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SARBAJEET K SEN

World Health Organization (WHO) chief Tedros
AdhanomGhebreyesusonWednesday said there
are signals that the thirdwaveofCovid-19 is in its
early stages. The Indian Medical Association
(IMA)has alsowarned that itwas “inevitable and
imminent”.

The ferocity of the secondwave and the dam-
age it did to lives and finances is fresh in our
minds. While escaping the virus should be our
toppriority,wealsoneed toprepare for the finan-
cial emergencies that can arise due to the third
wave.

Maintainanemergencycorpus
Have an emergency fund equal to at least 12
months of household expenses, including the
equated monthly instalments (EMIs) you pay.
“Having an emergency fund can help a family
sail through turbulent times, be it on account of
job loss, or anextendedperiodofhospitalisation,
both of which would mean that your earnings
stop,” says Amol Joshi, founder, PlanRupee
Investment Services.

Joshi suggestedmaintainingemergency funds
in a joint account (anyone or survivor mode) so
that the spouse canwithdraw from it in an emer-
gency.

Reallocatefromequitiestoliquid
instruments
If you have been investing in equity
mutual funds, yourportfoliowouldhave
donewell over thepast year. Large-,mid-
and small-cap funds (direct) have given
returns of 51 per cent, 79.1 per cent and
111 per cent, respectively, over the past
year. It is likely that your asset allocation
would have got tilted towards equities.
Book partial profits and park the pro-
ceeds inbank fixeddeposits (FDs) or liquid funds.
These investments can be earmarked as emer-
gency funds.

“Use bank FDs and liquid/overnight mutual
funds toparkmoney thatmaybe requiredat short
notice. Divide your liquid investments equally
between these two instruments.Don’t try toopti-
mise your returns from liquid investments as
liquidityalwayscomesat a cost,” saysArvindRao,
founder, Arvind Rao and Associates. Both liquid
and overnight funds (direct) have given returns
of 3.1 per cent over the past year. Rao suggests
maintaining a balance of at least ~2 lakh in
accounts that are digitally accessible.

Reviewyourinsuranceneeds
If youdonothavehealth insurance, it is timeyou

buy one. If you have only an employer-provided
health cover, then you should buy a personal
family floater health insurance to supplement it.
In case of job loss, the employer-provided health
insurancewon’t be available.

If you have a family floater health insurance
policy, then check the sum assured. A
cover of at least ~5 lakh per family
member is a must. If it is less, consider
increasing it. You canalso augment your
cover by buying a super top-up policy.
Also, ensure that you have term cover
equal to about 20 times your annual
income (more if you have loans).

Renew your existing life and health
policies on time. Harshad Chetanwala,
co-founder of MyWealthGrowth.com,
says: “Thecost ofmissing these renewals

can be very high in these times.”

Keepatightreinondebt
The sum total of all your EMIs should ideally not
exceed 40 per cent of your take-home salary. In
these difficult times, ensure that you do not add
toyour existingdebtunless absolutelynecessary.
The additional payouts could give you immense
trouble in case of temporary loss of income.

“Donot add to yourdebt burden till the storm
blowsover,” says Joshi. Postpone thepurchaseof
big-ticket consumer durable items, recreational
spending on holidays, and other such expenses
unless your financial position is very secure.

Joshiwarnsagainst incurringhigh-cost, unse-
cured loans, such as credit card debt and
personal loans.

Bolster your defences with heftier
emergency corpus & health cover
It’sadvisabletopostponebig-ticketpurchasesfunded
bydebtuntil theriskofathirdCovidwavewanes

YOUR
MONEY

Tyre exports, sales outlook
put Balkrishna on fast track
Weakrupeetoaidinrevenuegrowthfortheoff-the-roadtyremanufacturer
RAM PRASAD SAHU
Mumbai, 16July

Even as peers are set to wit-
ness a sharp sequential
decline in the June quarter,

the only pure-play auto ancillary
exporter in India, Balkrishna
Industries (BIL) is expected to be
the standout performer in the
quarter, led by higher tyre exports.

Moreover, sales outlook for the
keysegmentsofagricultureandoff-
the-road (OTR) tyres, too, remain
robust.Adepreciatingrupeeshould
also help the exporter post better
revenue growth rates than peers,
going ahead.

Industryexportdata forMay, the
last month for which data is avail-
able, points to an 85 per cent year-
on-year (YoY) growth in the OTR
segment.Also, demand for agricul-
tureapplications remainedhealthy,
registering a growth of 67 per cent.

Close to64percentofBIL’s sales
has been to the agriculture sector
and about a third are in the OTR
category.

Nishant Vass and Pratit Vajani
of ICICI Securities, said, “On the
OTR side, momentum picked up,
which signals steady increase in
mining and construction offtake.
We believe the outlook for global
agricultureexports remains strong,
given the rising commodity price
environment. OTR demand is also
likely tobesupportedby infrastruc-

ture and mining investments in
FY22 andFY23 as investments pick
up.”

Balkrishna Industries, which
posted sales volume of 2.27million
tonnes inFY21, is targetingagrowth
ofover 10percent, given itsvolume
target band of 2.5-2.6 lakh million
tonnes for FY22.

While growth momentum has
been strong, what has helped the
companyperformbetter thanpeers
in theJunequarter is its relianceon
overseas markets, which are better
placed than the local market.
Balkrishna Industries gets 78 per
centof its revenues fromtheexport
marketwith twothirdsof salescom-

ing fromEurope and theAmericas.
Given this, the depreciating rupee
is anotherpositive. Fromits lowsat
the end of May, the rupee has
slipped 3 per cent against the US
dollar and is currently trading at
~74.44 to the greenback.

The company is expected to be
an outlier in the auto pack on a
sequential basis, given its perform-
ance in theJunequarter.Estimates
byanalystsatNomura indicate that
BIL is theonlycompany,whichwill
post revenuegrowth (5per cent) on
a sequential basis as compared to
peers across listed automajors and
suppliers that are expected to post
declines.

Operating profit margins,
however, are expected to come
down180-200basis points sequen-
tially to29-30percentdue tohigher
commodity prices, limited price
hikes and rising freight costs.

While the company faces some
headwinds in the Indian market,
given the muted volumes in some
segments, a normal monsoon will
help boost volumes to the agricul-
ture segment.

Thoughprospects are sound for
the niche tyremaker, this has been
factored into the stockprice,which
is up over 41 per cent over the last
three months. The stock is trading
at over 30x its FY23 earnings esti-
mates; investors should await
meaningful correctionsbeforecon-
sidering the stock.

VACCINATION HAS TANGIBLE
FINANCIAL BENEFITS: SURVEY
nStarHealthandAlliedInsurance
conductedasurveyof3,820hospitalised
patientsacross Indiaaged45andabove
duringthesecondwave(MarchandApril)

nIt foundamarkedreductionin
hospitalisationcostsamongpatientswho
hadcompletedtwodosesofvaccination

nWhiletheaveragecostofhospitalisation
fortheunvaccinatedgroupwas~2.77 lakh,
thatforthevaccinatedgroupwas~2.1 lakh
(24percentreduction)

nThishappenedduetoreducedlengthof
stay inhospitalbyanaverageof2.1days

nICUrequirementwaslowerby66percent

PRESS TRUST OF INDIA
NewDelhi, 16July

TheIPOofspecialtychemicalmanufac-
turingcompanyTatvaChintanPharma
Chemwitnessedhugeinvestor interest,
with the issue getting fully subscribed
with hours of opening and finally clos-
ing with 4.51x subscription on Friday.

The~500-croreIPOreceivedbidsfor

1,47,08,655 shares as compared to
32,61,882 shares on offer, translating
into 4.51x subscription, according to
data availablewith the exchanges.

The portion meant for qualified
institutional buyers was subscribed50
per cent, while the non-institutional
investors' category received 1.14x sub-
scriptionandthosefor retail individual
investors (RIIs) 8.24x.

PRESS TRUST OF INDIA
NewDelhi, 16July

Northern Arc Capital has filed
preliminary papers with cap-
ital markets regulator Sebi to
raise funds through an initial
share-sale.

The IPO comprises fresh
issue of equity shares worth

~300croreandanoffer-for-sale
of up to 36,520,585 equity
shares by shareholders, the
draft red herring prospectus
filedwith Sebi showed.

Thecompanymayconsider
issuing equity shares on a pri-
vate placement basis for cash
consideration aggregating up
to ~150 crore.

NorthernArc Capital files draft
paperswithmarkets regulator

May Q4FY21 FY22 (YTD)

Tyreexports ($mn)

Agriculture 89.4 250.7 171.7
%changeYoY 67 44 145

Off-the-road 40.5 121.9 78.5
%changeYoY 85 43 156

Total 129.9 372.6 250.2
%changeYoY 72 43 149

Source: Commerce ministry, ICICI Securities

RIDING THE MOMENTUM

Tatva Chintan Pharma sees 4.51x
subscription on first day of IPO

Kharagpur Branch

Samband Community Hall, Malancha Road,
Kharagpur, Paschim Medinipur- 721304

Whereas the undersigned being the Authorised Officer of Union Bank of India,
Kharagpur Branch, Paschim Medinipur under the Securitization and
Reconstruction of Financial Assets and Enforcement Security Interest Act, 2002
and in exercise of powers conferred under Section 13(12) read with rule 3 of the
Security Interest (Enforcement) Rules, 2002 issued a demand notice dated
20.04.2021 calling upon the borrower and mortgagor – Sri Somnath Mukherjee
(Proprietor of M/s Joyguru Enterprise) and Smt. Moumita Mukherjee
(Guarantor) to repay the amount mentioned in the notice being Rs.4,22,308.13
(Rupees Four Lakh Twenty Two Thousand Three Hundred Eight and Thirteen
Paise only) as on 31.03.2021 within 60 days from the date of receipt of the said
notice.
The borrower having failed to repay the amount, notice is hereby given to the
borrower and the public in general that the undersigned has taken possession of the
property described herein below in exercise of powers conferred on him/ her under
Sub-Section 4 of Section 13 of the said Act read with rule 8 of the said rules on
12.07.2021.
The borrower in particular and the public in general are hereby cautioned not to deal
with the property and any dealings with the property will be subject to the charge of
Union Bank of India, Kharagpur branch, Paschim Medinipur for an amount of
Rs.4,22,308.13 (Rupees Four Lakh Twenty Two Thousand Three Hundred
Eight and Thirteen Paise only) as on 31.03.2021 and interest & costs thereon.
The borrower's attention is invited to provisions of Subsection (8) of Section 13 of
theAct, in respect of time available, to redeem the secured assets.

Description of Immovable Property

All that bastu land admeasuring 4.00 Decimal situated at Mouza- Dewanmaro, J.L.
No. 88, R.S. Khatian No. 293, Hal L.R. Khatian No. 714, R.S. Plot No. 204, L.R. Plot
No. 384, P.S. Kotwali within Ward No. 12 of Kharagpur Municipality, District-
Paschim Medinipur as per Gift Deed No. 2799 dt. 17.04.2013 in the name of
Somnath Mukherjee. Boundary : North : 20 Ft. wide Road, South : Property of
Biswanath Bhattacharya & Barid Baran Chakraborty, East : Property of Mahibar
Singhal, West : Property of Lakhan Sahoo.

Date: 12.07.2021
Place: Kharagpur, Paschim Medinipur

Authorised Officer,
Union Bank of India

Appendix-IV, Rule-8(1) POSSESSION NOTICE (for Immovable Property)

Description of Immovable Property
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