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ULIPs
that de-risk
with time

TAKING COVER. Automated lifecycle
strategies can take the emotion out of asset
allocation, but policyholders should
understand what they are giving up in return

—
Kumar Shankar Roy
bl. research bureau

One of the harder parts of long-
term investing is not deciding
when to take risk, but when to
reduce it. Suppose you are in-
vesting for a child’s higher edu-
cation 15 years away, a high
equity allocation may be reason-
able initially. But if the stock
market falls 30 per cent when
the goal is only a year away,
there may simply not be enough
time for the portfolio to recover.

This is the problem that life-
cycle-based investment
strategies available with several
unit-linked insurance plans
(ULIPs) attempt to address. If
the policyholder opts for such a
strategy, the insurer automatic-
ally switches between equity
and debt funds according to a
predetermined formula.

The underlying idea is quite
simple. Take more investment
risk when the goal is distant and
progressively reduce it as the
goal approaches. Many life in-
surers have their version of
automated lifecycle strategies.
In this piece, we will discuss a
few. Note that such strategies
are not exclusive to ULIPs. NPS
has been offering it since many
years, while some mutual funds
are providing it from this year.

HOW THE WHEEL TURNS

Lifecycle strategies broadly fol-
low the same principle, but in-
surers differ in how quickly they
reduce equity exposure and

what triggers the shift. Some use
years left to maturity, while oth-
ers use the policyholder’s age.

Consider Bajaj Life’s Wheel
of Life Portfolio Strategy. In its
Future Wealth Gain IV ULIP,
when 20 or more years remain
to maturity, the allocation is en-
tirely to equity funds — 20 per
cent to a blue-chip equity fund,
50 per cent to an equity growth
fund and 30 per cent to a mid-
cap fund.

The allocation becomes pro-
gressively conservative there-
after. With 10 years remaining,
equity falls to 70 per cent and
bonds account for 30 per cent.
At five years, equity is down to
40 per cent, while 55 per cent
goes tobonds and 5 per centtoa
liquid fund. In the final year,
equity drops to zero, with 80 per
cent in bonds and 20 per cent in
liquid assets.

Axis Max Life follows the
same years-to-maturity ap-
proach, but with a different pace
of de-risking through its Dy-
namic Fund Allocation strategy.
In the Platinum Wealth Plan,
the predefined allocation is 80
per cent to its growth fund and
20 per cent to a secure fund
when 16-20 years remain.
Equity-oriented exposure falls
to 70 per cent with 8-15 years re-
maining, 50 per cent with four-
seven years remaining and 20
per cent during the last three
years.

So, the principle is similar,
but the glide paths clearly are
not identical.

There is another way of doing

KEY POINTS

o Equity exposure falls as
goals approach

o Debt exposure rises as
maturity nears

o Automatic rebalancing
reduces emotional
investment decisions

it. Making age rather than policy
maturity the trigger.

ICICI Prudential Life’s Life-
Cycle based Portfolio Strategy 2,
available with LifeTime Classic,
divides investments between its
Multi Cap Growth Fund and In-
come Fund according to the
policyholder’s age.

The allocation to the Multi
Cap Growth Fund is 80 per cent
up to age 25, 75 per cent at ages
26-35, and 65 per cent at 36-45.
It declines further to 55 per cent
at 46-55, 45 per cent at ages 56-
65, and finally 35 per cent for
ages 66 and above. The alloca-
tion is automatically rearranged
when the Life Assured enters
another age band.

There is also a maturity-
linked safeguard. During the last
10 quarters of the policy, savings
in the Multi Cap Growth Fund
are systematically transferred to
the Income Fund in 10
installments.

HDFC Life, too, offers an
Automatic Asset Rebalancing
Strategy in its Smart Pension
Plan, where allocations between
equity-oriented funds and a
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debt-oriented fund change ac-
cording to the number of years
remaining to vesting.

CASE FORAUTOMATION
For policyholders who do not
actively manage investments,
such strategies can address a
genuine behavioural problem.

Investors frequently rebal-
ance in the wrong direction.
After a strong equity rally, they
become comfortable with a lar-
ger equity allocation; after a
crash, they become reluctant to
hold equities. A predetermined
glide path does the opposite of
emotional market timing. The
rule is decided beforehand and
implemented irrespective of
market sentiment.

More importantly, it reduces
the risk of a sharp equity-market
decline close to a financial goal.
A 25 per cent market decline
with 15 years remaining is very
different from the same decline
six months before money is re-
quired for college fees or
retirement.

There is also convenience. A
policyholder need not remem-
ber to shift money from equity
to debt every few years or decide
how much to move.

ONE SIZE DOESN’T FIT ALL
Automation should not be con-
fused with optimisation.

An age-based strategy, for in-
stance, assumes that people of
similar ages require broadly
similar asset allocations. That
may be convenient, but a 50-
year-old investing for a goal
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three years away is different
from another 50-year-old build-
ing wealth for the next 15 years.

A maturity-based strategy
aligns better with a particular
goal, but it brings another risk:
de-risking too quickly.

If equities perform strongly
during the later years, a portfo-
lio that has mechanically moved
heavily into debt will participate
less in that upside.

Debt funds are also lower-
risk, not risk-free. Interest-rate
and credit risks remain, depend-
ing on the underlying portfolio.

Policyholders should there-
fore examine the actual alloca-
tion table rather than stopping
at names such as “lifecycle”,
“dynamic” or “wheel of life”.
Ask four questions: How much
equity will I hold today? When
does de-risking begin? How
much equity remains in final
years? Can I exit or change
strategy if my situation does?

Finally, asset allocation can-
not make a poor insurance
product a good one. Before buy-
ing a ULIP, investors still need
to separately assess life cover,
charges, fund choices, liquidity

restrictions,  taxation and
whether the product itself fits
their needs.

For an existing ULIP cus-
tomer, however, an automated
lifecycle option can be worth ex-
amining. Its biggest benefit is
not that it knows where markets
are headed. But, it makes sure
your portfolio remembers that
the date on which you need the
money keeps getting closer.

ALERTS.

Sunehra Pension Plan unveiled
L]
Generali Central Life Insurance Co has launched the Sunehra
Pension Plan, a participating (PAR), non-linked, pension,
savings-oriented life insurance plan aimed
at helping policyholders build a
retirement corpus for their financial
security. Beyond its insurance benefits,
the plan also offers complimentary
wellness services. Bonuses under the
Sunehra Pension Plan begin accruing
from the first policy year. The plan offers
flexibility to choose a policy term ranging
4 from five to 40 years. It also provides
liquidity through partial withdrawals
during financial emergencies, multiple premium payment options
and the ability to enhance protection through optional riders.

| 4 -

'
r

Understanding merchant discount rate

BL. EXPLAINER. Is UPI becoming chargeable? Here’s what you need to know

L]
Nishanth Gopalakrishnan
bl. research bureau

The Parliament on August 6
passed the Taxation and
Other Laws (Amendment)
Bill, 2026, inter alia, intend-
ing to amend the Payment
and Settlement Systems Act,
2007. This move has stoked
widespread speculation that
the government’s aim is to
introduce MDR (Merchant
Discount Rate) charges for
UPI, which has remained
free until now. Here’s an ex-
plainer decluttering the
noise around the move.

What is MDR?

The MDR is a fee charged by
banks and payment pro-
cessing companies (such as
Visaand Mastercard) to mer-
chants for each credit or
debit card transaction made
by customers. This fee
ranges from 0.25 per cent to
1 per cent of the transaction
value for debit card transac-
tions, and from 1 per cent to
3 per cent for credit card
transactions. MDR com-
pensates banks and payment
service providers (PSPs) for
processing digital payments
and maintaining supporting
infrastructure.

What is likely the
impact onMDR with the
passing of the Taxation
and Other Laws
(Amendment) Bill, 20262
Through the Bill, the govern-
ment aims to amend section
10A of the Payment and Set-
tlement Systems Act, 2007.
This section restricts banks
and PSPs from imposing any
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charge on a person making or
receiving a payment using
certain electronic modes of
payment. These modes of
payment are currently
provided under section
269SU of the Income-tax
Act, 1961, read with rule
119AA of the Income-tax
Rules, 1962, namely, RuPay
debit card, UPI and QR code-
based UPI.

Now that the new Income-
tax Act, 2025, is in force, the
government plans to remove
references to the old legisla-
tion and instead notify those
modes of payment in a future
Ministry of Finance notifica-
tion. Going forward, one
must refer to this notifica-
tion to understand which
modes of payment are ex-
empt from MDR rather than
to refer to the Income-tax
Act.

Who is currently
bearing the cost of
operating UPI now?
Currently, banks and PSPs

are largely bearing the cost.  financials).
However, the government is
incentivising them to an ex- ~ Will UPI become

tent for person-to-merchant
(P2M) transactions of less
than 2,000 involving a
‘small merchant’.

The FY27 Budget provides
an allocation of 2,000 crore
for the scheme. Although
this is lower than the FY26
revised estimate of ¥2,196
crore, it remains well above
the original FY26 Budget Es-
timate of ¥437 crore and the
FY25 allocation of 1,923
crore.

Besides, NPCI, which
owns and manages UPI,
spent 2,270 crore in rev-

enue expenditure and 742
crore in capital expenditure
in FY25 (latest available

chargeable now?

There is little clarity on this
at this point, leading to spec-
ulation. The government’s
move can be interpreted in
two ways.

One, given that the In-
come-tax Act,
come into force, the move
can be interpreted as merely
removing the reference to
the old Income-tax Act,
1961, in the Payment and
Settlement Systems Act.

Two, the
could’ve amended the Pay-
ment and Settlement Sys-

ence

2025, has

government

tems Act to include a refer-
to the
provisions of the new In-
come-tax Act, 2025. Section
269SU and rule 119AA of the
old tax legislation have
largely been carried forward
to section 187 of the Income-
tax Act, 2025, and rule 133 of
Income-tax Rules, 2026.

Instead, the government
intends to notify the list of
exempt payment modes it-
self, without referring to the
taxation law.

Given that payment eco-
system players and the Lok
Sabha Standing Committee
on Finance have voiced the
unsustainable nature of the
status quo and called for
MDR on UPI, the govern-
ment’s move in this manner

may be interpreted as ad-
dressing their grievance.

Nevertheless, expert
opinion tilts towards the
former view. According to
Smita Jha, Partner at Khaitan
& Co, the amendment is
simply a consequential legis-
lative measure to preserve
the operative force of this
provision following the re-
peal and replacement of the
Income-tax Act, 1961.

The amendment neither
affects the substantive zero-
MDR regime applicable to
UPI transactions nor creates
any new legal basis for levy-
ing charges that did not pre-
viously exist.

Any introduction of MDR
on UPI would require an in-
dependent policy action by
the Central Government
through a separate
notification.

ALLEN EGENUSE J

Will a charge for using
UPI be a dampener for
users?
Consumers can reasonably
expect not to be charged.
Even in the current scenario
with cards, it’s the merchant
who bears the charge. The
government might even keep
small merchants out of the
UPIMDR purview. UPIMDR
may be set at competitive
rates relative to card MDR to
encourage adoption.

However, merchants may
resort to inflating the prices
of goods and services to the
extent of the possible UPI
MDR, thereby ultimately
passing the cost on to the
consumer.

How this transpires in the
long term remains to be
seen.
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NOTICE OF THE 12" ANNUAL GENERAL MEETING
AND INFORMATION ON E-VOTING

NOTICE is hereby given that the Twelfth (12") Annual General Meeting
(“AGM”) of the Members of IDFC FIRST Bank Limited (“the Bank”) will
be held on Monday, August 31, 2026 at 02:00 p.m. Indian Standard
Time (“IST”), through Video Conferencing (“VC”) / Other Audio-Visual
Means (“OAVM”), in compliance with the applicable provisions of the
Companies Act, 2013 read with the Rules made thereunder (“the Act”),
Securities and Exchange Board of India (“SEBI”) (Listing Obligations
and Disclosure Requirements) Regulations, 2015, as amended (“SEBI
Listing Regulations”) and applicable circulars issued by the Ministry of
Corporate Affairs to transact the businesses set out in the Notice
convening the AGM. The Members attending the AGM through
VC/OAVM facility shall be reckoned for the purpose of quorum under
Section 103 of the Act.

In compliance with the regulatory requirements, the Notice of the AGM
and the Integrated Annual Report of the Bank for FY 2025-26 has been
sent through electronic mode to all the Members whose e-mail
addresses are registered with the Bank's Registrar and Share Transfer
Agent (“RTA”) / Depository Participants (“DP”). The Notice of the AGM
and Integrated Annual Report for FY 2025-26 is also made available on
the Bank’s website at www.idfcfirst.bank.in, on the website of the Stock
Exchanges i.e., BSE Limited at www.bseindia.com and National Stock
Exchange of India Limited at www.nseindia.com respectively, and on the
website of the Agency for e-voting i.e. National Securities Depository
Limited (“NSDL”) at https:/www.evoting.nsdl.com.

A letter providing web-link for accessing the Integrated Annual Report
for FY 2025-26 and the Notice is being sent by post to those
shareholders who have not registered their e-mail address with their
respective RTA/DP.

Pursuant to the provisions of Section 108 of the Act read with Rule 20 of
the Companies (Management and Administration) Rules, 2014, as
amended, Regulation 44 of the SEBI Listing Regulations, Secretarial
Standards on General Meetings (“SS-2”) issued by the Institute of
Company Secretaries of India and other Relevant Circulars, the Bank is
pleased to provide the facility to exercise their right to vote through
electronic means to its Members whose name is recorded in the
Register of Members or in the Register of Beneficial Owners maintained
by the Depositories, as on Monday, August 24, 2026 (“cut-off date”),
on all businesses as set out in the AGM Notice.

The Bank has engaged the services and made necessary
arrangements with NSDL for facilitating voting through electronic
means, as authorized e-voting agency. The Members may cast their
votes remotely (‘remote e-voting”) on the dates mentioned herein
below using the electronic voting platform of NSDL. The facility to vote
through electronic voting system shall also be made available for
Members at the AGM (“e-voting”). During this period, Members can
select EVEN - 140738 to cast their votes electronically. The Members
attending the AGM who have not cast their vote(s) by remote e-voting
will be able to vote at the AGM through e-voting mechanism. Further, a
member may participate in the AGM even after exercising right to vote
through remote e-voting but shall not be allowed to vote again in the
meeting.

The remote e-voting period will commence on Wednesday,
August 26, 2026, at 9:00 a.m. (IST) and will end on Sunday,
August 30, 2026, at 05:00 p.m. (IST). The e-voting module shall be
disabled by NSDL for voting thereafter.

The voting rights of Members shall be in proportion to the equity shares
held by them in the paid-up equity share capital of the Bank as on the cut-
off date, subject to the provisions of the Banking Regulations Act, 1949,
as amended.

Any person/ non-individual shareholder who acquires share(s) of the
Bank and becomes a Member after dispatch of the Notice and holding
shares as of the cut-off date, are requested to refer to the Notice of the
AGM for the process to be adopted for obtaining the User ID and
Password for casting the vote electronically.

Those Members who have not yet registered/updated his/her KYC
details such as name, postal address, e-mail address, telephone/mobile
numbers, Permanent Account Number, bank details etc. with the Bank/
RTA/DP, are requested to do so immediately as explained herein below:

Submit duly filled Form ISR-1 and such other
documents as prescribed in the form either through
physical mode with self-attestation and date at
Kfin Technologies Limited, Selenium Tower B, Plot
Nos. 31 & 32, Financial District, Gachibowli,
Nanakramguda, Serilingampally Mandal, Hyderabad
500 032, Telangana, India or through e-mail at
einward.ris @kfintech.com with e-sign.

Form ISR-1 is available on the website of the Bank at
https:/www.idfcfirstbank.com/investors.

Please contact your DP and register/ update your

e-mail address, bank account details, etc. in your demat
account, as per the process advised by your DP.

1.| Physical
Holding

N

Demat
Holding

In case of any queries, you may refer the Frequently Asked Questions
(“FAQs”) for Shareholders and e-voting user manual for Shareholders
available at the download section of https:/www.evoting.nsdl.com or
callon 022-4886 7000 or send a request at evoting@nsdl.com.

In case of any grievances connected with the facility for voting by
electronic means, please contact Ms. Pallavi Mhatre, Deputy Vice
President, NSDL, T301, 3° Floor, Naman Chambers, G Block, Plot No-
C-32, Bandra Kurla Complex, Bandra East, Mumbai- 400051 or write on
evoting@nsdl.com.

By order of the Board of Directors
For IDFC FIRST Bank Limited

Sd/-

Satish Gaikwad

General Counsel &

Company Secretary

FCS 6494

Date: August 08, 2026
Place: Mumbai

by Scanning the QR Code

Place : Tanuku
Date : 08-08-2026

THE ANDHRA SUGARS LIMITED

REGISTERED OFFICE: VENKATARAYAPURAM, TANUKU-534215 (A.P)
PHONE:08819-224911 Email: info.tnk@theandhrasugars.com
website:www.theandhrasugars.com CIN: L15420AP1947PLC0O0D0326

Extract of Standalone/Consolidated Un-audited Financial Results
for the Quarter Ended 30.06.2026

{As per Regulation 33 read with Regulation 47(1) of SEBI (LODR) Regulations, 2015)
The Un-Audited Standalone & Consolidated Financial Results of the Company for
the quarter ended June 30, 2026 have been reviewed and recommended by the
Audit Committee and were approved by the Board of Directors of the Company at
their meetings held on Bth August, 2026.
The Financial Results along with the Limited Review Reports have been posted on
the Company’'s website at www.theandhrasugars.com and can also be accessed

[=] 204
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For and on behalf of the Board of Directors
P.NARENDRANATH CHOWDARY

Chairman & Managing Director
DIN:00015764
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