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Our Ref.: S/2021/JMT       July 27, 2021  

BSE Limited National Stock Exchange of India Limited  
 1st Floor, Phiroze Jeejeebhoy Towers, Exchange Plaza, 5th Floor, Plot No. C/1, 
Dalal Street,   Bandra Kurla Complex, Bandra (East), 
MUMBAI – 400 001  Mumbai – 400 051 

Dear Sir, 

Sub: Transfer of Shares to Investor Education and Protection Fund (IEPF). 

Pursuant to Investor Education and Protection Fund (Accounting, Audit, Transfer and 

Refund) Rules, 2016, we have issued notices to the concerned shareholders 

regarding transfer of equity shares of the Company to the Investor Education and 

Protection Fund as well as published in the following newspapers by way of 

advertisement. 

 Business Standard (All editions)

 Sakal (Marathi)

We enclose herewith copies of the same for your information. 

You are requested to kindly take note of the above. 

Thanking You, 
Yours faithfully, 
For The Great Eastern Shipping Co. Ltd. 

Jayesh M. Trivedi 
President (Secl. & Legal) & Company Secretary 
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RBI devolves 10-yr 
bond in 2nd auction
ANUP ROY 
Mumbai, 23 July 

The freshly launched 10-
year bond witnessed its 
first devolvement on

Friday as the mark ets asked 
for higher yields than what the 
Reserve Bank of India (RBI)
was comfortable offering. 

Of the ~14,000 crore on 
offer, the central bank made
the primary dealers, or the 
underwriters of the bonds, buy
~11,144.145 crore of the security. 
This was the second auction of 
this bond, launched on July 9.  

The cut-off yield was 6.15
per cent in the auction. The 
yields of this benchmark 10-
year bond closed at 6.165 per 
cent in the market. The auction 
was part of ~26,000 crore to be 
raised through three bonds. 

Bond dealers say the RBI’s 
G-SAP auctions on Thursday, 
through which it buys bonds 
from the secondary market to 
infuse liquidity, set the tone for
Friday’s auctions.   

“In the G-SAP, the market 
sold the 9-year paper to the RBI
at 6.50 per cent, and the 8-year 
paper at 6.33 per cent. Now, if 
the 8- and 9-year papers are get-
ting traded in the 6.3-6.5 range, 
how can the 10-year paper stay 
at 6.10 per cent level,” said a 
senior bond dealer with a bank. 

“The root cause is that there
is no view in the market, and 
nobody wants to take duration 
risk these days. The liquidity
in the new 10-year paper is also 
low, and so there is a huge
chance of getting stuck if 
liquidity doesn’t scale up fast. 
So, the market is not as inter-
ested in the 10-year bond as it 
used to be,” said the dealer
requesting anonymity.  

The market also doesn’t
expect the RBI to conduct G-
SAP buying on the new 10-
year bonds anytime soon. The 
G-SAP, if at all, will likely be 

conducted on illiquid papers 
and not on the benchmark 
ones, the market expects. That 
also has brought down inter-
est in these bonds.  

“There is no immediate 
trigger for pushing up the 
yields, except, maybe, rising
crude prices. What really
could be happening is that the 
market is testing the RBI’s tol-
erance level. Every devolve-
ment comes as a signal, and 
this should also work to allow 
the yields to settle around the 
cut-off level for now,” said 
another senior bond dealer.

SBI Cards sees 22% YoY drop in net profit

YES Bank profit up 355% Federal Bank’s profit 
falls 8% on provisions 

SUBRATA PANDA 
Mumbai, 23 July 

Pure-play card issuer SBI Cards and 
Payment Services reported a 22.5 per 
cent year-on-year (YoY) drop in net 
profit in the June quarter as provi-
sions rose and interest income fell. 

Net profit was ~305 crore com-
pared to ~393 crore in the year-ago 
period. However, sequentially, it was 
up 73.6 per cent.  

While interest income was down 
18.4 per cent YoY to ~1,153 crore, total 
income rose 11.6 per cent to ~2,451 
crore. Also, revenue from operations 
was up 9.7 per cent to ~2,362 crore
over the year-ago period.  

Impairment losses and bad debts 
rose 33 per cent YoY to ~645 crore.
However, sequentially, it was down 
8.4 per cent. 

Asset quality improved over the
previous quarter, with gross non-per-
forming assets (NPAs) at 3.91 per cent 
compared to 4.99 per cent in the 
March quarter. Similarly, net NPAs 
also came down to 0.88 per cent 
against 1.15 per cent in the March
quarter.  

The company, as of June 30, is 
holding a total expected credit loss 
on loan balances of ~1,396.8 crore,
which includes a management over-
lay of ~257.8 crore.  

SBI Cards has the second-highest 
market share, both in terms of credit 
cards in force, with 11.2 million cards,
and spend. HDFC Bank has the high-
est market share, despite the RBI ban 
on issuing new credit cards.  

In Q1, it acquired 609,000 new
accounts, up 26 per cent sequentially 
and 111 per cent YoY. While corporate

spends in the quarter improved to
~6,162 crore, from ~6,080 crore in the 
March quarter, retail spends were 
down to ~27,098 crore from 28,863
crore in March. However, on a YoY 
basis, spends were up 74 per cent.  

Under the Reserve Bank of India’s 
(RBI’s) August 6 circular for one-time 

Covid-related restructuring, the com-
pany has implemented resolutions 
for 290,884 accounts amounting to
~2,668.03 crore.  

The company said there will be no 
significant impact on it from the
RBI’s action on banning Mastercard 
from onboarding new customers. 

ABHIJIT LELE 
Mumbai, 23 July 

Private lender YES Bank on 
Friday reported a 355.2 per cent 
rise in net profit to ~207 crore 
in the quarter ended June 
(Q1FY22) on a rise in non-inter-
est income and a sharp dip in 
provisions. The bank had 
posted a net profit of ~45 crore 
during the corresponding 
quarter last year. It had booked 
a loss of ~3,788 crore in the pre-
vious quarter (Q4FY21). 

YES Bank stock closed 0.7 
per cent up at ~13.07 per share 
on the BSE. 

Net interest income (NII) 
fell 26.5 per cent to ~1,402 crore 
from ~1,908 crore a year ago. In 
April-June 2021, an RBI-
imposed moratorium was in
force and the bank booked 
interest income, which was 
reversed in the fourth quarter. 
On a sequential basis, NII was 
up 42.1 per cent. Net interest 
margin (NIM) for the reporting 
quarter declined to 2.1 per cent, 
from 3 per cent for Q1FY21. 
However, sequentially NIM
rose from 1.6 per cent. 

Prashant Kumar, managing 
director and chief executive, 
said the bank would close the 
financial year with NIM of 
about 2.6 per cent. 

Its non-interest income was
up 70.2 per cent YoY to ~1,056 
crore. Sequentially, it rose 29.5 
per cent from ~816 crore. 

Asset quality profile
improved, with gross non-per-
forming assets (NPAs) at 15.6 
per cent, from 17.3 per cent a 
year ago. On a sequential basis, 

GNPAs rose marginally from 
15.41 per cent. Net NPAs rose 
to 5.78 per cent, from 4.96 per 
cent a year ago. The figure was 
at 5.88 per cent in March 2021. 

Its provisions fell 40.7 per 
cent YoY to ~644 crore, from 
~1,087 crore. It had provisions 
of ~5,240 crore in Q4FY21. 

SUBRATA PANDA
Mumbai, 23 July  

Kochi-based private sector
lender Federal Bank on 
Friday reported an 8.35 per 
cent decline in net profit for 
the June quarter as provi-
sions rose. 

Net profit was ~367 crore
against ~401 crore in Q1FY21. 
In the previous quarter
(Q4FY21), the lender had 
earned a net profit of ~478
crore. Net interest income 
(NII) grew 9.4 per cent year-on-
year (YoY) to ~1,418 crore in Q1 
compared to ~1,296 crore. Net 
interest margin (NIM) was 3.15 
per cent, a three-quarter low 
for the lender. 

The bank said it expects to
restructure an additional
~400-500 crore worth of loans 
by Q2-end. Other income was 
up 33.13 per cent to ~650.15
crore, aided by treasury gains 
and one-off recovery in a large 
account, which was written off 
in the past.  

The bank increased its 
provisions by 62.64 per cent 
YoY to ~641.83, while sequen-
tially it was up 164 per cent. 
Of this, provision for loan loss 
was ~459 crore and ~180 crore 

for standard accounts.  
Asset quality saw marginal

deterioration as gross non-
performing assets (NPAs)
moved up to 3.50 per cent in 
Q1 compared to 3.41 per cent 
as of March 2021. 

Fresh slippages were at 
~640 crore against ~598 crore 
in Q4FY21 and ~184 crore in 
Q1FY21. The lender wrote off 
loans worth ~439 crore in the 
quarter. Net NPAs moved up 
4 basis points from the March 
quarter to 1.23 per cent.  

“The environment in 
April-May was quite challeng-
ing. We saw things improve 
in the middle to back end of 
June and through this period, 
despite all the odds, the col-
lection efforts were quite
strong,” said Shyam
Srinivasan, MD & CEO, 
Federal Bank.

Limit on loan to bank directors hiked
ANUP ROY 
Mumbai, 23 July 

The Reserve Bank of India (RBI) on
Friday increased the limit on personal 
loans given to a director of a bank to ~5 
crore from ~25 lakh earlier.  

The central bank amended the 
master circular for this, and said unless 
sanctioned by the board of directors or 
the management committee, banks 
should not grant loans and advances 
aggregating ~5 crore and above to any 
relative other than spouse and depend-
ent children of their own chairmen/m -
anaging directors or other directors. 

This also extends to firms in which 
any relative other than spouse or 
dependent children is interested as a 
partner or guarantor. 

Any credit facility given to the direc-
tors and their relatives have to be sanc-
tioned by the appropriate authority in 

the financing bank, and the matter has 
to be reported to the board, the RBI said.
However, board approval would be 
needed for loans given to major share-
holders of the bank, or his relatives, 
where the shareholder holds more than 
10 per cent in the bank. 

According to a senior banker, the 

loan limit of ~25 lakh was fixed way 
back in 1996, and had to be updated to 
reflect the increase in general prices 
since then. All loans given to directors 
and their relatives are considered per-
sonal loans by the bank. 

A higher personal loan limit may
also encourage professionals with 

expertise to join bank boards. Such an 
increase in limits also cuts an adminis-
trative process in the bank where the 
director had to seek board approval for 
seeking personal loans.  

“The amount may seem high for a 
personal loan, but it is the upper limit. 
Many CEOs have compensation that are
more than ~5 crore a year,” said a senior 
banker requesting anonymity. 

“A director of a bank cannot seek 
loans from other banks for his personal 
needs. But ~25 lakh was too low an
amount, and therefore, banks had
asked the RBI to increase the limit,” 
said the banker. 

The ~25 lakh limit will continue for 
directors of other banks, and their rel-
atives, according to the master circular.  

The change applies to all scheduled 
commercial banks, except regional 
rural banks, small finance banks, and 
all local area banks. 

But sequentially, profit jumps 74%

Underwriters bought ~11,144 cr of the ~ 14,000 cr on offer

ASSET QUALITY IMPROVES

NPA: Non-performing asset  Source: Bank presentation

                                   Q1FY21   Q1FY22  (%) YoY  
(~cr)         (~cr)        chg 

Net profit                           45         207   355.2 
Net interest income    1,908     1,402   -26.5 
Non-interest income     621     1,056     70.2 
Provisions                    1,087         644   -40.7 
Gross NPAs (%)               17.3       15.6            - 

Q1 REPORT CARD

Source: Investor Presentation  

                                             YoY   QoQ 
                                             chg    chg 

(~cr)        (%)    (%) 
 Interest income  1,153   -18.40    6.6 

Total income 2,451        11.6  -0.7 

Total revenue      2,362        9.7    1.8
from operations 

Net profit 305   -22.50  73.6 

Impairment           645      33.0  -8.4 
losses & bad debts 

ILLUSTRATION: BINAY SINHA

 RESULTS CORNER N 

FRIDAY AUCTION RESULTS 

* Greenshoe of ~750 cr exercised; ** Greenshoe of ~2,250 exercised             Source: RBI 

Bonds                                     4.26%,        6.10%,         6.76%  
                                                  2023*             2031    GS 2061** 

Notified amount (~cr)                3,000         14,000          9,000 

Cut-off yield (%)                        4.245             6.15              7.19 

Devolvement on                              0      11,144.15                  0 
primary dealers (~cr)

ON THE BSE (~) 

Source: Bloomberg 
Compiled by BS Research Bureau 

1.36 
(% chg)

MANOJIT SAHA 
Mumbai, 23 July 

The Indian Banks’
Association (IBA) has asked 
banks to not charge penalties 
for premature withdrawal 
under the Senior Citizen 
Savings Scheme (SCSS) after 
the death of the account 
holders. 

“…we have come across 
complaint (s) that some banks 
while processing settlements/ 
premature payments of
accounts to the legal heirs / 
nominees of deceased depos-
itors under the captioned
scheme [SCSS], are treating 
the same as premature with-
drawal and levying penal 
interest,” the IBA said in a
communication to its
member banks on Thursday. 

SCSS is a government-
backed retirement benefits 
programme, where senior cit-
izens residing in the country 
can invest upto ~15 lakh, and 
get access to regular income, 
along with tax benefits. An 
SCSS account can be opened 

at a bank or a post office. The 
maturity period for the 
scheme is five years, which 
can be extended by another 
three. The scheme offers an 
interest rate of 7.4% at present.  

IBA cited the amendment 
made in a government notifi-
cation dated July 28, 2010 in 
the Rule 8, sub-rule (3) of the 
SCSS rules, 2004, which says 
in case of a death of a deposi-
tor before maturity, the 
account shall be closed and 
deposits should be refunded 
to the nominee or his/her
legal heirs, along with interest 
as applicable to the scheme 
till the date on which the
depositor expired. The bank 
body further cited Rule 8, sub-

rule (5) of the SCSS rules 2004, 
which clearly says no deduc-
tion shall be made in case of 
premature closure of an
account at any time due to 
death of a depositor. 

“We request all member 
banks to be guided by the
SCSS rules to avoid any com-
plaints,” the IBA communica-
tion said, a copy of which has 
been reviewed by Business 
Standard. 

The bank body has asked 
the banks to devise a mecha-
nism to capture the closure
reason of such deposits in 
their Core Banking System 
(CBS) for seamless processing 
of such applications received 
from the customers. 

Premature withdrawal is 
allowed in the SCSS after one 
year of its opening. There is a 
penalty of 1.5% of total 
amount deposited in case 
withdrawal is made between 
1 and 2 years and 1% penalty 
if withdrawal is made after 2 
years. All public sector banks 
and many private sector
banks offer such a scheme.

Stop withdrawal penalty on 
death of  SCSS a/c holder: IBA 

High-paid jobs saw
salary hike during 
lockdown: PLFS 
Jobs were lost, person-days in casual labour fell massively, 
and incomes of the lowest earning among the population were 
hit the most during the period when the nationwide lockdown
of 2020 was in place, the latest data released by the National 
Statistical Office shows.  

Employment fell across all categories: salaried, casual 
labour and self-employed, but there was a sharp increase in 
the exodus from these categories to agriculture in July-June 
2019-20, compared to July-June 2018-19.  The share of workers 
employed in agriculture increased from 42.5 per cent in 2018-
19 to 45.6 per cent in 2019-10. Manufacturing jobs’ share in 
total fell from 12.1 per cent to 11.6 per cent.  

The Periodic Labour Force Survey (PLFS) for 2019-20 has 
found that average salary of those in the regular wage/sal-
aried status actually rose by 5 per cent in the lockdown
period from the previous quarter. While the average monthly
earning for a regular wage or salaried person in the country 
for January to March 2020 was ~16,750, it went up to ~17,600 
in the April-June period, when the ever strict nationwide 
lockdown was in place.  

But over the same period, the estimated number of regular 
wage people fell 20 per cent, from 96.2 million to 77.4 million.  

This means that while the lockdown killed formal jobs, a 
good proportion of the high-paid jobs remained intact, as the 
average salary shows a rise.  In 2020, daily wages of casual 
labour fell 2.8 per cent from the March quarter to the June 
quarter. Monthly earnings of the self employed fell 13.3 per 
cent in the same period. But the total number of casual labour 
work days (estimated) fell 28 per cent from pre-Covid period 
to the lockdown quarter. ABHISHEK WAGHMARE 

May have to forgo issuing 100K
cards; inks pact with RuPay
YES Bank may have to forgo issuance of 100,000 new credit cards 
in three months. The private lender, which has exclusive tie-up 
with Mastercard, says the curb will not impact profitability 

The bank has tied up with National Payments Corporation of 
India for issuing RuPay cards and will ink a similar deal with VISA 

On July 14, 2021, the RBI barred Mastercard from issuing new 
cards for failing to comply with rules to store data related to 
payment systems only in India. 

The recent regulatory restrictions would not have any impact 
on the bank’s existing customers. ABHIJIT LELE



7/24/2021 View Article

172.16.0.114/epaperapp/FlashClient/Show_Story_IPad.aspx?storySrc=aHR0cDovLzE3Mi4xNi4wLjExNC9FcGFwZXJEYXRhL1Nha2FsL011bWJhaS8yMDIxLzA3LzI0L01haW4vU2FrYWxfTXVtYmFpXzIwMjFfMDdfMjRfTWFpbl9EQV8wMDdfUFIuanBnJnBnPTk=&uname=&ipad=N 1/1

Back


	transfer of shares cov_July 27 2021
	Newspaper clippings
	clipping
	great eastern_sakal_24.07.2021




