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Sunehra Pension Plan unveiled

Generali Central Life Insurance Co has launched the Sunehra
Pension Plan, a participating (PAR), non-linked, pension,

savings-oriented life insurance plan aimed
at helping policyholders build a
retirement corpus for their financial
security. Beyond its insurance benefits,
the plan also o�ers complimentary
wellness services. Bonuses under the
Sunehra Pension Plan begin accruing
from the first policy year. The plan o�ers
flexibility to choose a policy term ranging
from five to 40 years. It also provides
liquidity through partial withdrawals

during financial emergencies, multiple premium payment options
and the ability to enhance protection through optional riders. 
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ALERTS.

One of the harder parts of long-
term investing is not deciding
when to take risk, but when to
reduce it. Suppose you are in-
vesting for a child’s higher edu-
cation 15 years away, a high
equity allocation may be reason-
able initially. But if the stock
market falls 30 per cent when
the goal is only a year away,
there may simply not be enough
time for the portfolio to recover.

This is the problem that life-
cycle-based investment
strategies available with several
unit-linked insurance plans
(ULIPs) attempt to address. If
the policyholder opts for such a
strategy, the insurer automatic-
ally switches between equity
and debt funds according to a
predetermined formula.

The underlying idea is quite
simple. Take more investment
risk when the goal is distant and
progressively reduce it as the
goal approaches. Many life in-
surers have their version of
automated lifecycle strategies.
In this piece, we will discuss a
few. Note that such strategies
are not exclusive to ULIPs. NPS
has been o�ering it since many
years, while some mutual funds
are providing it from this year. 

HOW THE WHEEL TURNS
Lifecycle strategies broadly fol-
low the same principle, but in-
surers di�er in how quickly they
reduce equity exposure and

what triggers the shift. Some use
years left to maturity, while oth-
ers use the policyholder’s age.

Consider Bajaj Life’s Wheel
of Life Portfolio Strategy. In its
Future Wealth Gain IV ULIP,
when 20 or more years remain
to maturity, the allocation is en-
tirely to equity funds — 20 per
cent to a blue-chip equity fund,
50 per cent to an equity growth
fund and 30 per cent to a mid-
cap fund.

The allocation becomes pro-
gressively conservative there-
after. With 10 years remaining,
equity falls to 70 per cent and
bonds account for 30 per cent.
At five years, equity is down to
40 per cent, while 55 per cent
goes to bonds and 5 per cent to a
liquid fund. In the final year,
equity drops to zero, with 80 per
cent in bonds and 20 per cent in
liquid assets.

Axis Max Life follows the
same years-to-maturity ap-
proach, but with a di�erent pace
of de-risking through its Dy-
namic Fund Allocation strategy.
In the Platinum Wealth Plan,
the predefined allocation is 80
per cent to its growth fund and
20 per cent to a secure fund
when 16-20 years remain.
Equity-oriented exposure falls
to 70 per cent with 8-15 years re-
maining, 50 per cent with four-
seven years remaining and 20
per cent during the last three
years.

So, the principle is similar,
but the glide paths clearly are
not identical.

There is another way of doing

it. Making age rather than policy
maturity the trigger.

ICICI Prudential Life’s Life-
Cycle based Portfolio Strategy 2,
available with LifeTime Classic,
divides investments between its
Multi Cap Growth Fund and In-
come Fund according to the
policyholder’s age. 

The allocation to the Multi
Cap Growth Fund is 80 per cent
up to age 25, 75 per cent at ages
26-35, and 65 per cent at 36-45.
It declines further to 55 per cent
at 46-55, 45 per cent at ages 56-
65, and finally 35 per cent for
ages 66 and above. The alloca-
tion is automatically rearranged
when the Life Assured enters
another age band. 

There is also a maturity-
linked safeguard. During the last
10 quarters of the policy, savings
in the Multi Cap Growth Fund
are systematically transferred to
the Income Fund in 10
installments.

HDFC Life, too, o�ers an
Automatic Asset Rebalancing
Strategy in its Smart Pension
Plan, where allocations between
equity-oriented funds and a

debt-oriented fund change ac-
cording to the number of years
remaining to vesting.

CASE FOR AUTOMATION
For policyholders who do not
actively manage investments,
such strategies can address a
genuine behavioural problem.

Investors frequently rebal-
ance in the wrong direction.
After a strong equity rally, they
become comfortable with a lar-
ger equity allocation; after a
crash, they become reluctant to
hold equities. A predetermined
glide path does the opposite of
emotional market timing. The
rule is decided beforehand and
implemented irrespective of
market sentiment.

More importantly, it reduces
the risk of a sharp equity-market
decline close to a financial goal.
A 25 per cent market decline
with 15 years remaining is very
di�erent from the same decline
six months before money is re-
quired for college fees or
retirement.

There is also convenience. A
policyholder need not remem-
ber to shift money from equity
to debt every few years or decide
how much to move.

ONE SIZE DOESN’T FIT ALL
Automation should not be con-
fused with optimisation.

An age-based strategy, for in-
stance, assumes that people of
similar ages require broadly
similar asset allocations. That
may be convenient, but a 50-
year-old investing for a goal

three years away is di�erent
from another 50-year-old build-
ing wealth for the next 15 years.

A maturity-based strategy
aligns better with a particular
goal, but it brings another risk:
de-risking too quickly. 

If equities perform strongly
during the later years, a portfo-
lio that has mechanically moved
heavily into debt will participate
less in that upside.

Debt funds are also lower-
risk, not risk-free. Interest-rate
and credit risks remain, depend-
ing on the underlying portfolio.

Policyholders should there-
fore examine the actual alloca-
tion table rather than stopping
at names such as “lifecycle”,
“dynamic” or “wheel of life”.
Ask four questions: How much
equity will I hold today? When
does de-risking begin? How
much equity remains in final
years? Can I exit or change
strategy if my situation does?

Finally, asset allocation can-
not make a poor insurance
product a good one. Before buy-
ing a ULIP, investors still need
to separately assess life cover,
charges, fund choices, liquidity
restrictions, taxation and
whether the product itself fits
their needs.

For an existing ULIP cus-
tomer, however, an automated
lifecycle option can be worth ex-
amining. Its biggest benefit is
not that it knows where markets
are headed. But, it makes sure
your portfolio remembers that
the date on which you need the
money keeps getting closer.

Kumar Shankar Roy
bl. research bureau
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TAKING COVER. Automated lifecycle
strategies can take the emotion out of asset
allocation, but policyholders should
understand what they are giving up in return

ULIPs 
that de-risk
with time

KEY POINTS

� Equity exposure falls as
goals approach

� Debt exposure rises as
maturity nears

� Automatic rebalancing
reduces emotional
investment decisions

The Parliament on August 6
passed the Taxation and
Other Laws (Amendment)
Bill, 2026, inter alia, intend-
ing to amend the Payment
and Settlement Systems Act,
2007. This move has stoked
widespread speculation that
the government’s aim is to
introduce MDR (Merchant
Discount Rate) charges for
UPI, which has remained
free until now. Here’s an ex-
plainer decluttering the
noise around the move.

What is MDR?
The MDR is a fee charged by
banks and payment pro-
cessing companies (such as
Visa and Mastercard) to mer-
chants for each credit or
debit card transaction made
by customers. This fee
ranges from 0.25 per cent to
1 per cent of the transaction
value for debit card transac-
tions, and from 1 per cent to
3 per cent for credit card
transactions. MDR com-
pensates banks and payment
service providers (PSPs) for
processing digital payments
and maintaining supporting
infrastructure.

What is likely the
impact onMDR with the
passing of the Taxation
and Other Laws
(Amendment) Bill, 2026?
Through the Bill, the govern-
ment aims to amend section
10A of the Payment and Set-
tlement Systems Act, 2007.
This section restricts banks
and PSPs from imposing any

charge on a person making or
receiving a payment using
certain electronic modes of
payment. These modes of
payment are currently
provided under section
269SU of the Income-tax
Act, 1961, read with rule
119AA of the Income-tax
Rules, 1962, namely, RuPay
debit card, UPI and QR code-
based UPI.

Now that the new Income-
tax Act, 2025, is in force, the
government plans to remove
references to the old legisla-
tion and instead notify those
modes of payment in a future
Ministry of Finance notifica-
tion. Going forward, one
must refer to this notifica-
tion to understand which
modes of payment are ex-
empt from MDR rather than
to refer to the Income-tax
Act.

Who is currently
bearing the cost of
operating UPI now?
Currently, banks and PSPs
are largely bearing the cost.
However, the government is
incentivising them to an ex-
tent for person-to-merchant
(P2M) transactions of less
than ₹2,000 involving a
‘small merchant’. 

The FY27 Budget provides
an allocation of ₹2,000 crore
for the scheme. Although
this is lower than the FY26
revised estimate of ₹2,196
crore, it remains well above
the original FY26 Budget Es-
timate of ₹437 crore and the
FY25 allocation of ₹1,923
crore.

Besides, NPCI, which
owns and manages UPI,
spent ₹2,270 crore in rev-

enue expenditure and ₹742
crore in capital expenditure
in FY25 (latest available
financials).

Will UPI become
chargeable now?
There is little clarity on this
at this point, leading to spec-
ulation. The government’s
move can be interpreted in
two ways.

One, given that the In-
come-tax Act, 2025, has
come into force, the move
can be interpreted as merely
removing the reference to
the old Income-tax Act,
1961, in the Payment and
Settlement Systems Act.

Two, the government
could’ve amended the Pay-
ment and Settlement Sys-

tems Act to include a refer-
ence to the relevant
provisions of the new In-
come-tax Act, 2025. Section
269SU and rule 119AA of the
old tax legislation have
largely been carried forward
to section 187 of the Income-
tax Act, 2025, and rule 133 of
Income-tax Rules, 2026. 

Instead, the government
intends to notify the list of
exempt payment modes it-
self, without referring to the
taxation law.

Given that payment eco-
system players and the Lok
Sabha Standing Committee
on Finance have voiced the
unsustainable nature of the
status quo and called for
MDR on UPI, the govern-
ment’s move in this manner

may be interpreted as ad-
dressing their grievance.

Nevertheless, expert
opinion tilts towards the
former view. According to
Smita Jha, Partner at Khaitan
& Co, the amendment is
simply a consequential legis-
lative measure to preserve
the operative force of this
provision following the re-
peal and replacement of the
Income-tax Act, 1961. 

The amendment neither
a�ects the substantive zero-
MDR regime applicable to
UPI transactions nor creates
any new legal basis for levy-
ing charges that did not pre-
viously exist. 

Any introduction of MDR
on UPI would require an in-
dependent policy action by
the Central Government
through a separate
notification.

Will a charge for using
UPI be a dampener for
users?
Consumers can reasonably
expect not to be charged.
Even in the current scenario
with cards, it’s the merchant
who bears the charge. The
government might even keep
small merchants out of the
UPI MDR purview. UPI MDR
may be set at competitive
rates relative to card MDR to
encourage adoption.

However, merchants may
resort to inflating the prices
of goods and services to the
extent of the possible UPI
MDR, thereby ultimately
passing the cost on to the
consumer.

How this transpires in the
long term remains to be
seen.

Nishanth Gopalakrishnan
bl. research bureau
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BL. EXPLAINER. Is UPI becoming chargeable? Here’s what you need to know 

Understanding merchant discount rate
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c@Wற ேகாWரமான ேபேகாWர_ 
வ4யாக ேகா1d^e உgேள 
ெச@றா/.  ேகா1d^eg ெச@ற  

அ>=ஷா1;e hவTW க_பள 
வரேவ;W அi=த ேகா13 
j/வாக_ kரண e_ப மVயாைதl_ 
அi^கTபYடL. 
ேகா12@ தைலைம e!^கg 

c.m.ரேமn தைலைமJலான 
hவா`சாVயா/கg  hறTW வரேவ;W 
அi=தன/.
இைத=ெதாட/FL ேகா123 

நைடெப;ற சாயரYைச 
kைஜJ3 கலFL ெகா#6 அவ/ 
அ!ணாசேல-வர/ ம;<_ 
உ#ணாமைல அ_மp^e 
நைடெப;ற அcேஷக= 3 கலFL 
ெகா#6 மனq!க சா> தVசன_ 
ெச8தா/. 
q@னதாக அ>=ஷா ச_மFத 

1நாயகைர வ4பYடா/. ெதாட/FL 
ேகா13 j/வாக_ சா/c3 அவ!^e 
cரசாத_ வழ\கTபYடL.
c@ன/ அவ/ ேகா123 ேப 

ேகாWர_ வ4யாக ெவiேய நடFL 
வFL அ\e  ர#6 இ!Fத பா.ஜ.க. 
ெதா#ட/கg ம;<_ ெபாLம^கைள 
பா/=L ைகயைச=தா/. c@ன/ 
அவ/ அ\]!FL ரமண 
ஆhரம=L^e காV3 WறTபYடா/. 
]VவலTபாைதJ3 வ4ெந6]d_ 
பா.ஜ.க. ெதா#ட/கg ம;<_ 
ெபாLம^கg அவ!^e உ;சாக 
வரேவ;W அi=தன/.

��வ�ணாமைல அ�ணாசேல'வர) ேகா+,- 
அ./ஷா +ேசஷ சா. த2சன4

 ! வ # ண ா ம ை ல 
ேகா13 தVசன= ;e 
c@ன/ ம= ய அைம`ச/ 
அ>=ஷா மாைல 6.30 
மQ அள13 ரமண 
ஆhரம= ;e வFதா/. 
அ>=ஷாைவ ஆhரம_ 

j/வாக_ சா/c3 hறTW 
வரேவ;W அi^கTபYடL. 
W ய v  கYh தைலவ/ 
ஏ.h.ச#qக_, கா/=  
யாJy ஆ]ேயா/  
அ>=ஷா1;e சா3ைவ 
அQ1=L வரேவ;றா/. 
ெதாட/FL 20 j>ட\கg 

ரமண பகவாைன வ4பYட  
அ>=ஷா c@ன/ 7 மQ 
அள13 ரமணா hரம= 3 
இ!FL கா/ {லமாக 
பா#m`ேசV^e WறTபY6 
ெச@றா/. 

ரமண மக25 ஆ7ரம/�- அ./ஷா

D8ெட0/. ஆக.9-
FGஐ ப?வ+4தைனகJKLM 

பயன+க7 எOதெவா� கPடணQA 
ெசR4த ேவ�Sய�0ைல எT3 
ம4�ய அரU ெதVWபX4�F7ள8.
lcஐ ேபா@ற m}Yட3 

qைறJ3 ேம;ெகாgளTப6_ 
பVவ/=தைனக~^e^ கYடண_ 
வ�2^க வ\]கg ம;<_ 
cற ேசைவ j<வன\க~^e 

��ஐ ப�வ!"தைனக'() க*டண- இ/ைல 

அpம யi^க அர�^e 
அ கார_ அi^e_ 
வைகJ3, 'கYடண_ 
ம;<_ �/� அைமTWகg 
சYட_, 2007'-ஐ= 
 !=Lவத;கான மேசாதா 
ேந;< ேலா^ சபா13 
jைறேவ;றTபYடL.
இFத மேசாதா ேந;< 

j ை ற ே வ ; ற T ப Y ட 
jைலJ3, lcஐ 
பVவ/=தைனக~^eT 
பயன/கg எFதெவா! 
கYடணq_ ெசd=த 
ே வ # m ய  3 ை ல 
எ@< ம= ய அர� 
1ள^க_ அi=LgளL. 
அ ே த ே வ ை ள J 3 , 
எ  / க ா ல =  3 
e�TcYட hல வ/=தகT 
ப V வ / = த ைன க~ ^ e 
மY6_ >க^ eைறFத 
அள1லான கYடண_ 
அ�qகTப6=தTபடலா_ 
எ@<_ ெதV1^கT 

பY6gளL. அதாவL, ஒ!வVட_ 
இ!FL இ@ெனா!வ!^e lcஐ 
பVவ/=தைன ேம;ெகாg~_ 
பYச= 3 எFதெவா! கYடணq_ 
வ�2^கTபடாL. ஆனா3, 
ஒ!வ/ ஏேதp_ ெபா!Yகைள 
வா\e_ ேபாL, h< கYடண_ 
வ�2^கTப6_. அL�_, 
அL e�TcYட வர_W= 
ெதாைக^e அ கமான வ/=தகT 

பVவ/=தைனக~^e மY6ேம இL 
ெபா!FL_.
lcஐ அைமTc@ இைணயT 

பாLகாTW, ேமாசm= த6TW 
நடவm^ைககg ம;<_ 
ெதா43�Yப உgகYடைமTைப 
ேம_ப6=Lவத;கான ெசல�கைள 
க!= 3 ெகா#6, இFத^ 
கYடண_ வ�2^கTப6வதாக 
ெதV1^கTபY6gளL.
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