Indowind Energy Ltd

CIN  :L40108TN1995PL.C032311
E-mail : contact@indowind.com
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BSE Limited

Corporate Relation Department
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Dear Sir,

Ref: BSE Announcement ID reference no: 5659433

NSE Announcement Application ID: 2023/May/ 23374/ 23552

In continuation to the announcement under reference, the management of the Company would like to
provide additional insights on the “Exceptional items” and the “Deferred Tax" by providing an additional

note to the financial results.

In view of the above, we herewith submit the additional disclosure to the announcement made earlier,

We request you to take the above on record and disseminate the same on your website.

Thanking You
Yours faithfully

For Indowind Energy Limited

N K Haribabu

Director & CFO

‘Kothari Buildings™ 4th Floor,
114 M G Road, Nungambakkam, Chennai 600 034




Indowind Energy Ltd

CIN  :L40108TN1995PLC032311
E-mail : contact@indowind.com

30.05.2023
BSE Limited National Stock Exchange of India Limited
Corporate Relation Department Corporate Relation Department
P. 1. Towers Exchange Plaza, Bandra Kurla Complex, Bandra

th {E), Mumbai — 400 051
14" Floor, Dalal Street
. NSE Symbol: INDOWIND
Mumbai-400 001

Scrip Code: 532894

Dear Sir,

Sub: Standalone & Consolidated for the Audited Financial Results for the Quarter & Year ended March 31, 2023

In continuation to our intimation dated May 22, 2023 we wish to inform you that the Board of Directors of the
Company, at its meeting held today, has inter alia:

1. Approved the standalone & consolidated Audited Financial Statements for the year ended March 31,
2023 and standalone & consolidated the audited Financial results for the quarter & year ended March
31, 2023, as recommended by the Audit Committee.

Pursuant to Regulation 33 and other applicable provisions of the SEBI (Listing Obligations and Disclosure
Requirements} Regulation, 2015, we enclose the following:

I Standalone & consolidated Audited Financial Results for the quarter& year ended March 31, 2023

and
i, Auditors’ Report with unmodified opinions on the aforesaid Audited Financial Results.

2. In continuation to our intimation on 06™ January 2023 regarding the proposed acquisition of 100%
Equity Shares of Ind Eco Ventures Limited (hereinafter referred to as “IVL”), we write to inform you
that the electronic transfer of shares from the shareholders of IVL to the Company could not be
implemented on account of technical issues. Consequently, the proposed scheme of amalgamation of
IVL with the Company could not be initiated. In view of the above, the Board of Directors has decided
to reinitiate the proposed Scheme of Amalgamation upon completion of the transfer of entire Equity
shares of IVL to the company.

The Meeting of the Board of Directors commenced at 15.30 P.M and concluded at 21.35 P.M.

We request you take the above on record and disseminate the same on your website,

Thanking You

Yours faithfully

For Indowind Energy Limited

{N K Haribabuy}
Director & CFO

‘Kothari Buildings’ 4th Floor,

114.M G Road, Nungambakkam, Chennai 600 034



| INDOWIND ENERGY LIMITED
| REGD Office: “KOTHARI BUILDINGS”, 4" FLOOR, 114, M.G.ROAD,
NUNGAMBAKKAN, CHENNAT - 600 034,
Standalene Audited Financial Results for the Quarter and yenr ended 31,03.2023
(Rs. in Lakhs)
Standalone
Particulqis Three Months Ended Year Ended
Mar-31 Dec-31 Mar-31 Mar-31 Mar-31
2023 2022 2022 2023 2022
Avdited Un-Audited Audited Audited
1. Income from operation
{ a) Revenue from operation 369.85 S17.75 213.43 2815.32 1765.96
(b ) Other Revenne 23.75 47.24 234.73 90.27 243,99
Total Revenue 393.6 564.99 448.16 2%05.59 2009.95
2. Expenses
(n)( 1 } Operating Expenses 26,59 9737 146.63 487.66 479,48
(2 ) seling and Distribulion Expenses 38.31 52,45 39,65 178.82 90.25
(b} Purchases of stock-in-trade ’
L‘igfi‘g‘if; s:;::i:(i:f; of finished goods, vrork -in 18.29 159,39 87.75 105.43 -33.95
(d) Employee benefits expense 62.81 63.55 64.1 235.74 217.55
(e) Finance cost 43.22 92.21 54.1 219.97 189.15
(I} Depreciation and amortization expense 2,59 36.65 20,1 698.82 691.82
() Cther expenses (Any item exceeding 13% of the total
expenses refating to continuing operations to be shown 189.32 40.65 136.17 409,95 360,88
separately)
Total expenses 381.13 54227 548.5 233639 199518
z;]df’;?xl};_bzc)forc exceptional and extraordinary items 12.47 2.7 -100.34 569.2] 14.76
4 Exceptional items 686.43 686.43
5.Profit before extraordinary ilenlé and tax({3-4} -673.96 17 -100.34 -117.22 14.76
6.Extraordinary itcmns
7. profit before tax(3-6) -673.96 22,772 -100.34 -117.22 14.76
18. Tax expenses
Current lax 0 0 2.30 0 2.30
Deferred tax 1808.64 1808.64 -
Prior Period Tax 0.77 0.77
9. Total tax Expenses 180941 0 2.30 1,809.4] 2.30
10.Prafit for the period from continuing operations(7-8) 248337 2272 -102.64 -1,926.64 12.46
11. Profit/Less from discontinuing eperations 0 -
12, Tax expenses of discontinuing operations 0 -
13.rofit from discontinuing operations{after tax){11-12) 0 -
14, profit for the period (10+13) -2,483.37 22,12 -102,64 -1,926.63 12.46
15, Minorily interest 0 0 0 0 -
16. profit after minority interest{14-15) -2,483.37 22.72 -102.64 ~1926.63 12.46
17. Other Comprehensive Income
lems that will be classified to profil or loss -38583 0 161.92 -385.83 161.92
18. Towal Comprehensive Income for the period (16+17)
(Comprising Protit and other Comprehenstve income for the -2,869.20 0 59.28 -2312.46 174.38)
periad)
el::‘;[:’}nid-up equity share capital (Face Value of Rs.10/- 10,733.48 $974.14 8674.14 10,733.48 897414
20. Reserve (excluding Revaluation Reserves) - - - -
21, Eamings per equily shares
{z} Basic (Rs.) =277 0.03 0.33 =215 0.19
(b) Dituted (Rs.) 277 0.03 0.33 215 0.19




Indowind Energy Limited
Kothari Bulldings, 4th Floor, Chennai - 600 034
CIN: L40108TN1995PLC032311

Balance Sheet as at 31st March, 2023 (Rs. In Lakhs)

ASSETS
A) Non-Current Assets
a) Property, Plant and Equipment and Intangible assets

--- {I) Property, Plant and Equipment 8.1 15,366.54 16,055.97
--- (i) Capital Work-in-progress B.2 95.60 95.60
b) Financial Assets
--- (i) Non Current Investments 8.3 72,39 172.39
--- (ii) Other Financial Assets B.4 973.50 943.13
¢ Other non-current assets 8.5 9,374.94 8,873.75
Total Non Current Assets 25,885.97 27,140.84
B) Current Assets
a) Inventories 8.6 304.77 381.51
b) Financial Assets
--- (i} Trade Receivables 8.7 827.35 911.56
--- {ii) Cash and Cash Equivalents B.8 2,170.41 120.95
--- (ifi) Bank Balances other than abave 8.9 0.21 0.21
--- {iv) Other current financial assets 8.10 62.46 19.38
¢) Other Current Assets 8.11 1,756.74 156.85
Total Current Assets 5,121.94 1,590.46
Total Assets 31,007.91 28,731.30
EQUITY & LYABILITIES
A) Equity
a) Equity Share Capital 9.1 10,733.48 8,974.15
b) Other Equity 9.2 12,091.31 14,051,950

Total Equity 22,824.79 23,026.05
B) Liahilities
Non - Current Liabilities .
a) Financial Liabilities

--- (i) Long term Borrowings 9.3 795.70 1,180.33
b) Deferred tex liabilities 9.4 1,808.62 -
Total Non - Current Liabilities 2,604.34 1,180.33

Current Liabilities
a) Financial Liabilities
--- (t) Short term Borrowings 9.5 5,209.54 4,425.40
--- (ii) Trade Payables

total outstanding dues of micro enterprisas and small
enterprises; and '

b) Other Current Liabilities 9.7 35.84 2341
¢) Short Term Provisions 9.8 126.00 2.31
Total Current Liabilities 5,578.78 4,524.92

Total Equity & Liabilities 31,007.91 28,731.30




Indowind Energy Limited

Kothari Buildings, 4th Floor, Chennai - 600 634
CIN: L40108TN1995PLC032311

(Rs. In Lakhs)

Cash Flow Statement for the Year Ended 31st March, 2023

Cash Flows From Operating Activities:

Net Profit befdre Taxation (117.22) 14.76
Non cash & Non - operating items
Add:
Depreciation & Amortisation Expenses 706.02 691.82
Finance costs 219.97 189.15
Other Comprehensive Income (385.83) -
Less:
Interest received 38.95 5.79
Insurance Bonus 40.84 29,00
Compension Claim - ' 201.01
Cash Flow Before Working Capital changes: 343.14 659.94
Change in operating assets and liabilities
(Increase)/decrease in Other financial assets (30.37) (102.76)
(Increase)/decrease in Inventories 76.73 (71.30)
(Increase)/decrease in Trade receivables 84.21 (231.17)
(Increase)/decrease in other current financial assets (43.08) -
(Increase)/decrease in Other assets (1,599.89) (75.83)
Increase/(decrease} in Provisions and other liahilities 136.13 {0.54)
Increase/(decrease) in Trade payables 133.60 (52.50)
Increase/(decrease) in Short term horrowings 784.14 -
Cash generated from operations (115.38) 125,82
Less : Income taxes paid (net of refunds) 0.77 4.08
Net Cash Generated From Operating Activities (A) (116.15) 121.74
Cash Flow from Investing Activities:
(Increase)/ decrease in Non Current Investments 140.84 100.50
Interest received 38.95 5.7%
Purchase of PPE (including changes in CWIP) (19.59) 235
{(Investments in)/ Maturity of fixed deposits with banks - ' 154.27
(Increase)/ decrease in Non Current Assets 498.81 -
Net Cash flow used in Investing Activities (B) 659.00 262.91
Cash Fiow from Finaﬁcing Activities:
Proceeds from Issuance of Equity 2,111.20 -
Proceeds from/ (repayment of) borrowings (384.63) (531.01)
Finance costs (219.97) (114.70)
Net Cash flow used in Financing Activities (C) . 1,506.60 {645.72)
Net Increase/({Decrease) in Cash and Cash Equivalents: (A+B+C) _ 2,049.45 (261.06)
Cash and cash equivalents at the beginning of the financial year 120.95 382.02
Cash and cash equivalents at end of the year 2,170.41 120.95

Components of cash and cash equivalents
Balances with banks (in current accounts) 2,166.27 117.51
Cash in Hand 4.14 3.44

2,170.41 & m // 120.95
anm\'\\h




Consolidated Audited Financial Results for the Quarter and Year ended 31.03,2023
Consolidated
Particulars Three Months Ended Yenr Ended
Mar-31 Dec-31 Mar-31 Mar-31 Mar-31
2023 2022 2022 2023 2022
Audited Un-Audited Audited Audited
L. Income from operation
( &) Revenue from operation 451.32 710.20 524,39 3,395.59 2,455.56
( b ) Other Revenue 23,75 47.24 234,73 00.27 243.99
Total Revenue 475.07 757.44 759.12 3,485.86) 2,699.55
2, Expenses
(8) ( 1) Operating Expenses _ 26.72 97.37 149.05 487.79 479.48
{ 2 ) Selling and Distribution Expenses 195.55 255.27 187.50 806.74 60%.07
(b) Purchases of stock-in-trade -
(c) Chang‘es in inventories of finished goods, work —in progress 52.00 159.30 246.73 25,14 125.03
and stock-in-trade
(d) Employee benelils expense 63.79 64.69] 64.11 239.79 217,56
(e) Finance Cost 43.22 92.21 54,10 219.97 189,15
(f) Depreciation and amortization expense 2.59 36.65 20,10 698.82 691,82
. q M H 0,
(g) C_)llu.r expenses (Any IICI'FI exceeding 10% of 1he total expenses| 192,50 45.71 140.42 42746 372.30
relating to continuing operations to be shown separately)
Total expenses 472,37 751.29 862.01 2,915.71 2,684.41
Z) Profit before exceptional and extraerdinary items and tax(l 270 6.15 -102.89 570.15 15.14
4.Exceptionat items 686,43 - 686.43 -
3.Profit before extraordinary items and tax(3-4) -683.73 615 -102.89 -116.28 15.14
6. Extraordinary items -
7. profit before tax(3-6) -683.73 6.13 . -102.89 -116.28 15.14
8. Tux exprenses
Current tax 0.25 - 2.40 0.25 2.40
Deferred tax 1,808.64 1,808.64
Prior Period Tax 0.77 0.77
9. Total tax Expenses 1,809.66 - 2.40 1,809.66 2.40
10.Profit for the period from continuing operations(7-8) -2,493.39 6.15 -105.29 -1,525.94 12.74
L. Profit/Loss from discontinuing operations G - - -
12. Tax expenses of discontinuing operations 0 - - -
13.Profitfrom discontinuing operations(after tax){11-12) 0 -
14, profis for the period (10+13) -2,493.39 6.15 -105.29 «1,925.94 12.74
15. Minority interest -4.90 -8.10 -1.24 0.34 0.19
L6. prefit alter minarity interest(14-15) -2,488.49 14.25 -104.05 -1,926.28 12.55
17. Other Comprehensive Income
Ttems that will be classitied o profit or loss -204.67 - 161.92 -204.67 161.92
18. Total Comprehensive Income for the pericd {16+]7)
(Comprising Profil and other Comprehensive income for the -2,693.16 - 57.87 -2,130.95 174.47
peried) ’
19. Paid-up equity share capilal (Face Vatue of Rs.10/- each) 10733.48 8,974.14 8,974.14 10,733.48 8,974.14
20. Reserve (excluding Revaluation Reserves) /l//‘——"': :
21. Earnings per equity sharcs /A\Ou =}
(a} Basic (Rs.) 27 001 . 24/ff [/ om
(b) Diluted (Rs.) 277 0,01 - 204[{Pt] 0B
=




Indowind Energy Limited

Kothari Buildings, 4th Fleor, Chennai - 600 034

CIN: L40108TN1955PLC03231E

Consolidated Balance Sheet as at 31st March, 2023 {Rs. In Lakhs)

ASSETS

A) Non-Current Assets
a) Property, Plant and Equipment and Intangible assets

--- (i} Property, Plant and Equipment 8.1 15,369.5¢ 16,055.57
-— {ii} Intangible assets B.2 57539 575.39
--- {if) Capital Work-in-progress 8.3 95.60 95.60
b} Financial Assets
--- {i) Non Current Investments 8.4 4.14 104.14
-=- (i) Other Financial Assets 8.5 973.50 943.13
c) Other non-current assets 8.6 9,027.28 9,344.93
Total Non Current Assets 26,045.45 27,119.16
B} Current Assets
a) Inventories 8.7 443.95 450,40
b) Financial Assets ’
--- {I) Trade Receivables 8.8 820,27 806.29
--- (i) Cash and Cash Equivalents 8.9 2,176.21 159.31
-~ (jii) Bank Balances other than above 8.10 0.21 0.21
--- (iv) Other current financial assets 8.11 62.46 19,38
¢) Other Current Assets 8.12 1,779.44 252.73
Total Current Assets 5,282.54 1,688.32
Total Assets 31,327,99 28,807.48
EQUITY & LIABILITIES
A) Equity
a) Equity Share Capital 3.1 10,733.48 8,974.15
b) Cther Equity 9.2 12,280.02 14,059.11
Equity attributable to shareholders of the
Company
a) Non-controlling interests 9.3 66.80 66.46
Total Equity 23,080.30 23,099.72
B) Liabilities
Non - Current Liabilities
a} Financial Liabilities
-- {i} Long term Borrowings .4 795,70 1,180.33
b) Deferred tax tizbilities 9.5 1,808.64 -
Total Non - Current Liabilities 2,604.34 1,180,33

Current Liabilities
a} Financial Liabilities
--- (i) Short term Borrowings 9.5 5,200.54 4,425.40
--- (i} Trade Payables

total outstanding dues of micro enterprises and small i} _
enterprises; and

b) Cther Current Liabilities 9.8 37.48 24,11
¢} Short Termn Provisions 5.9 126,25 2.37
Total Current, Liabilities 5,643.35 4,527.43

Total Equity & Liabilities 31,327.99 28,807.48




Indowind Energy Limited

Kothari Bulldings, 4th Floor, Chennai - 600 034
CIN: L40108TN1995PLC032311

~

Consolidated Cash Flow Statement for the Year Ended 31st March, 2023 (Rs. In Lakhs)

Cash Flows From Operating Activities:

Net Profit before Taxation (116.28) 15.14
Non cash & Non - operating items
Add:
Depreciation & Amortisation Expenses 706,02 691.82
Finance costs 219.99 189.15
Other Comprehensive Income {204.67) -
Less: _
Interest received 38.95 5.79
Insurance Bonus 40.84 29.00
Compension Claim - - 201.01
Cash Flow Before Working Capital changes: 525.26 660.32
Change in operating assets and liabilities
(Increase)/decrease in Other financial assets (30.37) ' (102.76)
{Increase)/decrease in Inventories 644 87.67
(Increase)/decrease in Trade receivables (13.99} (299.14)
(Increase)/decrease in other current financial assets (43.08) -
(Increase)/decrease in Other assets (1,526.70) (122.24)
Increase/{decrease) in Provisions and other liabilities 137.24 (14.90)
Increase/(decrease) in Trade payables 194.53 (65.42)
Increase/(decrease) in Short term borrowings 784.14 -
Cash generated from operations 33.48 143,51
Less : Income taxes paid (net of refunds) 1.02 - 240
Net Cash Generated From Operating Activities (A) 32.46 141.11
Cash Flow from Investing Activities:
(Increase)/ decrease in Non Current Investments 140.84 100.50
Interest rece}ved 38.95 5.79
Purchase of PPE (including changes in CWIP) (19.59) 2.35
{Investments in)/ Maturity of fixed deposits with banks - 154.27
(Increase)/ decrease in Non Current Assets 317.65 -
Net Cash flow used in Investing Activities (B) 477.85 262,91
Cash Flow from Financing Activities:
Proceeds from Issuance of Equity 2,111.20 -
Proceeds from/ (repayment of) borrowings (384.63) (531.01)
Finance costs (219.99) (114.70)
Net Cash flow used in Financing Activities (C) 1,506.58 ‘ (645.72)
Net Increase/(Decrease} in Cash and Cash Equivalents: (A+B+C) 2,016.89 (241.69)
Cash and cash equivalents at the beginning of the financial year 159.32 401.01
Cash and cash equivalents at end of the year v 2,176.21 159.32
Components of cash and cash equivalents
Bafances with banks (in current accounts) 2,172.07 155.87
4.14 3.44

Cash in Hand

2,176.21 159.31



Notes:

1. The Audited Financial Results have been reviewed by the Audit Committee and approved
by the Board of Directors of the Company at their meeting held on 30th May 2023

2. The Previous year figures have been re - grouped / re - classified wherever necessary.

3. Segment details is not applicable.

4. Exceptional items represent difference between balance in books and amounts paid for
full settlement of EXIM bank dues. This is one time expenditure and is of non-recurring in
future. This will help in Company becoming debt free with Banks in current year, The
Company will be able to utilise its resources for expansion activities henceforth.

5. The Company has provided INR 1808.64 lakhs as deferred tax liability as per IND AS
provisions and the same is notional in nature. With the current operations, the Company

will be able to derive equivalent notional benefits in future.

6. In exclusion of the exceptional and deferred taxes mentioned above, profit for the year
stands at Rs.569 lakhs with EPS of Re.0.63 (excluding the shares allotted on 31.03.2023)

For and on behalf of Board of

INDOWIND ENERGY LTD.
Place : Chennai — 34. NIRANJAN RAOSAHEB JAGTAP
Date :30.05.2023 ; : Director

DIN No: 01237606



VENKATESH & CO

Chartered Accountants

Independent Auditor’s Report on Standalone Quarterly Financial Results and Year to Date results of
the company pursuant to Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)

Regulations, 2015

To the Board of Dircctors of Indowind Energy Limited
Repart on the Andit of the Standalone Financial Results

Qualified Opinion

We have audited the accompanying standalone quarterly financial results of Indowind Energy Limited (the company)
for the quarter ended 313 March 2023 and the year-to-date results for the period from 15t April 2022 to 31st March
2023 attached herewith, being submitted by the company pursuant to the requirement of Reguiation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended ("Listing Regulations™).

In our opinion and to the best of our information and according to the explanations given to us these standalone

financial results:

i. are presented in accordance with the requirements of Regulation 33 of the SERI (Listing Obligations
and Disclosure Requirements) Regulations, 2015 in this regard;

ii. give a true and fair view In conformity with the recognition and measurement principles laid down in
the applicable accounting standards and other accounting principles generally accepted in India of the
net profit and other comprehensive income (loss) and other financial information lor the guarter ended
31% March 2023 (date of the quarter end) as well as the year-to-date results for the period from 1st

April 2022 to 315" March 2023

Basis for Qualified Opinion:

1)' We refer to Note 9.3 of the accompanying statement and draw reference to company’s proposal for settlement
against the legal dispute with Exim Bank wherein the bank confirmed their acceptance for one time setlement
(OTS) amount of % 4800 lakhs vide their letter dated 21st April 2022. The company has honoured the settlement
amount in total by making payments on various dates commencing from May 2022 to May 2023, However, the
company hasn't accounted and paid Interest amount as per the terms menlioned in communication leteer with
subject "Request for extension in time for payment of balance amaunt under the OTS” dated 10t November
2022 as we were informed that, the company Is in process of obtatning the No Due Certificate from EXIM bank
by negoliating on waiver of Interest and once the issue is resolved, withdrawal of case against each other is

“SRI RANGA”", New No.151, Mambalam High Road, T.Nagar, Chennai - 600017,
Telefax : 2814 4763/64/65/66 Email : venkateshandco@gmail.com



VENKATESH & CO

Chartered Accountants

agreed. In view of the above pending settlement an interim order passed by NCLAT, Chennai impugning the
NCLT, Chennai order dated 21.03.2022 was adjourned to 22nd June, 2023 along with extension of interim order
originally issued, staying the operation of the Order earlier framed by the NCLT, Chennai. In view of these facts
mentioned above and taking into account the stipulated terms and conditions of OTS, we are unable to comment

on the impact of the same on the profit for the year ended March 31, 2023.

2) We refer to Note 8.7 of the accompanying statement where in the Company has trade receivables to the tune
of X 827.35 lakhs where the company has not provided loss allowance for expected credit losses with respect
to the Interest recoverable from TNEB Tirunelveli and BESCOM to the tune of ¥ 248.13 lakhs. The financial asset. .
is credit impaired and accordingly the loss allowance for expected credit losses is to be recognized. Accordingly,
had the recognition of loss allowance for expected credit losses been made in line with the provisions of Ind AS
109 'Financial instruments' in the finandial resuits, the profit before exceptional items and tax for the yvear ended
March 31, 2023 would have been lower by ¥ 248.13 lakhs.

3) We refer to Note 8.5 of the accompanying statement wherein the Company has paid and not recorded for the
expenses of operations and maintenance to the tune of Rs. 550.00 lakhs to Suzlon Global Services Limited (SGSL)
towards restoration and repairs and maintenance for breakdown of the wind turbines, based on which the
relevant repairs have been already carried out and the machines are in running condition and the nature of
payments made is clearly evident from the Memorandum of Settlement Agreement entered by the Company on
January 21, 2022 with Suzion Energy Limited and Suzlon Global Services Limited, Further, the Company has not
recognized the provision to the tune of Rs, 278.88 lakhs payable to SGSL towards operations and maintenance
charges pertaining to Sep 2021 to March 2022 & Oct 2022 to March 2023 period, where the company has present
obligation and it is probable that an outflow of resources will be required to settle the obligation which is not in
accordance with the provisions of Ind AS 37 as the company and Suzlon have settled the ongoing dispute in
generation shortfall for the 15-MW project funded by EXIM bank & IREDA. Accordingly, had the recognition. of
above said expenses, the profit before exceptional items and tax for the year ended March 31, 2023 would have
been lower by % 678.88 lakhs.

Further, Suzlon has committed to honor the shortfall in generation to the extent of Rs 3600 lakhs by adjusting
against supply of a technically & financially viable project of 12.6 MW and the company will make O & M dues.
Since the full settlement implementation action is not yet over/ In progress, pending bank settlement, the
company has not provided for loss allowance for expected credit losses for the said amount, Hence, we are

unable to comment on the impact of the same on the profit for the year ended March 31, 2023. '

"SRIRANGA", New No.151, Mambalam High Road, T.Nagar, Chennai - 600 017.
Telefax : 2814 4763/64/65/66 Email : venkateshandco@gmail.com



VENKATESH & C0o

Chartered Accountants

4) vVerefer to Note 8.5 to the accompanying Statément; the Company’s other non-current assets include balance
amounting to & 102 lakhs excluding interest as per Ombudsman order recoverable from Bank of Baroda in
respect of the bank guarantee issued by Dena bank (merged with Bank of Baroda) for advance payment by the
company to M/s. Cicon Environment Technology Ltd. The Company has filed a suit bearing no.5 of 2007 and
the matter is pending before Honorable High Court of Bombay, which was adjourned to place the matter for
final arguments on 28 of June 2023, In view of the uncertainty associated with the outcome of the case, the
recognition of the claim as an asset is not in accordance of the provisions of Ind AS 37 *Provisions, Contingent
Liabilities and Contingent Assets’ and Ind AS 109 ‘Financial Instruments’ and in the absence of such confirmation
from the bank or sufficlent and appropriate aiternate audit evidence, we are unable to comment on the
adjustments if any, that may be required to the carrying value of the aforementioned balance in the

accompanying statement.

5) The company is the defendant in a legai case filed vide C.P.No.172 of 2011 by the Trustees of the Foreign
Currency Bond Holders (FCCB) for winding up of the Company before the Honourable High court of Madras. It
is pertinent to note that the Honourable High Court of Madras has passed an order dated 20.05.2020 admitting
the winding up petition and also the Company is restrained from transferring, alienating encumbering or dealing
with its immovable assets. The Company has filed an appeal with the Division Bench of the Honourable High
Court of Madras with the Prayer for order of Interim Stay of all further proceedings in pursuance to the Judgment
passed on 20.05.2020.

The above indicates that a material uncertainty exists that may cast significant doubt on Company’s ability to
continue as a going concern. Pending resolution of the above uncertainty, the Company has prepared the

aforesaid statement on going concern basis,
These are qualified by us in the basis for qualification section of our report on the standalone financial results,

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143 (10) of
the Companies Act, 2013 (the Act). Our responsibilities under those Standards are further described in the
Auditor's Responsibilities for the Audit of the Standalone Financial Resuits section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the financial results
under the provisions of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our qualified opinion on the

standalone financial results.
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Management's Responsibilities for the Standalone Financial Results

These quarterly financial results as well as the year-to-date standalone financial results have been prepared on
the basis of the interim financial statements. The Company’s Board of Directors are responsible for the
preparation of these financial results that give a true and fair view of the net profit/loss and other
comprehenslve Income and other financial information in accordance with the recognition and measurement
principles laid down in Indian Accounting Standard 34, ‘Interim Financial Reporting” prescribed under Section
133 of the Act read with relevant rules issued thereunder and the accounting principles generally accepted in .
India and in compliance with Regulation 33 of the Listing Regulations. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding of
the assets of the company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the a}:curacy and completeness of the accounting records, relevant to the preparation
and presentation of the standalone financial results that give a true and fair view and are free from material

misstatement, whether due to fraud or error.

In preparing the standalone financial results, the Board of Directors are responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the Board of Directors either intends to liquidate the Company or to

cease operations, or has no realistic alternative but to do so.
The Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone Financial Results

Our objectives are to obtain reasonable assurance about whether the standalone ﬁnéncial results as a whole are
free from matetial misstatement, whether due to fraud or error, and to issue an auditor's report that includes
aur opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement when it exists, Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these standalone financial results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional

scepticism throughout the audit, We also:
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* Identify and assess the risks of material misstatement of the standalone financial results, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness

of the company’s internal control,

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the Board of Directors.

+ Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial results or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor's report. Mowever,

future events or conditions may cause the Company to cease to continue as a going concern,

¢ Evaluate the overall presentation, structure and content of the standaione financial results, including the
disclosures, and whether the financial results represent the underlying transactions and events in a manner

that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial results that, individually or in aggregate,
makes it probable that the economic decisions of a reasonably knowledgeable user of the standalone financial
results may be influenced. We consider quantitative materiality and qualitative factors in (i} planning the scope of
our audit work and in evaluating the results of our work; and (i) to evaluate the effect of any ldentified

misstatements in the standalone financial results.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, inctuding any significant deficiencies in internal control that we

identify during our audit.
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We also provide those charged with governance with a statement that we have complied with relevant ethical
reqitements regarding independence, and to communicate with them ali relationships and other matters that
may reasonably be thought to bear on our independence, and where appiicable, related safeguards.

for Venkatesh & Co
Chartered Accountants
FRM: 046365

VIJAYA Digitaliy signed
by VIJAYA

RAGHAVA RAGHAVAN

N NASARATY
Dater 2023.05.30

DASARATY 18170240530

CA Dasaraty V
Partner
M No: 026336

ICAT UDIN: 23026336BGULE09176

Chennai, 30% May 2023
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Independent Auditor’s Report on Consolidated Quarterly Financial Results and Year to Date results of
the company pursuant to Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)

Regulations, 2015

To the Board of Directors of Indowind Energy Limited
Report on the Audit of the Consolidated Financial Results

Qualified Opinion

We have audited the accompanying Consolidated quarterly financial results of Indowind Energy Limited (Holding
company} and ils subsidiary (holding company and Its subsidlary together referred to as “the Group”) for the quarter
ended 31 March, 2023 and for the perlod from 015t April, 2022 to 315 March, 2023, being submitted by the holding
company pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended (“Listing Regulations”). Attention is drawn to the fact that the
consolidated figures for the corresponding quarter ended 315t March, 2023 and the corresponding period from Q1st
April, 2022 to 315 March, 2023 as reported in these financial results have been approved by the holding company’s

Board of Directors, but have not been subjected to audit/review.

In our opinion and to the best of our information and according to the explanations given to us, and based on the
consideration of the reports of the other auditors on separate financial statements/ financial information of
subsidiaries, associates and jointly controlled entities, the Statement:

i. includes the results of the Indowind Power Private Limited (Subsidiary) and is presented in accordance
with the requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 in this regard; and _ ‘

i, gives a true and fair view in conformity with the recognition and measurement principles laid down in
the applicable accounting standards and other accounting principles generally accepted in India of
Consolidated total comprehensive income [comprising of net profit and other comprchensive income
(loss)] and other financial information of the Group for the quarter ended 315t March 2023 (date of the
quarter end) as well as the year-to-date results for the period from 1% April 2022 to 315t March 2023

Basis for Qualified Opinion:

1) We refer to Note 9.3 of the accompanying statement and draw reference to Holding company's proposal for
settlernent against the legal dispute with Exim Bank wherain the bank confirmed their acceptance for one time
settlement (01S) amount of € 4800 lakhs vide their letter dated 21st April 2022. The Holding company has
honoured the settiement amount in total by making payments on various dates commencing from May 2022 to
May 2023. However, the Holding company hasn't accounted and paid Intcrest amount as per the terms
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mentioned in communication letter with subject "Request for extension in time for payment of balance amoﬁnt
under the OTS" dated 10th November 2022 as we were informed that, the Holding company Is in process of
cbtaining the No Due Certificate from EXIM bank by negotiating on walver of Interest and once the issue is
resolved, withdrawal of case against each other is agreed. In view of the above pending settlement an interim
order passed by NCLAT, Chennai impugning the NCLT, Chennai order dated 21.03.2022 was adjourned to 22nd
June, 2023 along with extension of interim order originally issued, staying the operation of the Order earlier
framed by the NCLT, Chennai. In view of these facts mentioned above and taking into account the stipulated
terms and conditions of OTS, we are unable to comment on the impact of the same on the profit for the year

ended March 31, 2023.

We refer to Note 8.7 of the accompanying statement where in the Holding Company has trade receivables to
the tune of ¥ 827.35 lakhs where the holding company has not provided loss aliowance for expected credit
losses with respect to the Interest recoverable from TNEB Tirunelveli and BESCOM to the ture of ¥ 248.13 lakhs.
The financial asset is credit impaired and accordingly the loss allowance for expected credit losses is to be
recognized. Accordingly, had the recognition of loss allowance for expected credit losses been made in line with
the provisions of Ind AS 109 "Financial instruments' in the financial results, the profit before exceptional items
and tax for the year ended March 31, 2023 would have been lower by ¥ 248.13 lakhs.

We refer to Note 8.5 of the accompanying statement wherein the Holding Company has paid and not recorded
for the expenses of operations and maintenance to the tune of Rs. 550.00 lakhs to Suzlon Global Services
Limited (SGSL) towards restoration and repairs and maintenance for breakdown of the wind turbines, based on
which the relevant repairs have been already carried out and the machines are in running cohdition and the
nature of payments made is clearly evident from the Memorandum of Settlement Agreement entered by the
Helding Company on January 21, 2022 with Suzlon Energy Limited and Suzion Global Services Limited. Further,
the Holding Company has not recognized the provision to the tune of Rs. 278.88 lakhs payable to SGSL towards
operations and maintenance charges pertaining to Sep 2021 to March 2022 & Oct 2022 to March 2023 period,
where the holding company has present obligation and it is probable that an outflow of resources will be required
to settle the obligation which is not in accordance with the provisions of Ind AS 37 as the holding company and
Suzlon have settled the ongoing dispute in generation shortfall for the 15-MW project funded by EXIM bank &
IREDA, Accordingly, had the recognition of above said expenses, the profit before exceptional items and tax for
the year ended March 31, 2023 would have been lower by ¥ 678.88 lakhs.

Further, Suzlon has committed to honor the shortfall in generation to the extent of Rs 3600 fakhs by adjusting
against supply of a technically & financially viable project of 12.6 MW and the holding company will make O &
M dues. Since the full settlement implementation action is not yet over/ in progress, pending bank settlement,
the holding company has not provided for loss allowance for expected credit losses for the said amount. Hence,
we are unable to comment on the impact of the same oh the profit for the year ended March 31, 2023.
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4} We refer to Note 8.5 to the accompanying Statement, the Holding Company’s other non-current assets include .
balance amounting to ¥ 102 lakhs excluding interest as per Ombudsman order recoverable from Bank of Baroda
in respect of the bank guarantee issued by Dena bank (merged with Bank of Baroda) for advance payment by
the company to M/s. Cicon Env:ronment Technology Ltd. The Holding Company has filed a suit bearing no.5 of
2007 and the matter is pendmg before Honorable High Court of Bombay, which was adjourned to place the
matter for final arguments on 28t of June 2023. In view of the uncertainty associated with the outcome of the
case, the recognition of the claim as an asset is not in accordance of the provisions of Ind AS 37 ‘Provisions,
Contingent Liabilities and Contingent Assets’ and Ind AS 109 *Financial Instruments’ and in the absence of such
confirmation from the bank or sufficient and appropriate alternate audit evidence, we are unable to comment
on the adjustments if any, that may be required to the carrying value of the aforementioned balance in the

accompanying statement.

5) The Holding company is the defendant in a legal case filed vide C.P.No.172 of 2011 by the Trustees of the
Foreign Currency Bond Holders (FCCB) for winding up of the Holding Company before the Honourable High court
of Madras. It is pertinent to note that the Honourable High Court of Madras has passed an order dated 20.05.2020
admitting the winding up petition and also the Holding Company is restrained from transferring, alienating
encumbering or dealing with its immovable assets. The Holding Company has filed an appeal with the Division
Bench of the Honourable High Court of Madras with the Prayer for order of Interim Stay of all further proceedings
in pursuance to the Judgment passed on 20.05.2020.

The above indicates that a material uncertainty exists that may cast significant doubt on the Holding Company’s
ability to continue as a going concern. Pending resolution of the above uncertainty, the Holding Company has

prepared the aforesaid statement on going concern basis,
These are qualified by us in the basis for qualification section of our report on the consolidated financial results.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143 (10) of
the Companies Act, 2013 (the Act). Our responsibilities under those Standards are further described in the
Auditor’s Responsibilitics for the Audit of the Consolidated Financial Results section of our report. We are
tndependent of the holding company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the financial results
under the provisions of the Companies Act, 2013 and the Rules thereunder, and we have fulfilied our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence_obtained by us and other auditors in terms of their reports referred to in “Other Matter” paragraph

' below, is sufficient and appropriate to provide a basis for our qualified opinion.
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Management's Responsibilities for the Consolidated Financial Results

These quarterly financial results as well as the year-to-date consolidated financial results have been prepared on
the basis of the interim financial statements. The Holding Company’s Board of Directors are responsible for the
preparation of these financial results that give a true and fair view of the net profit/loss and other
comprehensive income and other financial information in accordance with the recognition and measurement
principles laid down in Indian Accounting Standard 34, ‘Interim Financial Reporting’ prescribed under Section

133 of the Act read with relevant rules issued thereunder and the accounting principles generally accepted in -

India and in compliance with Regulation 33 of the Listing Regulations. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding of
the assets of the holding company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial contrals that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the consolidated financial results that give a true and fair view and are free from material

misstatement, whether due to fraud or error.

In preparing the consolidated financial results, the Board of Directors are responsible for assessing the Holding
Company’s ability to continue as a going concern, disclosing, as appiicable, matters related to going concern and
using the going concern basis of accounting unless the Board of Directors either Intends to liquidate the Holding

Company or to cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group are responsible for overseeing the

financial reporting process of the Group.
Auditor’s Responsibilities for the Audit of the Consolidated Financial Results

Our objectives are to obtain reasonable assurance about whether the consolidated financial results as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement when it exists, Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these consolidated financial results.

As part of an audit in accordance with SAs, we exercise professional judgment and méintain professional

scepticism throughout the audit, We also;
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o Identify and assess the risks of material misstatement of the consolidated financial results, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal contral.

 Obtain an understanding of internal contro! relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectivenass

of the Group company’s internal control,

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates

and related disclosures made by the Board of Directors.

+ Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Holding Company's ability to continue as a going concetn.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the financial results or, if such disclosures are inadequate, to maodify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Holding Company to cease to continue as a going

concern.

» Evaluate the overall presentation, structure and content of the consolidated financial results, including the
disclosures, and whether the financial results represent the underlying transactions and events in a manner

that achieves fair presentation.

» Obtain sufficient appropriate audit evidence regarding the financial results/financial information of the
entities within the Group to express an opinion on the consolidated Financial Results. We are responsible
for the direction, supervision and performance of the audit of financial information of such entities included
in the consolidated financial results of which we are the independent auditors. For the other entities
included in the consolidated Financial Results, which have been audited by other auditors, such other
auditors remain responsible for the direction, supei'vision and performance of the audits carricd out by

them. We remain solely responsibie for our qualified audit opinion.

Materiality is the magnitude of misstatements in the consolidated financial results that, individually or in aggregate,
makes it probable that the economic decisions of a reasonably knowledgeable user of the consolidated financial
results may be influenced. We consider guantitative materiality and qualitative factors in (1) planning the scope of
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our audit work and in evaiuating the results of our work; and (if) to evaluate the effect of any identified

misstatements in the consolidated financial results.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal contral that we

iclentify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate wilh themn all refationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Other Matters

We did not audit the financial statements of Indowind Power Private Limited (Subsidiary) whose financial
statements reflects total assets of ¥ 866.88 Lakhs and total revenues of % 580.27 Lakhs for the year ended 31st
March 2023 as considered in consolidated financial results, The consolidated financial results also include the
Group’s share of net profit/(Loss) Rs. 0.34 Lakhs and total comprehensive income/(Loss) of Rs. 0.34 Lakhs, in the
consolidated financiai results, in respect of Indowind Power Private Limited (Subsidiary), whose financial
statements/ financial information have not been audited by us and have been audited by their respective
independent auditors. The independent auditors’ reports on financial statements/Financial Results/financial
information of these entities have been furnished to us and our opinion on the consolidated Financial Results, in
so far as it relates to the amounts and disclosures included in respect of these entities, is based solely on the
report of such auditors and the procedures performed by us are as stated in paragraph above.

Our opinicn on the consclidated Financlal Results is not modified in respect of the above matters with respect to
our reliance on the work done and the reports of the other auditors and the Financial Results/financial information

certified by the Board of Directors.

for Venkatesh & Co
Chartered Accountants

FRN: 046365

Digitally signed by
VUAYA VIAYA RAGHAVAN

RAGHAVAN passrary
DASARATY jarassosio
CA Dasaraty V
Partner

M No: 026336 Chennai, 30% May 2023 ICAI UDIN: 23026336BGULERS373
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Annexure I

Statement on Impact of Audit Qualifications (for audit report with modified

opinion)

Submitted along-with Annual Audited Financial Results — Standalone

“Statement on Impact of Audit Qualiﬁcaﬁons for the Financial Year ended Ma_rch 31-;."2023
- [See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2016]

Audited Figures Adjusted Figures

I {as reported (audited figures

Sl Particulars before adjusting after adjusting
No. for qualifications) |for qualifications)

{Rs. In Lakhs) {Rs. In Lakhs)
1. Turnover / Total income 2905.59 2905.59
2. Total Expenditure 5218.05 6145.06
3. Net Profit/{Loss) (2312.46) {3239.47)
4, Earnings Per Share {2.15) (3.17)
5. Total Assets 31007.91 30080.90
6. Total Liabilities 8183.12 8183.12
7. Net Worth 22824.79 21897.78
Any other financial item(s) (as felt ) }
8. appropriate by the management)

II. Audit Qualification (Qualification 1):

A. Details of Audit Qualification:

We refer to Note 9.3 of the accompanying statement and draw reference to company’s
proposal for settlement against the legal dispute with Exim Bank wherein the bank
confirmed their acceptance for one time settlement (OTS) amount of ¥ 4800 lakhs vide their
letter dated 21st April 2022, The company has honoured the settlement amount in total by
making payments on various dates commencing from May 2022 to May 2023. However, the
company hasnt accounted and paid Interest amount as per the terms mentioned in
communication letter with subject “"Request for extension in time for payment of balance
amount under the OTS” dated 10% November 2022 as we were informed that, the company
is in process of obtaining the No Due Certificate from EXIM bank by negotiating on waiver
of Interest and once the issue is resolved, withdrawal of case against each other is agreed.
In view of the above pending settlement an interim order passed by NCLAT, Chennai
impugning the NCLT, Chennai order dated 21.03.2022 was adjourned to 22nd June, 2023
along with extension of interim order originally issued, staying the operation of the Order
earlier framed by the NCLT, Chennai. In view of these facts mentioned above and taking
into account the stipulated terms and conditions of OTS, we are unable to comment on the

impact of the same on the profit for the year ended March 31, 2023.




B. Type of Audit Qualification:

Qualified Opinion

C. Frequency of qualification:

Repetitive

D. For Audit Qualification(s) where the impact is quantified by the auditor,
Management views: NA

E. For Audit Qualification(s) where the impact is not quantified by the auditor:

In line with the settlement offered by the bank and accepted by the company, the Company
has paid the entire settlement amount of Rs. 48 Crores with some delay due to the delay in
the completion of the Rights ‘Issue. The Company has offered to pay reasonable
compensation for the delayed period from the current year's income at the time of withdrawal

of the cases filed against each other before different legal forums.

(i) Management's estimation on the impact of audit qualification: NA

(i) If management is unable to estimate the impact, reasons for the same:
Under Negotiation.,

(iii) Auditors’ Comments on (i) or (ii) above: Noted and Considered.,

Audit Qualification {Qualification 2):

A. Details of Audit Qualification:

We refer to Note 8.7’ of the accompanying statement where in the Company has trade
receivables to the tune of % 827.35 lakhs where the company has not provided loss
allowance for expected credit losses with respect to the Interest recoverable from TNEB
Tirunelveli and BESCOM to the tune of T 248.13 lakhs. The financial asset is credit impaired
and accordingly the loss allowance for expected credit losses is to be recognized.
Accordingly, had the recognition of loss allowance for expected credit losses been made in
line with the provisions of Ind AS 109 ‘Financial instruments' in the financial results, the
profit before exceptional items and tax for the year ended March 31, 2023 would have been

lower by X 248.13 lakhs,

B. Type of Audit Qualification:

Qualified Opinion




C. Frequency of qualification:

Repetitive

D. For Audit Qualification(s) where the impact is quantified by the auditor,
Management views:

The company had provided interest receipts from TANGEDCO at the rate of 12% as per the
power purchase agreement. However, TANGEDCO offered 6% simple interest which the
company agreed to avail on the condition that in case interest rate at a higher rate paid at a
later date by TANGEDCO to any claimant, indowind would become entitled to claim
differential interest. In the case of BESCOM also the company is hopeful of collecting the

interest dues in the due course.
E. For Audit Qualification(s) where the impact is not quantified by the auditor:

NA

(i) Management's estimation on the impact of audit qualification: NA

(ii) If management is unable to estimate the impact, reasons for the same: NA

(iii) Auditors' Comments an (i) or (ii) above: Not Applicable

Audit Qualification (Qualification 3):

A. Details of Audit Qualification:

We refer to Note 8.5 of the accompanying statement wherein the Company has paid and not
recorded for the expenses of operations and maintenance to the tune of Rs. 550.00 lakhs to
Suzlon Global Services Limited (SGSL) towards restoration and repairs and maintenance for
breakdown of the wind turbines, based on which the relevant repairs have been already
carried out and the machines are in running condition and the nature of payments made is
clearly evident from the Memorandum of Settlement Agreement entered by the Company on
January 21, 2022 with Suzlon Energy Limited and Suzlon Global Services Limited. Further,
the Company has not recognized the provision to the tune of Rs. 278.88 lakhs payable to
SGSL towards operations and maintenance charges pertaining to Sep 2021 to March 2022 &
Oct 2022 to March 2023 period, where the company has present obligation and it is probable
that an outflow of resources will be required to settle the obligation which is not in
accordance with the provisions of Ind AS 37 as the company and Suzlon have settled the
ongoing dispute in generation shortfall for the 15-MW project funded by EXIM bank &
IREDA. Accordingly, had the recognition of above said expenses, the profit before
exceptional items and tax for the year ended March 31, 2023 would have been lower by

678.88 lakhs.




Further, Suzlon has committed to honor the shortfall in generation to the éxtent of Rs 3600
lakhs by adjusting against supply of a technically & financially viable project of 12.6 MW and
the company will make O & M dues. Since the full settlement implementation action is not
yet over/ in progress, pending bank settlement, the company has not provided for loss
allowance for expected credit losses for the said amount, Hence, we are unable to comment

on the impact of the same on the profit for the year ended March 31, 2023.

B, Type of Audit Qualification:

Qualified Opinion

C. Frequency of qualification:

Repetitive

D. For Audit Qualification(s) where the impact is quantified by the auditor,
Management views:
In continuation to the MOU dated 21% January 2022, the company envisaged that the 12.6
MW expansion project as agreed by Suzlon would commence immediately. Since there is a
delay in the same, the Company is in negotiation to resolve the issues for arriving at a

comprehensive solution for the observations made above.

E. For Audit Qualification(s) where the impact is not quantified by the auditor: NA

(i) Management's estimation on the impact of audit qualification: NA

(i) If management is unable to estimate the impact, reasons for the same: NA

(iii) Auditors' Comments on (i) or (ii} above: Not Applicable

Audit Qualification (Qualification 4):

A. Details of Audit Qualification:

We refer to Note 8.5 to the accompanying Statement, the Company’s other non-current
assets include balance amounting to ¥ 102 lakhs excluding interest as per Ombudsman
order recoverable from Bank of Baroda in respect of the bank guarantee issued by Dena
bank (merged with Bank of Baroda) for advance payment by the company to Mfs. Cicon
Environment Technology Ltd. The Company has filed a suit bearing no.5 of 2007 and the
matter is pending before Honorable High Court of Bombay, which was adjourned to place
the matter for final arguments on 28% of June 2023. In view of the uncertainty associated
with the outcome of the case, the recognition of the claim as an asset is not in accordance
of the provisions of Ind AS 37 *Provisions, Contingent Liabilities and Contingent Assets’ and
Ind AS 109 ‘Financial Instruments’ and in the absence of such confirmation from the bank




or sufficient and appropriate alternate audit evidence, we are unable to comment on the
adjustments if any, that may be required to the carrying value of the aforementioned

balance in the accompanying statement.

B. Type of Audit Qualification:

Qualified Opinion

C. Frequency of qualification:

Repetitive

D. For Audit Qualification(s) where the impact is quantified by the auditor,
Management views: NA

E. For Audit Qualification(s) where the impact is not quantified by the auditor:

Consequent to the failure of Dena Bank (merged with Bank of Baroda), Bhopal to honour the
Bank Guarantee (BG) for Rs. 100 Lakhs due on 20% June 2004, the company had filed a
petition against the bank before the Hon'ble High Court of Bombay for enforcing the BG with
interest till the date of payment. Since the recoverable amount is much higher than the BG
amount and since the case is under progress the company has preferred to retain the BG
amount in the Non-Current asset as it is and consider the interest amount accrued until 315t
March 2023 under the Contingent Asset. The appropriate accounting adjustments will be

carried cut based on the outcome of the case.

(i) Management's estimation on the impact of audit qualification: NA

(i) If management is unable to estimate the impact, reasons for the same; NA

(ii) Auditors' Comments on (i) or {ii)} above: Not Applicable

Audit Qualification (Qualification 5):

A. Details of Audit Qualification:

The company is the defendant in a legal case filed vide C.P.N0.172 of 2011 by the Trustees
of the Foreign Currency Bond Holders (FCCB) for winding up of the Company before the
Honourable High court of Madras. It is pertinent to note that the Honourable High Court of
Madras has passed an order dated 20.05.2020 admitting the winding up petition and also
the Company is restrained from transferring, alienating encumbering or dealing with its
immovable assets, The Company has filed an appeal with the Division Bench of the
Honourable High Court of Madras with the Prayer for order of Interim Stay of all further
proceedings in pursuance to the Judgment passed on 20.05.2020.




The above indicates that a material uncertainty exists that may cast significant doubt on
Company’s ability to continue as a going concern. Pending resolution of the above
uncertainty, the Company has prepared the aforesaid statement on going concern basis.

These are qualified by us in the basis for qualification section of our report on the

standalone financial results.

B. Type of Audit Qualification:

Qualified Opinion

C. Frequency of qualification:

Repetitive

D. For Audit Qualification(s) where the impact is quantified by the auditor,
Management views: NA

E. For Audit Qualification(s) where the impact is not quantified by the auditor:

The Company has filed an appeal with the Division Bench of the Honourable High Court of
Madras with the Prayer which includes dismissal of the petition filed by the petitioner and for
order of Interim Stay of all further proceedings in pursuance to the Judgment passed on
20.05.2020. Since the matter is Sub-judice, the assets of the company are generating
sustainable revenue and the equity shares are actively traded in the market, any

apprehension on the going concern basis is unwarranted,

(i) Management's estimation on the impact of audit qualification: NA

(i) If management is unable to estimate the impact, reasons for the same:

Under Negotiation.

(iii} Auditors' Comments on (i) or (ii) above: thed and Considered., -




ITI. Signhatories:

- Director

- Director/ CFO

- Audit Committea Chairman

- Statutory Auditor —  CA Dasaraty V

Chennai., 30* May 2023




Annexure I

Statement on Impact of Audit Qualifications (for audit report with modified

opinion)

Submitted along-with Annual Audited Financial Results — Consolidated

Statement on Impact of Audit Qualifications for the Financial Year ended March 31, _2023 :
[ See Regulation 33 / 52 of the SEBI {LODR) (Amendment) Regulations, 2016]

Audited Figures | Adjusted Figures
I (as reported (audited figures
;Io Particulars fl;:?Jael;?g:;g:S) fo?‘f;ira?i?ij:ast‘;?l?s)
(Rs. In Lakhs) {Rs. In Lakhs)
1. Turnover / Total income 3485.86 3485.86
2. Total Expenditure 5616.81 6543.82
3. Net Profit/{Loss) (2130.95) {3057.96)
4, Earnings Per Share {2.14) (3.16)
5. Total Assets 31327.99 30400.98
6. Total Liabilities 8247.69 8247.69
7. Net Worth 23080.30 22153.29
Any other financial item(s) (as felt )

8. appropriate by the management)

I1. Audit Qualification {Qualification 1):

A. Details of Audit Qualification:

We refer to Note 9.3 of the accompanying statement and draw reference to company’s
proposal for settlement against the legal dispute with Exim Bank wherein the bank
confirmed their acceptance for one time settlement (OTS) amount of ® 4800 lakhs vide their
letter dated 21st April 2022. The corhpany has honoured the settlement amount in total by
making payments on various dates commencing from May 2022 to May 2023, However, the
company hasnt accounted and paid Interest amount as per the terms mentioned in
communication letter with subject "Request for extension in time for payment of balance
amount under the OTS" dated 10™ November 2022 as we were informed that, the company
is in process of obtaining the No Due Certificate from EXIM bank by negotiating on waiver
of Interest and once the issue is resolved, withdrawal of case against each other is agreed.
In view of the above pending settlement an interim order passed by NCLAT, Chennai
impugning the NCLT, Chennai order dated 21.03.2022 was adjourned to 22nd June, 2023
along with extension of interim order originally issued, staying the operation of the Order
earlier framed by the NCLT, Chennai, In view of these facts mentioned above and taking
into account the stipulated terms and conditions of OTS, we are unable to comment on the
impact of the same on the profit for the year ended March 31, 2023.




B. Type of Audit Qualification:

Qualified Opinion

C. Frequency of qualification:

Repetitive

D. For Audit Qualification(s) where the impact is quantified by the auditor,
Management views: NA

E. For Audit Qualification(s) where the impact is not quantified by the auditor:

In line with the settlement offered by the bank and accepted by the company, the Company
has paid the entire settlement amount of Rs. 48 Crores with some delay due to the delay in
the completion of the Rights Issue. The Company has offered to pay reasonable
compensation for the delayed period from the current year’s income at the time of withdrawal

of the cases filed against each other before different legal forums.

(i) Management's estimation on the impact of audit qualification: NA

(i) If management is unable to estimate the impact, reasons for the same:
Under Negotiation.

(iii) Auditors' Comments on (i) or {ii) above; Noted and Considered.,

Audit Qualification (Qualification 2):

A. Details of Audit Qualification:

We refer to Note 8.7 of the accompanying statement where in the Company has trade
receivables to the tune of I 827.35 lakhs where the company has not provided loss
allowance for expected credit iosses with respect to the Interest recoverable from TNEB
Tirunelveli and BESCOM to the tune of ¥ 248,13 lakhs. The financial asset is credit impaired
and accordingly the loss allowance for expected credit losses is to be recognized.
Accordingly, had the recognition of loss allowance for expected credit losses been made in
line with the provisions of Ind AS 109 'Financial instruments' in the financial resuits, the
profit before exceptional items and tax for the year ended March 31, 2023 would have been

lower by % 248,13 lakhs.

B. Type of Audit Qualification:

Qualified Opinion

C. Frequency of qualification:

Repetitive




D. For Audit Qualification(s) where the impact is quantified by the auditor,
Management views:

The company had provided interest receipts from TANGEDCO at the rate of 12% as per the
power purchase agreement. However, TANGEDCO offered 6% simple interest which the
company agreed to avail on the condition that in case interest rate at a higher rate paid at a
later date by TANGEDCO to any claimant, Indowind would become entitled to claim
differential interest. In the case of BESCOM also the company is hopeful of collecting the

interest dues in the due course.
E. For Audit Qualification(s) where the impact is not quantified by the auditor: NA

(f) Management's estimation on the impact of audit qualification: NA

(ii) If management is unable to estimate the impact, reasons for the same: NA

(i) Auditors’ Comments on (i) or (ii) above: Not Applicable

Audit Qualification (Qualification 3):

A. Details of Audit Qualification:

We refer to Note 8.5 of the accompanying statement wherein the Company has paid and not
recorded for the expenses of operations and maintenance to the tune of Rs. 550.00 lakhs to
Suzlon Global Services Limited (SGSL) towards restoration and repairs and maintenance for
breakdown of the wind turbines, based on which the relevant repairs have been already
carried out and the machines are in running condition and the nature of payments made is
clearly evident from the Memorandum of Settlement Agreement entered by the Company on
January 21, 2022 with Suzlon Energy Limited and Suzion Giobal Services Limited. Further,
the Company has not recognized the provision to the tune of Rs, 278.88 lakhs payable to
SGSL towards operations and maintenance charges pertaining to Sep 2021 to March 2022 &
Oct 2022 to March 2023 period, where the company has present obligation and it is probable
that an outflow of resources will be required to settle the obligation which is not in
accordance with the provisions of Ind AS 37 as the company and Suzlon have settled the
ongoing dispute in generation shortfall for the 15-MW project funded by EXIM bank &
IREDA. Accordingly, had the recognition of above said expenses, the profit before
exceptional items and tax for the year ended March 31, 2023 would have been iower by %

678.88 lakhs.

Further, Suzlon has committed to honor the shortfall in generation to the extent of Rs 3600
lakhs by adjusting against supply of a technically & financially viable project of 12.6 MW and
the company will make O & M dues. Since the full settlement implementation action is not
yet over/ in progress, pending bank settlement, the company has not provided for loss
allowance for expected credit losses for the said amount. Herce, we are unable to comment




on the impact of the same on the profit for the year ended March 31, 2023.

B. Type of Audit Qualification:

Qualified Opinion

C. Frequency of qualification:

Repetitive

D. For Audit Qualification(s) where the impact is quantified by the auditor,

Management views: .
In continuation to the MOU dated 21%t January 2022, the company envisaged that the 12.6
MW expansion project as agreed by Suzlon would commence immediately. Since there is a
delay in the same, the Company is in negotiation to resolve the issues for arriving at a
comprehensive solution for the observations made above,

E. For Audit Qualification(s) where the impact is not quantified by the auditor:

NA

(i) Management's estimation on the impact of audit qualification: NA

(i)If management is unable to estimate the impact, reasons for the same: NA

(iii) Auditors' Comments on (i) or (ii) above: Not Applicable

Audit Qualification (Qualification 4):

A. Details of Audit Qualification:
We refer to Note 8.5 to the accompanying Statement, the Company’s other non-current

assets include balance amounting to X 102 lakhs excluding interest as per Ombudsman
order recoverable from Bank of Baroda in respect of the bank guarantee issued by Dena
bank (merged with Bank of Baroda) for advance paymenf by the company to M/s. Cicon
Environment Technology Ltd. The Company has filed a suit bearing no.5 of 2007 and the
matter is pending before Honorable High Court of Bombay, which was adjourned to place
the matter for final arguments on 28" of June 2023. In view of the uncertainty associated
with the outcome of the case, the recognition of the claim as an asset is not in accordance
of the provisions of Ind AS 37 ‘Provisions, Contingent Liabilities and Contingent Assets’ and
Ind AS 109 ‘Financial Instruments” and in the absence of such confirmation from the bank
or sufficient and appropriate alternate audit evidence, we are unable to comment on the
adjustments if any, that may be required to the carrying value of the aforementioned

balance in the accompanying statement.

B. Type of Audit Qualification:

Qualified Opinion




C. Frequency of qualification:

Repetitive

D. For Audit Qualification(s) where the impact is quantified by the auditor,
Management views: NA

E. For Audit Qualification(s) where the impact is not quantified by the auditor:

Consequent to the failure of Dena Bank (merged with Bank of Baroda), Bhopal to honour the
Bank Guarantee (BG) for Rs. 100 Lakhs due on 20% June 2004, the company had filed a
petition against the bank before the Hon'ble High Court of Bombay for enforcing the BG with
interest till the date of payment. Since the recoverable amount is much higher than the BG
amount and since the case is under progress the company has preferred to retain the BG
amount in the Non-Current asset as it is and consider the interest amount accrued until 31st
March 2023 under the Contingent Asset. The appropriate accounting adjustments will be

carried out based on the outcome of the case.

(i) Management's estimation on the impact of audit qualification: NA

(iv) If management is unable to estimate the impact, reasons for the same: NA

(fii) Auditors' Comments on (i) or (ii) above: Not Applicable

Audit Qualification (Qualification 5):

A. Details of Audit Qualification:
The company is the defendant in a legal case filed vide C.P.No.172 of 2011 by the Trustees

of the Foreign Currency Bond Holders (FCCB) for winding up of the Company before the
Honourable High court of Madras. It is pertinent to note that the Honourable High Court of
Madras has passed an order dated 20.05.2020 admitting the winding up petition and also
the Company is restrained from transferring, alienating encumbering or dealing with its
immovable assets. The Company has filed an appeal with the Division Bench of the
Honourable High Court of Madras with the Prayer for order of Interim Stay of all further
proceedings in pursuance to the Judgment passed on 20.05.2020.

The above indicates that a material uncertainty exists that may cast significant doubt on
Company’s ability to continue as a going concern. Pending resolution of the above
uncertainty, the Company has prepared the aforesaid statement on going concern basis.

These are qualified by us in the basis for qualification section of our report on the

standalone financial results,

B. Type of Audit Qualification:

Qualified Opinicn




C. Frequency of gualification:

Repetitive

D. For Audit Qualification(s) where the impact is quantified by the auditor,
Management views:

E. For Audit Qualification(s) where the impact is not quantified by the auditor:

The Company has filed an appeal with the Division Bench of the Honourable High Court of
Madras with the Prayer which includes dismissal of the petition filed by the petitioner and for
order of Interim Stay of all further proceedings in pursuance to the Judgment passed on
20.05.2020. Since the matter is Sub-judice, the assets of the company are generating
sustainable revenue and the equity shares are actively traded in the market, any

apprehension on the going concern basis is unwarranted.

() Management's estimation on the impact of audit qualification: NA

(i) If management is unable to estimate the impact, reasons for the same: Under
Negotiation.

(iii) Auditors’ Comments on (i) or (ii) above: Noted and Considered.,

III1. Signatories:

- Director

- Director/ CFO

- Audit Committee Chairman

- Statutory Auditor —  CA Dasaraty V

(Venkatesh and Co)

s

Chennai., 30" May 2023




