
 

February 14, 2020

To, ' To,
The Listing Department Listing Department
National Stock Exchange of india Limited BSE Limited
Exchange Plaza‘ (34, Block - G, Phiroze Jeejeebhoy Towers,
Bandra - Kurla Compiex, Sandra (E), Dalai Street,
Mumbai ~ 400 051 Mumbai -- 400 001
Scrip ID -.GAMMNINFRA Scrip Code - 532959

Dear Sir! Madam,

Sub: Outcome of Board Meeting

Pursuant to Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015, we‘are submitting herewith Un—audited Standalone & Consolidated Financial Results for the
quarter ended on 315* December, 2019 as approved by the Board of Directors of {he Company along
with Auditors' Limiied Review Report at its meeting commenced on 13‘“ February, 2020 at 10.30 pm.
and concluded on 14*“ February, 2020 at 3:15 am.
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NAYAN PARIKH & CO.
(REGIsTEHEm

CHARTERED ACCOLF N'I‘ANTS

OFFICE NO. 9, 2ND FLOOR, JAIN CHAMBERS, 577, S.V. ROAD. SANDRA (WEST). MUMBAI 400050, INDIA.

PHONE : {914323 2640 0353. 2640 0359

independent Auditor's Limited Review Report on Unaudited Standalone Financials

Results for the quarter and nine months ended on December 31, 2019 of Gammon

Infrastructure Projects Limited pursuant to the Regulation 33 of the SEBI (Listing

Obligations and Disclosure Requirements) Regulations, 2015

To

The Board of Directors
Gammon infrastructure Projects Limited;

Mumbai.

1. We have reviewed the accompanying statement of unaudited standalone tinanciai

results (“Statement") of Gammon infrastructure Projects Limited (“the Company”) for the
quarter and nine months ended December 31, 2019, attached herewith, being submitted

by the Company pursuant to Regulation 33 of the Securities and Exchange Board of

indie (Listing Obligations and Disclosure Requirements) Regulation, 2015, as modified

by Circular No. CIR I CFD / PAC 1 62 I 2016 dated July 5, 2016.

2. This Statement is the responsibility of the Company’s Management. This Statement has

been prepared in accordance with the recognition and measurement principies laid down

in the indieh Accounting Standard (ind AS 34) "interim Financial Reporting” prescribed

under section 133 of the Companies Act, 2013 read with the relevant rules issued
thereunder and other accounting principles generally accepted in india. Our
responsibility is to issue a report on the Statement based on our review.

3. We conducted our review in accordance with the Standard on Review Engagement
(SRE) 2410, ”Review of interim Financial information performed by the independent
Auditor of the Entity” issued by the institute of Chartered Accountants of indie. This
Standard requires that we plan and perform the review to obtain moderate assurance as

to whether the Statement is free of material misstatements‘ A review is limited primarily

to inquiries of Company personnei and anaiyticai procedures applied to financial data
and thus provide tees assurance than an audit, We have not performed an audit and,
accordingly, we do not express an audit epinion.

4. Basis of Qualified Conclusion

(8) Attention is invited to Note 3(a) of the Statement in respect of toiiing bridge project in
Andhra Pradesh tn the SPV Rajahmundry Godavari Bridge Limited where the SPV
had served a notice of termination of the concession to Andhra Pradesh Road
Development Corporation (APRDC) and foitowed up with a subaequent
communication for correcting technical breach in the notice of termination. The
Management has elaborated the sequence and its action relating to the pretest in the
said note and has asserted that in the event of termination, the termination payments
would be adequate to recover the exposure to the project by the Company.
Subsequently the SPV has gone into arbitration against APRDC with a ciaim of Rs
1,12,337 lacs as termination payments from APRDC arid the matter is pending
before arbitration panel. One of the Lenders has fiied for Corporate insotvency
resolution proceeding against the SPV before the Hon’bie Nationai Company Law
Tribunal (NCLT) Totai Exposure of the Company is Rs 1,08,63591 " ~~ tgview of
the pendency of arbitration proceedings, NCLT hearing, decisio “3th $9? the
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lenders and other matters as aforesaid, we are unable to comment on the possible
impairment required against the exposure of the Company.

(b) Attention is invited to Note 3(b) of the Statement, reiating to the project in the SPV
indire Containers Terminal Pvt Ltd. There exists material uncertainty relating to the
future of the project where the exposure of the company in the SPV/project is Rs
13,438,5g tees (funded and nonafunded). The draft settlement agreement between
the SPV, Ministry of Shipping (MOS), Mumbai Port Trust (MbPT) has been rejected
by MbPT. The Company and the SPV are in discussion with MbPT and M08 to
reconsider the project. The credit facility are marked as NPA by the tenders, The
SPV and MBPT have initiated arbitration proceedings which are in progress. Pending
conclusion of matters of material uncertainty related to the project and decision of the
OTS by the tenders not being concluded, we are unable to comment whether any
provision is required towards possibie impairment towards the said exposure.

(0) Attention is invited to Note no 3(0) of the Statement, reieting to slow progress of work
for one of the road preject at Madhya Pradesh. These deiays have resulted in
increase in project cost reeuiting in cost overrun in the project. The Management
believes that the traffic initially assessed would be the same end wouid cover the
exposure consequent to the cost overrun, The Company has not carried out fresh
traffic study to assess viabiiity and possible impairment of the project The grantor
has issued notice of suspension of the concession agreement as aforesaid. Further
the credit facility of the SPV has been marked as NPA and recalled by the tender
einoe the reperting date. Totat expomire ef the Cempany in the SPV/ijeet is Rs.
77,053.01 lacs. in view of the status of the project detailed in note no. 3(c) there
exists materiel uncertainty related to the future of the project reeuiting in possible
impairment towards the exposure in the project. Such impairment has not been
determined in view of the facts detailed in note 3 (c) of the statement and therefore
we are unable to comment on possible impairment.

 
(d) We invite attention to Note 3(d) of the Statement, an annuity project of the Company

as detatied in the note one of the Lenders has filed for Corporate insolvency
resolution proceeding against the SPV before the Hon’bie National Company Law
Tribunal (NCLT) The petition has been admitted and interim Resotution Professional
(‘iRP’) personal has been appointed by the NCLT on January 7, 2020‘ Another
lender has chaitenged the order before NCLAT which is scheduled for hearing on
February 13, 2020 for admission. in view of the admission of the matter before the
NCLT under the insolvency and Bankruptcy Code ([130), Corporate inseivency

Resolution Process (CIRP) proceedings and the resolution plans stilt being

formulated we are unable to comment whether any provision is required to he made
against the funded and new funded exposure of the Company. The exposure of the
Company in the SPV is Rs. 1,229,880.04 tees including non-fund exposure»

 
5. Qualified Conclusion

Except for the possibie effects arising out of the matters mentioned in our basis for
qualified conclusion mentioned hereinabove, nothing has come to our attention that
causes us to believe that the accompanying Statement prepared in accordance with
applicable indian Accounting Standards as specified under section 133 of the
Companies Act, 2013, read with rote 7 of the Companies (Accounts) Rutes, 2014 and
other recognized accounting practices and policies has not disctosed ,ttte‘gfttzttehhetton
required to be disclosed in terms of Reguiatton 33 of the SEE! (Lieti'ez eeeet he}
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Disclosure Requirements) Regulations, 2015 read with SEB! circuiar bearing nose
Circular No. CIR / CFD I CMD / 15 I 2015 dated November 30, 2015 and CiR / CFDJ
FAC 162 / 2016 dated July 5, 2016 including the manner in which it is to be disciosed, or
that it contains any material misstatement

6. Material Uncertainty relating to Going Concern.

We invite attention to Note 5 of the Statement for the Quarter and nine months ended
December 31, 2019, relating to material uncertainty relating to going concern. The
Company‘s current liabilities exceeded current assets significantiy. There is a continuing
mismatch including defaults in payment of its financial obligations to its subsidiary
Company. The tiquidity crunch is affecting the Company’s operation with increasing
severity We aiso invite attention to note 3-01 the Statement wherein status of various
SPV projects which are stressed due to delay in completion, cost overrun liquidity
crunch and have legal issues, arbitration proceedings or negotiations. The future of
these projects as also the euccessfui progress and compietion depends on favourable
decisions on outstanding iitigetions being received by the Management. The resoiutions
planned by the management are pending since a tong time and are not concluding in
favor of the Company. These conditions indicate the existence of Material Uncertainty
which may impact the Company's abitity to continue as a going concern. Our report is
not quaiitied on this matter.

7. Emphaeie of Matter

Without quatitying our Conclusion, we draw attention to the following matters;

a) We invite attention to Note B(e) of the Statement, regarding unilateral termination and
ciosure of Concessions in a bridge project, which is subject to pending E
iitigatione/arbitrations at various forums, which may impact the carrying vaiues of
investments and loans and advances given to the subsidiary. The Company’s
exposure towards the said project (funded and non—funded) is Rs.2,391158 lacs.
Pending conclusion on these iegai matters, ho adjustments have been made in the
financial statements.

 
b) We invite attention to Note 3(1) of the Statement, in reiation to intentien to exit one of

the hydro power projects at Himachal Pradesh and seeking a claim of an amount
against the amount spent on the preject. The Company’s subsidiary has cited
reasons for non~continuence on account of reasons beyond its control. The
subsidiary is negotiating with its ciient for an amicable setttement on beneficial terms
and hes aieo invoked arbitration. The SPV has received a tetter from GOHP dated
September 4, 2018 intimating that their office has begun the process for finaiisation
of the panel of Arbitrators and the nomination in this regard shat! be intimated to the
SPV shortiy. The Company‘s exposure towards the said project includes investment
and loans and advances of Rs, 7,127.09 lacs. Pending conciueien between the
parties, no adjustments have been made in the financial statements.

 
c) We invite attention to Note no 3(9) of the Statement, relating to the Hydropower

project in Sikkim. As detailed in the note there are various factors affecting the
progrees of the project. The management, as deteiied in the note, is confident that it
wit! be abte to pursue the project viabiy and does not foresee gitywfifi‘w fer
impairment. Considering the assertion of the management no adjustmehtehe e teem
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made towards any possible impairment. The exposure of the Company in the SPV is
Rs. 9,410.01 lacs. ‘

d) We invite attention to Note no 6 of the Statement, wherein during the previous year,
Western Coalfieids Limited (WCF) had encashed Bank Guarantee amounting Rs
1,514.01 lacs given in favour of Apama lnfraenergy India Private Limited (one of the
SPV’s sold to BIF India Holding Pte Std on February 29, 2016). Subsequent to
encashment Company has filed an application fof converting earlier injunction
application to suit for recovery of damages. The management is hopeful of getting
failourable decision on the matter and recovery of damages based on 16931 advice on
the matter. Pending the outcome, the Company has shown guarantee encashment
amount as receivable from Western Coal Fields.

For Mayan Parikh 8. Co
Chartered Accountants
Firm Registration No. 107023W
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K N Padmanabhan

Partner

M. No. 36410
Noida; Dated: - February 14, 2019
UDIN: 20036410AAAAAZ4345
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For'and on behalf'of the Board of Diractori 02
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