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GHCL Limited
GHCL

4/ 1May 30, 2012

Mr. Hari K Mr. K K MIshra
Vice President The Managing Director
National Stock Exchange of India Limited Ahmedabad Stock Exchange

"Exchange Plaza" Kamdhenu Complex, Opp. Sahajanand

Bandra - Kurla Complex, College,
Bandra (E), Mumbai - 400 051 Ahmedabad - 380 015. (Fax: 079 26308877)
Fax # 022 26598237/38

Mr. S Subramanian
DCS-CRD
The Bombay Stock Exchange Ltd.
1" Floor, New Trading Ring,Rotunda Building,
P.J. Towers,
Dalal Street, Fort, Mumbai - 400 001
(Fax; 022 22723121/2037/2041/3714/2039/2061)

Dear Sirs,

Sub: Outcome of 154  Board Meeting  held on May 30. 2012

Pursuant to requirement of the Listing Agreement, it Is hereby Informed that the Board of
Directors in their just concluded meeting has inter Wia approved  the following.

1.   Re-appointment of Mr. R. S. Jalan, Managing Director of the Company for a period of 5
years w.e,f. June 7, 2012 subject to the approval of shareholders of the Company in
ensuing Annual General Meeting.

2. Annual accounts of the Company for the financial year ended March 31, 2012 subject to
the adoption of shareholders in ensuing Annual General Meeting.

3, Recommended Dividend Rs. 2.00 per share i.e. at the rate of 20% on the paid up capital
of the Company, for the financial year ended March 31, 2012.

4.   Notice for ensuing Annual General Meeting.

5. Audited financial results for the quarter / year ended March 31, 2012 (including
consolidated financial results) of the Company and publication thereof as per the

provisions of Clause 41 of the Listing Agreement alongwith audit report are enclosed
herewith.

You are requested to kindly take note of the same.

Thanking you

Yours faithfully,

For GHCL Limited

11'L--,-="«' -
Bhuwneshwar Mishra
General Manager & Company Secretary

8-38, Institutional Area, Sector-1, Noida-201301(U.R) India. Ph,: 91.120-2535335 (5 Lines), Fax : 91-120-2535209/4153.

Regd  Offlm : GHCL House, Opp Punlabl Hmll, Near Navrangpure Bus Stand. Navrangpura. Allmedabad-380009,
180 9001 INO 14001
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2-112-
GHCL Limited
Rega. Office; GHGI, 11011$0, Opp. Punlam Hall, Near Navrallgi#wra 84* 8tan4, Naprangpura,

Alimedab,14 - 380 009, Gularal 1 Re. In LaCe)

Statomar,t of Audized Flnallwl Results  (Rf,th  Sundalarlo  Ind  Con.alldaled)  br ehe Quarter .lid Ywr er,1011  crl  3151* Makli 2012
--

Standalone
1

COMolidated
Quattpr Ended

S  No;PART 1 Partldular, Y=,r,F.J.!401-..

1

31.03.20·12   31.12.2611 1 81.03201   '--31.0 ,20 2   , 1.03,2011 |  31.032012    31.032011
Audlmil U.luditod Audlled

1 Indomelrom operations
M) Ne&#1*s.L Ir,con,11 frorn (111er:,liana(Nat 01 exc«NlM) 64,88294 47,646,23 44.32f, 27 1.88,782.11    1.47.81302 1.96.679./ 1,55.369.71

(5) OthAr Opnrnting ini:oric 758 110.16 179.77 085.04 1,860.29 885.04 3.1,34IU,

Tuial Income fromqpgration)(Net) 84,890.83 · 47,768,48     44,706.04      1,89,873.16    1,49,663.31      1,97,404.92     1,58,804.411 ,
--'.- ....,... --

2 1=  1 £
;,)  C.„st of Material COnallilled 20,773.33      18,824.98     17,103.30       77,074.82     59,361.42       77,077.35        52<1,39

b)  Pllrr.hb e of Slai.kriri-trade 1,355,21 4,183.09 1 1 19,65 8,201.47 1.056,90 16,970.10 8,946.66

3)  ChMOO< In invenloriee 01 tinlehed floods, Work.ifl.p,89*Oss and Stock.in
trade 373.85 (·1,27/1.80) 133.64 (2.435.42) (2.514.66) (3,819 10) (2.446.09)

 9. Eltiployees bellents expenses 2,505.81 2,561.95 2.747.73 9,992.52 9,567.38 10.293.11 12.287.09

Al=pi,w,ic Fuel, !©Nater 6.866.02 6.65987 5.997.28 25.895.94 22,780.82 25,916.61 22.800.39

r }  Depre allon and ampiliMic,i; expenses 2.OlA.89-___2 11-75.-_... 9.1820> - P.84 Al__ A.48!) 58 10,846511 10.034.18

- g) 01ht:1 E*;16*8 9,171.77 6,427.13 5,758.71 31,278 20 25,113.30 34,242.13 20,697.li

lot;11 Ap.lili 43.082.84 41.418.77 38,062.33 1,59.093.37 1,24,613.71 _j:'11-m327,40 ..1,40,000,04
Profit From operations bofor. Other Income.

3    finance cost a Excaptional Iteme (1-21 11,827.69 6,339.71 8,613.71 30,579.79 25,049.59 137.61         17,813.5426,----
4     Othi*i Inrwile

82.36 120.50 172.14 962.66 951.19 932.58 2,329,52-
-

Profit ftom emillapy activltle) before'flrlanca ead, Evellango impact &
6 698% Iteme 23'MI 12.210.07 6.460,21 8,815.85 31,542.44 26,000.78 27,070,10 20,141.08

6    Filiance Cost ----

(8)1 ritereSi Cost find fliianclal charoei 3.790.81 3,859.48 2,737 74 14.576 31 11,043.48 17.399 67 lf.lm.m
(b) Ado  Excl)ange Lo66-eqtilvalont to IntA-.*Gmi„yuii fo,exi,latruinanta
(mfor Inoint no 11 1,Hlow and note 00 4) „     3,9192§1-------1-- 3,919.84 3,919.84

12#ul Fielice cow (8*b) 7,710.65 3,859.46 2,737 74 18,496_LQ-  --'11,04,3,48. 21.319.51 15.16703
p elil  from ordinary ActivitTis before Elchange Impact & Exceptional

7   |tems (5-6) .l•'199:41  . -...2,600.76...   .6,078.11 13,046.29     14,967.31   -    8,760.68 4,976.03

B     Exclii,QUe Gain / (Loss)
C )_txqll lge GRIn H oss)- £46#a (4,005.Ml (1,787 jg) 2DA,/A 0,101.12) fill.21 (5.102 25) (70.12)

(b) Less : Exchanoi,1.13%.N .,irlivalenttoli,tereal 98vndonfBroxinstr,iment.
tralisrerred to Unance rf),;t <in 1,(lilli  ·Sh) above) 3,919.84 3,918.84 3.919 84

ifl Nikt E.xel,8,10(2 Gaii, 1 (Logs) (aib) (reter nntn nn-fL- (85.83) (1,767.29) 298.78 (1,181.27) 532.21 (1·'b'110_._- -,(Rla.
profit fram ordinar, activities after Finance r.mt b,Lt bof. r„

9      Exceptlnnal Itemz (am 4,413.58 833.48 6,376.88 11,865.02 15.459.61 4,688.28 4.906.91
--.-

10    Gaii) / (Loss) on Exceptional Itnmp    ... (1 0,10,0:11

11'   Profit feam Ordit,97 8CtIVItlee betorj lay (9+103 4.413.58 833.48 6.378.88 11.885.02 15.489.51 4,568.28 3,067.88

12 T.1. exi.in.e, (305.75) (198.35) 380477 11707 3,856.97 11841 4,024.08

3   Net Profidrom 6#inqry Hclipltioe Tor the perlod mmr tex (11 -12) ing.R 1,031.81 2,872.12 11,747.95 11,832.54 4.4494 (9511.18)
14   prlor l'erlod Income /

<  Psoses) 18 89 1565 6 36 Id 89 6129 1144 29.61
-- -- - -- --

15  Excg (Slmi) pvisionforTax forearlieme 200.23 40 35 75 52 200.23 75.92 20324 (127.20)

16 Not P 11£(13+14+74_ 4,08.44      1,08781   __ 2,8 1§  11,987.08 11,772.34 4,684.68 11.083.77)---

17 1,11110rlty Intorost Profit /(1 112:1) to:18)

18    Net Profit aftor Minority Intoreet (16-17) 4,938.44 1,087.81 2,853.99 11.987.08 11,772.34 4,864.55 (1,053.59 

Paid Up-Eqi,Ify Gh,1™ Cajiliml (fage vallie ot Ila. 10/- Moh) 10,001.93 10,001,93 10,001.93 10,001.93 10,001.93 10,001.93 10,001.93

RUBBNe eXr.|11(1|nU-1?ev.illl: liD,1 Reserve 25.576.10 25.506.33 12,909.01 13,795.70

Eps - Betom & El'tf,r.Extr.ii,r,liriimfy ilems (or Rs 10/-eack)1 ]2 -annuallurd) --..--

- (Nt mjic ,4.'1 1,0, W 11.96 11.77 4.66 (1.06..

(b  Dllutecl 4.04 1.66 Avi.'... --/88 11.20 4.88 (0.96
.......... --

PART.11 SELECT INFOMRATiON FOR l Hk QUARTER AND YEAR ENDED 31ST MARCH 2012

A PARTICULARS ™SHARnHOLDING
1 Public Sliarollokling

- Number of Shilrum 8.24.16,402    8.24.15.402   8.29.75.017 8.24.15.402   8.29.75.017

- Percontago of Shareh„kfii'U 82,40 22.40 82.98 82.40 8296
-.. -

2    Promoterx an,1 prorrifiliti.Ull.}MI  81,a,el 01(Iii· g
--

a) Piedged/Encumbered
- Ntimlier of Elharell 57,25,BOO 87,25,800 90.20,200 87,25800 90,20,200

- Pereentap nf SIT inw 49,57 49,57 5292 49.57 5292
...  ....

(as 9 k or trle totell 8hamholdlne,ic piuridei  & proinoter group)

Pei Cent*18 01 8110(08 872 872 9,02 872 902

(;is 0 91 :fll e lotal Share caPHRI of th, /.amparly)
-

b) Non - (: mirrillened

- Numbor of SharrI. 88,70.084 88,78.OEM 80,24.08# 88./MI.084 80,24,069

pei·ced*!898 Ot Share.R_- 5043 60.43 4708 50.43 4708

(48 8 % 01 the total Rhar®„1('irlg ar penioter & promote'lfE9LIP)   -  --...
- Perceritage Or Shares 888 888 0,02 8.88 802 t

;.:A
"(88 a % 01 t h,1 1,11:11 !:11:,12 £:apuvl of me comp any)

-- -=- -i-'--

1 1» 5 imPar(icillaro Ouir lei Ende(1 31.08.2012
-

DUA  1

'B INVESTQR COMPLAINTS
Peildllig at the. beginning nf th'l (l'I;'Itel NIL

...

Recevied during-tpg qiiarlof G1

DiRplaed or during  thB-,qyartor 61 »1 .-----         - 11,-     1
9

.139rr,;iii,i,39 unresolved at tlie end of thm, qii,nltnr NIL i es

18(<es>111            A1,41

%'»<Le- ' »5/
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GHCL Limited
Regd. Office: GHCL Houee, Opp. Punlabi Hall, Near Navrangpura Bus Stand, Navraingpvre

Ahmoclabad - 380009, 0,ijant C Rs. in Lacs)

Segment wis* Ravenue, RGsuffs  a nd Capital Employod under Clauee 41  of the Liatlne Agramnent

Standalono Carlsolidated
Quaner Ended Year Ended

S, NO. Partlculars
31.03.2012 31.12.2011 31.03.2011 31·03.2012 31.03 2011 31,03.2012 31.03.2011

Audited Unaudlted Audited
-..

1 Segment Reventin
1,a Inorganic Ohemidale 32.117.74 29,258.87 27,078.37 1.14,814.72 92,456.45 1.15,108.06 92833,48

1.b Marna Textiles 22.772.78 18,499.81 17,610.66 74,858.44 57.053,10 82,356.86 64,561.10

1.0 Other$ / Un-allocated 17.01 154.78 1,409,09

Total Revenrlo 64,890.63 47,756.48 44,706.04 1.89,B73.16 1.49.663.31 1,97,464.92 1.68,804·48

2 Sigmont.Results
Oper*.g Profl 1 betore Finance (0$t & Tax

2.3  Inorganic Chemir.alfi 10,154.02 5,1·14.47 8.030.46 28,285.98 22,298.71 23,807.27 16,793.60

2.b l·loma lextiles 2,284.38 (148.19) 1.496.58 3.254.74 5,396.02 1,139.10 5,433.44

2.c Others / Un :111(lcated 48.09 10.85 (30.11) 56,07 (74,84) 122436 (871.69)
-'.

Total Segment Results 18,486.49 4,977.12 9,446.03 31,676.19 27,620.39 28,170.73 21,355.36

2.d  Finance CoM

(a) Interest Cost and finwibial char.gea 479081 3,850.46 2,13 1 <4 14,8/6.31 11,043.48 17,399,87    __, 5.167.03
(b)  Exchange Lou rqiqivalent to Interod SEIVing
tw forex Instruments 3,919.84 3,919.84 3,819,84

Tolal FInance Coat (E+bl (7,710.60) Ja,859,48) (2,737.74) 118,496.18) (11,043.18) (21,319.51) (10,167,03)

2 e un-allocated Income/ (F*pe, dliure) (362.26) (284.21) (382.30) (1.215.62)     (1.087.40) (282.941 (1,282.4 1,,

Total Profit boTore Tax 4,413.88 833.46 6,376.89 11,865,02 1/  9.50 4,)68.28 4,806.91

....

3 Capital Empl#1100
3.a  Inorgank Chomicaix 9,314.88 47,518.50 55,42194 53,314.88 55,421.04 44,460.07 57.460,47

--

3.b Homo Textiles 33.798.84 36,679.10 38.230.24 33.798.84 38,230.24 28,717.53 38,46967
3.c Others/ un-allocated 3.720.99 24,907.16 17,05@,62 3,728.08 17,85@,62 8,258.99 3.520.89

Total 90,842.71    1.09,184.73    1.11,806.80 90,842 71      1,11,505.80 81,438.SO 99,461.04

''GS Iin,/te  0 A 3
31 A» >
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Standalone and Qonsolidated Stat,t,ment of Assets & Liabilities under Clause 41 of the Listlng Agreement
.StiIABillong ( T Ii, lakhs)          0-6rlan'I#Atnd ( r In laklja)

Year Endeld
Particu IRM

-

1

-"

31.03.2012 31.03.2011 31.03.2012 31.03.2011

All alted

A EQUITY AND LIABILITIES -.

1 Sliarehnldia' FundB
(8) Stlfre Gal,ital

10.001.93 10,001.93 10,001.98 10.001.93

(bl Reeefvo & St,IP'lls
06,155,20 91,916.60 38,199,64      44,536.99

(.) Moriey received ngl,11'181 81·lare wa[fants

Sut),Total· Shareholdnr,·fultda 96,187.11    1,01,948.63 48.201.57 64,538.92
-...

2 Share applle. tlan „loduy pendling allotmmt
3 Millority intgrest -

4 Norl·Curfent Llabllttlea
Ca) 1 ,„#g· lerm borrefIngs.._--- 70.438.01 87352.33 1 JOB,986.46     1.27.619.37

-

ib) peft:tted Tax LlabIlltle8 INet) 16.634.31 17.119.45 16.634.31    _17.119.46

 ong tefrn liabilltlee 21019 195 13 210.10 239.05

(d) Long-Wrm Provlep.< 70.29 7029
--.- -

Sub-Total- Non·Curront 1.1,1,111,laz 87,350.80 1:04,600,91 1.26.900,26 1114,97q,41.-

S Current liabiliti08 -.

(8) 540rt·tcrm bmiriwi:igs 48,17128     44,72392 82,120.66 55,883.16

(kl.ITE.'18 pay.iitik.. 22.98128 22,9:9.78 35,60689 30.670.24

(Sl-Othvt I ial,ililies
1 ,46774 16000,14 21.344.74 18,227.99

.

(41 Short-term Privixione 3.48044 3,60730 0,46044 3,91*
Sub-Totil-Currant LiaNIilieB 94,100.94 86,470.26 1,22,852.42     1,06.478.09

TOTAL Q,lITY AND LIABILITIES     ' 2.77,BOB.87 £95,656.68 2,!16,§82£ 3.06.998'07
B ASSETS

1 Non -Current assete --.

(3) FIx€) Assets 1,88,74691    1,96.466.74 2,10.20,1.17     2,16.650.24

b  Goodwill on con8O1111atlin 606.26 79.32
< -.

(c) Non Currell Inveetmente 2463:92-     2,503.40 54n,28 548.28
--

10) Defelled Tax Aaaela (Net,1...
M I.u,)9 terin loans and advanrei 1.301.02 1,000.54 1.302.88 1, )11.46

(D Other nOll·Current 888€  , „  918,63 327.58 938.63 327.58
---

Sub-mul-Non ·Curmilt a.8818 1,93,489.9. 1,99,288.26 2,13,600.23 2,21,716.88
2 Current 86.5 -

(A) Curialw linveetments 379 53 388.48 0.78

lblunvron .rim 32.452,73 .....  ,3-1.9.18 36,653,4 40,006.20

(c) 1·rade reci|ymbles 18,949.25 18,801.74 22,161.00 19:009,14
((1) CASh and Caah equIVB e tg 3,011.28 _..._ ]4413 3.513.03 3.457.49

(e) Short-t In #Rm mifl adva,ices 2 49.·71 33,532,38 21,153,08 21,428.51

(f) 9ther-!)':,01'
it zetu 385.10 3800

-......

Sub-total Cuirrent n nts 84,127.58 03.797.42  164.00      84,27921
Total 2,77,608.87 2.93,085.86 2,94654.23 3,1)4,;M·08

/ \&0

<*1
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Nbtes

1

1
The above results have been reviewod by the Audit Commitlee on 29 May 2012 and wore approved by the Board of Directora al Its meotlng held on 30 May 2012.

2  The Board of Uirectors @t trieir meeting held on 30 May 2012, has recommended a dividend @ Rs 21 equity shaTe of Rs  10 each (i.5.20%) (PI'evlous yoar RE.2/equity share Of

Rs. 10 each) for the yoar ended on 31 March  2012, sul)lect totheapprovalof the Bhatallolaerealine ensuing Annual General Meeting.

3. In the Textile Business of the Company, the Made-Ups< Hblne Textiles) Business haa boen growing signific:antly quarler on qualter ar'1(1 has dorie exceedingly well Doril lit

terms of volume gro,Mth and prolltabllity as compared to colreaponding period d last year. However. ihe yam blistne.138 has underperformed subwtanually which is largely due to

unprecedented volatility In bot), cotton and yarn prices willch has affectod the. spinning industry all over the counlry. Thie has adversely affected tile overall profitability of textile

business

4. During the year me company has been impacted Owe to highly volatile fore}( market and huge devaluation or Rupee. The total impact of this fluctuatlon regulted into an

exchange  loss  of  Hs.  5101 , ·1 2  Lakn  for  the  year.  Tile  Company  had  some  borrowings  in Yoreign currency inatiuments which carry lower interest  rate  as  compared to  Indian

Rupee borrowing rate, resultifig Into to lower inteRN dom of Rs. 3919.84 lakh, Therefore, wt of total exclwnge loss of Rs 5101.12 lakh. a Sum of Rs 3919.84 haB boen

recognize,j i inder finance  cost as "Exchange  Loks equivalent to Interest Saving on foret Inetrliments tranaferred  to financemst" and  balartee  Rs,  1181.27  1.akh  has been shown

as Foreign Exchange LOSS,

5. In Aocordatice w}Ill the Scheme of Arrangement duly approved by Hon'blc High Court of Gujarat vlde its order dated 30th November 2009. the Company haa taken the

following eFFects in the  audited financial Btatemants for the year ended 31  Match  2012:-

a) The company has provided for dirninutlon / impalrment of Ra. 10330,51 LKS (previous year Rs. 2654.45 Lacs) in the value Of Investments In and loans & advartees to anci

recoivables from subsidiarleR end has bean cliarged to Buglness Developmont Reserye as per Scheme. Flirther additional depreciation arislng out of revatuation amounting t£)

Rs  1933.31  Lacs (Previous year RS. 1,936.95 Lace) has been Charged to me Bilsiness Deyelopmont Reserve. Also an amount of Rg. 2958.90 lakhs (previous yeai· Rs 151.62

lakh gain alnd ignorca) Deing marK to rrlarker impact on derivatives hae boon charged to Bljsjness Development Reserve, My flnner impairmelll in outstanding balance of loant;

&  advatices  from  subsidiarios  amountlng 10  Rs. 1.41 9 Lakhs  and outstanding guaranteeB  of Rs. 20.352 Lakha  shall  be  aaeountea  for  in  subsequent year  (s)  upon  reasonablfa

certainty and fIB same shall be adjuatcd aggirist BusineGs Development Reservo until sugh reserve exljts. Ttils point ja in rosponse to the Auditors' observations in their Annuel

audit repon for tile year ended 31 March 2012

b) Tho company has provided a sum or 118,  9989,95 Lacs (Previous year RB.18.475.11 Lacs) pertaining to loss on Inve ment/ receivables from subsidial·les and the same has

been written off and adjusted agaitist General Reserve.

6  The Company's ESOS plan 15 administered by ESOS Trust whloh purchased Bharea of the company from me market 10 grant stock options to eligible employees  The malkel

valll£  88 on  31& March  2.012, 01 tne shares held by the ESOS Trust 13 lower than the cost or pumhaees of these shares by  Rs   6,692 lacs  The fail in vafile of the underlying

shares is on account of market volatility.

7. liuring  the quarter,  me comparly ha, voluntarily wound up nori-operating subsidiaries " Fabicnt lextlle  Ltd and Rosebys  Internallonal  Ltd" in India under  Easy exit acheme

2011.

U,  The Ngrires  of  last quarter are the  balandng figures  between audited  figures b  rMpect Of the full filiancial  year and the publi81·led year  to clare figure upto th rd  quwler of the

cu rent TInancial year

9. Financial results of RosebyB Interiors India Limited and its subBidiaries have bemi included in the consoildAted financial statemanla. Tllose rewults wel  not cor[solidated ill

the previous year's audited consolidated financial statements slince previously oontrol was illtended to be lemporary However, in view of a change in intention, the consolidated

financial Btatements for the year ended 31  March 2011  have been restated to include the resultB of Rosebys Interiors India  Limlted and its subsldiariea.

10.Thc previoue yoars/corresponding periods' figumi llave been regrouped / reCIasstrled to bein conformity    ith tho Rcvlsecl $ghedule Vl or Me Corripani<,s Aa, 1950.

1-or GHCL Limt:ed

,1» Limiteq
New F}elh i

1 Raman Chopra

30 May 2012 4/2-'.* .....'.''Dlroc=
Executive Direftor (Finance)

,, GHCL    -80U / /4/

'»41
P

t
81&

1

./ 1 /e 1



FROM :GHCL FAX NO.  :0120+2535209
KAnu ,+  unw i-· •  - -

May. 30 2012 03:50PM  P6

111  (A), MAMATMA GANDHI ROAD,

JAYANTILAL THAKKAR & CO. FORT, MUMBAI - 400 023
TELEPHONES:22858800

CHARTERED ACCOUNTA
NTS 22658900

FAX :  (91 - 22) 22658989
E.MAIL : lioo@vsni.net

RER NO.

AUDITORS' REPORT

TO THE MEMBERS OF

GHCL LIMITED

1.       We have audited the attached Balance Sheet of GHCL Limited as at 31St March, 2012

and also the Statement of Profit and Loss annexed thereto and the Cash Flow

Statement for the year ended on that date. These financial statements are the

responsibility of the Company's management. Our responsibility is to express an

opinion on these finandal statements based on our audit.

2.      We conducted our audit in accordance with auditing standards generally accepted in

India. Those standards require that we plan and perform the audit to obtajn

reasonable assurance about whether the financial statements are free of material

misstatement. An audit includes examining, on a test basis, evidence suppoiting the

amounts and disclosures in the financial statements. An audit also includes assessing

the accounting principles used and significant estimates made by management, as

well as evaluating the Overall financial statement presentation. We believe that our

audit provides a reasonable basis for our opinion.

3.      As required by the Companies (Auditor's Report) Order 2003 as amended, issued by

the Central Government of India In terms of sub-section (4A) of Section 227 of the

Companies Act, 1956, we enclose in the Annexure a statement on the matters

specified in paragraphs 4 and 5 of the said Order.

4.        Further to our comments In the Annexurc referred to in Paragraph 3 above, we report

that ;

a)         no provision has been macie in respect of outstanding Guarantees aggregating

to Rs. 20,352 lakhs furnished on behalf of a subsidkly (considered as

contingent liabilities in notes to accounts) since it cannot be quantifled
as on date.

b) Without qualifying our opinion, we draw your attention to:

0 Note 2.28 in respect of the Scheme of Arrangement u/$ 391 to 394 of
the Companies Act, 1956 approved by Honourable High Court of
Gularat vide its Order dated 3()m November, 2009 and the accounting
treatment adopted by the Company ill respect of the Business

Development Reserve,

11)     Note 2,55 In respect of the Employee Stock Option Scheme of the

Company, wherein the potential diminution in the value of the assets

of the Scheme are disclosed.

c)      We have obtained all the information and explanations, which to the best of
our knowledge and belief, were necessary for the purposes of our audit.
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d)       In our opinion, proper books of accounts, as required by law have been kept
by the Company 50 far as appears from our examination of such books;

e)     The Balance Sheet, Statement of Profit and Loss  and Cash Flow Statement

dealt with by this report are in agreement with the books of account;

f)        In our opinion, the Balance Sheet, Statement of Profit and Loss and Cash Flow

Statement dealt with by this report comply with the Accounting Standards

referred to in sub-section (3C) of Section 211 of the Companies Act, 1956;

g)      On the basis of the written representations received from the Directors 215 at

31  March, 2012 and taken on record by the Board of Directors, we report
that none of the Directors is disqualified as on 31e March, 2012 from being

appointed as a director in terms of clause (g) of sub-section (1) of Section 274
of the Companies Act, 1956;

h)        Subject to our wmments #7 paragraph ·169) above, in our opinion and to the
best of our information and according to the explanations given to us, the said
accounts give the information required by the Companies Act, 1956, in the
manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India:

i. in the case of the Balance Sheet, of the state of affairs of the Company
as at 31St March, 2012;

ii,               in   the   case   of the Statement of Pmfit  and   Loss,   of the profit  for  the
year ended on that date; and

iii.              in  the  case  of the  Cash Flow Statement,  of  the cash flows  for  the  year
ended on that date.

For and on behalf of For and on behalf of
JAYANTILAL THAKKAR & CO RAHUL GAUTAM DIVAN & ASSOCIATES
Chartered Accountants Chartered Accountants
(Firm Reg. No. 104133W) (Firm Reg. No. 120294W)
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ANNEXURE TO THE AUDITORS' REPORT

(Annexure referred to in paragraph 3 of the Auditors' Report of even date to the Members of

GHCL Limited on the accounts for the year ended 31  March, 2012.)

(i) (a) In our opinion, the Company has maintained proper records showing full particulars

including quantitative details and situation of fixed assets.

(b) As explained  to  us,  some  of the fixed assets  have been physically verified  by the

management accordng to a programme of verification which In our opinion iS reasonable

having regard to the size of the Company and the nature of its assets. No material

discrepancies with respect to book records were noticed on such verification.

(c) In our opinion and according to explanations given to us, fixed assets disposed off during

the year were not substantial and as such the disposal has not affected the going concern

status of the Company.

(ii) (a) As explained to us, physical verification of inventory has been conducted by the

management at reasonable internals. In our opinion, the frequency of verification is

reasonable.

(b) In our opinion, the procedures of physical verification of inventory followed by the

management are reasonable and adequate in relation to the size of the Company and

nature of its business.

(c) On the basis of our examination of the records of inventory, we are of the opinion that

the Company is maintaining proper records of inventory, Discrepancies noticed on

verification of jnventory as compared to book records were not material and these have

been properly dealt within the books of account.

(iii)  In our opinion and according to the information and explanations given to us, the

Company has neither granted nor taken any loans, secured or unsecured, to or from

companies, firms or other parties as covered in the register maintained under Section 301

of the Companies Act, 1956. Accordingly, the provisions of clause 4(m) (b) (c) (d) (f)

and (g) of the order are not applicable.

(iv)    In our opinion and according to the infoimation and explanation given to us, there are

adequate internal control systems commensurate with the size of the Company and the

nature of its business with regard to purchases of inventory and fixed assets and for the

sale of good4 and services, During the course of our audit, we have not observed any

continuing failure to correct major weaknesses in internal control systems,

(v)      In our opinion and according to the information and explanations given to us, there are no

contracts and arrangements, particulars of which need to be entered into the register

maintained under Section 301 of the Companies Act, 1956.

(vi)  In our opinion and according to the information and explanations given to us,
the Company has not accepted any deposit from the public within the meaning of

Section SBA, 58AA of the Companies Act, 1956, and the rules framed thereunder.

(vii)   In our opinion, the Company hes an internal audit system commensurate with the-size

and the nature of its business.
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(Vili)    We have broadly reviewed the books of accounts maintained by the Company in respect

of products where, pursuant to the Rules made by the Central Government, the

maintenance of cost records have been prescribed under Section 209 (1) (d) of the

Companies Act, 1956, and are of the opinion that prima facle, the prescribed accounts and

records have been maintained. We have not, however, made a detailed examination of

the records with a view to determining whether they are accurate or complete,

(ix) (a) According  to the records of the Company and the  information and explanations given to

us, the Company has been regularly depositing with the appropriate authorities

undisputed statutory dues Including Provident Fund, Investor Education and Protection

Fund, Employee State Insurance, Income tax, Sales Tax, Wealth tax, Se,vice tax, Customs

Duty, Excise Duty, Cess and any other statutory dues applicable to it. There are no

undisputed statutory dues as referred to above as at 31St March, 2012 outstanding for a

period of more than six months from the date they become payable.

(b)  The disputed statutory dues aggregating to Rs. 1343.08 lakhs    that    have    not    been

deposited on account of matters pending before the appropriate authority are as under:

Sr,      Name of the statute Natureof Forum where Period to Amount

No. dues dispute is which the
(Rs. in

pending amount
Lakhs)

-.
relates - _

1      Income Tax Act, 1961 Depreciation         CIT ( Appeal), -KY,2007-      3.14
Ahmedabad 2008

3     Central Excise Act, 1944 CENVAT credit   High CourtQhennal     200102--      3.44-I 

Customs, Excise and 2002-2003, 887.89
Service Tax 2008-2009 &

Appellate Tribunal 2009-2010

Cominiiaieter    2008 2009,  189.61
(Appeals) 2009-2010 &

2010-2011

 Urbanland Ta -*Et Urban Land fax High Court 1981-2009   32.79

Chennai

High Court 2010-2012 43.34
__the[!.[!al

4 Bombay Tenancy & Non-Agriculture High Court 2005-2006  171.17

Agricultural Land Tax conversion Ahmedabad
Act, 1948 Premium for

Land

5  'The Employee's State Contribution ESI Court, VOr10U56.01

Insurance Act 1948 Demand Maduraj Years
-.

Supreme Court 1985-1986     1.31

6.    The Employees' Damages    & The Employees' 2007-2008 &   4.38
Provident Fund Act & Interest Provident Fund 2008-2009

Miscellaneous Appellate
Provisions Act, 1952 Tribunal, New

Delhi

(x)      The Company neither has any accumulated losses at the end of the financial year nor has

incurred any cash losses during the financial year covered by our audit and in the

immediately preceding financial year.
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(xi)    Based on our audit procedures and according to the information and explanations given

by the management, we are of the opinion that the Company has not defaulted in

repayment of dues to banks or financial Institutions.

(xii)    Based on our audit procedures and according to the information and explanations given
by the management, the Company has not granted any loans and advances on the basis

of security by way of pledge of shares, debentures and other securities,

(xiii) The Company is not a chit fund/nidhi/mutual benefit fund/society to which the provisions

of special statue relating to chit fund are applicable.

(xiv)   According to the information and explanations given by management, the Company is not

dealing or trading in shares, securities, debentures and other investments.

(xv)   Based on our examination of the records, we are of the opinion that the terms and

conditions on which the Company has given guarantee for loans taken by others from
banks or financial institutions are prirna facie not prejudicial to the interest of the
Company.

(xvi)  In our opinion, the term loans have been applied for the purposes for which they
were obtained.

(xvii)  Based on our examination of the Balance Sheet and cash flows of the Company as at
31st March, 2012 and according to the information and explanations given to us, we report
that funds raised on a short-term basis have not been used for long-term investment.

(xviii) During the year, the Company has not made preferential allotment of shares to
parties and companies covered in the register maintained under Section 301 of the
Companies Act, 1956.

(xix) The Company did not have any outstanding debentures at the year end.

(xx)     During the year, the Company has not raised money by way of public issue.

(xxi) Based on the audit procedures performed and according to the information and
explanations given by the management, we report that no fraud on or by the Company
has been noticed or reported during the year ended 31st March, 2012.

For and on behalf of For and on behalf of
JAYANTILAL THAKKAR & CO RAHUL GAUTAM DIVAN & ASSOCIATES
Chartered Accountants Chartered Accountants
(Firm Re No. 104133W) (Firm Reg. No. 120294W)
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Partner FC 11/ Partner
Membership No: 006205 \9<  4 ,9 Membership No: 100733

Place : New Delhi
Date  :  30th May, 2012
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AER NO.

AUDITORS' REPORT ON CONSOLIDATED FINANCIAL STATEMENTS

To The Board Of Directors
GHCL LIMITED

1.  Wo have audited the attached Consolidated Balance Sheet of GHCL LIMITED

C'the Company") and its subsidiaries as at 3151 March, 2012 and the Consolidated
Statement of Profit and Loss annexed thereto and the Consolidated Cash Flow Statement

for the year ended on that date. 'These financial statements are the responsibmty of the

Company's management. Our responsibility is to express an opinion on these financial

statements based on our audit.

2.    We conducted our audit in accordance with generally accepted auditing standards in
India. Those standards require  that  we  plan and perronn the audit to obtain reasonable

assurance whether the financial statements are prepared, In all material respects, in
accordance with an identified financial reporting framework and are free of material

mIsstatements. An audit includes, examining on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estirnates made by management, as well as
evaluating the overall financial statements. We believe that our audit: provides a
reasonable basis for our opinion.

3.     a) The financial statements of three subsidiary companies, whose financial statements
have been audited by at least one of us, reflect total liabilities (net) of Rs. 5,828 lakt'Is as

at 31   March, 2012 and total revenues of Rs. 39 lakhs for the year ended on that date.4

b)  We did not audit tile financial statements of tvo subsidiarie , whose financial statements
reflect total liabilities (net) of Rs, 1,151 lakhs as at 31" Mqrch 2012 and total revenues
of Rs. 84 lakhs for the year ended on that date. Other auditors, whose reports have
been furnished to us, have audited these financial statements, and in our opinion,
so far as it relates to the amounts included in respect of these subsidiaries, are based

solely on their reports.

c) The Consolidated Financial Statements also includes the unaudited financial statements
of Nine subsid arjes which reflect total liabjl lies net of Rs. 50,549 lakhs as at
31.st March, 201.2 and total revenue of Rs, 7,752 laI<hs, for· the year ended  on  that date as

considered   in   the   Consolidilt.cd Financial Statements. rhese financial statements   have

been certified by the management.

4. Without qualifying our opinion, we draw your attention to:

D Note 2.28 in respect of the Scheine of Arrangement u/s 391 to 394 of the
Cornpanies Act, 1956 ar)proved by Honourable 1-ligh Court of Gularat vide its Order
dated JOib Novembe5 2009 and the accounting tre'atrnent adopted by the Company
In respect of the Business development Reserve:.
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ii)    Note 2.40 in respect of the Employee Stock Option Scheme of the Company,

wherein the potential diminution in the value of the assets of the Scheme are

disclosed.

5.   We report that the Consolidated Financial Statements have been prepared by the

Company in accordance with the requirements of Accounting Standard (AS) 21,

Consolidated Financial Statements as notified under the Companies (Accounting

Standards) Rules 2006, and on the basis of the separate audited financial statements of

the Company and the audited/verified financial statements of Its subsidiaries.

6. Further to our comments in para 4 above, we report that on the basis of the information

and explanations given to us and on the consideration of the separate audit/verification

reports on Individual financial statements of the Company and its subsidiaries, we are of

the opinion that the said consolidated finiincial statements give a true and fair view in

conformity  with the accounting principles generally accepted in India:

(a)     In the case of the Consolidated Balance Sheet:t of the consolidated state of affairs

of the Company and its subsidiaries as at 31st March, 2012;

(b)    in case of the Consolidated Statement of Profit and Loss  of the consolidated

results of operations of the Company and Its subsidiaries for the year ended on

that date; and

(c)     in the case Consolidated Cash Flow Statement, of the consolidated cash flows of

the Company and its subsidiaries for the year ended on that date.

For and on behalf of For and on behalf of
JAYANTILAL THAKKAR & CO RAHUL GAUTAM DIVAN & ASSOCIATES

Chartered Accountants Chartered Accountants
(Firm Reg4 No. 104133W) (Firm Reg. No. 120294W)
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