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Dear Sir,Madam,

Sub: Credit Ratine obtained for bank loan facilities (part ratinq/test ratine)

We are pleased to inform you that I\4/s. CRISIL Lkhited has assigned Credit Rating (in part of
the total facilities) of Gallantt Ispat Limited' bank loan facilities as under:

Facilitv Limit
(Rs Crs.)

Rating

Total Bank Loan
facilities Rated

1s.00 BBB-

You are hereby requested to take on record the above update on Credit Rating. This is only

test rating/part rating out of the total bank facilities of the Company. We are assigning work

of credit rating of entire bank facilities of the Company to CRISIL Limited.

We will update you with the credit rating for entire bank facilities once rating of entire

facilities is done.

copy of Ratings Letter released/published by IWs. GRISIL Ltd. is enclosed herewith for your

kind reference.

Thanking you,

Yours faithfully,
GALLANTT ISPAT LIMITED"$##
Nitesh Kumar

COMPAIIY SECRETARY
Encl: As above.

GALLANTT ISPA-| LIMITED
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Te . : 033-4064 2189, Telelax r 033-2231 2429, e-mlatl: gil@gallantt.com, Website :!Yw!Y gallantt.com

Factory : AL"5, Sector-23, Sahjanwa, D str ct " Gorakhpur'Utiar Pradesh
Corporate ldentiiication No. : 1271 09W82005PtC101 650
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Rating Rationale
March 27,2018 | Mumbai

Gallantt lspat Limited
'CRlSlL BBB-/Stable' assigned to bank debt

Action
Total Bank Loan Facllitles Rated Rs.l5 Crore

Long Term Rating CRISIL BBBJstable (Assisned)

Relet to antuxute lot Detaik ol lastmnb & Bark Fadnbs

Detailed Rationale
CRISIL has assigned its'CRlSlL BBB.,/Stable' rating to the long-term bank facility of Gallantt lspat Ltd (GlL; part of GIL
group).

The raling reflects the established prosence of GIL in the steel industry, comfortable financial risk prolllo, and sufiicient
liquidity. These strengths are padially ofiset by the geographical conc€ntration risk in revenue, volatility in operating margins
and demand dsks rclated to the recent capacity oxpansion undertaken by the group.

Analytical Approach
CRISIL has consolidated the business and financia, risk profile of Antarmukh Steol Manufacturer Pvt Ltd, Bhavika Slheltors
and Food Products Pvt Ltd, Shrinu Rolls and Milling Pvt Ltd and Satlaj Rolls and N4illing Pvt Ltd with clL, together refored
to as Gallantt group, as the 4 companies are under merger process and will be merged with GIL once all the regulatory
formalities are completed.

Key Ratlng Drivers E Detailed Description
Strehgths
* Established presence in the industry: Though GIL was incorpoEted in 2005, it is a part of lhe Gallantt group that has
been in the steel business since 1984. The group operates a primary steel plant and own private railway siding in Uttar
Pradesh and has an established presence in the steel industry with its Gallant brand. The GIL group has expanded
capacilies and also bonefits from the inlegrated operations with captive power consumption.

'Comfortable financial rlsk profile: Large networlh of Rs 5ll crore led to a sfong gearing of 0.3 tim6, as on N4arch 31,
2017. Further, despite availing of term loan of Rs 30 crore during fiscal 2018, gearing is expected to remain steady. Though
the term loan will have a bearing on interest coverage ratio, it will remain healthy at '10-13 times. Also, the proposed capex
of Rs 510 crore is expected to happen in a granular manner afrer 2 to 3 y€ars, thereby providing stability to the financial risk
profile over the medium term.

* Adequate liquldlty: The accruals over and above repayments will aid the growing working capital requkements. As
againsl the annual accruals of Rs 60-80 crore, the repayments are likely to remain in the range of Rs 8-10 crore per year,
thereby providing cushion to tho liquidity.

Weakness
' Geographical concentration in revenue: Since majority of revenue comes from Uttar Pradesh, business risk profile will
remain exposed to any downtum or political disturbance in that state.

* Volatile operating profitability: Changing steol prices have led to fluctuations in operating margin to 12.3% in fiscal 2017
from 9.8% in fiscal 20rO and 10.4o/o in fiscal 20'14. However, fully integrated operations and installation of private railway
siding for easy movemenl of raw material and finished goods have led to lower logistic costs, which will improve profltability
over lhe medium term.

' Demand risk Irom the expanded capacilies: The group has expanded iS sponge iron, ingot manufacturing and rollang
mill capacities in fiscal 2018 and hence is expected to fac€ demand risk for the sales of the rolling products since it is
majorly present in Uttar Pradesh. However, lhe strong brand positionlng under the Gallant bIand will aid the sales over the
medium term-

Outlook: Stable
CRISIL believes that the GIL group will continue to benefit over the medium term from the extensive expedence of its
promoter and fully integrated operations. The outlook may be revised to'Positive' if more-than-expecled increase in revenue
and profitability improves business risk pmfile, while maintaining working c€pital gycle. The outlook may be revised to
'Negative' if revenue and profitability deteriorate, or sizeable debt-funded capital expenditure afiects tinancial risk profle.

About the Compahy
lncorpoEted in 2005 in corakhpu( Uttar Pradesh, and prorhoted by Mr Chandra Prakash Agrawal, GIL is a public limited
company listed on the Bombay Stock Exchange and National Stock Exchange. The company with its fully integrated
operations manufacturers TMT bars under the Gallant brand and also operates a flour mill.

Any other info.matlon: Not applicable

Note oh complexity level6 ottho rated instrument:
CRISIL complsxity levels are assigned to various types offinancial instruments. The CRISIL clmplexity levels are available
on u44sEt@!]&s!de4tyjc!c19. Users are advised to refer to the CRISIL complexity levels for instruments that they consider for
investment. Users may also callthe Customer SeNice Helpdesk with queries on speciric instruments,

Annexuro - Delails oI

tstN Name ot Date of
Allotment
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CR SIL is an agil. and lnnoEliv.. global 6nalyli6 @mpany driven by its mlsslon ol matinE malr6l6 runclion betlei w. are
lnd a's foEml pEvlder of E ngs, dsts, b*arch, .n.lt1i6 and .olurions. A strong track Ecord oa gbMh, culture of thhowtion
and global f@lpdnt *L !s apan. We have deliv66n ind€p.nd€nt opinion., actionable inslghts, and effcient solul ons to over
100.000tusiom€8.

W€ ar6 miority ffid by SAP Gbbal lnc.. a l6ading pDlidor oa ldnspacht and indep.nd..l Blings, b€nchm.*s, analyriG
and dala 10 lh6 @pltal and @mnodlty nafi€E rcndwidB.

For moG inlomalion, visit !@449!d!@E

cR srL Faali.gs i. pan of cRlsll Li.nllsd ('cRlslL'). w6 ploneered rha @n@pt of c6d[ 6t ng n tndia in 1987. cRtstL is
Eq slered ln lndi. a. . c.edn E[ng agen , w tI tle Sdnties and Ex*ahge B@rd ol lndis ('sEBl"). Wlh a lEdition or
ind e pe n d€n.6. an ly'iel dgour and in.ovauon, CRISIL sols lh6 .landad s ln tho c@d il 6ting businoss, Ws E!6 th o Enft. ranq.
ol cebl ins(lmnts, srrch as, honk Ioas, €rufieGs ot dBposil, @m€rcial pap.r. .on{onvenible / convertLble / parlally
co.ved blo bond. and d€b.ni!@. p.rpotual bonds, ba.k hytid @pital inskuments, assot-back€d .nd modg.g6-b.cked
secu t es, padial gla€nle6 .nd oih.r .lruclu@d d.bl i.Bt umnt.. W. have 6led over 24,500 largo and hid-s€16 @lpo.atss
and , nanclal insttulic CRISIL has also inslilulod sdeal innovslions in lndia in th. .aling b!sin6., including cilng municipal
bonds, panially guar.nl€€d insiNmenls and mieofrnan@ lnsrftutions- we also ploneered a llobally uniquo .ating sorico for
MicE, Small and Modium Ent€rpnses (MSMES) and sisnilienrly €rLnd€d u1. ac@Esibility to Etinq seryi@s to a wider market.
Oler 1,10,000 MSME5 navB be€. Enrd by us
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