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GHCL Limited CLGHCL

rel
May 3, 2013

Mr. Hari K Mr. K K MIshra
Vice President The Managing Director
National Stock Exchange of India Limited Ahmedabad Stock Exchange Ltd.
"Exchange Plaza" Kamdhenu Complex, Opp. Sahajanand
Bandra - Kurla Complex, College,
Bandra (E), Mumbal - 400 051 Ahmedabad - 380 015. (Fax: 079 26308877)
Fax # 022 26598237/38

Mr. S Subramanlan
DCS-CRD
BSE Ltd.
19 Floor, New Trading Ring, Rotunda Building,
P.J. Towers,
Dalal Street, Fort, Mumbai - 400 001
(Fax. 022 22723121/2037/2041/3714/2039/2061)

Dear Sirs,

Sub: 158 h Board Meeting of the Company

Pursuant to the applicable provisions of the Listing Agreement, intimation be and is
hereby given that 158111 Board Meeting  of the Company, is scheduled  to  be  held  on
Friday, May 24, 2013 at New Delhi to consider, approve and take on record inter a#a the
following:

(a) The audited financial results for the quarter / year ended March 31, 2013
including consolidated audited annual accounts of the Company for the financial
year ended March 31, 2013.

(b)  Recommendation of Dividend for the financial year ended March 31, 2013, if any.

(c)  To fix the date of 30th Annual General Meeting of the Company.

You are requested to kindly take note of the $ame.

For GHCL Limited

11) »=«. .2

/<1.-i.-S.--
Bhuwneshwar Mishth
General Manager & 6ompany Secretary

8-38, Institutional Area, Sector-1, Noida-201301  (U.R) India. Ph.  : 81-120-2535335 (5 Lines), Fax : 91-120-2535209/4153.
Regd. 011100 : GHCL House, Opp, Punj:,bi Hall, Near Navrangpura Bus Stand, Navmngpura, Ahmedabad-380009.
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D) 7-/,2-fHCL Limited
Regd. Omce: GHCL House. opp. Punjabi Hall, Near Navrangpura Bus Stand, Navrangpura.
Ahmedabad · 380009, Gwjorat

( Rs. In Laes)

Siatement 07·1Stihitdd Ff,0kcial  R6lilts 16611i sta1l al 6  Ad Cons(91(iated) 4, the Ou:irte, aild ¥49.endat an 31=t  11 rcI L Ofi'"''  i  *,'   ," '  =il: ' : ·   - - ·   ·f   ..,
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. 0,.    1.:.ACIdlte#   :.  Un9ualted Atidlter..:··  t·....': U;5 :'.:'·   ·.!  5:  e·'· ... .

1 Income froe operations
ta)  Nct Sales / Income rrom Operations{Nct of exclse cluty) 53,821.36 48.396.70 54.862.94 2,11.373.01    1.88.788.11 2.26.378.89 1,96,579.88
(b) Other Operating lumnc 187.69 41799 7.58 1.121,63 885.04 1.121.63 885.04

··

Totailintionieftem Opcratto,16(Nett           ·;  6  2.    ·. ···.. i..  · ·'... · T.   '  .  ':· 54309:05- . .   48,814*9       54.890 2.   '  .2,12 194.64   . 1.89.673 .-75, 3:.'·X2;27'.48&52·"-'·.·.1,87148432.

2 Expenses:
a) Cost of Material con8umed 18,480.36 19.273.36 20.773,33 79,091.35 77.074.82 79,091.35 17,m7 535
b)  Purchase or Stock-in-trade 489.28       1,142.63      1,355.21 6.129.12 9.201,43 20.751.44 16,970.10c)  changes in invenlodie. of fin;Mhea goods, woff:-in-progress and =twk-In-
irade 2.11568 (2,014.19> 373.85 558.33 42.435.41) (849.99} (8.819.40)
d)  Employees teneflts exoenies 2.879,72 2.816.36 2.505.81 11.103.34 9,992.52 11.103.88 10.293,11

2Lfee.. Elle, and Water 8,725,14 9.353.78 6.866.02 34,068.53 25,895.94 34,068.53 25.918.61
f }   Deprecla on  and  8%01·liIation (menses 2'.048.12 2,083.44 2,016.83 8,196.72 8,084.87 8,208,10 10.645.50-

g) Other Emenses 8,872.48 7,851.92 9,171.78 33,444.08 31.279,20 36,249.47 34,242.13
Tolal Expenses 43,615.78 40.507.30 43,062.83 1.72.591.47    1.69.093.37 1,88.622.78 1.71.327.40profif Frombprmwions before Other income,

3   FRate teat & Exmptional Items (1·21
10,893.27 8,307.39 11,827.69 3$,903.17 30,578.78 38,878.74 26.137.52

4 Other %*me 165.72 21.63 382.38 298.49 962.66 301.27 932.68
Profit frein ordinary activities betore finance cost E*change Impact &

6    Exceptional Itema (344) 10,558.99 8.329-02 14210.07 40,201.66 31,642.44 39,177.01 27,070.20
6   Finance Cont

(a) Intel·eat (081 End fi kial ch rges
2,949.06 3,519.11 3.790.81 14.091.22 14.576.31 16,089.74 17,399.87

(b)  Add : Eke,allge I ghs; p,Quivalont to Interest Saving on fore*inatwilents
Crefer point no 8 below and Mte AD 4) 191.01 58.76 3,919.84 1,704.96 3,919,84 1,704.95 3.919.84
Total Finance cost <a+b) 3,140.06 3.577.87 7,710.65 15,796.18 18,498.15 17,794.70 21.319.51Profit  from eredi,IMry *dvlt;es 66*Ore EXEhangelmpatt& Eit i,on#1*

7   Items {5-63 7,418.93 4,751.15 4,499.42 24,405.48 13,046.29 21,182.31 5,760.69
8     Exgliange Gnin 1 (LoGs)

<n) Exchange Gain / (Lossf Gross 431.58 <206,71) {4.005.68} (8,146.92)     0.101.12) <8,146.08) (5,102.251
(b)    Less  :  Exchange  Lo88 equivalent la Inirest Saving on'forex Instruments
transferred to tinance cost (ii# point m 6(b) above) 191.01 58.76 3,919,84 1.704.96 3.919.84 1.704.96 3,919.84
(c} Net Exchange Gain / (Lots) (3*b) (refer note m 4) 622.58 (146.95) (85.84) (6.441.96)     (1.181. 7) (6.441.12) (1.182.41)
Profit trom ordinary activities after Firtante toat but befok

9 I][coption=l Items (7+8) 8,041.51 4.604.20 4,413.58 17,963.61 11,865.02 14,941,20 4,566.28

10   Gain / (LOSS) O,1 Exceptioiiallfrilim (2,022.26)     (1,936.06) (3.954.32) (5,291.78)
11    Pro lt from ordinary adivitie# befam 1** (9+10) 6.019.8 2,668.14 4,413.58 14,005.1911,865.02 9,649.43 4,568,28

12       Tax  expei,Ww 749.54 1.013.00 i·305.75) 2.512.54 117.07 2,512.54 118.40

9131. Net'Piofittmin·8;diow*.a·ail lse*f6<.ti *·i,6613.*kA-40*tli#'2) 9.,-.;-2  '!, ' ·5'669.71'-  -", · .1<131.4   :'.'·.4.93$ 33. '' .'-","-1.1;492.65  ' · '·i' .74735: ·-'-:'.i.,f * d'; .6.;  ·'i. '42449'88·
14    Prior Poriod Ingomv /( Expenses) 3.91 18.89 3,91 18,89 3.91 11.44
15     Excess/(Shon) provision ror Tgx ror eami years (1.08} 200.23 (1-08) 200.23 (0.10) 203.24
16  Net Proft(13+14+15) 5,272.55 1,655.14 4,96,4$ 11,495.49 11,967.08 7,140.71 4,664.56

17    Minority tii:crest Profit /(1.0381

18    Nct Profit after Minority Interestj16-17) 6,272.55 1,6$$.14 4,938.45 11,496.49 11,967.0$ 7,140.71 4,044.56
Paid Up Equity Shan Capital (lace value of R.$,101  Bach) 10,001.93 10.001,93 10,00193 10.001.93 10.001.93 10,001.93 10.001.93
Reserve exducling Ftevaluation Reserve 34,934.83 25,576.14 10.594,39 12.909.01

EPS - Betore a after Extraordinaly items (of Rs.10/-eadi) (not annuajiwd)
-7 ,

ih)OkWE,<Ditutu.,    , ',     1.  U 4 2,7 ·' .·5. !'T,3*F#&,-..: f .1 'B''t•  ··-A27   1:'··6 ··r,-1·66  -.:·,.··4:9*· i fi··..:.'· .'11,44.     ' '   '1Eli- Nt-'653'  ,M,lgli  2 'Ei I :-i.,168.'
PART-11 SELECT INFOMRATION FOR THE QUARTER ANDYEAR ENDED 31ST MARCH 2013

A     PARTICULARS OF SHAREHOLONG
1 Public Shareholding

. Nunibei of Stia, e; 8,24.15.402 8.24.15.402 8.24,16,402 8,24,15,402    8.24.15.402
-

Pateritage af Shari:lioWin .....- 82.40 82.40 82.40 82.40 82.40

2      Promotera 881 promoter grloup Shareholdi g

a) Pledged / Encumberod
Number or Shares 87,25.860     '  ' 87,28,660 87.25,800 87.25.000 87,85,800

- Percentage of Shares 49.57 49,57 49.57 49.67 49.57

(as 8 % of tlie total Shareholding of ptor#giet & prgmQter group)
- Percent;age of Shmres 8.72 8.72 8.72 8.72 8.72

las a % 01 the total share capital of the company)

b) Non - encumbcred
- Number of Shares 88,78,084 88,78,084 88,78,084 88,78,084 88,78,084

· percentaged Shares 50,43 50,43 50.43 50.43 50.43

(as a % of the total shareholding of promoter & promoter group)
. Perct:  11,0 of Shares 8.88 8.88 8.88 8.88 8.88

(899  %.of Ihf  1019! fhare capila   of thc  company)
particulars Qwrler EN d 31,0@,2013

B INVESTOR COMP'.*Elit* 21                   __„..€  m>.                             |
-
- ...,, ., 

2
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3/12-GHCL Limited
Regd. Omce: GHCL House, Opp. Puntabi Hali, Near NaMangpura Bus Stand, Navrangpura
Ahmedabad -380 009, Gulamt

( Rs. Irl Lacs)
Segment FAge Revenue, Results and Capital Employed under Clause 41 of the Listing Agreement

Standalone Consolidated
Quarter Ended Year EndedS. No. Particular'·s

31.03.2013    31.12.2012 31.03,2012 31.03.2013 31,03.2012 31.03.2013 31.03.2012
Audited Uniudited Audited

1  Segmcot Revenue
1,0  Inorganic Chemicals 31.499.13 28.861.92 32.117.74 1,21,553.94   1.14.814.72 1.21.653.94 1.15,108.06
1,b   Home Textiles 22,609.92 19.952.77 22,772.78 90,940.70 74.858.43 1.05,944.58 82,356.86
1.c Others/Un·allocated

'

·   Total·R*Memi<           '-·'  ·-'.  ",': · · i".,   '.   "#'·  :554.069.05'. -'3'4fl 81 69  .. '  ·'.54;890.R· t ·..'2.12,493.19 . ·1,11967S.1$·  '··· i2 2'ZAh,52j ·jl·E')'.sli)e· :8a*

2 Segment Results
Opevating Plofit before Finance cost & TA

2.a Inorganlc Chemicals 10.240.92 6.859.95 10,154.02 30.243.80 28.265,98 30.243.90 23,807.27
2.8 Home Textile$ 1.421.07 1.624.22 2,284.38 4.957.62 3.254.74 4,475,90 1,139.10
2.c  Others /Un-81109*1*(1 18.97 0.49 48.09 19.59 56.07 (823.76) 1,224.36

Total Segment Reaulta 31,680-96 8,484.66 12,486.49 35,221.11     31,675-79 33,896.04 26,170.73
2.d  Finance CO$t

®jnterest Cost and financial charget 2.949.05 3,519.11 3,79081 14.Q91.22 14,676.31 16.089.74 17,399.67
(b)  Exchange Loss equivalent to Interest Saving
on forex instruments 191.01 58.76 3,919.84 1.704.06 3.919,84 1.704.96 3,919.84
Total Finance cost (arb) 3.140.06 3,577.87 7.710.65 15,796,18 18.496.15 17,794.70 21.319.51

2.e Un-allocated (Income)/ ExpendRure 2.521.65 2,238,65 362.26 5,419-74 1,215.62 6,451.91 282.84
' ' '1 ™aty-Milmbie'.Trix' ·· .„ ., , , .....0'„24 , ·: ' '...-:. :6%1·9», ';-  ,-·.,28653111:t  :. ·.,..1.*413.66-'. i.t '474,905,19'.'I.· 1.'1,8.66*ii ·',· "':4:3,%49,14*13.,4,AC':JiC 4 . 2

3 cipital Emgleyed
3.a  Inorganlc Chemicals 48,187.54 42,847.88 53.314.88 48.187.54 46.133.85 48.187.54 44,460.07

3.8 Home Textiles 32,896.95 31,538.22 63,796,84 32,896.95 31,377.02 23,607.99 28.717,53
3.c Others/ un.allocated 13,910.81 15,708.60 3.728.99 13,910,81 13.331.04 9.943.17 8,258.09

.i·..· ·.16tm.··-. ·:·' : '.·,·'. '  :     '··',··,t  .  ·.,·..• -·. -.-ji·.. }tri'· 33'Seof = ; ·,-90461149.:·., ·:90;84<2{11 ;· ·).,;'·.R,9aa: 0  i.'.·.a<Bit. ..-·:1 ,.·.#113&,A' :·:;·-, :%:1*4761$0

'4 1'.=%./11    40 I 44-34 A21*/ CHAVE ED \ ti  · '.P ,

fi  ACCO0NlANTS15)11 - it, -  HAR ED CA  e .P--01-1
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4,)12-
+ Standalone and Consolidated Statement of As ts & Liabilities under Clause 41  of the Listing Agreement

Standalone I Rs. In lakita)    I    ce,Malidated 4 Rs. In takhs>
year End* 

Partlculars

31.03.2013     31.03,2012  |   31.032013      31.03.2012

Audited
A  EQUITY AND LIABILITIES
1 Shareliolders' PundE

(a) Share Capital 10,001,93 10,001.93 10.001.93 10.001.93
(b) Rezer,Ie & Surplus

96.745.34 88.155.20 46,660.75 38,199.64
(a) Money reeerved 39#ins: share warrants

Sub-ToW- Sh reholders'fun{18 1.00.747.27 96,157.13 58.662.68 41201.67
2 Share application money pendiwo allatrn6nt

3 Minority interest
4  Nen·Current Liabilities

(8) Long·lerrn borr ,ings 62,208.14 70,43 ,01 99,036.14     1,08.985.46

(b) Deformd Tax Liabilities (Net 16,327.40 16,634.31 16.327.44 16.634.31

(c) Other Long term liabilititi 329.9  210.19 329.98 210,19

(d) Long-term Provisions 106.95 70.29 106.95 70.29

Sub·™81· N8*.Current Livbilities 78,972.47 87,380.80 1,16,800.47 1.25.900.26
5 Current Liabilitiea

03) Short.term borrowings 46.386.32 48,171.28 47.413.82 62,120.56

(6)  Trade parb es 38,411.16 22,981.28 47.333.09 35.606.18

39_2[le[.!:!9.0Ift 68 15.019.08 19.467.94 17.028.22 21,344 76
Cd)  Short-torm Pmvisions 3.719.29 3.480.44 3.719.28 3480.44
Sub-Total-Current LiabiliEies 1,04136-BS -  100.M - 1,1$5$05.01 1.22.552.42

'

· .- TOTAL;.EQUIEY.AND·WABILIrIES       : .: '.ir':4 '' i.'. .'. ·'.-",·. .·.·.54#F " '"'· . ·'t .·",'· i.-"'i '.t': -r p .il-ab ' 71. . ': 6  4'31'9,1&JAS.39: '· 227,608.87, ·.··..92.di %&,#EF*23&*Ri24'
e ASSETS
1 Non Current as8ets

(8) Fixed Assets 1.90.231.82    1.88.746.91 1.90.266.24 2.10.204,17

(41 Gwd,#ill F, gonrolidation 435,41 505.26

(c) Non-currert Investments 558.39 2.493.93 548.80 548.28

(d) DeTerred TET As8et8 (Net)
(e) Long-term loans and advalicas 823.01 1.301.82 823.01 1.302.88

m Other non- wrTent assets 382.25 938.63 382.25 938.63

Sub-total-Non -Ourrent assets 1.91.995.47    1.83.481.29 1.92.455.71 2,13,500.22
2  Current assets

(a) Current imeat,nents 379.53 388.46

(b) Inventories 39.107.11 32.452.73 43.447.18 35.553.34

(c) Tracie receivablee 24,112.92 18,949.25 28.599.00      22,161.00

Cd) Cash and cish equivalents 2.869.08 3,011.26 2,907.76 3,513.02

Ce) Shor-lemi ioans and advarices 31,771.83 28.040.71 20.868.51 21,153,10

0 0lher Cuffent assets 1 - 385.10 385.10

SLIE)-total Curfent a.9929 97.860.92 84,127.58 95.512AS 83.154.02

... rah'.:.. · '' · " { -t; : K,FA,I·*7%.·''    "  .;    :'   ·: !, r,    · , S·.I ·· ·    .J      ...     I  ' ·   · ·I  :•  .   89  St)W ).2.7:goilil,Elemizilluhglick,1/&#v,/*t
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Notes:

1. The aboVe resub have been reviewed by the Audit Commitlee on 23 May 2013 and were approved by the Board or Directors at Its medng held on 24 May 2013.

2. The  Board of Direclors at their meeting  held on 24 May 2013. has recommended a dividend @ Ra 2/ equig share of Rs.  10 each (i.e20%> (Previous year Rs.2/equi  share of
R$,  10 eagh) for the year ended on 31 March 2013, subject to the approval of the shareholders *tthe er,$wing Annual General Meeting.

3. During the year the cami#*Ay Flas been impacted due to highly volatile forex market and huge devaluafion of Rupee. The total impact of this fluctuation resulted into an
exchange loss of Rs. 8146.92 Lakh for the year. The Compaq had some borrowings in foreign currency Instruments which carry lower interest rhte £18 compared to Indl8n
Rupee borrowing rate. resulting into to lower interest COst of Rs, 1704.96 Lakh, Therefore, out of tot01 excrlange 10*3 of R$,0146.92 W# B wm of Ri. 1704.95 Lakh  has Deen
recognized under finance cost as 'Exchange Less equivalent to Intgrest Saving on forex instruments hnsferred to finance cosr and  balance Rs. 6441.96 Lakh has been shown
as Foreon Exchange Loss.

4. The (prrent mprket value of the *bares held by ESQS Trust 15 lower than the *,$t of acquisition of thes* *hare, by Rm, 3,274 Lacs whigh  is oil account of market volatilny.  The
impact of fall in market value. if any would be appropriably considered by the company in itE Statement of Profit and Loss at the time of exercise of Options by the etigible
*mplayee*, A) per 980$ atheme, 15, 86,000 aptien  have been veated with the eligible emplay*$$ *$ *11 Marth 24th 2010 with an exercise period of 4 years ending on 24th
March 2014. However, in line with the circulars isEued by SEBI on January 17,2013 and May 13, 2013 on Employees Stock option Scheme and Employee  Stock Purthase
Seheme,  GHCL  ESOS Scheme will cease to be in existence by December 31, 2013 and accordingly  all  the Bhares held by  the tat will  be disposed off on or before December
31,2013.

5. In Accordance with the Scheme of Arrangement duly approved by Hon'ble High Court of Gujafal vide Its order dated 30th November 2009. the Company has  provlded
additional dept©Unon 11*IM out of re\,Fluallon amovntlng » RB, 1934,39 Lads has been charged e me Fulmine$$ Development Re$erve in the audi d finand statements for
the year ended 31 March 2013,

6, Exceptional liema charged to Statement d Prom and LOaa in Standalone reault  amountlng to Rs, 3958.32 Lakh reprsent write off of investment of Rs.1984.53 La*$ ih Indian
Britain B. V. (subsidiary company liquidatBd on 30th November, 20,12) and Rs.2023.79 Lacs on account of arbitration settlement entered Into by GHCL Employeem Stock Opuen
Trust for 1088 on investment in company ahares hetd by the ESOS Trust anti In consolidated statement amounting b Rs. 5291.76 Lakh repreaent impairment of bmnd building
expenditure of Ra.3267.97 of aubaldlafy namely Rosebys :Atefiom india LimiBd and Rs.2023.79 Lacs on account of arbitration se ement entered into by GHCL Employees
Seek Option Trust for loss on investment in company shares lield by the ESOS Trust

7. Income thx has been pmvided for under MAT.
8.  Durlho the quaiter. 8 nomepemuhg aubald!8fy 'Colwell & Salinen Communicatiom Ine." in  USA was voluntarily wound up.
9. The figures et last quarter are the  balancing  figures betwoen audited figures  in respect of the full financial  year and the pubtlsh@4 year to date figyre up# thiRI quarter of the
current finanvial year.

10.The preVIous year'akorrevponding periods· ligures have been regrouped / reddiimed.

11.  The 30th Annual General Meeting  of shareholders  will  be held on  Thrusady.  26th  September. 2013  at The  Institution  of Engineers  (India),  Gujarat State Centre, Bhaikake
Bhavan. Law College Road. Ahmedabad - 380006 and pursuant to Sedan 154 of the Compliet Act. 1956, 06 Regi*ters ef Members will be doked from 18th Se tember,
2013 to 26111 September, 2013 (both d*y,$ inclusive) for Gle purpose of Annual General Meoting including determining file eligible stlareholaers for payment of dividend.

For GHCL Unlitad

B- Cl-/K
New Delhi :   .Raman Chopra
24 May 2013 Managing Director Executive Director (Finance)

el »11
11 0       C 04

|919-9/N   .1 . «3»'18:»  MUMBB" 
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RAHUL GAUTAM DIVAN & ASSOCIATES AND 6 12-
111  (A), MAHATMA GANDHI  ROAh,

JAYANTILAL THAKKAR & CO. FORT, MUMBAI - 400 023.
CHARTERED ACCOUNTANTS TELEPHONES :2265 8800

2265 8900
FAX :  (91 - 22) 22658989
E-MAIL : jtco@voni.net

RER NO,

INDEPENDENT AUDITORS' REPORT

TO THE MEMBERS OF
GHCL LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements of GHCL Limited Cthe Company')
which comprise the Balance Sheet as at 31 March 2013, the Statement of Profit and Loss and
the Cash Flow Statement for the year then ended and a summary of significant accounting
policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements that give a true and
fair view of the financial position, financial performance and cash flows of the Company in
accordance with the Accounting Standards referred to in sub-section (3(:) of section 211 of the
Companies Act, 1956 Cthe Act"), This responsibility includes the design, implementation and
maintenance of internal control relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the Standards on Auditing issued by the Institute of
Chartered Accountants of India· Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the fisks of material misstatement of the financial
staternents  whether due to fraud or error. Iii making those risk assessments, the auditor
considers internal controls relevant to the Company'S preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of the accounting estimates made by management, as well as evaluating
the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion and to tbe best of our information and according to the explanations given to us,
the financial statements give the Information required by the Act in the manner so required an
give a true and fair view in conformity with the accounting principles generally accepted in Illddr, v 
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(i)   in the case of the Balance Sheet, of the state of affairs of the Company as at
31 March 2013;

(ii)      in the case of the Statement of Profit and Loss, of the profit for the year ended on that
date; and

(iii)     in the case of the Cash Flow Statement, of the cash flows for the year ended on that
date.

Report on Other Legal and Regulatory Requirements

1.  As required by the Companies (Auditor's Report) Order, 2003 ("the Order"), as amended,
issued by the Central Government of India in terms of sub-section GIA) of section 227 of
the Act, we give in the Annexure a statement on the matters specified in paragraphs 4
and 5 of the Order,

2.     As required by section 227(3) of the Act, we report that:

a.              we have obtained  all the information and explanations which   to  the   best  of  our
knowledge and belief were necessary for the purpose of our audit;

b.       in our opinion proper books of account as required  by law have been  kept by   the
Company so far as appears from our examination of those books;

c.      the Balance Sheet, Statement of Profit and Loss and Cash Flow Statement dealt
with by this Report are in agreement with the books of account;

d.     in our opinion, the Balance Sheet, Statement of Profit and Loss and Cash Flow
Statement comply with the Accounting Standards referred to in subsection (3C) of
section 211 of the Companies Act, 1956; and

e.   on the basis of written representations received from the directc.rs as on
31 March 20131 and taken on record by the Board of Directors* none of the
directors is disquallfled as on 31 March 2013, from being appointed as a director
in terms of clause (g) of sub-section (1) of section 274 of the Companies Act
1956,

For and on behalf of For and on behalf of
JAYANTILAL THAKKAR & CO RAHUL GAUTAM DIVAN & ASSOCIATES
Chartered Accountants Chartered Accountants
(Firm Reg. No. 104133W) (Firm Reg. No. 120294W)

AOK #3/ CHARTERED.*11
/.,..

#lwACLUUIrTANTG 0 1 -
l\E)  AccOUNTANTSf J/

(6 V.  THAKKER )
11*1 PAN 1 I Cith'Wf
'*90*,"'..1/§1   C Gisy»M

R. DIVAN ) L UMBAV  
Partner ,#5211#SA V' i Partner
Membership No: 006205 j  Membership No: 006457
Place : New Delhi
Date :24th May, 2013
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ANNEXURE TO INDEPENDENT AUDITORS' REPORT

(Anne<lire referred to In paragraph 1 under the heading of 'Report: on Other Legal and
Regulatory Requirements' of our report of even date.)

(i) (a) In our opinion, the Company has maintained proper records showing full particulars
including quantitative details and situation of fixed assets.

(b) As explained to us, some of the flxed assets have been physically verified by the
management according to a programme of verification which in our opinion is
reasonable having regard to the size of the Company and the nature of its assets. No
material  discrepancies  with  respect to book records were noticed  on such verification.

(c) In our opinion and according to explanations given to us, fixed assets disposed off
during the year were not substantial and as such the disposal has not affected the going
concern status of the Company.

(il) (a) As explained to us, physical verification of inventory has been conducted by the
management at reasonable intervals. In our opinion, the frequency of verification 15
reasonable.

(b) In our opinion, the procedures of physical verificauon of inventory followed by the
management are reasonable and adequate in relation b the size of the Company and
nature of its business.

(c) On the basis of our examination of the records of inventor·yl we are of the opinion that
the Company is maintaining proper records of inventory. Discrepancies noticed on
verification of Inventory as compared to book records were not material and these have
been properly dealt with in the books of account.

(vii) In our opinion and according to the information and explanations given to us, the Company
has neither granted nor taken any loans, secured or Unsecured, to or from companies,
firms or other parties as covered in the register maintained under Section 301 of the
Companies Act, 1956. Accordingly, the provisions of dause 4(m) (b) (c) (d) (D and (g)
of the order are not applicable,

(vili)In our opinjon and according to the information and explanation given to us, there are
adequate internal control systems commensurate with the size of the Company and thenature of its business with regard to purchases of inventory and fixed asset:s and for the
sale of goods and services. During the course of our audit, we have not observed any
continuing failure to correct major weaknesses in internal control systems.

(v)     In our opinion and according to the information and explanations given to Us, there are
no contracts and arrangements, particulars of which need to be entered into the register
maintained under Section 301 of the Companies Act, 1956.

(vi)  In our opinion and according to the information and explanations given to us,
the Company has not accepted any deposit from the public within the meaning of
Section 58A, 58AA of the Companies Act, 1956, and the rules framed thereunder. Aifs:%'06,'e>--'Sa
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(ix)    In our opinion, the Company has an internal audit system commensurate with the sizeand the nature of its business.

(vm)     We have broadly reviewed the books of accounts maintained by the Company in respectof products where, pursuant to the Rules made by the Central Government, themaintenance of cost records have been prescribed under Section 209 (1) (d) of theCompanies Act, 1956, and are of the opinion that prima facie  the prescribed accountsand records have been maintained, We have not, however, made a detailed examinationof the records with a view to determining whether they are Pccurate or complete.

(ix) (a)  According  to the records of the Company  and the information and explanations given  tous, the Company has been regularly depositing with the appropriate authontiesundisputed statutory dues including Provident Fund, Investor Education and ProtectionFund, Employee State Insurance, Income tax, Sales Tax, Wealth tax, Service tax,Customs Duty, Excise Duty, Cess and any other statutory dues applicable to it. There areno undisputed statutory  dues as referred to above  as  at  31 t  March,  2013  outstandingfor a period of more than six months from the date they become payable.

(b) The disputed statutory dues aggregating to Rs,1300.30 lakhs  that  have  not  beendeposited on account of matters pending before the appropriate authority are as under:
--

--Sr.     Name of the Nature of Forum where Period to AmountNo. statute dues dispute is pending which the      (Rs. in
amount Lakhs)
relates1       Income Tax Act, Depreciation             CIT   Appeal),           F.f.--2005--200&#  -3-,-f4--

1961 Ahmedabad
2 Central Excise CENVAT credit " High Court Chennal 2001-02              3,44Act 1944 Customs, Excise and     2002-03,2008-    1077.56Service Tax 09, 2009-10 &

8212 llate Tribunal 2010-11
Commissioner 2005-06 & 8.67

(Appeals) 2011-12

3      Tamil Nadu Exemption High Court Chennai 2004-05 & 5.86General Sales from Sales Tax ZOOS-06
Tax Act 1959

Urban Land Tax Urban Land High Court Chennai
-

198162013 8   73.184 Act Tax 2010-20115 Bombay Tenancy Non- High Court 2005-2006  =iii.17& Agricultural Agriculture Ahmedabad
Land Tax Act, conversion

1948 Premium for
Land

-The Employee -Contribution ESI Court, Madurai Various YeQFs     6.016. State Insurance Demand Supreme Court 1985-1986 1.31Act 1948

(x)     The Company neither has any accumulated losses at the end of the financial year norhas incurred any cash losses during the financial year covered by our audit and in BIimmediately preceding financial year.
'F«--\«# A RYMRED-\ 0\1./.-li 1 Zi 1A UNTANTS32#
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(Xi)     Based on our audit procedures and according to the information and explanations givenby the management, we are of the opinion that the Company has not defaulted inrepayment of dues to banks or financial institutions.

(xii)    Based on our audit procedures and according to the information and explanations givenby the management, the Company has not granted any loans and advances on the basisof security by way of pledge of shares, debentures and other securities.

(xiii) The Company is not a chit fund/nidhi/mutual benefit fund/society to which theprovisions of special statue relating to chit fund are applicable.

(xiv)  According to the information and explanations given by management, the Company isnot dealing or trading in shares, securities, debentures and other investments.

(xv)   Based on our examination of the records, we are of the opinion that the terms andconditions on which the Company has given guarantee for loans taken by others frombanks or financial institutions are prima facie not prejudicial to the interest of theCompany.

(xvi)  In our opinion, the term loans have been applied for the purposes for which theywere oblained,

(xvii)   Based or't our examination of the Balance Sheet and cash flows of the Company as at31St March, 2013 and according to the information and explanations given to us, wereport that funds raised on a short-term basis have not been used for long-terminvestment.

(xvm) During the year, the Company has not made preferential allotment of shares toparties and companies covered in the register maintained under Section 301 of theCornpanies Act, 1956.

(>dx) The Company did not have any outstanding debentures at the year end.
(XX)     During the year, the Company has not raised money by way of public issue.

(xxi) Based on the audit procedures performed and according to the information andexplanations given by the management, we report that no fraud on or by the Companyhas been noticed  or  reported during the year ended 314 March,  2013.

For and on behalf of For and on behalf ofJAYANTILAL THAKKAR & CO RAHUL GAUTAM DIVAN & ASSOCIATESChartered Accountants Chartered Accountants
(firm Re  . No. 104133W)

(Firm pg.
No. 120294W)   .,DIVAN 
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INDEPENDENT AUDITORS' REPORT ON CONSOLIDATED FINANCIAL STATEMENTS

To The Board Of Directors
GHCL LIMITED

We have audited the accompanying consolidated financial statements of GHCL Limited CtheCompany") and its subsidiaries and associates, which comprise the Consolidated Balance Sheetas at 31 March 2013, the Consolidated Statement of Profit and Loss and Consolidated Cash FlowStatement for the year then ended, and a summary of significant accounting policies and otherexplanatory information.

Management's Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation of these consolidated financial statements thatgive a true and fair view of the consolidated financial position, consolidated financial
performance and consolidated cash flows of the Company in accordance with accountingprinciples generally accepted in India. This responsibility includes the design, implementation andmaintenance of internal control relevant to the preparation and presentation of the consolidatedfinancial statements that give a true and fair view and are free from material misstatement,whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based onour audit. We conducted our audit in accordance with the Standards on Auditing issued by theInstitute of Chartered Accountants of India. Those Standards require that we comply  with  ethicalrequirements and plan and perform the audit to obtain reasonable assurance about whether theconsolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts anddisclosures in the consolidated financial statements. The procedures selected deper'Id on theauditor's judgment, including the assessment of the risks of material misstatement of theconsolidated financial statements, whether due to fraud or error. In making those riskassessmentfs, the auditor considers internal controls relevant to the Company's preparation andpresentation of the consolidated financial statements that give a true and fair view in order todesign audit procedures that are appropriate in the circumstances. An audit also includesevaluating the appropriateness of accounting.  policies   used   and the reasonableness   of  theaccounting estjmates made by maoagement, as well as evaluating the overall presentation of theconsolidated financial statements. We believe that the audit evidence we have obtained isSufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion and to the best of our information and according to the explanations given to us,the consolidated financial statements give a true and fair view In conformity with the accountingprinciples generally accepted in India:

(i)   in the case of the Consolidated Balance Sheet, of the state of affairs of the Compar  'at 31 March 2013; .elf#t
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(ii)  in the case of the Consolidated Statement of Profit and Loss Account, of the profit forthe year ended on that date; and

(ili) in the case of the Consolidated Cash Flow Statement, of the cash flows for the yearended on that date.

Other Matters

a)    The financial statements of one subsidiary company whose financial statements  havebeen audited by at least one of us, reflect total liabilities (net) of Rs. 9,296 lakhs as at31St March, 2013 and total revenues of NIL for the year ended on that date.

b)      We did not audit the finan¢ial statements of one subsidiary, whose financial statementsreflect total labilities (net) of Rs. 1,867 lakhs as at 31St March 2013 and total revenuesNIL for the year ended on that date. Other auditor, whose report has been furnished to
us, have audited these financial statements, and in our opinion, so far as it relates to theamounts included in respect of this subsidiary, are based solely on their reports.

c)      The Consolidated Finandal Statements also includes the unaudited financial statements ofNine subsidiaries which reflect total liabilities net of Rs. 50,780 lakhs as at31st March, 2013 and total revenue of Rs. 15,004 lakhs for the year ended on that dateas considered in the Consolidated Financial Statements. These finaocial statements havebeen certified by the management

Our Opinion is not qualified in respect of other matters.

For and on behalf of For and on behalf ofJAYANTILAL THAKKAR & CO RAHUL GAUTAM DIVAN & ASSOCIATESChartered Accountants Chartered Accountants(Fjrm Re . No. 1041331/10
(Firm '99. No. 120294W),  UVM14- 1»- .,4.mAk %    1 1   1-4         91 ,        X bkroki.,.1.   HARIERE 
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