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Severalfundhouseshave
launched international offerings
throughGIFTCity, providing
Indian residentswithanew
route toaccessoverseasmarkets.
Two funds fromPPFASMutual
Fund that track theS&P500and
theNasdaq 100have received
approval. Inaddition, there is at
present aglobal equity fund
fromDSPandaUSsmallcap
offering fromBarodaBNPPari-
basAssetManagement.
Withdomesticmutual funds

(MFs)constrainedbyregulatory
ceilingsonoverseasexposure,
this frameworkpresentsaviable
alternative for investorsseeking
globaldiversificationthroughthe
LiberalisedRemittanceScheme
(LRS)route.

UnderanIndianregulator
AkeyadvantageofGIFTCityis
thatitsfundsoperateunderthe
oversightofanIndianregulator—
theInternationalFinancialSer-
vicesCentreAuthority(IFSCA).
“Aunifiedregulatorthatcombines
thepowersofall fourregulators
enhancestheeaseofdoingbusi-
ness,”saysJayKothari, lead–

investmentstrategistandhead–
internationalbusiness,DSP
MutualFund.DomesticMFs
remainconstrainedbya$7billion
overall limitanda$1billioncapon
overseasexchange-tradedfunds
(ETFs).ThishasforcedmanyUS-
focusedfeederfundstopause
inflows.“InvestmentsintoGIFT
CityfundsdonotfallunderSebi’s
overseasinvestmentlimitsappli-
cabletodomesticMFs,”saysAri-
hantBardia,chief investment
officerandfounder,Valtrust.
GIFTCity funds also shield

investors fromUSestate tax.
Investors benefit froman
experience similar to domestic
MFs,withdaily net asset value
disclosures, no lock-in, and fully
digital onboarding.
“Overtime,theonboarding

experienceofinvestorswillmove
closetothatfordomesticMFs,”
saysNirmalBari,principalofficer,
PPFASGift.
TheproductuniverseinGIFT

Cityisexpanding,withfilings
indicatingthatstrategiesacross
passive,active,multi-asset,fixed-
incomeandcommodity-linked
categorieswillbecomeavailable.
Theroutecouldalsobemorecost-
efficient.“Accessingglobalmar-

ketsthroughaGIFTCityfundcan
bemorecost-effectivethanpur-
chasinginternationalETFsor
fundsdirectly,”saysVaibhav
Shah,head–products,business
strategyandinternationalbusi-
ness,MiraeAsset Investment
Managers (India).

Easiertaxcompliance
MostGIFTCityMFsoperateas
determinatetrusts,underwhich
thefundpaystaxoncapitalgains
anddividends.Investorsdonot
incurcapitalgainstaxatredemp-
tion,noristaxdeductedatsource.
“Long-termgainsonholdingsof
24monthsormorearetaxedat
14.95percent.Short-termcapital
gainsarisingfromholdingsofless
than24monthsaretaxedat42.74
percent,”saysNiteenDongare,
directorandchiefexecutive
officer,AnandRathiInternational
VenturesIFSC.Dividendsare
taxedat35.88percentwithinthe
fundandarenottaxedagaininthe
handsofinvestors.Theseinvest-

mentsdonotrequireScheduleFA
(foreignassets)disclosure.Anytax
collectedatsourcecanbeadjusted
whilefilingreturns.

Highminimuminvestment
Mostschemesrequireaminimum
investmentofabout$5,000
(around~4.5lakh).“Investors
mustensurethatcommittingsuch
anamountfitsintotheiroverall
assetallocation,”saysViramShah,
founderandchiefexecutive
officer,VestedFinance.
Costsarelayered,asinvestors

bearbothfeeder-fundandunder-
lying-fundexpenses.Returns
dependonglobalmarketcondi-
tions,fundperformanceandUS
dollar–Indianrupeemovements.
Investorsmustbecomfortable
withcurrencyfluctuationsand
internationalequityvolatility.
Unitsredeemedwithin24months
faceahightaxrate.

Pointstoheed
Investorsshouldensuresufficient
roomwithintheReserveBankof
India’sLRSlimitof$250,000
annually.“Theyshouldassess
whethertheexposuretheyget
throughanoverseasfundorindex
matchestheir long-termdiversifi-
cationneedandriskappetite,”
saysSiddharthJain,vicepresident
–valuations,SPACapitalAdvisors.
Theymustalsoreviewtotal
ownershipcostandunderstand
redemptioncycles.
Investorsshouldnotconcen-

trateat theirportfoliostoomuch
inasinglemarketorsector.
Finally,GIFTCityfundsare
unsuitableforshort-termhor-
izonsduetohightaxandpoten-
tialexit loads.
vvvvvvvvvvvvvvvvvvvvvvvv`
Thewriter isaMumbai-based
independent journalist

your
money

Thebuzzof a steep “84per
centpenalty”oncashlying
athomehas triggeredcon-
cern among some
taxpayers.
Experts, however, say

that there is no blanket
levy on keeping cash. This
fine applies onlywhen the
money is treated as unex-

plainedincomeunderspe-
cific provisions of the
income tax (I-T)Act.

Whendoesthe84%
penaltyapply?
According to Shefali
Mundra, tax expert at
ClearTax, the 84 per cent
levy is linked to sections

68, 69, 69A, and69Bof the
I-T Act, which deal with
unexplained cash credits,
money, or assets.

HowSection115BBE
works?
Section 115BBE was intro-
duced through Finance
Act, 2012 to tax income

derived fromunexplained
sourcesbyimposing60per
cent basic tax, 25 per cent
surcharge and, 4 per cent
cess. This results in an
effective rate of about 78
per cent, with no deduc-
tionsorlossset-offallowed.
If such unexplained

income is not disclosed in

the return and is later
detected during assess-
ment, survey,orsearch,an
additional10percentpen-
alty under Section 271AAC
is imposed.
“This ishowtheoverall

levyreachesroughly84per
cent of the unexplained
amount,” saysMundra.

Doeshaving cashathome invite 84% taxpenalty?
bbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbb

Readfull reporthere:mybs.in/2esNPkW Compiled by Amit KumAr

Strongregulatoryoversight,
simpler tax norms

OverseasInvestmentsvIaGIFtCItyFunds

Biocon stands to gainwith
Biologicsmerger on cards
Ram PRasad sahu
Mumbai, 9 December

The move by pharmaceutical
major Biocon to acquire aminor-
ity stake inBioconBiologics (BBL)
and turn it into a wholly owned
subsidiary is largely positive for
the consolidated entity. While
brokerages highlight near-term
volatility given equity dilution
and the qualified institutional
placement (QIP) and have cut
their near-term earnings esti-
mates, they expect the company
togainfromoperational synergies
over themedium term. The stock
is down 7 per cent over the last
four trading sessions, and could
remain under pressure till the
stake buy is completed over the
next threemonths.
Biocon already holds over

three-fourths of BBL, and is
buying the rest (23.3 per cent) at
$1.17billion,whichpegstheequity
value of BBL at $5.5 billion while
theenterprisevalueof theentity is
at $6.6billion.
Theminority stakes were held

by Viatris, Serum Institute, True
North, and Tata Capital. Biocon
will issueitssharesworth$773mil-
lion and have a QIP to the tune of
$500million.
The deal structure involves a

share swap, issuing 171.3 million
shares to minority holders at
~405.78,andacashpayoutof$400
millionspecifically toViatris.This
makesthepurchaseconsideration
at ~10,550 crore, valuing BBL at
~45,300 crore ($5.09 billion) or at
13.4 times 2027-28 (FY28) BBL
operating profit.
PhillipCapital Research

believes that the buyout of the
minority stake has happened at a
discounted value just before the
monetisationof therobustUSbio-
similar portfolio/pipeline. This
makes the scope of value-unlock-
ing strong going ahead, say Surya
Patra and Bhavya Sanghavi of the
brokerage.
While thedealwillhelpelimin-

ate the minority interest at BBL,

simplify the holding structure,
and lower the holding company
discount, the addition of equity
shares would result in dilution of
earnings per share.
Given the earnings dilution,

Motilal Oswal Research has
trimmeditsearningsestimatesby
9 per cent in FY27 and 8 per cent
in FY28.
While the equity dilution and

QIP process may create a near-
termdrag on stock price, business
prospects remain encouraging on
the back of product launches
(namely insulin aspart) in the bio-
logics segment and subsequent
marketsharegain,scale-upofgen-
ericsbusiness,andgrowth/operat-
ing leverage in Syngene business,
sayanalysts ledbyTusharManud-
haneof thebrokerage.
The brokerage has a “Buy”

rating with a sum-of-the-parts
(SOTP) target price of ~460.
The company highlighted the

operational synergies across
supply chain, procurement,
manufacturing, and infrastruc-
ture, which will add value to the
consolidated entity.
JMFinancialResearchremains

constructive on Biocon’s outlook
drivenbybiosimilar scale-up (five
launches over FY25-FY27), com-
plex generic launches (including

GLP-1), margin expansion, and
improving leverage. Analysts led
by Amey Chalke of the brokerage
forecastarevenuegrowthof14per
cent, operating profit improve-
ment of 23 per cent, and net profit
jump of 42 per cent over FY25-
FY28. It retainsa“Buy”ratingwith
aSOTP target price of ~476.
Some brokerages believe that

thedilutionwill offset the synergy
benefits of the combinedentity.
Althoughtheacquisitionof the

stake simplifies group structure,
the21percentresultantdilutionin
equity for Biocon (preferential +
QIP), according to analysts led by
Abdulkader Puranwala of ICICI
Securities, offsets the benefits of
profitaccretion.Thebrokeragehas
a “Sell” rating on the stock with a
target price of ~320.

Stockmay remain under pressure until stake buy is complete

Be mindful of costs
Passive or feeder-style fundsn
have lower total return
expense ratios of 0.30-0.80
per cent
Active global equity fundsn
charge 1-2.5 per cent
Bank charges when remittingn
funds under LRS include forex
spread of 0.5-2 per cent
Additional fees such as SWIFTn
charges and trade commission
may apply
Some banks levy a flatn
₹500-₹1,000 remittance fee
TCS of 20 per cent applieswhenn
annual LRS remittances exceed
~10 lakh (adjustable later)
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BEFORE THE NATIONAL COMPANY LAW TRIBUNAL
BENCH AT CHENNAI

CP (CAA)/82/CHE/2025
IN

CA (CAA)/58/CHE/2025
In the matter of the Companies Act, 2013

AND
In the matter of Sections 230 to 232 and other

applicable provisions of the Companies Act, 2013
AND

In the matter of Composite Scheme of Arrangement (Demerger) and Amalgamation
amongst Krebs engineering Private Limited and Chemical Consultants and Engineers
Private Limited and Milgerlan Engineering & Construction Private Limited and
Milgerlan Applicators Private Limited and KKR Investments Private Limited and
KREBS Sarmi Engineering Private Limited and SRRS Engineering Services Private Limited
and Saroram Engineering Private Limited and their respective Shareholders and Creditors.

Krebs Engineering Private Limited, (CIN: U27209TN1977PTC007385)
A company incorporated under Companies Act, 1956, having its registered office at,
25A SIDCO Industrial Estate, Ambattur, Chennai 600098.
Represented by its director, Mrs. Ramila Sreedhar

…PetitionerCompany (1)/ Transferor Company (1)
Chemical Consultants and Engineers Private Limited, (CIN: U74210TN1966PTC005402)
A company incorporated under Companies Act, 1956, having its registered office at,
25A, SIDCO Industrial Estate, Ambattur, Chennai 600098.
Represented by its director, Mrs. Ramila Sreedhar

…PetitionerCompany (2) / Transferor Company (2)
Milgerlan Engineering & Construction Private Limited, (CIN: U45201TN1988PTC016074)
A company incorporated under Companies Act, 1956, having its registered office at,
25A, SIDCO Industrial Estate, Ambattur, Chennai 600098.
Represented by its director, Mrs. Ramila Sreedhar

…PetitionerCompany (3) / Transferor Company (3)
Milgerlan Applicators Private Limited, (CIN: U25199N1982PTC009509)
A company incorporated under Companies Act, 1956, having its registered office at,
25A, SIDCO Industrial Estate, Ambattur, Chennai 600098.
Represented by its director, Mr. Ramesh Raman

…PetitionerCompany (4)/ Transferor Company (4)
KKR Investments Private Limited, (CIN: U65993TN1995PTC032862)
A company incorporated under Companies Act, 1956, having its registered office at,
25A, SIDCO Industrial Estate, Ambattur, Chennai 600098.
Represented by its director, Mrs. Ramila Sreedhar

…PetitionerCompany (5)/ Transferee Company/Demerged Company
KREBS SARMI Engineering Private Limited, (CIN: U74999TN2022PTC155813)
A company incorporated under Companies Act, 2013, having its registered office at,
25A, SIDCO Industrial Estate, Ambattur, Chennai 600058.
Represented by its director, Mr. Raghu Raman

…PetitionerCompany (6) / Resulting Company (1)
SRRS Engineering Services Private Limited, (CIN: U74210TN2022PTC155878)
A company incorporated under Companies Act, 2013, having its registered office at,
25A, SIDCO Industrial Estate, Ambattur, Chennai 600058.
Represented by its director, Mrs. Ramila Sreedhar

…PetitionerCompany (7)/ Resulting Company (2)
Saroram Engineering Private Limited, (CIN: U74999TN2022PTC155770)
A company incorporated under Companies Act, 2013, having its registered office at,
25A, SIDCO Industrial Estate, Ambattur, Chennai 600058.
Represented by its director, Mr. Ramesh Raman

…PetitionerCompany (8) / Resulting Company (3)

NOTICE
Notice is hereby given that by an order dated 06th day of November 2025, the Chennai
Bench of the National Company Law Tribunal has fixed the date of hearing of the Company
Petition filed by the Petitioner Companies under Section 230 to 232 of the Companies
Act, 2013 for the sanction of Composite Scheme of Arrangement (Demerger) and
Amalgamation amongst Krebs Engineering Private Limited and Chemical Consultants and
Engineers Private Limited and Milgerlan Engineering & Construction Private Limited and
Milgerlan Applicators Private Limited and KKR Investments Private Limited and KREBS
Sarmi Engineering Private Limited and SRRS Engineering Services Private Limited and
Saroram Engineering Private Limited and their respective Shareholders and Creditors, on
the 07thday of January 2026.Any person desirous of supporting or opposing the said
Petition should send to the Petitioners’ Advocate, notice of his intention, signed by him
or his Advocate, with his name and address, so as to reach the Petitioners' Advocate not
later than two days before the date fixed for hearing of the Petition. Where he seeks to
oppose the Petition, the grounds of opposition or a copy of his affidavit shall be furnished
with such notice. A copy of the Petition will be furnished by the undersigned to any
person requiring the same on payment of the prescribed charges for the same.

Dated this 10th day of December, 2025

PAWAN JHABAKH,
Counsel for the Petitioners,

New No. 115, First Floor, Luz Church Road, Mylapore, Chennai – 600004.
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