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11" March, 2013

Bombay Slock Exchange Limited Nalional Stock Exchange of India Limiled
FPJ Towers, Dalal Straet, Exchange Plaza, Bandra Kurla Complex,
Murnbai - 400 001 Ex Bandra Easl,

Mumbai — 400 051.

Dear Sir,

Sub: Developments in Resources business.
Ref: i) Clause 36 of the Listing Agreement
ii} BSE Scrip Code: 532708, NSE Scrip Code: GVKPIL.

We are pleased to inform you that GVK Coal Infraslruclure (Singapore) Ple Ltd
{GVK Hancock) and Aurizon have signed a non-binding term sheel lo jointly
progress the development of rail and porl infrastructure to unlock Galilee Basin coal
reserves Including GVIK Hancock's Alpha, Kevin's Comer and Alpha West coal
mines and a process to support the next phase of coal growth in lhe Bowen Basin

In this regard, please find herewith a press release being issued ta the media

Thanks & regards,
For GVK Power & Infrastructure Limited

..

P V Rama Seshu
GM & Company Secretary

OV Powwar & Infrastructura Limlted
Pagah Houme 156154 Sardar Patel Road
Serunderabad 500 003

Andira Pradesh, India
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GVK Hancock and Aurizon propose development of Galilee Basin rail
and port infrastructure

GVK Coal Inlraslruclure (Singapore) Pte Ltd {GVK Hancock) and Aunzon
have signed a non-binding lerm sheet to joinlly progress the development of
rail and porl infrastructure lo unlock Gallee Basin coal reserves including
GVK Hancock's Aipha, Kevin's Corner and Alpha Wesl coal mines and a
process lo support the nexl phase of coal growth in lhe Bowen Basin

Under the proposed framework, Aurzonwould acquire a majonly {51%)
Interest in Hancock Coal Infrastruclure Ply Ltd {HCl). which owns GVK
Hancock’s rail and port projecls, and would invesl lhrough upfronl
consideration at completion of lhe lransaction and deferred consideration al
financial ciose of each phase of lhe projects

Both the companies will have equal management rights and an equal
representation on the board and all key commitiees. The Chairman of the
Board will be Dr GVK Reddy.

Speaking on lhe gccasion, Founder Chairman and Managing Director of
GVK, Dr. GVK Reddy commented, “This is one of the masl significan! deals
In Queensland's coal hislory. The developmenl of Lhe rall and port
infrastructure will unlock lhe Galilee Basin and see the development of Alpha
Kevin's Corner and Alpha Wesl, creating one of the largest inlegraled coal
develspmenl projects glebally, | am sure it will be a win-win relatonship
leveraging on each olher's sirengths in project developmeni and operation "

Mr. G V Sanjay Reddy, Vice Chairman GVK shared,'The proposed
relationship with Aurizon would allow us to jointly develop the mosi cost and
time efficient rail and porl solulion for the Galllee Basin. Al full capacity, the
proposed arrangemenl is intended to prowide sufficienl equity and debt
funding for the projecls to reach financial close. The parties jointly waill
leverage the work already completed by GVK, Lhe significant polential for ECA
financing and Aunzon's experience and capacity lo underlake major projects
and capabilty in heavy haul rail and infrastructure "

"The proposed Aurizon-GVK Hancock arrangement is a significani milestone
because it brings logether two advanced, large-scale players in the mine-rail-
port space for the Galilee. Aurizon has always beleved thal realizing
GalileeBasin coal exports would require a consolidaled rail and porl solution
that delivers a slaged, cormmercially-sensible solution {or producers. This
solution could also provide significanl opportunity for new and existing
BowenBasin producers to utilize elements of this infrastruclure,” said Lance
Hockridge, Aurizen Managing Director & CEO.
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GVK Hancock and Aurizon are seeking a development of a potential 60mtpa
port and rail project that would underpin the opening of reserves in the Galilee
Basin andcontinued growlh ol the Bowen Basin. GVK Hancock and Aunzon
would jointly manage lhe proposed rail and port projects

These projects comprise a greenfield rail project and a development night lor a
coal terminal al Abbal Point. GVIK Hancock recewved the pnmary State and
Commonwezlth environmental approvals for its greenfield rail project in May
and Auvgust 2012 respectively. GVK Hancock's port project received
Commonweailh enwironmental approval in October 2012,

Collectively Lhe proposed development of the rail and port infrastructure which
15 expecled to deliver export capacity of 60 mipa could represent an
wvestmenl lor Queensland in the arder of 36 billion

Following completion of the fransaction, Aurizon would gain the rights lo
operate and joinlly manage wilh GVK Lhe rail infrastructure and 1o exclusively
provide above rail haulage from GVK Hancock's Alpha and Kevin's Carner
mines for up to 80mlpa of coal

GVK Hancock and Aunzen would also jointly determine the optimum rail
solution thal may include a combinalion of GVK Hancock's rail project and
Aurizan’ ¢ Central Queensland Integrated Rail Projecl {(CQIRP) that would
uftimately connect with the proposed T3 coai terminal al Abbol Point.

Both Aurnzon' s and GVK Hancock's existing rail projects have been declared
as significanl projects (now “co-ordinated projects” by the Queensland
Coordinator-General

The proposed new rail solution would be located within the Queenstand
Government’s prelerred rail corridors for the development of the Galllee Basin
as defined under Queensland Governmenl policy announced in June 2012,
and 1s intended to align with Government policy on shared infrastructure and
OpPen access

Complelion of the proposed transaction, including the upfronl consideration
from Aurizon, would be subject to the satisfaclion of a number ol conditions
including  satisfactory due diligence, final Board approvals, Lhird parly
approvals {some of which are outside the control of the parlies) and
negotialion of final terms and definitive documentation.

Any deferred consideration beyond completion of the transaction {olher than
proportional project developmenl cosls) would be used lo fund project
conslruction costs and be subjecl to salisfaction of certain conditions,
including third party debt financing and achievement of agreed take or pay
contracts o underwrite the propesed infrastruct
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GVK Hancock and Aurizon will update the market when lhe parties execule
final agreemenls on all terms of the proposal

About Aurizon

Aunzon is Ausiralte's largest rail freight company with services operaling
across five states. fn 2011/12, Aunzon transported more than 250 miltion
tonnes of freighl, including coal, ron ore, other minerais, agricuitural products
and general freight. The company also operates and manages the 2,670 km
Central Queensiand Coal Nelwark thai finks mines to coal ports al Bowen,
Mackay and Gladstone Previously known as QR Nalional, Aurizon has more
than 147 years of rail freighl industry expenence.

About GVK

GVK 15 a leading Indian conglomerale wilh a presence across energy
resources, airporls, transporlation, hospitality and life sciences sectors GVK
set up India's first independent power planl and has arcund 6,000 MW of
projects under generation, conslruction and development. Il 15 the first
company in India to deveiop a six-lane road project under a PPP madel and
has around 3,000 lane km expressway projects under operation and
censtruction. As one of India’s largest private sector airport cperators, GVK
handles passenger traffic of 44 mppa through India's first brownfield arport
under a PPP model - Chhatrapati Shivaji International Airport in Mumbai and
Bengaluru Inlernational Aimporl, Bangalore, and will develop two arrports in
Indonesia. Having already invested over USD 3.2 billion. GVK has projects
worlh over ancther USD 6.6 billion in the pipeline in India.




