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FOOD FOR THOUGHT:
MPCAND INFLATION

If monetary policy cannot influence food inflation, why should
it not subject its stance to non-food price spiral?

SAMREEN WANI
& INDIVJAL DHASMANA-
New Delhi, 27 August

mid a debate on

the basis of a

monetary policy

stance, one may
be curious enough to know
how non-food retail infla-
tion has behaved over the
years in India.

Let the eager souls catch
aglimpse of facts. Inthe
past10 years, non-food
inflation came down below
4 per cent on two occasions
— pre-Covid period of
2019-20 and now in the first
four months of the current
financial year (FY25). It
remained a tad above 4 per
centduring 2023-24. It
touched the peak of 6.65
per centayear before. It
was also quite elevated at
6.61per centin 2021-22. 1t
alsoremained over 5 per
centin2018-19 and Covid-
hityear of2020-21.

Food inflation, on the
otherhand, wasatover 6
per centin2022-23 and
over 7 per centin2023-24 as
wellas the first four
months of the current
financial year.

One may wonder asto
why the monetary policy
committee (MPC) did not
cutthereporatein2023-24
and inits first three
meetings in 2024-25since
non-food inflation was
quite low. Such a thinking
was echoed by the
Economic Survey 2023-24,

saying monetary policy
cannot influence supply-
driven food inflation but it
was junked by the Reserve
Bankof India (RBI).

If monetary policy
cannot influence food
inflation, why should it not
subject its stance to
thebehaviour of
non-food inflation?

Toaquery over this,
former chief statistician
Pronab Sen says MPC has to
takea holistic view on the
overall retail inflation since
anActof Parliament
mandatesittodoso.

TheRBIActof1934, as
amended, gives the Union
government the authority
tosetaninflation target
every fiveyearsin
consultation with the
central bank. The target was
setat4 percentwitha
marginof 2 per centon
either side foraperiod of
around five yearsstarting
from August, 2016. The
governmentagain set the
same target for the next five
years beginning April, 2021.
Monetary policy is expected
toaim at maintaining price
stability while also
promoting growth.

Sen, however, agrees
with the Economic Survey's
argument that monetary
policy cannot influence
food inflation.

But MPC can prevent
food inflation fromspilling
over toother parts of the
retailinflation, he says.

Jayati Ghosh, professor

PRICE PRESSURE

of Economics atthe
University of
Massachusetts Amherst
(USA), says that food
inflation, especially at
present, isunlikely to
reflect overheating. Even

raising interest rates is not
goingto have asignificant
impactonit. Butthe
government cannot ignore
food inflation because that
isacritical concern for
most of the people,” she
adds.

‘Why only food inflation,
many experts were forlong
in favour of excluding fuel
inflation as well for
deciding the monetary
stance. This part of
inflation is called core
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inflation.

Coreinflation declined
t04.38 per centin 2023-24
from over 6 per cent in the
previous two years. It
further came down to 3.22
per centin the first four

50, it cannot be excluded months of FY25.
from the purview of "If the RBI wants to
economic policy, she points manage demand in the
out. economy through

“Itisunlikely that monetary policy, then it
demand is the reason for should be looking at the
thecurrentrisein food overallinflation and core
prices. People donotspend inflation," Ghosh says.
more on basic Sensays
food items fuel prices are
‘whenincomes The Economic influenced by
rise,” shesays. Survey for 2023-24 global

Ghosh suggested that the developments
explains that MPC consider an and
tighter inflation-targeting [EG{SsinlcNs
monetary framework measures.
policyis excluding food, as Changeinthe
unlikely to higher food prices reporate
addressthis are often cannot
riseinfood supply-induced impact these
prices. rather than prices, he

“Forthe demand-induced adds.
RBL itis okay Monetary
tonotlookat policy does
food inflation because not have only arepo rate

under its command. It has
awide range of tools such
as cashreserveratio,
statutory liquidity ratio,
open market operations,
etc. toinfluence liquidity
inthe system. These
measures could be used to
prevent the spread of food
and fuel inflation to other
parts of inflation, he says.

The Economic Survey
for2023-24 suggested that
the MPC consider an
inflation-targeting
framework excluding food,
as higher food prices are
often supply-induced
rather than demand-
induced. “Short-run
monetary policy tools are
meant to counteract price
pressures arising from
excess aggregate demand
growth,” it noted.

However, RBIgovernor
Shaktikanta Das recently
said that with persistent
food inflation and pick-up
inhousehold inflation
expectations, monetary
policy needs to be vigilant
of the likely spill-overs of
food price pressures.

“...with food inflation
pressures showinglittle
signs of abatement in the
near-term, and household
inflation expectations
picking up, monetary
policy has to remain
vigilant to potential spill-
overs of food price
pressures tothe core
components," Das said,
according to the minutes of
the MPC meeting held
from August6to8.

Atthat meeting, the six-
member MPC, with a4:2
majority, left the repo rate
unchanged at 6.5 per cent
for the ninth consecutive
time as high food inflation
continued to remain arisk.
The two dissenting
members were Ashima
Goyaland Jayanth Varma.
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GNA

Regd. Office: GNA HOUSE, 1-C Chhoti Baradari Part - I, Opposite Medical College,
Garha Road Jalandhar 144001. Tel: +91-181-4630477, Fax: +91-1814630477
Email : gjain@gnagroup.com, website : www.gnazxles.n

NOTICE of the 31" Annual General Meeting and Remote
E-voting and Record Date for dividend.
Notice is hereby given that 31 Annual General Meeting (AGM) of the Shareholders of
GNA Axles Limited will be held on Thursday 19th September 2024 at 12:30 PM through
Video Conferencing (vc> or other Audio Visual Means (OVM) in compliance with the
ircular No. 20 dated
May 5, 2020 read with Cm:u\ar No. 14 dated Apri 8, 2020 and Circular No. 17 dated
April 13, 2020 (hereinafter collectively referred to as *MCA Circulars’) permitted the
holding of Annual General Meeting through VG or OAVM without the physical presence of
Mermbers ata common venue.In compliance with these MCA Circulars and the relevant
provisions of the Companies Act, 2013 and the SEBI (Listing Obiigations and Disclosure
Requirements) Regulations, 2015, the Annual General Meeting of the Members of the
Cumpany is being held trough VC/OAVN. The Company has availed te services of i
imited
\n compliance with MCA Circulars and SEBI Circular the Notice of the Annual General
Meeting along with the Annual Report for the financial year 2023-24, comprising the
audited Financial Statements, Auditors Report, Board's Report and other documents
required to be atached thereto, have been sent only by electronic mode to thoss

@ iniees

INDOCO REMEDIES LIMITED

Regd. Office: Indoco House, 166 CST Road, Kalina,
Santacruz (East), Mumbai - 400098
Tel: +91-22-68791250 / 62871000 Email: compliance officer@indoco.com
/eb: www.indoco.com CIN: L85190MH1947PLC005913

INFORMATION REGARDING 77™ ANNUAL GENERAL
MEETING AND RECORD DATE FOR THE DIVIDEND

Notics Is heraby given that the 77 Amnual Ganeral Mesting (“AGN") of the
Company will be held on Thursday, September 1030 am. IST
through Video Conferencing (“VC")/ Other Audio-Visual Veans (‘OAVNI") n
compliance with the appicable provisions of the Companies Act, 2013 read wih
General Circulars No.14/2020 dated April 8, 2020, No.17/2020 dated April 13,
2020, No.20/2020 dated May 5, 2020, No. 02/2021 dated January 13, 2021, No.
2172021 dated December 14, 2021, No. 2/2022 dated May 5, 2022, No. 10/2022
dated December 28, 2022 and No. 09/2023 dated September 25, 2023 issued by
the Miniiry of Corporal Afalrs (MCA) and Master Orclar dated luly f1, 2023 and
Circular dated 2023 issued by Securiies and Exchange Board of India
(SEB\HcoHeclwe\y Teferted (o as ~Circulars”)
In accordance with the aforesaid Circulars, the Notice of the AGM along with the
Annual Report for the financial year 2023-2024 is being sent by electronic mode
to those members whose email addresses are registered with the Company/
Depositories/RTA/Depository Participant. The requirement of sending physical
copies has been dispensed with pursuant to the aforesaid Circulars. The Notice of
the AGM along with the Annual Report for the financial year 2023-2024 will also be
available on the website of the Company at www.indoco.com and on the website
of the Stock Exchanges i, BSE Limited and National Stock Exchango of India
Limited at bseindi and www.nsei m, respectively, and on the

Members whose email addresses are registered with the C.
accordance with the aforesaid MCA Circulars and circular issued by SEBI dated May 12
2020. Members may note that the Notice of Annual General Meeting and Annual Report
for the financial year 2023-24 will also be available on the Company's website
s gnalesin and websiesof the Stock Exchanges e. Naionl Stock Exchange of
India Ltd and BSE Limited at nseindia.com and bseindi

atend and parcipte i e el Generl Neeting trough VCIOAVM fcity only. The

1,20

mode onl, t he eligihie membersof the Company In respec{ov the 315tAGM on 27th
August, 2024,

InC the Provisions of 1osonnef 2013 read with Rule
20of the C Rules, 201
{o time and Regulation 44 of SEB (Listing Obligations and Disclosure Requirements)
Regulations, 2015 ththe faciity

Voting) on the Resolutions set forth in the Notice of the AGM for which the Company has
engaged the Services of Mis_ Linkintime India Private Limited to provide E-Voting facilty
forvoting to the Members of the Company to cast thir vote through Remote E Voting and
the facilty of E Voting to the members participating n the AGM through VCIOAVM. The
members will be provided the facilty to attend the AGM through VCIOAVM through
Instameet Platform of Linkintime India Private Limited. Members may access the same at
wwwinstameet linkintime.co.in under the shareholderimember login using E-Voting
Crecentals. Thedataed procedurefor atending e AGM through Instameet Platiorm
andforE

024 (9:00AM)
and shaHendunn‘"September 2024 (5:00 PM). During ths period the shareholderof the
Company holding shares  either in Physical or dematerialised form, as on cut off date
12" September, 2024, may cast their vote electronically. In case the shareholders have
any queries or issues regarding e-voting, please refer the Frequently Asked Questions
(*FAQ’) and Instavote e-Voting manual available at https:/instavote inkintime.con,
under Help section or wite an email to enotices@iinkintime.co.in or Call linkintime at :-
Tel :022-49186000.

The Company has fixed 6" September, 2024 as record date for determining the eligibilty
of sharefolders for distribution of Dividend @ Rs. 2!~ per Equiy Share, if declared the
31*Annual General Meeting.

Apersonwhose name s recorded n the register of members orin the register of beneficial
owners maintained by the depositories as on cut off date shall be entitied to avail the
facilty of Evoting. Faciity of E-Voting shall also be available during the time of AGM and
members who have ot casted their vote electronically earler shall be eligible to vote at
the AGM. A member may partcipate in the AGM even after exercising his right to vote

By order of the Board of Directors

For GNAAxles Limited
Date : August 27, 2024 Gourav Jain
Place : Mehtiana Company Secretary

THE

YEARS

website of the Company's Registrar and ek Agont, Link mime india Private
Limited at https:/instavote.linkintime.co.in.

Manner of registering/ updating email address/bank account details:

In case the member has not registered hisiher/their email address with the
Company/RTA/ Depositories / Depository Participants (DP) and or not registered/
updated the Bank Account mandate for receipt of dividend directly in their bank
account (s) through Electronic Clearing Service or any other means, the following
instructions to be followed

In the case of Shares held in Physical mode:

Members are requested to register/update their email address/bank account details
by submitting Form ISR-1 (available on the website of the Company at https://www.
indoco.com/inv-investor-relations.asp) duly filled and signed along with requisite
supporting documents to Company’s RTA, i.e. Link Intime India Private Limited at
C-101, 247 Park, LB.S. Marg, Vikhroli (W), Mumbai 400 083

Members are requested to contact their Depository Participant and register/update
the email address and bank account details in the demat account as per the
process followed and advised by your Depository Participant.
Manner of casting vote through e-voting:
Members can cast their vote(s) on the business as set out in the Notice of the
AGM through e-voting. The manner of voting, including voting remotely (“remote
e-voting”) by members holding shares in physical form/ dematerialized mode and
for those members who have not registered their email addresses either with the
Company or the respective DPs, has been provided in the Notice of the AGM
Please note that Members who have not cast their vote through remote e-voting
shall be eligible to cast their vote through e-voting system available during the AG!
Joining the AGM through VC/OAVM:
Members can attend and participate in the Annual General Meeting through VC/
OAVM facility only provided by our RTA, Link Intime India Private Limited. The
instructions for joining the Annual General Meeting are provided in the Notice of the
nnual General

Book Closure and Dividend:
Pursuant to Section 91 of the Companies Act, 2013, the Register of Members and
Share Transfer Books of the Company will remain closed from Friday, September
20, 2024 to Thursday, September 26, 2024 (both days inclusive) for the purpose of
Annual General Meeting and for payment of final dividend for financial year 2023-
2024
Members are requested to note that the Board of Directors of the Company in their
meeting held on May 16, 2024 has recommended a final dividend of Rs. 1.50 per
equity share for the financial year ended March 31, 2024, subject to the approval
of the members at the AGM. The dividend, if approved by the members, will be
paid on and from September 30, 2024 through electronic mode. As mandated

SEBI, dividend to the members holding shares in physical mode shall be paid
electronically only after they have furnished their Permanent Account Number,
Contact Details (Postal Address, Mobile Number and E-mail), Bank Account details,
Specimen Signature etc. for their corresponding physical folios.
Pursuant to Regulation 42 and other applicable provisions of SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, the Record Date,
for the purpose of ascertaining the entitiement of the members to the dividend of
Rs. 150 per equity share of face value of Rs. 2/- each, is Thursday, September
19, 2024
Members are also requested to note that as per the Income-tax Act, 1961 as
amended by the Finance Act, 2020, dividend income will be taxable in the hands
of members and the Company is required to deduct tax at source (-TDS") from
dividend paid to members at the prescribed rates.

For Indoco Remedies Limited
di-

Ramanathan Hariharan
Company Secretary & Head- Legal

Place: Mumbai
Date: August 27, 2024

EDITION

Celebrating 50 years of insights on Economy,
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