UL KUMAR MITTAL
COMPANY SECRETARY

Encl.: As above

INDOSOLAR LIMITED
Regd. Office: C-12 Friends Colany { East ), New Delhi - 110065 INDIA
Tel: +91 11 2684 1375, 2631 1706 Fax: +21 11 2684 3949 E-mail: info@indosolaf.co,in

Factory: 3C/1., EcoTech-1l, Udyog Vihar, Greater Noida - 201 306, Dist. Gautam Budh Nagar (UJ.P.) INDIA

. . www.indosolar.co.in
Tel: +91 120 4762500 Fax: +91 120 4762525 E-mail; info@indosolar.co.in




INTIOS0LAR LIMITED :
Repd. Office; C-12, Friends Colony {East), New Delhi-1100635

STATEMENT OF STANDALONE UNAUINTED FINANCIAL RESULTS FOR THE QUARTER AND THREE MONTHS ENDED 30 JUNE 2012

(s, in Lakhs)

- Quarter ended Year ended
5l Mo, Particulurs ‘Unaudited Audited™ Unaudited Audited
30 June 2012 31 March 2012 30 June 2011 31 March 2012
Fart
I |Income from operstions L
a|Net sales/income from operations (net of excise duty) 7.58 7673 3,636.69 8,134.26
b| Other operating income 0.08 1.49 96.74 1,063.23
Total income from operations {net} 7.66 7422 3,753.43 9,197.49
2 |Expenses:
a|Cost of materials consumed (154.47) 3045 4,425 58 3.611.61
b|Changes ir inventories of finished goods and work-in-progress {127.43) 158.74 2,594.90 4.892.41
¢|Employee benefits expense . 21393 239.35 295,50 1 446,935
d|Depreciation and smortisation expense 75263 1 4473 BR0.O9 142176
e{0ther expenses ' ’ 512,51 1,775.18 719.27 605732
Tom | expenses - 1,197.11 3.148.45 8,915.34 24,029,95
3 {Loss from operations belore other income, finance cost and exceptmnal items {1,189.45) {3,070.23) (5,141.91) {14,832.46)
-2 . .
4 1Othet income 76.57 | 1.983.67 24935 521.08
5 1Luss from ordinary activities before finance ensts and cxceptional items {3+4) {1,112.88} (1,086.56) (4.912,66) {14,311,38)
' L
6 - |Finance costs 1,295.41 1.208.50 173318 592509
T {Loss from ordinary aétlvmes after finance cost but before exceptluna[ items (54 {2,408.2%) (2,295.07) (6,6435.84) {20,236.47)
6)
8  |Exceptional items 93.82 921.14 . .-
2 |Profit/{loss) from 6rdir|ar,v activities befure tax (7-8) {2,314.47) {1,373.93) (6,645,84) (20,236.47)
10 |Tax expenses - - - -
11 |Net Profit / (loss) from ordinary activities after tax (3-10) {2,314.47} {1,373.93) (6,645,84) (20,236.47)
12 |Extraordinary items {net of tax expenses) - - (29.17) : -
13 |Net Profit / (loss) after taxes {11-12) {2.314.47) {1,373.93) " (6,6016.67) (20,236.47)
14 |Paid up equity share capital 33,514 40 33,514.40 33,514.40 3351440
(Face value-Rs, 10/-each) '
!5 |Reserves (excluding revatuation reserve, if any) - {12.517.42)
b6 |Earning per share (in Rs.) (nol annuslised)
- {Busic {0.69) 0413 (1.98) (6,04
Diluted {0.69) {041 (1.97) (6.04)
Part 11 :
A [Farticulars of Sharebolding
1 [Public sharcholding
- Number of shares 128,144,030 128,144,030 128,144,030 128,144,030
- percentage of shateholding 38.24% 38.24% 38.24% 38.24%
2 [Promoters and promoler group sha:eholdmg '
a) Pledged/ encumbered
- Nuniber of shares 136,885 495 136,885 495 . 69,812,000 136,855,495
- percentage of shares (as a % of‘the total shareholding of - 66,13% 66.13% 33.73% 66.13%
promoter and promoter group)
- percentape of shares (as u % of the total share capitaj of 40.84% 40.84% 20.83% 40.84%
the gompany) .
by Non encumberad .
- Number of shares 70,114,502 70,114,502 137,187,997 70,114,502
- percentage of shares (as u % of the total sharcholding of 33.87% 33.87%]|. 66.27% 33.87%
promoier and promotet group) .
- pereentage of shares (as a % of the total share capital of 20.92% 20.92% 40.93% 20.92%
the company} -
RE -
.“1 E;:
Particulars Quarler ended
30 June 2012
B |Investor Complaints

Pending at the heginning of the quarler
Recelved during the quarter
Disposed of during the quarter

i ..

Remaining unresalved at the end of the quarter

* Figures for the three months ended 31 March 2012 are the balancing figures between audited figures in respect of full previous financial year and the published year to date
figures upto the third quarter of the previous financial year, Also, the figures upto the end of the third quarter of the previous financial year were auly reviewed and not subject to audit.

L. AR

For and on bahlf of the Board of Directors of

Indosolar Limited
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Nates to the results far the quarter und three months ended 30 June 2012

The Company has incurred significant losses in the cumrent quarter and in the previous years until 31 March 2012, The accumulated losses have resulted in substantial erosion of its net
worth. “The Solar indusiry and the Company have undergone turmoil owing 1o significant downtum in the global market, Asa consequence, the Compeny has been-unable to wurilise jts
capacity as the cost of production of solar cells continues o be higher than the prevailing market prices. Management has formulated plans to increase its focus in the domestic market
by entering into strategic alliances with module manufacturers that woutd enable tham to participate in the.entire supply chain and increase their profitability. The outlook of the
industry, cspecially the domestic market, has shown some signs of recovery. Consequently, managenient intends to negotiate the prices of solar cells, maintain consistent marging on
celis and intends to utilise its capacity 10 the optimum as & long tens strategy. Further, cansidering the difficulties the Company has faced during the past one year, it has had its debt
restructured in the provious year ended 31 March 2012 as more futly explained in Note 3 below.

Under the debt restructuring package additional credit facilities were sanctioned. In the short term, management has impeoved collections and is making efforts in monetising some of
its receivables, Further, the Company has been able to obtain loan from one of its related party and also has been able to obtain contributicn from its promaters. The management
belizves that it is appropriate to prepare the financial statements on the going concern essumption and accordingly these results do not include any adjustments that mighi result fram
the outcome of uncertainties more fully explained in Note 2 below. ) ) i

The Global Photovoltaic sector continues to emain in a struciural oversupply in the current quarter ended 30 June 2012, with an estimated capacity likely to be o the regmon of S0GW
with the operating capacity being lower than that Correspondingly, the demand is estimated at 35GW appraximately. It is expected that China, USA, Japan and India.shall be the
main demand growth drivers in 2012,

The Indian Selar Energy Market has developed over the last few years matnly due the National State Mission (‘NSM*] and the State Solur programs,

Annuai installed capacities/projections are as under:
Year : 2009-10 201011 2014-12 2012-13 201317 200722
Capacity in (MW) 5 13 436,55 800 - 1,000 4,000 - 10,000 20,000

: fSource: MNRE Website & Wikipedia)
The marker size estimates in some of the expert reports (Deustehe Bank and McKinsey) suggest that the annual capacily may be much higher compared to the above projections, In the
previaus year, bidding process conducted by NTPC Vidyut Vyapar Nigam Limited ("NVVN'} under National Solar Mission (N5M) had led to & sharper than expected reduction in the
Project Costs Assumptions due to aggressive bidding. As & consequence, this had impacted the price points for Solar celis and Modules, that continues to make the economics
challenging, Project developers are alse facing djfficuities in obtaining Financial Closure from Banks for their Projects, which is further delaying the finalization of orders for Solar
cells and Modules. Co

I
o

The continuing mismatch between cost and selling prices has resulted in the stoppage of plant from September 2011, which severely impacted the cash How position of the Campany
that prompred the filing of 2 restructuring package with the Corporate Debt Restructuring Cell. In connection therewith, the Company prepared Cash Flow projections after taking imo
account the current business realities and such cash ftows were incomporated in the CDR package which was approved by the consortium of banks, Management has simul laneously
implemented operational improvement actions and riew initiatives a5 part of the compensating actions to protect the marging 1n the context of the current price erosion. The cash Now
projections have been prepared with an assuimption that the project developers shall be able to achieve financial closures and that the Company shall be able to gamer a reasonably
shace of demand both under NSM and Staic Solar Missions with sustainable and reasonable gross margins despite low selling prices. The Cain pany’s eash flow projections are largely

. dependent upon the achievement of 2li these factors,

[

Management believes that the sector requires significant government support and policy intervention to support the viability of the sector. A few such policy initiatives under active
discussion and the ourgome of which is avaited at this point in time refate 1o;

* The Imposition of Anti Dumping Duty on goods from China, Taiwan, Malaysia & USA as per the petition filed by The Solar Manufacturers Association of India on 18"
January 2012, )

- The continuance and increasing scope of Local Content Requirement [*LCR’] for the PV cells in Phase |l of NSM [20%3 10 2017]; and

- Commitment of the government Lo the National Solar Mission and State Solar Missions.

As a result of the above sigmificant uncertainties and possible changes in the business dynamies mentioned above, the outoome of which including vonsequential impact on the
Company’s cash flows will be known enly in the cnsuing period, the cash flows that were prepared by management and as approved by the CDR cell have been considered fur
impairment assessment, Based on such analysis, the cash flow projections do not indicate impaitment a5 at 30 June 2012, In the previous quarter ended

31 March 2082, impairment charge amounting to Rs. 1,902.34 lakhs recorded in the quarter ended 30 September 2011 was reversed and the effect of such reversal was neluded in
other income in the quarter ended 31 March 2012, :

As more fully explained in Note 1 and 2 above, the Company witnessed a significant downturn due to weak demand both globally as well as in the domestic market and incurred
significant cash and eperating losses during the year ended 31 Maich 2012, As a consequence, 1he Company requested the Lenders for deht restrugturing and the request wes reforred
to the Corporate Debt Restructuring Forum. (hereinafier referred to as the “CDR CELL™). Pursuant therelo, the CDR Em powered Crroup approved a restructuring package in terms of
which the Existing Financial Assistance was restructured and certain additionai financial nssistance was sanctioned per the Letter of Approval dated 7 March 2012, The Company has
accordingly given effeet to the CDR scheme in the financial slatements, However one of the banks of the consortium group te. Indian Bank had not agreed to the CDR package and
had not signed the Master Restructuring Agreemen (MRA]. The MRA has now been signed by the concerned bank on 5 Fuly 2012, '

Under the debt restructuring package, the term loans that existed were restructured whereby the term for repayment has been extended 1ill 31 March 2021, itterest rates were reduced
to 10.75% per annum, The imegularity that existed in the working capital facilities was carved out and converted into working capital term loan with the repayment commencing from
31 December 2013, In addition the interest on such fagilities w.e.f | Tuly 2011 4ill 30 June 2013 shall be funded by way of Funded Interest Term loan which is repayable from 34
December 2013 Furthier, the Company had obtained additional funding for expansion of its existing manulactiring lacility,

.In"a'%curdancc with the CDR ‘seheme the consortium of lenders had waived the obligation of the Company to pay any liquidaled damages, default or penal interest / interest / further

inteest charged by the Lenders in excess of the concensiona] rates approved under CLIR package. Accordingiy, the interest charged in excess of the concessional rates for the period
from 1 July 2011 till 31 December 201§ smounting to Rs. 921,14 lakhs was credited! peceived from the Lenders, The effect of such benefit was included in exceptional item. Further,
in the current quarter ended 30 fune 2012, appropriate adjustments based on reconcilidtions have been carried in relation 1o borrowings from Indian Bank taking the effect of the MRA
whrein the excess of (nterest charged in the period [ July 2011 to 31 October 2011 a?wunting to Rs.93.82 lacs has been credited/ received from Indian Bank, the effect of which has

been included in exceptional jlem.

Company Secretary



4 Prior period adjustments: _
a. Other operating income includes Rs, 44.36 lakhs in the quarter ended 31 March 2012, representing income recognised on account of duty credit scrip equivalent 1o 2% of FOB value
of exports (including sales made to SEZ units) for the period 27 August 2009 to 31 December 2011, In the annual financial results for the year ended 31 March 2012 such prior period
income for the period 27 August 2009 to 31 March 2011 in respect of such export benefits amounted to Rs. 999 78 takhs.

b Other expenses for the quarter ended 30 June 2012 includes the effect of eredit note adjustments from one of its customers amounting to Rs. 106,65 lakhs. Tn the quarter ended 31
March 2012, 'Gther expenses™include Rs. 1.419.73 Takhs towards commission expense ingurred relating 1o the period 1st May 2010 1o 31 December 2011, In the annual financial
resufts for the year emded 31 March 2012 such prior period expense for the period 1st May 2010 ¢l 31 March 2011 amounted to Rs 1,163.93 lakhs.

5 Dug o continued downtum in the solar industry, finished goods are not able to realise cost and are valued at Net Realisable Valus. Accordingly raw materials are also required 10 be
compared with replacement cost and a write down taken where cost excesds replacement cost. Tn the current quarter, the prevailing benchmark prices for solar cells and waters in INR
terms as 4 result of depreciating rupee have increased resulting in an inerease in the net reatisable value of such inventories as at 30 June 2012, As a consequence, there has been a
reversal in Lhe write down recorded as at 31 March 2012 reflected in 'Cost of materials consumed' and ‘Change in inventories of finished goods and wark-in-progress’.

6 During the quarter ended 31 December 2011, the Company received a loan from a foreign company to satisfy one of the stipulations of CDR package. Such loan is categorised as
Extemal Commercial Borrowings in respect of which certain regulatory funmalities were to be complied with and clearanees were 10 be obtained prior to the receipt of such loan.
Manggement has compiled the necessary documentation and have filed the application with the Reserve Bank of India on 22 May 2012 for condanation of non compliance with such
regulalory Foquirements. . : ' :

7 The Campany had imparted machinery, raw material and incurred other expenses in foreign currency amounting to Rs. 124.066.77 til] 30 June 2012. Such machinery and raw material
have been imported without payrent of customs dufy, being an Exporl Oriented Unit, on the basis of an undertaking given to customs authorities that the Company shall be able to
zam s net positive Net Foreipn Exchange within ten years from the commencement of its operation. At current quarter end (i.e. afier three years of commencement of its operations),
the Cempany’s earnings is o negative Net Forsign Exchange Eamings of Rs. 17,331.57. Managemeni is confident that they would be able to achieve a positive el foreign exchange
during the unexpired period. - *

.

& In view of the absence of virtual cenainty of realisation of carry forward tax fosses/ unabsorbed depreciation in the foreseenble future, deferred tax assets has been recognised to the

extent of deferred tax liability ' ' ’
. - .’. .

9 The Company has only one single primary bustness segment viz manufacture and sale of Photovoltaic Solar cells. Therefore, the disclosure requirements of Accounting Standard - 17

"Segment Reporting” prescribed by Companies (Accounting Standard) Rules, 2006 are not applicable,

.10 j120] pro_ceeds amounting 1o Rs.15,580.55 lakhs is paid for acquisition of machineries for Line C, Rs.14,376.56 lakhs have been utilised towards repayment of ioans from banks! use lor
the operations of the Company and Rs. 3,358.24 lakhs has been used for mesting IPO expenses. This is in accardance with the manner the I°Q proceeds could have been utilised as
specified in the prospectus. The balance of the TPO proceeds amounting to Rs. 2,384.65 lakhs pending utilisation, has been invested in interest bearing liquid instruments and bank
deposits. ) ‘

i1 The ahove results were reviewed by the Audit Commilles and approved by the Board of Directors at their meeting held an 11 August 2012,

For and on bahalf of the Board of Directars of
: Indosolar Limited

Managing Directos

Date : 1] August 2012
Place : Greater Noida

Company ecretary
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B S R and Associates

Chartered Accountants

ilding No_10, Bth Fioor, Tower-B
gﬁ'}dgfbg'f&% oo Tower Telephone:+91-124-2549191

Gurgaaon - 122 002 (India) Fax: +91-124-2549101

Review report to the Board of Directors Indosolar Limited

1. We have reviewed the accompanying statement of un-audited standalone financial results (‘the
Statement”) of Indosolar Limited (‘the Company’) for the quarter ended 30 June 2012, except for
the disclosures regarding “Public Shareholding” and “Promoter and Promoter Group
Shareholding”, which have been traced from disclosures made by the management and have not
been reviewed by us. This Statement is the responsibility of the Company’s Management and has
been approved by the Board of Directors. Our responsibility is to issue a report on these financial
results based on our review. Attention is drawn to the fact that the figures for the quarter ended
31 March 2012 as reported in the Statement are the balancing figures between audited figures in
respect of the full previous financial year-and the published year to date figures upto the end of
the third quarter of the previous financial year. Also the figures upto the end of the third quarter
of the previous financial year had only been reviewed and not subjected to audit.

2. We conducted our review in accordance with the Standard on Review Engagement (SRE) 2410,
“Review of Interim Financial Information performed by the Independent Auditor of the Entity”,
issued by the Institute of Chartered Accountants of India. This standard requires that we plan and
perform the review to obtain moderate assurance as to whether the financial results are free of
material misstatement. A review is limited primarily to inquiries of company personnel and
analytical procedures applied to financial data and thus provide less assurance than an audif. We
have not performed an audit and, accordingly, we do not express an audit opinion.

3. Certain consignments relating to plant and machinery, imported in connection with the expansion
of the manufacturing facility, have been lying at the bonded warehouse Jfor a significant period of
time in respect of which there is a probable obligation of rent/demurrage expenses however, no
accrual of such expense has been made in the books of account. In the absence of any information
available or any quantification provided, we are unable to comment on the consequential effect
on the financial results for the quarter ended 30 June 2012.

4. Without qualifying our opinion, attention is invited to note 2, with regard to impairment
assessment carried out by management as of 30 June 2012 based on cash flows taking into
account the prevailing business realities, the effect of which had been incorporated in the

Corporate Debt Restructuring (CDR) package approved by the consortium of banks. Such cash -
flows do not indicate impairment as at 30 June 2012.

As elaborated in the note, the achievement of such cash flows is dependent upon sustaining
reasonable gross margins despite current low selling prices; ability of project developers reaching
financial closure; the Company being able to garner a reasonable share of the demand both under
National Solar Missions and State Solar Missions and the ultimate outcome of various policy
interventions explained more fully in the note that are required for the viability of the sector. The
result of all of the above significant possible changes in the business dynamics and its consequent
effect on the Company’s cash flows will be known in the ensuing period. Accordingly, the cash



B S R and Associates

flows that were prépared by management and as approved by the CDR cell have been considered
by us for impairment assessment. '

5. Based on our review conducted as explained in paras 1 and 2 and subject to our observation in
paragraph 3 above, nothing has come to our attention that causes us to believe that the
accompanying statement of un-audited standalone financial results prepared in accordance with
applicable accounting standards and other recognised accounting practices and policies, has not
disclosed the information required to be disclosed in terms of Clause 41 of the Listing

Agreements, including the manner in which it is to be disclosed, or that it -contains any material
misstatement, ' '

For B S R and Associates
Chartered Accountants _
Firm Registration Number: 128901W

Vikram Advani

Place: New Delhi ' Partner
Date: 11 August 2012 Membership number: 091765



