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Auditor's Report On Year to Date Consolidated R.esults of the Company Pursuant to Clause 41
of the Listing Agreement

To
Board of Directors of Gilanjali Gems Limited

We have audited the Year to date consolidated financial results of Gitanjali Gems, Limited for
the year April 1, 2011 to March 31, 2012 attached herewith, being submitted by the company
pursuant to the requirement of clause 41 of the Listing Agreement except for the disclosures
regarding 'Public Shareholding' and ‘Promoter and Promoter Group Shareholding' which have
been traced from disclosures made by the management and have not been audited by us.
These Year to date consolidated financial results have been prepared from consolidated
interim financial statements, which are the responsibility of the company's management. Qur
responsibility is to express an opinion on these consolidated financial results based on our audit
of such consolidated interim financial statements, which have been prepared in accaordance
with the recognition and measurement principles laid down in Accounting Standard {AS) 25,
Interim Financial Reporting, issued pursuant to the Companies (Accounting Standards) Rules,
2006 as per section 211{3C) of the Companies Act, 1956 or by the Instilute of Chartered
Accouniants of India and other accounting principles generdlly accepted in India.

We conducted our audit in accordance with the auditing standards generally accepted in
India. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial results are free of material misstatement(s)., An audit
includes examining, on a test basis, evidence supporting the amountis disclosed as financial
resulls. An audit also includes assessing the accounting principles used and signiticant
estimates made by management, We believe that our audit provides a reasonable basis for
our opinion.

Wwe did not audit the financial statements of 18 (Eighteen) Subsidiaries and 1{One} 3tep Down
Joint Venture, included in the consolidated year fo date financial results, whose consolidated
interim financial statements reflect total assets of Rs 2,21,135.85 lacs as at March 31,2012 as
well as the total revenue from sales of Rs 2,12,392.3% lacs for the year April 1,2011 to March
31,2012, These interim financial statements and other financial information have been aqudited
by other auditors whose reports have been furnished to us, and our opinicn on the Year to date
financial results, to the extent they have been derived from such interim financial statements is
based solely on the report of such ofner auditors.

We have relied on the unaudited financial statements of 3 (Three) subsidiaries, included in the
consolidated year to date financial results, whose consolidated inferim financial statements
reflect total assets of Rs 55,213.05 locs as at March 31,2012, as well as the total revenue from
sales of Rs 67,070.10 lacs for the year April 1,2011 to March 31,2012, These interim financial
staternents and other financial information as approved by the Board of Directors, have been
fumished to us by the Management, and our opinion on the Year to date financial results, fo
the extent they have been derived from such interim financial statements is based solely on
such approved unaudited financial statements,
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In our opinion and 1o the best of our information and according to the explanations given fo us
these Year to date financial results: '

{i) Include the financial results of the entities (Annexure - 1},

(i) have been presented in accordance with the requirements of clause 41 of the Listing
Agreement in this regard; and

{iif) give airue and fair view of the consolidated net profit and other financial information for
the year to date results for the year from April 1,2011 to March 31,2012,

Further, we also report that we have, on the basis of the books of account and other records
and information and explanations given to us by the management, also verified the
consolidated number of shares as well as percentage of shareholdings in respect of aggregate
arnount of consolidated public shareholdings, as furnished by the company In terms of clause
35 of the Listing Agreement and found the same to be correct.

For Ford, Rhodes, Parks & Co,
Chartered Accountants
Firm Registration No. 102860W

(XYW

A.D.Shenoy
Partner
Membership Number : 11549

Mumbai
Date : 214 May, 2012
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Annexure-1
Sr. No|Name of the Company Relationship
1|Aston Luxury Group Limited Subsidiary
2 Gitanjali Capital Private Limited {Formerly Subsidiary
known as Bezel India Private lelted)
~ 3|Decent Securities & Finance Private Limited Subsidiary
4 Eureka F|r1§t_ocl_<lgﬁvate lelted N Subsidiary
~ 5|Giantii Italia SRL - Subsidiary
6 Gltanla_ll Brands leItEd N SuhSIdlary
7 GltanjaIr_E;ear_t's Corporatlon letted N Subsidiary
~ 8|Gitanjali Infratech Limited Subsidiary
9 GltanjallJewellery Retail Private leited SubSIdrary___
10 Gitanjali Lifestyle Limited '_ Subsidiary
1 Gitanjali Resources BVBA Subsidiary ) o
12|Gitanjali USA, Inc. Subsidiary
13 El_t_a_n_jall Ventures DMCC Sul;eldlary 7
R Hyderabad Gems SEZ lelted N Subsidiary I
15 éefaﬁjan Private Limited (Formerly known as  |Subsidiary
Mehul Impex Limited
s|MMTC Gltanjalr Prwatelernlted o Sebéidia'ry o
7|Nashik Multi Services SEZ Limited 7 Subsidiary
18|N & J Finstocks Private L|m|ted Subsndlary 7
< _ §armrels Jewelers, Inc. Subsidiary 7

AsmIJewellery India Limited

5 D|amlmk Inc.

Gili India Limited
Leadmg Italian Jeweis SRL

Spectrum Jewellery Limited

Alfred Terry Holdmgs lelted
Brightest Circle Jewellery L|m|ted

Crown A:m Limited

D'Damas Jewellery (Ind:a) Private Limited

~ |Step Down Subsidlaryf
- [Step Down Subsidiary

Step Down qusidiaryr

IStep Down Subsidiary

Step Down Subsidiary

Step Down Subsidiary

Step Down Subsidiary o

GGL Dlamonds LLC

Step Down Subsidiary

_|Step Down Subsidiary

Step Down Sub5|d|ary

Maya Retail Limited (Formerly known as Salasar
Retail Limited)

Step Down Subsidiary

MobileNxt :releserwces anate Limited
Shubalayanya Jewel Crafts Prwate Limited
Tri-star Worldwide LLC

Alfred Terry Limited

Step Down Subsidiary
Step Down Subsidiary -

_[Step Down Subsidiary

Step Down Subsidiary

DiamilnkJeweIery Inc.

Step - Step Down Subsidiary

BlusRt
Jewelry Marketlng Company LLC

[Step - Step - Step Down Subsidiary

Step - Step - Sf‘,?p,[?,‘,)‘,’,‘f!’:c’,“b?‘,d'aw

LIOW Holdlngs, LLC

Step - Step - Step Down 5Ubsidiérgjw""’"'

Dladem Ranka De_snre Llfestyles Pvt Ltd.

Step dorwnJoint Venture
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Gitanjali Gems Lid.

Audited consolidated financial results for the quarter and year ended 31st March, 2012

Profit & Loss statement

* Refer ota - 2

(Rs. In Lacs)
Quarter ended Year anded
X [ Marcn 31, | Decembar 31,] March 31, ™Marci 31,
Particalars 2012 2011 2011 March 31, 2012 2011
Audited Unaudited Unaudited * Audlted Audited
l|Incomea from Qperations )
(a) Net Sales / incoma from Operations 353,204.57 341,786.68 240,955.35 1,249,827.67 937,728.9%
{b) Gther operating Inceme . - - - - -
Total Income from operaticns {net) 353,204.57 341,786.68 240,955.35 1,249,827.67 937,728,99
2| Expensas
a} Cost of materisls consumed / Purchasa of stock-In-trade 202,596.95 272,861,90 262,482.87 959,045.09 878,652.68
b) Changes In inventeries of finlshad goods, work-In-progress and stock-in-trade 05,870,48 24,729.67 (56,467.29) 108,135.55 {79,336.13)
) Empiayee bensfits exganse 2,503.99 6,133.44 4,725.89 20,985.51 21,6621t
d} Dapreciation & amortisation expensa 767,83 695.35 538.48 2,947.03 5,637.16
e) Other expensas 31,890.7¢ 20,169.67 20,842.58 80,903.69 62,822.49
Total Expenses 333,638.95 324,590.03 232,122.53 1,172,016.87 880,398.31
3| Profit from Operations before other income, finance costs and excaptional items (1-2) 19,563.62 17,196.65 8,832.82 77,810.80 48,330,638
4|Other Incoma 2,853.11 282,81 4,225.15 14,810.63 10,367.32
5| profit from Ordinary actvitles before finance costs and excaptional tems {3+4) 22,418.73 17,479.46 13,057.97 92,621,43 58,698.00
6 |Finance costs
Interast cost 8,553.14 6,574.24 5,398.43 27,874,97 20,872,05
Gthars 2,666,114 (1,845.02) 290,53 12,897,43 1,305.03
71Profit from Ordinary actvitles after finance costs but before exceptional items (5-6) 11,199.45 12,750.24 7,369.m 51,849,03 36,520.92
8| Exceptional items (21.29) - 1,806.7% 505.45 1,806.71
9| Profit from ordinary activities befora tax {7+8) 11,178.16 12,750.24 9,175.72 52,354.48 38,327.63
10| Tax expense {nat of MAT credit) 925,71 {169,28) (268.27) 3,404.43 2,671.18
H{Net Profit from ordlnary activitias after tax (9-10} 10,252.45 £2,918,52 9,443,99 48,950.05 35,656.45
12|Extracrdinary items (net of tax expense) - - - - -
13|Nat Profit for the perlod {11-12) 10,252.45 12,919.52 9,443,99 48,950.05 35,656.45
14}Share of profit / (Loss) of associates - - - - -
15[ Minority Interest {38.90) 33.45 (106.83) 224,98 175.39
d sh, L: i i -15
16 Het Profit after taxes, minority Interest and shara of profit / {Loss) of associatas (13+14 ) 10,291.35 12,886.07 9,550.82 48,725.00 35,481.06
17|Pald-up equity share capital 9,112,21 9,112.21 8,487.16 9,112.24 8,487.16
Face value of the share Rs. 10/- Rs, 10/- Rs. 10/- Rs. 10/- Rs. 10/-
18(Reserve axcluding Revaluation Reserves as per balanca sheet of previous zccounting year 300,856.56 243,249,.80
19(Earnings per shara (before extraordinary ltems)
a) Basic 11,72 14.87 1132 55.51 41.81
b) Diluted 11,7¢ 14.87 9.71 55.40 35.95
20Earnings per share (after extraordinary items)
2) Baslc 11.72 14,87 11,32 55.51 41.81
b) Diluted 11.70 14,87 9,71 55.40 35.95
PARTICULARS OF SHAREHOLDING
21|Pubile Shareholding
- Number of shares 40,885,576 41,587,076 38,423,138 40,885,576 38,423,138
- Percentage of shareholding 44.87 45.64 45.27 44.87 45,27
22(Promoters and Promoter Group Shareholding
a} Pledged / Encumbered
-~ Numnber of shares 18,138,833 15,328,833 9,374,000 18,138,833 9,374,000
- Parcentage of shares (as a % of tha tetal shareholding of promoter and premoter group) 36.11 30.95 20.18 36.11 20.18
= Parcentage of shares (as a % of the total share capltal of the company) 19.91 16.82 11,05 19.91 11.05
b) Heon - encumbered
- Number of shargs 32,097,686 34,206,186 37,074,460 32,097,686 37,074,460
- Percentage of shares (as a % of the total shareholding of Promoter and Promater group) 63.89 69.05 79.82 79.82
- Parcentage of shares (2s a % of the total share ¢apital of the company) 35.22 37.54 43.68 m .68
o IW/ %
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A) Primary Segment (By Business Segment)

Gitanjali Gems Ltd.

Consolidated Segmentwise Reporting Revenue, Results and Capital Employed

{Rs. in Lacs)
Quarter ended Year ended
Particul March 31, December 31,| March 31, March 31,
ardculars 2012 2011 2011 March 31, 2012 2011
Audited Unauditéd Unaudited * Audited Audited
1, Segment Revenue
a) Segment - Dlamond 156,249.82 148,711.01 116,400.12 594,435.66 474,095.83
b) Segment - Jewellery 211,239,222 201,104.78 133,787.90 700,745.61 499,075.59
¢} Segment - Others 972.45 1,170.15 216.07 3,730.40 2,122.68
Total 368,461.49 350,985.94 250,404.09 1,298,911.67 975,294,10
Less: Inter Segment Revenue 15,256.92 9,199.26 9,448,74 49,084.00 37,565.11
Net Sales / Income from Cperations 353,204.57 341,786.68 240,555.35 1,249,827.67 937,728.99
2. Segment Results
Profit / (Loss ) before tax and interest
from each segment
&) Segment - Diamond 7,542.30 3,509.20 3,194.61 31,203.44 19,896.79
b) Segment - Jewellery 15,110.36 13,955.92 11,112.57 62,577.61 41,514.98
¢) Segment - Others (233.93) 14.34 (1,589.19) (1,159.82) {2,183.68)
Total 22,418.73 17,479.46 12,717.99 92,621,43 59,228.09
Less
i} Finance cost 11,219.28 4,729.22 5,688.96 40,772.40 22,177.08
ii) Other Un-allocable expenses - - (339.98) - 530.09
Total profit before exceptional item &
tax 11,199.45 12,750.24 7,369,01 51,849.03 36,520.92
3. Capital Employed
a) Segment - Dlamond 142,082.58 112,485.78 102,604.28 142,082.58 102,604.28
b) Segment - Jewellery 154,398.97 179,934.02 150,053.08 154,398,97 150,053.08
¢) Unallocated net assets 14,887.22 23,784.34 307.86 14,887.22 307.86
Total 311,368.77 316,204.14 252,965.22 311,368.77 252,965.22
B) Secondary Segment (By Geographical Segment)
Quarter ended Year ended
March 31, December 31, March 31, March 31,
Particulars 2012 2011 2011 March 31, 2012 2011
Audited Unaudited Unaudited * Audited Audited
Segment Revenue
India 200,927.04 167,674.53 83,262.10 604,689,119 386,035,89
Rest of the world 152,277.53 174,112.15 157,693.25 645,138.48 551,693,10
Total Revenue 353,204,577 341,786.68 240,955,35 1,249,827.67 937,7 2
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GITANJALI

Gitanjali Gems Limited

Notes :-
1. The above audited financial results for the year ended 31% March, 2012 have been

reviewed by the Audit Committee and approved by the Board of Directors at their
meeting held on 21° May, 2012.

2. The figures for the quarter ended 31% March, 2012 and 31 March, 2011 are the
balancing figures between audited figures in respect of full financial year ended 31%t
March, 2012 and 31 March, 2011 respectively and the published unaudited vear to
date figures up to 31% December, 2011 and 31 December, 2010 respectively,

3. As on 31 March 2012 net GDR proceeds of USD 0.0658 million were kept In deposits
with overseas banks pending utilization.

4. The paid up equity share capital of the company increased from Rs 8,487.16 Lacs as on ,
31st March, 2011 to Rs 9,112.21 lacs as on 3ist March, 2012, consequent to
conversion of 1% Foreign Currency Convertible Bonds (FCCB) in to equity shares. Out
of total FCCBs (USD 110 million) issued, 63.4% of the total issue size was converted
into equity shares and balance 36.6% bonds matured on November 25, 2011. The
outstanding bonds worth USD 40.26 million were redeemed and Company paid
outstanding principal amount and premium due to the bondholders. The redemption
premium amounting to Rs 8,886.63 was debited to share premium account. Post
conversion total outstanding number of equity shares of the company stood at
91,122,095, '

5. The Board of Directors have recommended a Dividend of Rs, 3/- per equity share of Rs.
10/- each for the year ended 31%* March 2012,

6. Ratios have been computed as follows;
+ Debt Equity ratio = Debt / Tangible Networth
* Debt Service Coverage ratio = EBITDA / Finance cost + Principal repayment of
debt during the year.
* Interest Service Coverage ratio = EBITDA / Interest paid & payable on debt.
Debt = Long Term borrowings (including their current maturities)

7. Investors’ complaints received and disposed off during the quarter ended March 31,
2012 are as follows;

Complaints pending at the beginning of the guarter Nil
Complaints recelved during the quarter i9
Disposal of complaints 19
Unresolved complaints at the end of the quarter Nil

8. Provision for Tax have been calculated as follows:

31°T March 2012 31% March 2011
Provision for Tax 921,079,861 404,131,870
MAT : (601,967,305) -
Deferred Tax 21,329,950 (137,013,735} ==
Tax Expense/(credit) 340,442,506 267,118438YC

9. The Company has identified two major reportable segments - viz. Diamond b

and Jewellery business. Gitanjali Gems Limited
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Gitanjali Gems Limited

10.Except for the 12 month period, EPS is not annualised.,

11.Consequent to the notification of Revised Schedule VI under the Companles Act, 19586,
the financial statements for the year ended 31 March 2012 are- prepared as per
Revised Schedule VI. Accordingly, the previous year figures have also been reclassified
to conform to this year’s classification. Further, previous periods/years figures have
been regrouped/rearranged wherever necessary.

For GITANJALI GEMS LIMITED /,/\,
R %
. ~ A
) C//\) M, =3
ﬂ/ s

Place: Mumbai ' o MEHUL C. CHOKSI
Date: 21% May, 2012 CHAIRMAN & MANAGING DIRECTOR =
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