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Date: August 14, 2020

The Manager — Listing Department The Manager — Listing Department
National Stock Exchange of India Limited BSE Limited

Bandra Kurla Complex, 5" Floor 2" Floor, P.J. Towers,

Bandra (E), Mumbai - 400051 Dalal Street, Mumbai - 400 001
NSE Code: IDFC BSE Scrip-532659

Sub: Clarification for movement in price

Dear Sirs/Madam,

This is with reference to your email dated August 13, 2020 seeking clarification in respect of the significant
movement in the price of the equity shares of IDFC Limited across exchanges.

In this regard we would like to submit as under:

There isn’t any new price sensitive unpublished information about IDFC Limited , which is required to be
disclosed to the stock exchanges under SEBI (Listing Obligations and Disclosures Requirement), 2015.

However, we would like to inform that as per RBI guidelines for Licensing of New Banks in the Private Sector,
IDFC Financial Holding Company Limited (a wholly-owned subsidiary of IDFC Limited) is required to hold
minimum of 40% equity shares of IDFC FIRST Bank Limited for a period of 5 years which ends on September 30,
2020. In addition, when IDFC Financial Holding Company Ltd subscribed to the Preferential issue of IDFC FIRST
Bank shares, as per SEBI regulations there is lock-in for existing shares, held prior to preferential allotment, up
to December 24, 2020.

Further, the Reserve Bank of India, vide press release dated June 12, 2020, has constituted an Internal Working
Group to review the extant licensing guidelines about ownership/holding structures and control of Indian
private sector banks and submit its recommendation to RBI ( a copy of RBI press release attached).

If anything specific, we shall inform the exchanges .
We hope the above clarifies.
Thanking you,

Yours faithfully,
For IDFC Limited

Mahendra N. Shah
Company Secretary

IDFC Limited

Corporate Office: 906/907, 9th Floor, Embassy Centre, Jamnalal Bajaj Road, Nariman Point, Mumbai — 400021 Tel: +91 22 4222 2000

Reg. Office: 4th floor, Capitale Tower, 555, Anna Salai, Thiru Vi Ka Kudiyiruppu, Teynampet, Chennai— 600 018 Tel: +91 (44) 4564 4201 FAX: +91 (44) 4564 4222
CIN: L65191TN1997PLC037415 info@idfc.com www.idfc.com
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June 12, 2020

Reserve Bank constitutes an Internal Working Group to review extant ownership
guidelines and corporate structure for Indian private sector banks

RBI has constituted an Internal Working Group (IWG) to review the extant
guidelines on ownership and corporate structure for Indian private sector banks.

As macroeconomic, financial market and technological developments
continue to influence the future of banking and transform how the entire banking
industry operates, it is felt necessary to align regulations to meet the requirements of
a dynamic banking landscape. In order to leverage these developments for
engendering competition through entry of new players, the Reserve Bank has
already issued the guidelines for on-tap licensing of universal banks as well as small
finance banks. The broad policy relating to ownership and control in Indian private
sector banks is guided by the framework issued in February 2005. Though the
overarching principle that the ownership and control of private sector banks should
be well diversified and that the major shareholders are ‘fit and proper’, have
remained unchanged, the specific contours have evolved over the years with
specific prescriptions being given as part of licensing guidelines issued at various
points in the past.

It is, therefore, felt necessary to comprehensively review the extant guidelines
on ownership, governance and corporate structure in private sector banks, taking
into account key developments over the years which have a bearing on the issue.
The review would provide an opportunity to harmonise the norms applicable to
banks set up at different time periods, irrespective of their date of commencement of
business.

Accordingly, the Internal Working Group will examine and review the extant
licensing and regulatory guidelines relating to ownership and control, promoters’
holding, requirement of dilution, control and voting rights, etc. The composition of
the Working Group is as under:

Dr. Prasanna Kumar Mohanty, Director, Central Board of RBI
Prof. Sachin Chaturvedi, Director Central Board of RBI

Smt. Lily Vadera, Executive Director, RBI

Shri S. C. Murmu, Executive Director, RBI

Shri Shrimohan Yadav, Chief General Manager, RBI - Convenor
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The Terms of Reference of the Committee are given below:

To review the extant licensing guidelines and regulations relating to ownership and
control in Indian private sector banks and suggest appropriate norms, keeping in
mind the issue of excessive concentration of ownership and control, and having
regard to international practices as well as domestic requirements;

To examine and review the eligibility criteria for individuals/ entities to apply for
banking license and make recommendations on all related issues;

To study the current regulations on holding of financial subsidiaries through non-
operative financial holding company (NOFHC) and suggest the manner of
migrating all banks to a uniform regulation in the matter, including providing a
transition path;

To examine and review the norms for promoter shareholding at the initial/licensing
stage and subsequently, along with the timelines for dilution of the shareholding;
and,

To identify any other issue germane to the subject matter and make
recommendations thereon.

The Committee shall submit its report by 30" September 2020.

(Yogesh Dayal)
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