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Sub: Announcement under Regulation 30 of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 — International Credit Rating by Fitch Ratings

Dear Sir/ Ma’am,

In compliance with Regulation 30 of SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, we wish to inform you about assignment of 'International Credit Rating' as
under:

Fitch Ratings, 8th June, 2020 — has affirmed the ratings of Housing and Urban Development
Corporation Ltd. (HUDCO) at “BBB-” level with Stable Outlook equivalent to that of India’s
sovereign rating i.e. “BBB-/Stable/F3”.

The press release in this regard published by Fitch Ratings is attached.
The above is submitted for your information and dissemination.

Thanking You,

Yours Sincerely
For Housing & Urban Development Corporation Ltd.
e

Harish Kumar Sharma
Company Secretary & Compliance Officer
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FitchRatings

Housing and Urban
Development Corporation
Limited

Key Rating Drivers

Ratings Linked to Sovereign: Fitch Ratings classifies Housing and Urban Development
Corporation Limited (HUDCO) as a government-related entity (GRE) that is credit-linked to
the Indian sovereign (BBB-/Stable/F3). Fitch sees HUDCO as an important GRE and hence
believes there is a high likelihood of extraordinary support from the state, if needed.

'Strong' Status, Ownership, Control: HUDCO is 89.81%-owned by the state after a 10.19%
stake was divested during an IPO in May 2017. The government has proposed a further 10%
divestment following a requirement from the Securities and Exchange Board of India, but it
expects to maintain a majority shareholding in HUDCO. The Ministry of Housing and Urban
Affairs (MOHUA) controls HUDCO through setting the company's operational and financial
targets, including the placement of two representatives on the board.

'Very Strong' Support Record, Expectations: The government has provided funding through
access to tax-free bonds, issuance of government fully serviced bonds, guarantees on foreign-
currency debt from multilateral institutions and waivers on the guarantee fees for the debt.
HUDCO is allowed to have higher financing exposure to government agencies, which is not
available for other housing-finance companies.

The state also provided guarantees forloans extended to its agencies' projects, which made up
66% of HUDCO's total loan portfolio in the financial yearended March 2019 (FY19).

'Very Strong' Socio-Political Implications: Affordable housing is a priority for India's urban
growth and HUDCO plays an important role in the implementation of the government’s
urbanisation programme. Fitch believes HUDCO cannot be easily substituted as it is the sole
policy entity providing financing and other non-financing aid for the sector. The attribute was
assessed as 'Very Strong’ as a default could disrupt the availability of affordable housing and
urban infrastructure, which are high on the government’s political agenda.

'Very Strong' Financial Implications: Fitch believes HUDCO is a proxy funding vehicle for
MOHUA to finance the government’s high-priority programmes by allocating its housing
subsidies. It is also the government's tool in stimulating urban growth. A financial default
would have significant implications for the government and wider investor sentiment towards
the sovereign and other GREs.

Standalone Credit Profile: Fitch has not assigned HUDCO a Standalone Credit Profile as it is
difficult to detach the entity from the govern ment framework in which it operates. In addition,
HUDCO's entire loan book is directed towards its core policy focus segment.

Rating Sensitivities
Credit-Linked with Sovereign: HUDCO's ratings are credit-linked to those of the Indian

government; hence, positive or negative rating action on the sovereign would result in similar
rating action on the issuer.

Pressure on Rating: A material weakening of the operational and administrative links with the
sponsor and/or direct government control, manifested in HUDCO's lower strategic
importance in the funding of government policies in the affordable-housing and urban-
infrastructure sector, would result in negative rating action.

Public Finance
Public Entities
India
Ratings
Foreign Currency
Long-Term IDR BBB-
Local Currency
Long-Term IDR BBB-
Outlooks

Long-Term Foreign-Currency IDR Stable
Long-Term Local-Currency IDR  Stable

Issuer Profile

HUDCO is the sole public-policy institution
under MOHUA engagedin financing the
development of affordable housing for the
economically weak and low-income
population. It is also involved inupgrading
non-commercial urban infrastructure.

Financial Data

Housing and Urban Development
Corporation Ltd

FY18 FY19
Interest revenue 40.2 54.7
(INRbn)
Loans (INRbn) 470.9 709.6
Total debt (INRbn) 360.1 595.6
Total assets (INRbn) 489.5 728.3
Total equity and 98.2 109.5
reserves (INRbn)
Interest revenue on 81 74
loans/loans (%)
Netinterest 37 33
inc)ome/earning assets
%,
Loan impairment 12 04
charges/loans (%)
Liquid assets/total 0.5 0.5
assets (%)
Loans/equity and 504.3 674.6
reserves (%)

Source: Fitch Ratings, Fitch Solutions, HUDCO
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Appendix A - Financial Statements

Housing and Urban Development Corporation Limited

Public Finance
Public Entities
India

(INRm) FY19 FY18 FY17 FY16 FY15
Profit and loss

Interest revenue 54,6559 40,2105 34,7294 318743 33,1185
Interest expenditure -30,705.1 -22,3368 -19,7314 -18,583.9 -17,640.3
Net interest income 23,9508 17,8737 14,9980 13,2904 15478.2
Net fees and commissions

Other operating income 598.0 500.7 3215 30.6 499.0
Personnel expenses -2,241.2 -1,682.5 -1,244.7 -1,404.6 -1,613.7
Other operating expenses -841.6 -318.2 -180.0 -369.0 -166.3
Net gains and losses on securities and

trading

Net operating income/(loss) 21,4660 16,373.7 13,8948 11,5474 14,1972
Provisions -3,2727  -5,681.3 -2,965.7 -1,299.6 -2,738.0
Operating profit (loss) after provisions 18,193.3 10,6924 10,929.1 10,2478 11,459.2
Other non-operating revenue/expense 435.8 2214 825.2 513.2 350.2
Contributions from state budgets

Profit (loss) before tax 18,629.1 10,9138 11,7543 10,7610 11,8094
Taxation -6,830.6  -2,914.3 -3,331.9 -2,933.1 -4,033.1
Net profit (loss) 11,798.5 7,999.5 8,422.4 7,827.9 7,776.3
Balance sheet

Assets

Cash and cash equivalents 3,4004 2,223.8 3,328.9 5,901.1 2,849.2
Liquid securities

Deposits with banks

Loans 709,637.1 470855.2 374,570.2 337,333.6 309,759.8
Other earning assets 10,283.7 11,5690 10,6712 10,9195 139716
Long-term investments

Fixed assets 1,087.5 1,167.9 1,154.7 1,119.9 995.6
Intangible 4.1 5.6 3 i T
Other long-term assets 3,870.5 3,665.2 3,665.2 3,665.3 3,556.8
Total assets 728,283.3 489486.7 393,390.5 358,939.9 331,133.7
Liabilities & equity

Customer deposits 2,891.6 1,948.6 5,640.1 6,828.8 3,248.2
Deposits from banks

Short-term borrowing 127,230.5 75,5511 32,2998 40,946.1 233714
Other short-term liabilities 13,9939 22,3531 12,0284 11,8962 38,4100
Debt maturing after 1 year 468,357.5 284,557.0 2440214 206,715.1 179,903.2
Other long-term funding

Other provisions and reserves

Other long-termliabilities 6,262.2 6,839.5 7.717.2 8,088.8 8,389.2
Equity 20,0190 20,0190 20,0190 20,0190 20,019.0
Reserves 89,5286 782184 716646 64,4459 577927
Total liabilities & equity 728,283.3 4894867 3933905 358,939.9 331,133.7

Source: Fitch Ratings, Fitch Sdutions, HUDCO

Housing and Urban Development Corporation Limited
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Appendix B - Ratio Analysis

Housing and Urban Development Corporation Limited

(%) FY19 FY18 FY17 FY16 FY15
Ratios

Performance

Interest revenue on loans/loans 7.35 8.05 871 8.78 10.00
Interest expense/borrowings and deposits 5.13 6.17 7.00 7.30 8.54
Net interest income/earning assets 3.31 3.69 3.86 3.75 4.74
Net operating income/net interest income and 87.44 89.11 90.70 86.69 88.86
other operating revenue

Net operating income/equity and reserves 19.60 16.67 15.16 13.67 18.25
Net operating income/total assets 295 3.35 3:53 3.22 4.29
Credit

Growth of total assets 48.79 2443 9.60 8.40 9.60
Growth of loans 49.19 25.70 11.28 8.82 10.51
Impaired loans/total loans 3.79 6.31 6.05 6.72 6.36
Reserves forimpaired loans/impaired loans 105.08 78.42 81.87 70.62 75.75
Loan impairment charges/loans 44 1.15 25 37 .84
Liquidity and funding

Long-term debt/total equity and reserves 427.54 289.66 266.16 24473 231.20
Liquid assets/total assets 47 45 .85 1.64 86
Total deposits and debt/total assets 82.18 7397 71.67 70.90 62.37
Liquid assets/short-term deposits and 2.67 2.94 10.31 14.41 12.19
borrowing

Capitalisation

Equity and reserves/total assets 15.04 20.07 23.31 23.53 23.50
Net profit/total equity and reserves 10.77 8.14 9.19 9.27 9.99
Loans/equity and reserves 674.62 504.25 42984 41928 418.24
Regulatory capital-adequacy ratio 57.98 52.38 58.55 63.85 50.46

Source: Fitch Ratings, Fitch Sdutions, HUDCO

Housing and Urban Development Corporation Limited
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The ratings above were solicited and assigned or maintained at the request of the rated
entity/issuer or a related third party. Any exceptions follow below.

ALL FITCH CREDIT RATINGS ARE SUBJECT TO CERTAIN LIMITATIONS AND DISCLAIMERS. PLEASE READ THESE LIMITATIONS AND
DISCLAIMERS BY FOLLOWING THIS LINK: HTTPS//FITCHRATINGSCOM/UNDERSTANDINGCREDITRATINGS IN ADDITION, RATING
DEFINITIONS AND THE TERMS OF USE OF SUCH RATINGS ARE AVAILABLE ON THE AGENCY'S PUBLIC WEB SITE AT
WWWFITCHRATINGS.COM PUBLISHED RATINGS, CRITERIA, AND METHCDOLOGES ARE AVAILABLE FROM THIS SITE AT ALL
TIMES. FITCH'S CODE OF CONDUCT, CONFIDENTIALITY, CONFLICTS OF INTEREST, AFFILIATE FIREWALL, COMPLIANCE, AND
OTHER RELEVANT POLICIES AND PROCEDURES ARE ALSO AVAILABLE FROM THE CODE OF CONDUCT SECTION CF THIS SITE.
FITCHMAY HAVE PROVIDED ANOTHER PERMISSIBLE SERVICE TOTHE RATEDENTITY OR ITSRELATED THIRD PART ES. DETAILS CF
THIS SERVICE FOR RATINGS FOR WHICH THE LEAD ANALYST IS BASED IN AN EU-REGISTERED ENTITY CAN BE FOUND ON THE
ENTITY SUMMARY PAGE FORTHIS ISSUER ON THEF ITCH WEBSITE.

Copyright © 2020 by Fitch Ratings, Inc., Fitch Ratings Ltd. and its subsidiaries. 33 Whitehall Street, NY, NY 10004. Teephone: 1-800-753-
4824,(212)908-0500. Fax:(212)480-4435. Reproduction or retransmission inwhole orin part is prohibited except by permission. Al rights
reserved. In issuing and maintaining its ratings and in making other reports (including forecast information), Fitch relies on factual
information it receives fran issuers and underwriters and from other sources Fitch believes to be credible. Fitch conducts a reasonable
investigation o the factual ifformation relied upon by it in accordance with its ratings methodology, and obtains reasonable verification of
that informationfram independent sources, tothe extent suchsources are available for a given security orin agivenjurisdiction. Themanner
of Fitch'sfactual investigation and the scope of the third-party verification it obtains will vary depending on the nature o the rated security
and its issuer, therequirements and practices in the jurisdiction inwhichthe rated security isofferedand sold and/or the issuer is lccated, the
availability and nature of relevant public information, access to the management of the issuer and its advisers, the availability of pre-existing
third-party verifications such as audit reports, agreed-upon procedures letters, appraisals, actuarial reports, engineering reports, legal
opinions and other reports provided by third parties, the availability of independent and competent third-party verification sources with
respect to the particubr security or in the particular jurisdiction of the issuer, and a variety of other factors. Users of Fitch's ratings and
reports should understand that neither an enhanced factual investigation nor any third-party verification can ensure that dl of the
information Fitch relies on inconnection with a rating or a report will be accurate and camplete Ultimately, the issuer and its advisers are
responsible for the accuracy of theinformationthey provide toFitch and tothe market inoffering documents andother reports. In issuing its
ratings and its reports, Fitch must rely on the work of experts, induding independent auditors with respect to financial statements and
attorneys with respect to legal and taxmatters Further, ratings and forecasts o financial and other information are inherently forward-
looking and embody assumptions and predictions about future eventsthat by their nature cannot be verified asfacts. As aresult, despite any

verification of current facts, ratingsand forecasts can be affected by future eventsor conditions thatwerenot anticipatedat the imearating
or forecast was issued or affirmed.

The informationin this report isprovided “as is" without any representation or warranty of any kind, andFitch does not represent orwarrant
that the report or any o its contents will meet any o the requirements of a recipient of the report. A Fitch rating is an opinion as to the
creditworthiness of a security. This opinion and reports made by Fitch are based on established criteria and methodologies that Fitch is
continuously evaluating and updating. Therefore, ratings and reports are the collective work product of Fitch and no individual, or group of
individuals, is solely responsible for arating or a report. The rating does not address the risk of loss due to risks other thancredit risk, unless
such risk is specifically mentioned. Fitch is not engaged in the offer or sale o any security. All Fitch reports have shared authorship.
Individuals identified in a Fitch report were involved in, but are not solely responsible for, the opinions stated therein. The individuals are
named for contact purposes only. A report providing a Fitch rating is neither a prospectus nor a substitute for the irfor mation assembled,
verified and presented to investors by the issuer and its agents in connection with the sale of the securities. Ratings may be changed or
withdrawn at anytime for any reason in the sole discretion of Fitch. Fitch does not provide investment advice of any sort. Ratingsare not a
recommendationto buy, sell, or hold any security. Ratingsdo not comment on the adequacy of market price, the suitability of any security for
a particular investor, or the tax-exempt nature or taxability of paymentsmade in respect to any security. Fitch receives fees fram issuers,
insurers, guarantors, other obligors, and underwriters for rating securities. Sich fees generaly vary from US$ 1,000 to US$7 50,000 (or the
applicable currercy equivalent) perissue. in certain cases, Fitch will rate all or anumber of issues issued by a particularissuer, or insured or
guaranteed by aparticular insurer or guarantor, for a single annualfee. Suchfees are expected tovary from US$10,000 toU S 1,500,000 (or
the applicable currency equivalent). The assignment, publication, or dissemination of arating byFitch shall not constituteaconsent by Fitch
to use its nane as anexpert in connection withany registration statement filed under the United States securitieslaws, the Finarcial Services
and Markets Act of 2000 of the United Kingdom, or the securities laws of any particular jurisdiction. Due to the rehtive e ficiency of

cli:sgrqg‘iec publishing and distribution, Fitch research may be available to electronic subscribers up to three days earlier than to print
Sul ripers.

For Australia, New Zealand, Taiwanand South Korea only: Fitch Australia Pty Ltd holds an Australian finarcial services license (AF S license
no. 337123) which authorizes it to provide credit ratings to wholesale clients only. Credit ratings inforation published by Fitch is not
intended to be used by persons who are retail clients withinthe meaning of the Corporations Act 2001.
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