
GARDEN SILK MilLS LIMITED 


Da te : 13th February, 2020 

Listing Department, Listing Department, 
National Stock Exchange of India Ltd, BSE Limited, 
"E)(change Plaza", First Floor, New Trading Wing, 

Fifth Floor, Plot No. C/l, G Block, Rotunda Building, 

Sa ndra Kurla Complex, Ph iroze Jeejeebhoy Towers, 
Sandra (East), Dalal Street, Fort, 

Mumbai 400051 Mumbai 400001 . 

Trading Symbol: GARDENSllK(EQ) Scrip Code: 500155 

Dear Sirs, 

Sub.: 	 Unaudited Financial Results for the Quarter / Nine months en ded 31st December, 
2019 

PLlrsuan t to Regulation 33 of the Securities and Exchange Bo ard of India (Li sting Oollgations 
and Disclosure Requ irements) Regulations, 2015 (" Listing Regul at ions"), we are en cl OSing 

the unaudited fin ancial resu lt s for the quarter / nine months ended 31st Decemher. 20 1~\ 

duly revi ewed Clnd recomm ended by the Audit Comm itt ee and ap proved by the Bo.l rri r-f 
Di recto rs of the Company, at its meeting held today. The meeting of the Boarel of Directors 
of th e Company, co mmenced at 12.30 p. m, and concluded at 0." 5" p.m. 

We enclose a copy of the Li mited Review Report of the Auditors of the Co mpany, i'lS 

re qu ired under Regulation 33 of the Li sting Regulations. 

Please t ake th e sa me on your record and kindly acknowledge rec eipt . 

Than king you, 

ours fa it hfully, 
For Garden Silk Mills limited 

' l 
t<a~h B. Vyas 
Company Secretary & Compliance Officer 

En e!. : As above. 
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GARDEN SILK MILLS LIMITED 
Registered Office: Tulsi Krupa Arcade, 1st Floor, Near Aa; Mata ( hawk, Puna-Kumbharia Road, Dumbhal, Surat 395010 

ClN: l17111GJ1979Pl COO3463; Website: www.gardenvareILcom; e-mail: sharedepartment @gard envareti .com. 

Tel.No. (0261) 2311 197, 23 11615 Fax : (026 1) 2311029 

Designer of Yarns, JVeaves and Prillts 

UNAUDITED FINANCIAL RESULTS FOR THE QUARTER / NINE MONTHS ENDED 31ST DECEMBER, 2019 

(Rs in Crore except per share datal 
Particulars Quarter ended Nine Months ended Year ended 

31/ 12/2019 30/09/2019 31/12/2018 31/12/2019 31/12/2018 31/03/ 2019 
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Audited) 

Income: 

(a) Sales I Revenue from Operations 731.67 744.47 778.31 2290.22 2619.05 3488.50 
(b) Other Income 0.31 1.10 0.58 2.19 18.11 19.81 
Total Income 731.98 745.57 778.89 2292 .41 2637.16 3508.31 
Expenses: 

(a) Cost of Materials Consumed 527.94 571.75 574.08 1668.26 1980.81 2598.74 

(b) Purchases of Stock·in-Trade 2.54 2.45 1.79 6.72 37.38 39.96 
(c) Changes in Inventories of Finished Goods, 

Work-in-Progress ane! Stock-in-Trade 42.90 (2 1.92) 40.31 85.99 (22.76) 8.3' 
(d) Employee Benefits Expense 30.96 33.98 30.17 94.84 96.78 126.28 

Ie) Finance Costs 51.53 48.39 54.41 149.27 153.72 204.10 
(n Depreciation and Amortisa tion Expense 16.52 15.98 16.35 49.71 50.24 66.15 

Ig) Impairment losses 0.00 0.00 0.00 0.00 0.00 6.69 
(h) Other Expenses 11 8.67 134.85 116.38 372.37 417.97 544.36 
Total Expenses 791.06 785.48 833.49 2427 .16 2714.14 3594.62 
Profit I (loss) Before Exceptional Item and Tax (1-2) (59.08) (39.91) (54.60) (134.75) (76.98) (86.31) 
Exceptional Item 0.00 0.00 0.00 0.00 3.46 3.46 
Profit I (Loss) Before Tal( (3-4) (59.08) (39.91) (54.60) (134.75) (80.44) (89 .77) 
Tax Expense 
(a) Current T3K 0.00 0.00 0.00 0.00 0.00 0.00 
Ib) Deferred Tax 0.00 0.00 0.00 0.00 0.00 0.00 
Profit I (loss) for the Period (5 -6) (59.08) (39 .91) (54.60) (134.75) (80.44) (89.77) 
Other Comprehensive Income I (loss) 

(a) Items that will not be reclaSSified to Profit or (Loss) (0.51) 10.77) 1.28 (2.59) (0.68) (2.38 ) 
(b) Income tax relating to items tha t wilt not be 

reclassified to Profit or (loss) 0.00 0.00 0.00 0.00 0.00 0.00 
Total Other Comprehensive Income (loss) (Net of Ta x) (0.51) (0.77 ) 1.28 (2.59) (0.68) (2.38 ) 
Total Comprehen sive Income I (loss) for the Period (7+8) (59.59) (40.68) (53.32) (137.34) (81.12) (92 .15) 
Equity Share Capital (Face Va lue Rs .IO/· Per Share) 42.08 42 .08 42.08 42 .08 42.08 42.08 
Reserves Excluding Revaluation Reserve 

as shown in the Audited Balance Sheet -- -- -- - - -- 1345.10) 
Earnings Per Share (EPS) .. 

Sasic and Diluted (14 .04) (9.48) (12.98) (32 .02) (19. 12) (21.33) 
• Not annualised except year end EP$ 



Notes to the Financial Results: 

1 The above unaudited financia l results were reviewed and recommended by the Audit Committee and thereafter approved and 

taken on record by the Board of Directors of the Company at their respective meetings held on 13th February, 2020. The figures 

for the quarter and nine months ended 3 1st December, 2019 have been subjected to limited Review by the statutory auditors. 

2 The financia l statements have been prepared in accordance with the Ind ian Accounting Standards (Ind AS) as prescribed under 

Section 133 of the Companies Act, 2013 and read together with the Companies (Indian Accounting Standards - Ind AS) Rules 
issued thereafter and other recognised accounting practices and policies to the extent applicable. These financial results are 

presented in accordance with the requiremen ts of Regulation 33 of the SEBI (listing Obligations and Disclosure Requirments) 

Regulation, 2015 as amended from lime to time. 

3 Sales / Revenue from operations includes Sale of Utili ties. 

4 The Company has evaluated the impact of Ind AS 116 "Leases" effective April 1, 2019, however, the effect of the same is not 
material on profit and earnings per share for the quarter. 

5 The Company's business segment consists of a single segment of "Textiles" in accordance with Ind AS 108 - 'Operation Segments' 

notified pursuant to the Companies (Indian Accounting Standard) Rules, 2015. The Company is not relied on single major 

customers having transaction more than 10% of total revenue. Information with respect to geographical segement, to the extent 

applicable is as follows: 

(Rs in Crore) 
Particulars Quarter ended Year ended 

31/12/2019 30/09/2019 31/12/2018 31/03/2019 
(Unaudited) (Unaudited) (Unaudited) (Audited) 

Segment Revenue - Geographic Segment by location of Customer 

Within India 675.94 605.38 458.72 2393.70 
Outside India 55.73 l39.09 319.59 1094.80 
Total 731.67 744.47 778.31 3488.50 

6 Exceptional Items for the nine months ended 31st December, 2018 and year ended 31st March, 2019 represents falf value Loss 

on dosing down of Subsidiary Company viz: GAIA International FZE. 

7 One of the members of the company's consortium funding has filed an application with National Company Law Tribunal (NCLT) 

Ahmedabad Bench for initiation of Corporate Insolvency Resolution Process (CIRP) against the Company under section 7, seeking 

action under insolvency and Bankruptcy code, 2016. Further, all the consortium lender banks have signed an Inter Creditor 

Agreement (ICA) in the account of the Company. In view of the current situation, based on the availabili ty of con ti nued adequate 

financial support from certain lenders for working capital requirement and su bject to effect of developments of case filed at NClT 

and the efforts being taken by joint-lender forum for identifying potential buyer, the financia l resul ts are prepared on a going 

concern basis. 

8 During the quarter under review, Bank of Baroda, the leader of consortium member banks had carried out an e-auction / bidd ing 

process through the deSignated agency namely BDO India LlP, as mandated by the consortium members and a Letter of Intent 

(LOI) was issued on 31st December, 2019 by BoB on behalf of lenders to the successful bidder - ' Invent Assets securitisation & 
Reconstruction Private Limited (ARC), . The total consortium debt of Rs.1679.87 Crore, as per LOI has been assigned in favour of 

ARC and a deed of aSSignment of debt was executed amongst the consortium lenders i.e. the assignor and ARC as assignee, 

describing the terms and conditions of assignment. The said deed has been registered on 4th February, 2020 with the appropriate 
authority. 

9 The Company has term 19an, working capi tal and other financing arrangements from certain banks and other lenders. All these 

lenders have declared their arrangements w ith the Company as non-performing asset since the Company has defaulted in 

repayment of principal, interest and other penal dues. In view of the ongoing proceedings under the insolvency and Bankruptcy 

code .. · 20'16, there are difficulties in obtaining com plete and correct information from all lende rs towards breakup of debt 

outstanding. In light of the above, outstanding balances to these lenders are subject to reconciliation/adjustments. 

10 Previous period's / year's figures are regrouped / reclassified, wherever necessary, to make them comparable with those of 

current period. The Company has exercised the option for disclosure of amount as Rupees in Crore with effect from 1st April, 

2019. 

Place: Mumbai 

Date: 13/02/2020 

For and on behalf of the Board of Directors of 
Garden Silk Mills limited 

~\. 
Praful A. Shah 

Chairman & Managing Director 

DIN: 00218143 



Sharp & Tannan Associates 
Chartered Accountants 
87 Nariman Bhavan, 227 Nariman Point 
Mumbai (Sombay) 400 021 , INDIA. 

T: +91 22 6153 7500; 2202 2224 / 8857 
F: +91 22 2202 3856 
E: mumbai .office@sharp-tannan .com 
W: www .sharp-tannan.com 

Independent Auditor's limited review report on standalone unaudited financial results of Garden 
Silk Mills limited for the quarter and nine months period ended 31st December 2019 Pursuant to 
the Regulation 33 of the SEBI (listing Obligations and Disclosure Requirements) Regulations, 2015 

To, 
The Board of Directors 
Garden Silk Mills limited 
(ClN : L17111GJ1979PLC003463) 
surat 395 010. 

Introduction : 

1. We have reviewed the accompanying statement of standalone unaudited financial results of 
Garden Silk Mills limited (" the Company") for the quarter and nine months period ended 31st 
December 2019 ("the Statement"), being submitted by the Company pursuant to the 
requirement of Regulation 33 of the sEBI (Listing Obligations and Disclosure Requirements) 
Regulations, 2015 as amended . 

2. The Statement, which is the responsibility of the Company's Management and approved by the 
Company's Board of Directors on 13 February 2020, has been prepared in accordance with the 
recognition and measurement principles laid down in Indian Accounting Standard 34 "Interim 
Financial Reporting" (" Ind AS 34" ), prescribed under Section 133 of the Companies Act, 2013 as 
amended (" the Act"), read with relevant rules issued thereunder and other recognised 
accounting practices and poli cies generally accepted in India and Regulation 33 of the SEBI 
(Listing Obligations and Disclosure Requirements) Regulations, 2015 as amended . Our 
responsibility is to express a conc lusion on the Statement based on our review. 

Scope of review: 

3. We conducted our review of the Statement in accordance with the Standard on Review 
Engagements (SRE) 2410, "Review of Interim Financial Information Performed by the 
Independent Auditor of the Entity" issued by the Institute of Chartered Accountants of India. 
This standard requires that we plan and perform the review to obtain moderate assurance as to 
whether the Statement is free of material misstatement. A review of interim financial 
information consists of making inquiries, primarily of persons responsible for financial and 
accounting matters, and applying analytical and other review procedures. A review is 
substantially less in scope than an audit conducted in accordance with Standards on Auditing 
specified under section 143(10) of the Companies Act, 2013 and consequently does not enable 
us to obtain assurance that we would become aware of all significant matters that might be 
identified in an audit . Accordingly, we do not express an audit opinion. 

Also at Ahmedabad, Baroda and Pune. Associate Offices at Bengaluru, Chennai, Hyderabad, New Delhi and Panjim (Goa) . 

• 



Basis for qualified conclusion: 

4. As at 31 December 2019 the Company's interim financial statements mention total borrowings 
including interest accrued of RS.1 784.20 Lakhs from various banks and other lenders. We have 
obtained/verified bank statements/bank reconciliation statements, ather relevant information 
(01/, as provided by lenders and as available with the Company) and observed that balances as 
per company's books and with respective bank records are subject to reconciliation. According 
to information and explanation provided to us, with respect to outstanding principal amounts, 
interest calculations including overdue and penal interest, appropriation of amounts paid 
towards these outstanding balances between interest and principal loan repayments etc. as 
provided by lenders and as available with the Company is inadequate and, hence pending 
reconciliation. In light of the above, we are unable to quantify the consequential impact an 
Company's total borrowings as at 31 December 2019 and impact of interest and ather changes 
accrued an the results for the quarter & nine months ended and as on that date. Alsa refer note 
8 for subsequent development. 

Qualified conclusion: 

5. Exceptfor the possible effects of the matter specified under 'Basis for Qualified Conclusion', and 
based on our review conducted as stated above, nothing has come to our attention that causes 
us to believe that the accompanying Statement, prepared in accordance with Ind-AS as 
prescribed under section 133 of Companies Act, 2013 and other recognised accounting practices 
and policies generally accepted in India has not disclosed the information required to be 
disclosed in terms of Regulation 33 of SEBI Regulation 2015, as amended, including the manner 
in which it is to be disclosed or that it contains any material misstatement. 

Materia l Uncertainty Related to Going Concern 

6. We draw attention to Note NO.7 to the Statement. The Company's net-worth is negative as at 
31 December 2019 mainly due to accumulated losses and continues to have significant pressure 
on its financial resources. An application is made by one of its lenders to the National Company 
Law Tribunal (NCLT) Ahmedabad Bench, seeking action under Insolvency and Bankruptcy Code, 
2016. These events or conditions indicate that a material uncertainty exists that may cast 
significant doubt on the Company's ability to continue as a going concern. 

Our conclusion is not modified in respect of this matter. 

Mumbai, 13 February 2020 

For Sharp & Tannan Associates 
Chartered Accountants 

Pramod Bhise, ' 
Partner 

Membership No.(F) 047751 
UDIN: 20047751AAAAAQl225 


