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GHCL Limited

May 30, 2012

Mr. Hari K Mr. K K Mishra

Vice President The Managing Director

National Stock Exchange of India Limited Ahmedabad Stock Exchange

"Exchange Plaza” Kamdhenu Complex, Opp. Sahajanand
Bandra -~ Kurla Complex, College,

Bandra (E), Mumbai — 400 051 Ahmedabad - 380 015, (Fax. 079 26308877)
Fax # 022 26598237/38

Mr. S Subramanian

DCE - CRD

The Bombay Stock Exchange Ltd.

1* Floor, New Trading Ring,Rotunda Building,
P.. Towers,

Dalal Street, Fort, Mumbai — 400 001

(Fax: 022 227231 21/2037/2041/3714/2039/2061)

Dear Sirs,

Sub: Outcome of 154™ Board Meeting held on May 30, 2012

Pursuant to requirement of the Listing Agreement, it is hereby Informed that the Board of
Directars in their just concluded meating has inter alia approved the following:

1. Re-appointment of Mr. R. S, Jalan, Managing Director of the Company for a period of 5
years w.e.f. June 7, 2012 subject fo the approval of shareholders of the Company in
gnsuing Annual General Meeting.

2 Annual accounts of the Company for the financial year ended March 31, 2012 subjact to
the adoption of shareholders in ensuing Annual General Meeting.

3 Recommended Dividend Re. 2.00 per share i.e. at the rate of 20% on the paid up capital
of the Company, for the financial year ended March 31, 2012,

4. Notice for ensuing Annual General Meeting.

5. Audited financial results for the quarter / year ended March 31, 2012 (including
consolidated financial results) of the Company and publication thergof as per the
provisions of Clause 41 of the Listing Agreement alongwith audit report are anclosed
herewith.

You are requested to Kindly take note of the same.
Thanking you
Yours faithfully,
For GHCL Limited
{LL W

Bhuwneshwar Mishra
General Manager & Company Secretary

B-38, Institutional Area, Sector-1, Noida-201301 {U.F.) Indlg. Ph. : 91-120-2535336 (5 Lines), Fax 91-120-2535209/4153.
Regd. Offica : GHCL Housa, Opp. Punjahi Hall, Near Navrangpura Bus Stand, Nevrangpura, Ahmedabad-380009,
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GHCL Limited
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J'\hmadnb-ld 180 008, Gujaral

P

h

,. TR

g S
arpl Mol mﬁsﬂ

i

May.

(S R
!
bloga

it

N
}ﬁc(n
I

1 |incging ﬂ’ﬂl’l’l O I'D.ﬂﬂﬂi

38 2812 @3:48PM P2

';2_/19*‘

Tt

{Re. In Lncs)
A e

m )im:th\;f;;

(&) Net Balns / incame from Cperatiana(Nat of BKGIBB dﬁ_y) 47 646,33

44,326.27

1.88,788. 11

1.47.813.02

1,66,366.71

() (2thar Ciparating rcome 110.16

A76.77

Ans.04

1.060.29

BB3.04

343477 |

R T O B MY T TRR A
4 |Expunsps: o .
i) Cosl of Material consuimed 20,773.33 18,524.98 17,103.30 77,074.82 08,361 .42 77.077.35 q?,ﬂi‘l.l‘\‘-?l
- B Purchase of Stockeir-ligde 1,366,21 4,183.08 1,139,658 B,201,43 1.066,90 16,87C.10 B,846.68
Y Changes in mventeties of tinlehed goods, work-in-prograss and stock-in.
trade 37385 (l27a80) 13364 | (2435.42)]  {2.514.66) (3.819.40) (2,446.00)
) Criployees benaNts expansos 2,505.81 2,5681.85 277.73 9,842 52 b,567.38 10,263 11 12,287 .09
A) Powar, Fugl and Water f,806.02 6.658.87 4.,997.28 25,095.54 2278082 25,018.61 22,800.34%
I} Depraciation and amortisation cxpenges . . _ 201803 2053 7A arne | #t Ofd AT 0 450 A& 10,845.50 10,034.18
Q) DAL [ apenses EREER A BAZTIR | G7EETI | #ETRR | 2HIEE0 #2413 |
Total Fxpermes 4..’: 082.84 M 877 34,082.33 1.50,003.37 1,24 81371 1,71‘3?7‘;5\{}‘ §
Profit From Qperalfons hofaro Gar (nGome,
5 |finance cost & Excaptional llome {1-3) 11,827,690 5,339,711 BE1T.T1 57TV | 204089 | 2613781 17,813.54
4 [Other Ineorme 382.38 120.50 172.14 BEZ.E8 051.14 3264 2.320.52 |
’ Profit from ardinary activitias bafore finance cost, Exchango impact &
5 [Excoptional itema (3+4) 12,210.07 6,480.H 8,515.35 31,542.44 26,000.78 27.070,1% 20,_1.43!08
6 _|Finance Cost . | N R
(n) Interest Cost and financial charges 3,780.81 3.B00.46 479774 14,576.31 1%,043.48 1T 06T AGAGT 0
() At Cxchange Loss equlvalant to Interest Saving an forex inalrumanta
(rafer point no A below and note no 4) 3.910.84 - - 3,0149.84 - 3,819.84
Tatul Finance cost (b} 7. 1065 3.804.46 2,731 .14 18,496,158 11,043.48 21,198.51 15,167 00
Prohl Trom ordinary activitles hefore Exchange Impact & Exceptional
7. [tems (8-6) 448941 2,800.7% 6,078.11 1504620 | 14,957.30 B,750,88 4,878.03
K Exchinge Gain J (Losa) ]
" \ta) Lxohange Gain/ (| ans)- Gross @oneem|  (1,767.59) 208,78 (5.101,13) 612 21 {5,102.25) (70.13)
(B Less : Exchango |uss nauivalent Lo Inleraat Baving on forox Instruments '
transfarrad to financa cost {in paint no B(k) abova) 3.919.84 - - 3.919.84 - 3.619.04 -
(£ Not Exehangs Gain / (Logg) (a+h) (rafer nnte nn 4) {85.83) (1,787.28) 288.78 {1,181.27) 53221 (1,462 40) (m.12)
""" I'varofit from ordinary activitiea after Finance cost but hafara
9 [Exceptional Itemx (7+0) 4,412.58 833.46 6,276.98 11,B865.02 15,489,581 4,568.28 4,005.81
10| Gain / (Loss) on Excaplional items - - - - - {1.000,0m
11 | Profit frem ordinary activitian batora tax (9+10) 4,413.68 833.46 6,376.88 11,885.02 | 15,4BB.51 4,568.28 | 3,067.08
12 | Tax eapenzes 305.75 198.35 380477 3,856.97 118.41 4,024.08
ok AT B R 101 P B e o T T e TR R P g T
14 |Prior Mariad Incoma / { Exponses) L2 R X 00 1144 249,81
14 |Excass/(Shn 1) provision for Tax for earlier yagrs ZGD 2'1 a0 35 7,52 200.23 T7hA2 203.24 {127.20}
18_|Net Profit (13+14+18] o 4,930.44 1,08T.01 248389 1186708 | 11,7720 1,864.58 (1,05.77}
17| Minority Intorost Profit /] oses) . . . - - (0.18)
18 |Nat Brofit after Minority Interest (16-17) 4,038.44 1,087.81 2,863.90 11,667.06 | 11,7723 4,804.55 {1.053.58}
Pald Lip Equity Share Gapilal (Tace valde of K, 10/ gach} 10,001.83 10,007 83 10,001.83 10,001.83 10,00%.93 10,001.93 10,007 93
Ragsams nwludlng Rouaiuaiion Regorve 25.576G.10 25,506.33 12.005.01 13,795.70

EPY - Hamm&ufmr Extrawordinary ilems (of Ra.10/-sach notunnuml'snd}
N T

FART-II EELECT [NFDMRATIDN FOR THE QUARTER AND YEAR ENDED 31ST MARCH 2012

A |PARTICULARS OF SHARRHOLDING
1 |Puhlic Sharaholdng
.m|~;i1|mb5|- of Shure® 8,24,16,402 B,24,154102| 8,29.76,017 B,24,15402) B28.,75,017
- Parcontagn of Shareholding 8240 82.40 52.98 BEdO e “52,;93
2 [Promoters and promatiy group Shulehcﬂdlng
4) Pladged | Encumbarad T I o N
— Number of Sharas 67,2500 8725800  80,20.200 §7,25800|  D0,20,200
- Parcantaga of qn.-tmk 49 57 49 57 5282 48.57 52.82
(a= a % of tha total shamhnldlnu af promuter & promolar gmup}
- Par cenlaga ol Shares ) TR CRTR a0 B72 .02
(a1 1 % of ine lotal shara capltal of the company) ‘
h) Mon - encurnbersd B
- Number of Sharns 08,708,004 HH, 75,084 B0,24,080 8, /8,084 BU24,060
- Parceniags of Sharas 50.43 50,42 47.00 5043 AT08
{ae & % ol the total shareholding of promatar & promoter group)
- Purcentage of Shares Rag 4481 o0z 8.88 8.02,

(88 & Y% of thn tatal shane capilal of e company)

Ouarr ler Ended 31.03.2012

.| Carticulars

INVESTOR GOMPLAINTS

Fending at the heginning n the aquerte: NIL
Recavied during tha quartar . _JG1
Digpozad of durlag tho quarter &1
Romisining unresolvid at the end of tha quarter NIL
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GHCL Limited
Regd. Offlce; GMCL House, Opp. Punjabi Hall, Near Navrangpura Bue Stand, Navrangpura
Ahmodabad - 380 009, Gujarat { Ra. in Lao%)

Sagment wise Ravenue , Results and Gapltal Employod undar Claues 41 of the Listing Agrasment

Standalont | Cansslidated
‘ fauarter Ended Year Ended ]
& No. Particulars s10s2012 | 31122011 | o10a2001 | aroseotz | atea2ott | aresamz | 31032011
Auditid Unaudited Audited
1{8egment Revenun .
1,8|Inorganic Chemigals 32,117.74 20,268.67 27,078.37 1.14.814.72 92 465 45 1,15,108.08 97 833,48
1.b|Hame Taxtllss 23,77E878 18,495.081 17,610,66 74,558 .14 5708310 82,366,868 64.561.10
17.04 - 154.78 - 1 409‘9

T e o e T PR TR |

2| Sagmont Results
Operating Profil betore Finance cost & Tax
2.a|lnorganic Shemicols 10,181.02 11447 8,030 .46 8, FBR OF 22,208.71 23,807.27 16, 792,60
2 b|rome saxties 2,784.38 (148.18) 1,486 48 305474 5 .396.62 1,488,10 5.433.44
2.0 Others f Unsallacated 48.08 10.85 (@011 56,97 (74.84) 1,224,364 {87160
Total Sagment Results 1248649 497712 9,486.83 3,676.79 2762038 28,170.73 21,386.36
2.d|Finange Cost L
(a) Interest Cost and finaneial charges 3,790,81 3,850.16 203704 14,446,314 11,045.48 17,399,687 15,167.03
(b} Exchange Losx equivalent to Intarost Saving
an forex Inatrumants 3,019.84 - - 3.519.84 - 3,818,864 -
Tolal Finance cost (8+h) (7.710.85) {3,668,46) (2,737.74) (16,486.15)|  (11,043.48) {21,318.51) (15,167.03)

2.efun-allocated Incom: 4.2

e/ (Expenditure)

(282.94)
T e

2 (4,087 40)

3|Capltal Ermployad

3.8|Inorganic Chemicals. 5131406 | 4751850 |  55.421.04 53,314.85 | 554214 44.460.07 | 5746047
3.b|Home Textiles 33,704.84 38.879.10 38,230.24 33,766.84 34,220.24 20,717.53 38,484 E7
3.c|Dthers/ un-allocater | __8.728.99 24.887.13 17,863,864 3,7728.80 17,863 62 _8,248.09 _3,520.89
RN o1 TR T A AR T S S ‘ T

!
%%%()4‘1 }
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Particulars

‘Standnlcno { T In lakha)

Gonsolldatod { T In lakha]

Yaar

Ended

31082012 | 31032011 | 81032012 | $1.03.8011

Audited
A|EQUITY AND LIABILITIES
1|sharahnidars' Funds o .
(@) ShAre Gapital 10.001.3 | 10.001.04 {0,001.08 10,00 .03
(B} 13aaarva & Surplue ] DG, 166,20 | B1,846.60 38,199,864 44,536.80
{t:} Money rocolved agnirat share warrants - " - pyyrrym
SubsTotal- Sharshotdars funda 96,147,132 | 1,071,948 63 48,201.5 BaR.42 |
3|Share appllcation muey patdlng allatmant - . - B
3{Minarity intarast - -
#4|Non:Current Liabllities 1
[ {51) L.ong.ler DOmawings 70,138.01 8736233 10808648 1.27,819.37
"™ i) Daforred Tax Liabiities (Nety 1603401 [ 17.119.45 1663431 | 171 19.45
{c) Cther Long ter liablitlas 21014 18503 Z;g;g 230.60
70.20 - B B
{d} Long-tarm Provisinons T o X
| |Sub-Total- Non-Curerent Liabiitlax B7,360.80 | 1,04,G86.81 1.26,800.26 144, 978,47
& Gurvent Liskilitios
{&) Shori-term borrowings AB,171.28 44 TR0 82,120,668 55,882.16
{b) Trare payablos 22.8681.28 2385, 18 a5 60689 30,670.24
(€] Utnor Lintilities 19,4874 [ 15,000.14 21,344.74 16,227 45
(d)_Shart-term Provisiong 3,480 44 3,697 .30 1,480 44 3,687.30 |
Sub-Yotal-Gurrant Liabililise S : _ 9fl.10[l.d Dﬂ.rd.T
TR AN R e T T b OB BT HagioT:

(1) Othar Gorrant assets l

B0

B|ASSETS i -
1| Non -Currant asaets [
(a) Fixad Assets R 1,86.745.91 | 1,96.466.74 2,10,201.17
{b) Goodwil an censelidation - - 506.23
{c) Narv current Inveetments 2.493.92 2,503 40 [
{d) Neferned Tax Asasts (Nat) ' . - . =
{#) Long tenm loane and advancas, - 1,0401.02 1.000.54 1,302.88 1011485
() Qther nan-current sesetg RIES) A27.60 938.63 327.58
Sub-total-Non Current assels 1,93,481.29 | 1,99.288.26 [  2,73,600.23 2,21,716.88
2[Current assets
(1) Cuyresd Investments sy - A48 0.78
(k) Inventories R LN N R AT 35,553,34 40,085.20
(c) Trade recalvebles 18,848.25 18,801.74 22,161.00 19,409, 14
(4) Cazh and cash aguivalents 3,011,928 3,144.13 3.513.08 3.457.40
(&) Shert-tnrm |oans and advances 28,840.7 | 21,153,010 21,428.51

Sub-tot
TR

84,127.58

RS

kX TR

93,707 42

304
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Notes;

1 The above rasults have been reviewed by the Audit Commitiae on 28 May 2012 and ware approved Ry the Board of Direetora at its meoting hald an 30 May 2012,

2 The Board of Liractors &t thelr meeting held on 30 May 2042, has recommanded a dividend @ Rs 2/ equity share of {4a, 10 each (i.a.20%) (Previous yoar Ra.2faquity share af
w25, 10 each) for the year endad an 31 march 2012, subject to the approval of the sharahcloers ul the ensuing Annual Genersl Meeting.

3 |n the Textils Guainess of the Company, the Made-Ups{ Home Textils) Business has boen growing significantly guarer on guarter and hag dong exnesdingly wall both in
terma af volume grawth and profitability as compared 1o comesponding period of last year. However, the yam buzlness has underperformad substantially which I3 Ia_r_galy dua_to
jnprecedanted valatiily In both colton and yarn prieas which has affectod the apinning industry all over the country, This has advarsely affected the overall profitakility of textile
businaas,

4. [uring the ysar the company hag been impacted due to Highly valatile foray market and huge devalustion of Rupza. The total impact of this fluctuation resulted into an
exchange loas of Ra. 5101 12 Lukn for the year, The Company had some barrowings in foreign currency instruments which carry lower inlerest rate &3 compared 19 Indian
fRupse hrrrowing rate, resuiting Inta to \iwer interest cost of Ru. 3918.84 lakh, Tharefore, aut of total exchange loss of Ra. §101.12 1akh, a sum of Rs. 3819.64 has bocn
racognizad under finance cost as “Exchange Losa equivalent to Interest Saving on farex Inatruriants Tranaferrad to finance cost’ and balance RS, 1181.27 I.akh has been showh
as Forelgn Exchange Losa,

5.1 Accardance wilth the Scheme of Afrangament duly approved by Hor'ble High Court of Gujaral vide its arder datad 30th November 2009, the Company has taken the!
folawing effects in INe auditad financial statements for the year ended 31 Mareh 2012:-

a) The company has providod for diminution / impalrment of Re.10830.51 Laes {previous yoar Ra. 2654 45 LAcs) i the value of Inveatments In and luans & advances to and
recoivables fram subsidiaries and has bean charged to Bualness Developmant Reserva 08 per Schame. Further additional depreciation arising cut of ravaluation ampunting to
Rs 1938.51 Lacs (Pravious year Rs. 1,036.96 Lacs) has haen charged 1o the Business Developmant Reserve. Alsa an amaurit of Ra. 2058.90 [akha (provious year Rs, 15162
[akh gain and ignarcd) keing Mark 1o market impact on derivatives hags boen charged to Business Development Reserve, Any further impairment in outstanding balance of loani
& advances from stbsidiarios amounting 10 Re. 1,410 Lakhs and cutstanding guarantees of Rs. 20.352 Lakhs shall be accounted for in subsequent year (s} upoh reasonabli
gertainty and the same shall be adjusted againet Businass Bevelopment Resarva until 3uch reseive exists. This point ia in rosponae to the Auditors’ obsarvations in thelr Annual
audit renort for the year ended 21 March 2012

1) The company nas provided & sum of 138, 589,96 Lavs (Frevious year Ra.18,476.11 Lacs) partaining to loss on Inveatment/ receivables from subeidiaries and the same has
hean written off and adjustad against Generai Reaerve.

&, The Company's ESOS plan i& administered by ESOS Trust which purchased shares of the company from the markel lo grant stock options ta eligivle employaas. The markel
value, &8 on 31at Mareh 2012, of the shares held by the ESOS Teust ig lewar than the cost of purchases of these shares by Rs, 8692 lacs, The fall in value of tha underlying
shares is on account of markat volatility.

7. 1uring the quarter, lhe company has voluntarily weund up non-operating subsidiaries * Fabicnt Textlle Lid and Rosebys Intermational Ltd" in Indim under Easy exit echame
7011

8, Tha Ngures of 1ast quarter are the Balancing figures betwaen audited figures in reapact of the full financial year and the published year to date figura upto third quarler of the
curfaht tinancial year.

6. Finanoial results of Roschbys Interiors india Limited and its aubsidigrics have baan included in the consolidatad finantial statemants. Those results were not consolidated in
tha previous years audited consalidated financial statements since praviously cantrol was intended to ba lemporary. However, In view of a change in intantian, the constlidatecd
financial stalements for the year ended 31 March 2011 have been restated to includs the results of Rosabys Interiors India Limlted and its subsldiariea.

10.The previous yoarsicomespanding perinds’ figurés nave been ragrouped / reciassified 10 be in conformity with tha Revised Sehadula Vi of the Companies A, 1956,
Far GHCL Limited

D Do Clhe

R. 5. Jabn w2 Raman Chapra
Managing Director Executive Directar (Finance)

New Nelhi
30 May 2012
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111 (A).MAHATMA GANDHI ROAD.

MBAl - 400 023.
JAYANTILAL THAKKAR & CO. TFSLF:ETI;’&ENES oGk 8600
CHARTERED ACCOUNTANTS 2265 8900

FAX : (91-22) 2565 8009
E-MAIL : ltcu@vsnl.nat
REF. NO.

AUDITORS' REPORT

TO THE MEMBERS OF -
GHCL LIMITED

1. We have audited the attached Balance Sheet of GHCL Limited as at 31 March, 2012

| and also the Statement of Profit and Loss annexed thereto and the Cash Flow
Statement for the year ended on that date. These financial statements are the
responsibllity of the Company's management. Our responsibility Is to express an
oplnion on these financial statements based on our audit.

2. We conducted our audit in accordance with auditing standards generally accepted in
India. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material
misstatemnent. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement prosentation. We belleve that our
audit provides a reasonable basis far our opition.

3. As required by the Companies (Auditor’s Report) Order 2003 as amended, issued by
the Central Government of India in terms of sub-section (4A) of Section 227 of the
Companles Act, 1956, we enclose in the Annexure a statement on the matters
specified in paragraphs 4 and 5 of the said Order.

4. Further to our comments in the Annexure referred to in Paragraph 3 above, we report
that : ‘

a) no provision has been made in respect of outstanding Guarantees agareqating
to Rs. 20,352 lakhs furnished on behalf of a subsidiaty (considered as
contingent liabilities in notes to accounts) since Jt cannot be quantified
as on date.

b) Without qualifying our opinion, we draw your attention to;

i) Note 2.28 in respect of the Scheme of Arrangement ufs 391 to 394 of
the Companies Act, 1956 approved by Honourable High Court of
Gujarat vide its Order dated 30™ November, 2009 and the accounting
treatment adopted by the Company in respact of the Businass
Development Reserve,

i) Note 2.55 in respect of the Employee Stock Option Scheme of the
Company, wherein the potential diminution in the value of the assets
of the Scheme are disclosed.

c) We have obtained all the information and explanations, which to the best of
our knowledge and belief, were necessary for the purposes of our audit.
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CHARTEREDL AGCOUNTANTS

d)

f)

g)

h)
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In our opinion, proper books of accounts, as required by law have been kept
by the Company so far as appears from our examination of such books;

The Balance Sheet, Statement of Profit and Loss and Cash Flow Statement
dealt with by this report are in agreement with the books of account;

In our epinion, the Balance Sheet, Statement of Profit and Loss and Cash Flow
Statement dealt with by this report comply with the Accounting Standards
referred to in sub-section (3C) of Section 211 of the Companies Act, 1956;

On the basis of the written representations received from the Directors as at
315 March, 2012 and taken on record by the Board of Directors, we report
that none of the Directors is disqualified as on 31* March, 2012 from being
appointed as a director in terms of clause (g) of sub-section (1) of Section 274
of the Companies Act, 1956;

Subject to our comments in paragraph 4(a) above, in our opinion and to the
best of our information and according to the explanations given to us, the said
accounts give the information required by the Companies Act, 1956, in the
manner so reguired and give a true and fair view in conformity with the
accounting principles generally accepted in India: ‘

i. in tha case of the Balance Sheet, of the state of affairs of the Company
as at 31% March, 2012;

i, in the case of the Statement of Profit and Loss, of the profit for the
year ended on that date; and

iii. in the case of the Cash Flow Statement, of the cash flows for the year
ended on that date.

For and an hehalf of For and on behalf of

JAYANTILAL THAKKAR & CO RAHUL GAUTAM DIVAN & ASSOCIATES
Chartered Accountants Chartered Accountants

(Firm Reg. No. 104133W) (Firm Reg. No. 120294W)

Partner

Membership No;: 006205

VSN D e
- i3 ‘:"\H rEr R ’
(€W, THAKKER) I\

i X
O GHARTERED TR

BEE

3‘.f‘\: 4

Partner
Membership No: 100733

Place : New Delhi
Date : 30th May, 2012

ACCOUNT AN S S |
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JAVANTILAL THAKKAR & GQ. Continuation SheetNo. - — — Date
GHARTERED AGCOUNTANTS

ANNEXURE TO THE AUDITORS’ REPORT

(Annexure referred to in paragraph 3 of the Auditors’ Report of even date to the Members of
GHCL Limited on the accounts for the year ended 31¥ March, 2012.)

(i) (a)In our opinion, the Company has maintained proper records showing full particulars
including quantitative details and situation of fixed assets.

(b) As explained to us, some of the fixed assets have been physicall_y_veﬁﬁed by the

management according to a programme of verification which in our opinion is reasonatfle

having regard to the size of the Company and the nature of its assets. No material
discrepancies with respect to book records were noticed on such verification,

(c) In our opinion and according to explanations given to us, fixed assefs disposeq off during
the year were not cubstantial and as such the disposal has not affected the going concerm

etatus of the Company.

(i) (a) As explained to us, physical verification of inventory has been conducted by the
management at reasonable intarvals. In our opinion, the frequency of verification is
reasonable.

(b) In our opinion, the procedures of physical verification of inventory followed by the
management are reasonable and adequate in relation to the size of the Company and
nature of its business,

(¢) On the basis of our examination of the records of inventory, we are of the opinion that
the Company is maintaining proper records of inventory, Discrepancies noticed on
verification of inventory as compared to book records were not material and these have
been properly dealt with In the books of account. ‘

(iiy  In our opinion and according to the information and explanations given to us, the
Company has neither granted nor taken any loans, sacured or unsecured, to or from
companies, firms or other parties as covered in the register maintained under Section 301
of the Companies Act, 1956, Accordingly, the provisions of clause 4(jii) (b) (c) (d) (M
and (g) of the order arc not applicable.

(iv)  In our opinion and according to the information and explanation given to us, there are
adequate internal control systems commensurate with the size of the Company and the
nature of its business with regard to purchases of inventory and fixed assets and for the
sale of goods and services, During the course of our audit, we have not observed any
continuing failure to correct major weaknesses in internal control systems,

(v)  In our opinion and according to the information and explanations given to us, there are no
contracts and arrangements, particulars of which need to be entered into the register
maintained under Section 301 of the Companies AcL, 1956,

(v In our opinion and according to the information and explanations given to .us,
the Company has not accepted any deposit from the public within the meaning of
Section 58A, 58AA of the Companies Act, 1956, and the rules framed thereunder.

(viiy In our opinion, the Company has an internal audit system commensurate with the-size
and the nature of its business. b, PR
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(viil)

We have broadIy reviewed the books of accounts maintained by the Company in respect

maintenance of cost records have been prescribed under
Companies Act, 1956, and are of the opinion that prima facie,

of products where, pursuant to the Rules made by the Central Government, the
Section 209 (1) (d) of the
the prescribed accounts-and

records have been maintained. We have not, however, made a detailed examination of
" the records with a view to determining whether they are accurate or complete,

(ix) (a) According to the records of the Company and the information and explanations given to

us, the Company has been regularly

depositing with the approptiate authorities

undisputed statutory dues including Provident Fund, Investor Education and Protection

Fund, Employee State Insurance,
Duty, Excise Duty, Cess and any other statutory dues

undigputed statutory dues as referred to above as at 31°* March,

Income tax, Sales Tax, Wealth tax, Sepvice tax, Customs
applicable to it. There are no

2012 outstanding for a

period of more than six manths from the date they become payable.

(b) The disputed statutory dues aggregating to Rs5.1343.08 lakhs that have not been
deposited on account of matters pending before the appropriate authority are as under:

Miscellaneous Appellate
Provisions Act, 1952 Tribunal, New
Dethi

"Sr, | Name of the statute Nature of Forum where Period to |Amount
No. dues dispute is which the (Rs. in
pending amount Lak.hs)
a N ‘ o . relates
1 |Income Tax Act, 1961 Depreciation CIT { Appeal), F.Y.2007- | 3.14
L Ahmedabad 2008 |
7 | Central Fxclse Act, 1944 | CENVAT credit | High Court Chennai | 2001-02 3.44
Customs, Excise and| 2002-2003, = 887.89
Service Tax 2008-2000 &
| Appellate Tribunal | 2009-2010 |
Commisalsnce | 2008 2009, | 180.61
(Appeals) 2009-2010 &
” 2010-2011
a2 | Urban Land Tax Act Urban Land Tax High Court 1981-2009 | 32.79
Chennai N
High Court 2010-2012 | 43.34
Chennai
4 |Bombay Tenancy & |Non-Agriculture High Court 2005-2006 | 171.17
Agricuttural Land Tax onversion Ahmedabad
Act, 1948 Premium for
land |
5t | The Employee's State Contribution ESI Court, Various 6.01 |
Insurance Act, 1948 Demand Madurai Years
Supreme Court 1985-1986 | 131 |
6. The Employees' | Damages & | The Employees' |2007-2008 & 4.38
Provident Fund Act & | Interest Provident Fund 2008-2009

(x}  The Company neither has any accumulated losses at the end of the financial year nor has
incurred any cash losses during the finandial year covered by our audit and in the
immediately preceding financial year.
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(xi) Based on our audit procedures and according to the information and explanations given
by the management, we are of the opinion that the Company has not defaulted in
repayment of dues to banks or financial institutions.

(xii) Based on our audit procedures and according to the information and explanations given
by the management, the Company has not granted any loans and advances on the basis
of security by way of pledge of shares, debentures ard other securities.

(xii) The Company is not a chit fund/nidni/mutual benafit fund/society to which the provisions
of special statue relating to chit fund are applicable.

(xiv) According to the information and explanations given by management, the Company is not
_ dealing or trading in shares, securities, debentures and other investrments.

(xv) Based on our examination of the records, we are of the opinion that the terms and
conditions on which the Company has given guarantee for loans taken by others from
banks or financlal institutions are prima facie not prejudicial to the interest of the
Company,

(xvi) In our opinion, the term loans have been applied for the purposes for which they
were obtained.

(xvi)) Based on our examination of the Balance Sheet and cash flows of the Company as at
31%t March, 2012 and according to the information and explanations given to us, we report
that funds raised on a short-term basis have not been used for long-term investment.

(xvii) During the year, the Company has not made preferential allotment of shares to
parties and companles covered in the register maintained under Section 301 of the
Companies Act, 1956. :

(xix) The Company did not have any outstanding debentures at the year end.

(xx)  During the year, the Company has not raised monhey by way of public issue.

(xxi) Based oh the audit procedures performed and according to the information and

explanations given by the managemant, we report that no fraud on or by the Company
" has been noticed or reported during the year ended 31 March, 2012.

For and on behalf of For and on behalf of
JAYANTILAL THAKKAR & CO RAHUL GAUTAM DIVAN & ASSOCIATES
Chartered Accountants Chartered Accountants
(Firm Reg. No. 104133W) {Firm Reg. No. 120294W)

@fﬁ_—; 'H % N
( C~V. THAKKER ) | | =" ( RAHUL DIVAN ) };f,‘%\i
Partner W A Partner &

Membership No: Q06205 % Membership No: 100733

Place : New Dalhl
Date : 30" May, 2012
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AUDITORS’ PO N CONSOLIDATED FINANCIAL STATEMENTS

To The Board Of Directors
GHCL LIMITED

L. We have audited the attached Consolidated Balance Sheet of GHCL LIMITED
(“the Company”) and its subsidiaries as at 31% March, 2012 and the Consolidated
Statement of Profit and Loss annexed thereto and the Censolidated Cash Flow Statement
for the year ended on that date. These financial statements are the responsibility of the
Company’s management. Our responsibility is to express an ppinion on these financial
statements based on our audit.

2. We conducted our audit in accordance with generally accepted auditing standards in
India. Those standards require that we plan and perform the audit to obtain reasonable
assurance whether the financial statements are preparad, In all material respects, in
accordance with an identified financial reporting framework and are free of materia
misstatements. An audit includes, examining on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statements. We palieve that our audit provides @
reasonabla basis for our opinion.

3. a) The financial statements of three subsidiary colnpa|'1ie5, whose financial statements
have been audited by at least one of us, reflect total liabilities (net) of Rs. 5,828 lakhs as
at 31% March, 2012 and total revenues of Rs. 39 lakhs for the year ended on that date.

b) We did not audit the financial statements of two subsidiaries, whose financial statements
reflect total liabilities (net) of Rs, 1,151 lakhs as at-31™ March 2012 and total revenues
of Rs. 84 lakhs for the year ended on that date. Other auditors, whose reports have
been furnished to us, have audited these financial statements, and in out opinion,
so far as it relates to the amounts included in respect of these subsidiaries, are based
solely on their reports.

¢) The Consolidated Financial Statements also includes the unaudited financial statements
of Nine subsidiaries which reflect total liabilties net of Rs. 50,549 lakhs as at
315 March, 2012 and tolal revenue of Rs, 7,752 lakhs.for the year ended on that date as
considered in the Consolidated Flnancial Statements. These finandial statements have
heen certified by the managemeant. ‘

4. Without qualifying our opinion, we draw your atteniion to:

)} Note 2.28 in respect of the Scheme of Arrangement u/s 391 to 394 of the
Companies Act, 1956 approved by Honotirable Higjh Court of Gujarat vide its Order
dated 30" November, 2009 and the accounting treatment adopted by the Company
in respect of the Business develapment Rescerve.
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i) Note 2.40 in respect of the Employee Stock Opfion Scheme of the Company,
wherein the potential diminution in the value of the assets of the Scheme are
disclosed.

5. We report that the Consolidated Financial Statements have been prepared by the
Company in accordance with the requirements of Accounting Standard (AS) 21,
Consolidated Financial Statements as notified under the Companies (Accounting
Standards) Rules 2006, and on the basis of the separate audited financial statements of
the Company and the audited/verified financial statements of its subsidiaries.

6. Further to our comments in para 4 above, we report that on the basis of the information
and explanations given to us and on the consideration of the separate audit/verification
reports on individual financial statements of the Company and its subsidiaries, we are of
the opinion that the said consolidated financial statements give a true and fair view in
conformity with the accounting principles generally accepted in India:

(a)  In the case of the Consolidated Balance Sheet, of the consolidated state of affairs
of the Company and its subsidiarles as at 31% March, 2012;

(b)  In case of the Consolidated Statement of Profit and Loss of the consolidated
results of operations of the Company and its subsidiaries for the year ended on
that date; and

(€) in the case Consolidated Cash Flow Statement, of the consolidated cash flows of
the Company and its subsidiaries for the year ended on that date.

For and on behalf of For and on behalf of
JAYANTILAL THAKKAR & CO RAHUL GAUTAM DIVAN & ASSOCIATES
Chartered Accountants Chartered Accountants

(Firm Reg. No. 104133W) (Firm Reg. No. 120294W)
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WKER ) "‘"“ | ﬂpr-.‘-'-'"-‘:?f ( RAHUL DIVAN ) ' (J“ CHARTER =D
artner S :A:ﬁf Partner AAACCRUNTAN 1
Membership No: 006205 Su8f v s Membership No: 100733 4. @

Place : New Delhi
Date : 30" May, 2012



