Press Release

Granules India’s Revenne increases 8% to Rs. 345 Cr.; Net Profit surges 15% to Rs. 27 Cr.

Hyderabad, January 28, 2016: Granules India Lid., a growing pharmaceutical manufacturing company,
announced today financial results for its third quarter ended 31 December, 2015,

Consolidated Q3 ¥Y16 Financial Results Highlights:-

Revenue: Rs. 345 Cr., an increase of 8% compared to Rs. 320 Cr. in Q3FY15
EBITDA: Rs. 70 Cr., an increase 0f 27% compared to Rs. 55 Cr. in Q3FY15
Operating Margin improved by 307 basis point to 20.4% form 17.3% in Q3FY16
Net Profit: Rs. 27 Cr.,, an increase of 15% compared to Rs. 24 Cr. in Q3FY15

Net Profit Margin improved by 50 basis point to 7.9% form 7.4% in Q3FYl6
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The Company’s standalone sales during the quarter were Rs. 317 Cr. EBITDA and PAT are recorded at Rs,
70 Cr.and Rs. 30 Cr. in this quarter, an increase by 23% and 25% from Q3FY]s.

"The Board of Directors has approved payment of third interim dividend of 15 paisa per share of face value of
Rs. [ each for the financial year 2015-16.

“During this phase of growth we are not only streamlining our strategies but also solidifying fundamental
strengths of our business for attaining sustainable future growth. Though, we have achieved 2 moderate top
fine growth in this quarter, the margin profiles have expanded through manufacturing efficiencies and
optimisation of product mix. We exXpect our margins to further improve as our sales shift more to
formulations, better capacity utilization and enhanced product basket with higher value products. While our
growth as a consolidated business might be slower than anticipated in the past, it is a part of a well thought
out strategy, the results of which will be seen gradually increasing over the next few years," said Mr. C
Krishna Prasad, Chairman & Managing Director of Granules India.




About Granules India Lid.

(BSE: 532482, NSE: GRANULES)

Granules s a fast growing pharmaceutical manufacturing company with world class facilities and is committed to manufacturing
excellence, quality and customer service. The Company produces Finished Dosages (FDs), Pharmaceutical Formulation
Intermediates (PFls) and Active Pharmaceutical Ingredieats (APls) for quality conscious customers in the regulated and semi-
regulated markefs. Granules support customers with unique value, extensive product range, proactive sofutions and a global
network of associates. The Company’s global presence extends o over 300 customers in 60 countries through offices in India,
U.8., VI, China and Colombia. Granules offer all three components of the pharmaceutical value chain which gives the customers

flexibility and choice,

The Company has its own ANDAs and dossiers which enable customers to quickly enter a market instead of filing their own
applications. Granules has a highly skilled regulatory affairs department that can offer customers support and can help them

navigate through regulatory issues.

Caution Statement:

Certain statements made above may be “forward looking statements” within the meaning of applicable laws and regulations.
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040-30663572
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Govindan JM
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Govindan. JM@@bn.com




GRANULES INDIA LIMITED
Regd Office 1 2nd Floor, 3rd Block, My Home Hub
Madhapur, Hyderabad 500 081

CiN:L24110TG1991PLCO12471
(Rs in Lakhs)

Statement of Consolidated Un-Audited Results for the Quarter and nine months ended December 31, 2015

2:} Particulars Quarter ended Nine months ended Year ended
31.12.2016 | 30.09.2018 | 31.12.2014 3311220156 | 31122044 31.03.20156
Un-Audited | Un-Audited | Un-Audited Un-Audited | Un-Audited Audited
1 [|inceme from Operations
{a) Netsales /income from Operations { Net of Excise duly) 34,488.52 36,643.69 31,967.13 1,05,726.11 93,832.08 1,29,292,24
(b) Other eperating incomao - - - - - B
Teotal income from operations (net) 34,488.62 36,643.69 31,8967.13 1.06,726.11% 93,832.08 1,29,292.24

2 |Expenscs
{a) Cos!of material Consumed 2027594 21.498.82 18,487 .04 31,668.86 §4.912 156 75,942 80
{b) Changes in Inventories of Finished goods, Work in
progress and Stock-in-rade (2,728.34) {1,461.44) (862 58} {5,433.60) (2,229.48) {2.247.68)
(c) Employee Benefits Expense 3,252.60 3,12248 2,941.62 8,448 02 86,124.54 10.685.78
(d) Depreclation and Amortisation expense 1.666.60 1,5657.25 1,358.54 4,694.29 3.833.19 5.265.10
{¢) Manufacluring Expenses 2.721.52 2.531.21 2,461,859 7910385 6.709.14 887331
({f} Freight outward & clearing charges 1,056.80 1,215.44 1,263.65 3.490.86 3.783.38 5,098.29
() R & D Expenses 337,98 325.60 64,28 1.121.58 209.9%9 960.96
(h} Other axpenses 2.801.61 2.521.2% 216877 7,678.48 G,351.88 $.107.36

Total expenses 29,384.71 31,310.65 27,880.81 90,578.94 81,704.79 1,13,686.91
Profit from Operations before Other Income, Finance costs

3 |8 Exceptional ftems {1~ 2) 5,103.81 5,333.04 4,086,232 16,147,117 12,127.29 16,696.32

4 |Other Income 256.44 156.24 87.086 G26.37 163.02 434 .21
Profit from Ordinary activitics before Finance costs and

5 |exceptional items {3 + 4) 5,360.286 5,489.28 4,173.37 16,772.654 12.310.31 16,030.63

& |Finance Cosis 1,437.73 1,035.43 892.80 3.004 26 2.437.92 3,234.60

7 {Profit from Ordinary activitics after Finance costs but 4,222 62 4,453,856 3,280.87 12,768.28 987239 12,796.04
before exceptional items (6 - 6)

8 |Exceplional tems - - - - -

g |Profit from Crdinary activities before Tax (7 + 8) 4,222.52 4,463.85 3,280.87 12,768,280 §,872.39 12,796.04

10 |Taxexpense 1,507.07 1,366,173 824 .48 424010 3,021.32 3.705 25

11_iNet Profit from ordinary activities after tax (9 - 10) 2,715.45 3,097.72 2,366.41 8,628.18 6 851.07 ©,080.78

12 _jExraordinary flems (net of fax expense) - - - - - -

13 |Net Profit for the peried (11 +12) 2,715.45 300772 2,366.41 8,628.18 6,661.97 9,090.78

14_{Faid-up equily share capital 2,093.57 2058174 204252 2,003 57 204252 2.042.52

{Face Vaiue of Ra i/ per share)
Reserves excluding Revaluation Reserve as per balance

15 jsheetof previous Accounting Year 4107383
Earmings per Share { face vaiue of Re. 1/ each) (not

16 jannualisod)

(a) Basic (n s 1.32 1.51 1.16 418 3.37 446
{ by Dituted (in Rs) 1.26 1.60 1.14 3.95 3.33 4.41

1) The Up-Audilted financial results for the guarier anded December 31, 2018 have been reviewed by e Audit Cammiites of the Board at ifs meeting held on
January 27, 2016 and approved by the Board of Directors at its meeling heid on January 28, 2016.

2} The Auditers of the Company carried out Limiled Review of the financial results for the quarer ended December 31, 2015,

3} The subsidiaries and Joint Veniure companies considered for the consolfidated financial staiement as on December 31, 2015 are Granules USA Ine.. GIL Life
Sciences Pul Lid, Granules Pharmaceuticals ing., {Subsidiaries) and Granules Blocause Pharmaceutical Co.. Lid., Granules Omnichem Pu Lid {50% Joint
Venture Companies).

4) Pursuant fo the Nolfication No.G.S.R.§13{E), di.28.12.2011 issued by the Ministry of Company Affairs, the company has opted to capitalise foreign currency
gains and losses on leans utilised for purchase of fixed assets. During the quarier, Ioss of Rs.102.52 iakns (Loss of Rs 367.96 lakhs for the Quarter anded
Gecember 31, 2014 ) was transferred to fixed assets.

5) The consolidated financial statements are prepared in accordance with Accounting Standards 21 and 27 nofified under Section 133 of the Com panies Act 2013,
read with Rule 7 ofthe Companies (Accounts) Ruies, 2014,

8) As per regulation 33 of the Listing Regulations, the Company has opted fo publish enly consotidaled financial results. The stand-alone financial resulls are
available for perusal at Companys website viz, www granulesindia com and websites of BSE {www bseindia.com} and NSE (www.nse-india.com),

7y The Companyoperates only in the segment of Pharmaceuticals.,

8} During tho quarter, the Company has aliolted 87,768 equity shares of Re. 1/ aach, fully paid up on exercise of options by employees in accordance wilh the
Companys Employee Stock Cptlion Schema(s).

9) Buring the guarter, the Comgany has ailotted 40.95.230 equity shares of Re. 1/ gach fully paid up against conversion of warrants o Chairman & Managing
Director, C. Krishna Prasad.

10) Funds received againstissue of share warrants are being utilized for capital expenditure, working capital requirements and for investment in Subsidiary

11) The Beard of Directors at their meeling held on January 28, 2016 has declared thirg interim dividend of 15 paise per equily share of Re 1/ each

12) Standatone Resulls as on December 31, 2015 are as under -

Particulars Cuearter ended Nine months ended Year ended
31.12.2015 20.08.2015 31.12.2014 31.12.2015 31.12.2014 31.03.2015
Un-Audited Un-Audited Un-Audited Un-Audited Un-Audited Audited
Net Sales/income from Operations 31,726 .55 33,257.58 31,954 44 97 51617 89.609.54 1.21,331 13
Profit Before Tax 4,473.39 4,034,238 3.450.65 12.893.36 9,665.21 13.225.94
Profit Alter Tax 3,042.47 2.678.90 2,438.03 8,766.02 6.870.65 9.,522.64
13) Previous periods / year figures have been regrouped, wherever necassary.

Place : Hyderabad
Date :January 28, 2016

For and on behaif of the Board

Krishna Prasad

Chigurupati

Chairman & Managing Director




GRANMULES INDIA LIMITED
Ragd Cffico : 2nd Floor, 3rd Block, My Homeo Hub
Madhapur, Hyderabad 600 081
CIN:L24110TG1991PLLCO12471

{Rs.in lakhs)

Statemont of Standalone Un-Audited Results for the quartor and nine months endoed Docombor 31, 2015

S Particulars Quartor endad Nine months endod Yoar endod
No. 31.12.2016 30.09.2016 31.12.2014 31.12.2016 31.12.2014 31.03.2016
Un-Audited Un-Audited Un-Audited Un-Audited Un-Auditod Audited
1 _|Income from Qperations
(a) Netsales / Income from Operations { Net of Excise duty) 31,726.55 33,257.58 31,954 .44 67,516.17 89,600 54 1,21,331.13
{b} Other operating income - - - - - -
Total Incame from gperations (net} 31,726,686 33,287.68 31,964.44 97,616.17 89,609.64 1,21,331.13
2 _|Expenses
(a1} Cost of malerial Consumed 18,346.95 19,588.10 18,047.40 56,364.10 54,018.15 71.777.12
(b) Changes in Inventories of Finished goods, Work in
progress and Slock-in-frade (1,330.44) {587.55) 561.13 (2521.74) (1,997 .47) {1,056.18)
{c} Employes Bensfits Expense 2673.59 2.567.26 2,458 40 7,816.32 6.796.38 8.823.21
(d) Depreciation and Amortisation expense 145913 143712 1,374.30 4,287.31 3,616.57 4,955.87
(@) Manufacluring Expenses 206767 2,136.68 2,014.38 638302 5,689 91 7,526 .40
(R Frelght outward & clearing charges 896.73 1.099.69 1,245.25 3.158.87 370989 1,993 25
(gl R & D Expensas 31017 302.72 39.22 1,036.02 124.58 84039
(h) Cther expenses 1,867.38 1.824.17 1.979.83 5,666.53 5,790.03 7.348.50
Total exponsas 26,411.18 28,478 .49 27,719.91 82,361.32 77,780,086 1,05,308.67
Profit from Oporations bofore Othor Income, Finance costs
3__|& Exceptional ltems {1-2) 5316.37 4,779.10 4,234.63 16,124.84 11,859.4¢8 16,022.68
4 iCiher Income 200.41 135.08 77.20 498.08 164 .66 296.32
Profit from Ordinary activitios before Finance costs and
5 |oxcaptional itoms (3 + 4) 6,516.78 4,314.19 4,311.73 15,622.92 12,014.15 16,318.88
& |Finance Cosls 1,042.39 879.83 §61.08 2,728.56 2,358 94 3,002 94
7 {Profit from Ordinary activities after Finance ¢costs but bofore 4,473.39 4,034.36 3,450.656 12,693.36 9.655.21 13,226.94
exceptional itoms (5 - 8)
8 |Exceptiona! itams - - - - - -
9 [Profit from Ordinary activitios bofore Tax (7 +8) 4,473.39 4,034.36 3,460.656 12,883.36 9,655.21 13,225.94
10 iTaxexpense 1,430.82 1.3585.46 1,011.62 4,137.34 2.584.25 3,703.30
11 INet Profit from ordinary activities after tax {9 - 10} 3,042.47 2,678.90 2,439.03 8,756.02 6,670.98 9,622.64
12 |Extraordinary jlems {net of fax expense} - - - - - -
13 _[Net Prefit for the poriod { 11 + 12} 3.042.47 2,678.90 2,439.03 8,756.02 6,670.96 9,522.64
14 iPaid-up equity sharo capital 2,093.57 2.051.74 2,042.52 209357 2.042.52 2,042 52
{Face Value of Re.1/- per sharg)
Reserves excluding Revaluation Reserve as per balance
15 {shectof previous Accounting Year 40,488 41
Earnings per Share (Face value Re. 1/- cach)
16 _l{not Annualised)
{a)Basic (inRs ) 1.48 131 1.20 4.26 3.28 4.67
{b) Diluted (in Rs) 1.41 1.30 1.18 4.06 3.24 462
1) The Un-Audited financial results for the quarter ended December 31, 2015 have been reviewed by the Audit Commitiee of the Board at its meetng hold on
danuary 27, 2016 and approved bythe Board of Direclors at its meeting held on January 28, 2016,
2} The Auditors of the Company carried out Limited Review of the financial results for the quarter ended December 31, 2015.
3} Pursuantto the Netification No G.S.R.913(E), dt.29.12.2011 issued by the Ministry of Corporate Affairs, the company has opled lo capitalise foreign cusrency
gains and losses on loans ulilised for purchase of fixed assefs.
- During the quarter, loss of Rs.102.52 lakhs (Loss of Rs.367.96 lakhs for the Quarter ended Decempber 31, 2014 ) was fransferred 1o fixed assels
4)  As per regulaion 33 of the Listing Regulations, the Company has opled to publish only consolidated financial resulis. The sland-alone financial results are
available for perusal at Companys website viz., www.granulesindia.com and websites of 8SE (www.bseindia.com)and NSE (www.nse-ingia.com}.
) The Company operates onlyin the segment of Pharmaceuticals.
6) During the quarer, the Company has aliolled 87,768 equily shares of Re. 1/~ each, fully paid up on exercise of options byemployaes in accordance with the
Companys Emgplovee Slock Option Scheme(s).
7) During the quarler, the Company has allotled 40,95,230 equity shares of Re. 1/- each fully paid up againsi conversion of warrants to Chairman & Managing
Birector, C. Krishna Prasad.
8} Funds received againstissue of share warrants are being utilized for capital expenditure, working capital requirements and for investment in Subsidiary
9)  The Board of Direclors attheir meeting held on January 28, 2016 has declared third interim dividend of 1% paise per eguily share of Re 1/ aach
10) Previous periods / years figures have been regrouped, wherever necessary,

Place :Hydorabad

Dato

:January 28, 2016

For and on bohalf of the Board

Krishna Prasad Chigurupati

Chairman & Managing Dirootor




