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SEGMENT WISE REVENTJE, RESIJLTS AND CAPITAL EMPLOYED
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l.

Notes:

Notwithstanding the sluggish economic environment, EDSC division of the company
posted impressive performance compared with the samo quarter in the previous year.
However, the shipping division continued to incur losses thereby depressing the overall
financials of the company. After obtaining shareholders' approval, the Company has
re-structured its businesses as under:

EDSC:

In order to strengthen its leadership position in India and establish global footprint, the
Board of Gati Ltd. had approved the proposal to form joint venture (JV) with Japanese
global logistics service major Kintetsu World Express, and consequently, Company
transferred substantial part of its Express Distribution and Supply Chain business
(EDSC) to Gati-Kintetsu Express Art. Ltd., a wholly owned subsidiary on a going
concem basis on 31.03.2012 to form the joint venture with Kintetsu World Express
(KWE). The Joint Venture partner will eventually acquire 30oZ stake in the subsidiary
Company, on receipt ofnecessary regulatory approvals.

Shipping:

Further, the Company transferred its Shipping business (Coast to Coast) to Gati Ship
Pvt. Ltd., a wholly owned subsidiary with effect ftom 31.03.2012.

The net financial impact ofthe above has been accounted as an exceptional item.
Exceptional item includes surplus on transfer of businesses Rs.28.66 crores and write
off ofother items ofan exceptional nature Rs.I9.69 crores.

Pursuant to the notification issued by the ministry of Corporate Affairs dated 29th

December 20ll on Accounting Standard 11, the company has opted to adjust the
carrying cost of depreciable fixed assetV to amortize the exchange differences on the
Long term Foreign Curency Monetary Items over their tenure. Accordingly as on
March 31,2012, Rs.3.69 Crores has been carried forward in the "Foreign Exchange
Monetary Translation Difference Account" and Rs.1.00 crore has been adjusted to the
cost of depreciable assets. Consequently the net profit is lower by Rs.4.69 Cr for the
quarter

The Company had initiated Arbitration Proceeding with the National Aviation
Company of India Limited ("NACIL") in respect of certain disputes that had arisen
between the Company and NACIL arising out of the Wet Lease Agrcement, the
Company had entered into with NACIL in the year 2007 wherein NACIL had invoked
the Bank guarantee of Rs. 30 crores. The Company had objected to the wrongful
invocation of the Bank guarantee and raised claims on NACIL in respect of the
continuous breaches committed by it during the tenure of the Wet Lease Agreement.
NACIL had in tum raised certain counter claims on the Company in the proceedings.
The disputes are pending before the Arbitral Tribunal. No orders have been passed
against tlte Company nor have any claims been adjudicated in the matter as on date. In
the opinion of the Company's Attomeys, no provision is considered necessary at this
stage. The Auditors in their report have stated their inability to express an opinion in
the matter.
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Other income includes profit on sale of land ofRs. 7.26 crores during the quarter.

l?,92!!l ^options 
under Employee Stock Options Scheme were outstanding as onMarch 31,2012.

Tax expense for the current period represents Current Tax and Defered Tax.

3.:f":S*ri2!,lyear fi+1eq.hay9 been regrouped/rearranged to be in conformiry
wlth the schedule-VI (as amended) of the Companies Act.

The above un-audited financiar resurts have been reviewed by the Audit committee andapproved by the Board of Directors at their meetings held on'9d iii,-ZOi.""
9.

Place: Secunderabad
Datei gh Ma]..'2Ol2
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Managing Director & CEO


