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Dear Sir,

Sub: - Outcome of Board Meeting —

August 2, 2019

This is to inform you that Board of Directors of the Company at its meeting held today i.e.

Friday. August 02. 2019, inter—alia approved the following:

1) Pursuant to regulation 33 of SEBI (LODR) Regulations, 2015, the unaudited financial

results (Standalone & Consolidated) for the quarter ended June 30, 2019.

2) Appointment of Mrs, T.S. Maharani as the Company Secretary and Compliance
Officer of the Company. Further, the brief profile of Mrs. T.S. Maharani is given as

under:

Mrs TS. Mallarani is a qualified Company Secretary. LLIM and PGDM from

Symbiosis University. Pune having over 20 years of Overall Corporate Exposure in

Multi-- functional areas in Compliance, Finance, Accounts, Legal and HR related

matters.

She has worked with manufacturing and power generation companies.

3) Reappointment of Independent Directors: The Board approved the re-appointment of

Mr. KL Chugh, Mr. N Srinivasan, Mr. Sunil Alagh, Dr. PS Reddy and Mr. PN Shukla

as Independent Directors of the Company for a second term of two consecutive years

w.e.f August 04. 2019. subject to the approval of the members at the ensuing Annual

General Meeting.

4) Appointment of Mr. Sushil Jiwarajika (holding DIN: 00016680) and Dr. Savita Date

Menon (holding DIN: 08528271) as Additional Directors (Non—Executive &

Independent) of the Company w.e.f. August 02, 2019.

5) Cessation of Independent Director: Ms. Sheela Bhide, Independent Director of the

Company whose current term as an independent director is expiring on August 04,

2019 and she has conveyed her intention of not to seek reappointment as a

Independent Director of the Company for a further term.
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6) Noting of the allotment of 70,500 equity shares of Rs. 2/— each on exercise of stock

options under Employee Stock Option Scheme (ESOS) of the Company passed as

resolution by circulation on July 13. 2019.

Please find enclosed copy of the unaudited financial results (Standalone & Consolidated) for

the quarter ended June 301 2019. along with the limited review report.

Further: The brief details for change of directors as prescribed Vide SEBI Circular dated

September 9, 2015 is enclosed as Annexure —A

The meeting of the board of directors commenced at 03:00 p.m. and concluded at I 1100 p.m.

This is for your information and records.

Thanking youa

Yours faithfully, ;;;\’
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{I’ll/\V'fl/fl}
For Gan Limitev

(GYDERABAE
Peter

(( 7116]

\N,\
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-
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,1 c 'IC/ll/ Officer)
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it. Based on our review conducted and procedure performed as stated in paragraph 3 above, except for

the indeterminate effect of the matter as referred in paragraph 4(l) and 4(") above, nothing has come 10

our attention that causes us to believe that the accompanying statement of unaudited financial result

prepared in accordance with the recognition and measurement principles laid down in the applicable

lndian Accounting Standards ('lnd AS’) specified under Section 133 of the Companies Act, 2013, read

with relevant rules issued thereunder and other recognized accounting practices and policies has not

disclosed the information required to be disclosed in terms of Regulations33 of the SEBI (Listing Obligation

and Disclosure Requirements) Regulations 2015 read with the Circular, as amended, including the manner

in which it is to disclosed or that it contains any material misstatement.

6. Further, without qualifying our conclusion, we draw attention to note 6 of the Statement, loans given to a

subsidiary amounting to Rs. 2001 lakhs in earlier years and during the year, which is outstanding as at

the reporting date. The management is confident of recovery of the amount in due course and no

provision is considered necessary for any possible losses that may arise in this behalf.

For Singhi 8: C9.
,Chartered Accountants

Firm’s Registration Number: 30204i9E/
i . i
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(Anurag,-Si' ght)

‘ _

,'
Palmer

'

f
.

Membership Number: 066274

UDIN : 19066274AAAA886407

Place: Kolkata

Date: 2'5 August, 2019
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l_nd endent Auditor‘s Review R art on unaudited consolidated uarterl fin n in resultgjimfijztl

Limited mgrsuant to the Regulation 33 of the SEBl (Listing Obligations and Disclosure Requirements)

Requlations. 2015 ,as amended

To,

The Board of Directors

Gali Limited

1. We have reviewed the accompanying statement of unaudited consolidated financial results of Gati

Limited (‘the parent‘) and its Subsidiaries (the Parent and its subsidiaries together referred to a: “the

Group"), and its share of the net profit after tax and total comprehensive income for the quarter

ended June 30, 2019 (“the Statement"), attached herewith, being submitted by the Company pursuant

to the requirement of Regulation 33 of SEBI (Listing Obligations and Disclosure Requirements) Regulations,

2015 as amended ('the Regulation‘) read with the SEBI Circular No. CIR/CFD/CMDi/44/20l9 dated

March 29, 2019 (the ‘Circular).

2. This Statement, which is the responsibility of the Parent’s Management and approved by the Parent‘s

Board of Directors, has been prepared in accordance with the recognition and measurement principles

laid down in Indian Accounting Standard 34 “Interim Financial Reporting" ("ind AS 34"), prescribed under

Section 133 of the Companies Act, 2013, and other accounting principles generally accepted in India.

Our responsibility is to express a concluzion en the Statement based on our review.

.3. We conducted our review of the Statement in accordance with the Standard on Review Engagements

(SRE) 2410 ”Review of Interim Financial Information Performed by the Independent Auditor of the Entity",

issued by the Institute of Chartered Accountants of India. A review of interim financial information consist:

of making inquiries, primarily of persons rezponsible for financial and accounting matters, and applying

analytical and other review procedures. A review is substantially less in :cope than an audit concluded in

accordance with Standards on Auditing and consequently does not enable us to obtain assurance that we

would become aware of all significant matters that might be identified in an audit. Accordingly, we do

not express an audit opinion.

We also performed procedures in accordance with the circular issued by the SEBI under Regulation 33 (8)

of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended, to the extent

applicable.

4‘ The Statement includes the results of the following entities:

' it E‘v‘t’ DELHl - B/‘J‘ifir‘iLORE ' CHEW-1H - ’xHfi‘E DARK”‘.J
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[
Name of the Entity

Relationship

1 Quit Limited
Parent company

It Gati Kintetsu Express Private Limited SUbSldlC'l'Y

l Gati import Export Trading Limited SUbSlleFY

l ZEN Cargo Movers Private Limited Subsidiary

l Gati Kausar lndia Limited
Subsidiary

l Gati Logistics Parks Private Limited Subsidiary

l Gati Project Private Limited Subsidiary

Asia Pacific Pte Limited. Subsidiary

including its subsidiaries

Gati Hong Kong Limited

Gati Cargo Express (Shanghai) Co. Limited

5. Attention is drawn to the following :

(i) As stated in note 3 of the statement, the Company and one of the subsidiary, Gati Kintetsu

Express (P) Ltd, has given operational advances to few parties aggregating Rs.2288 lakhs which

is long overdue and the full recoverability of which is doubtful. No impairment allowance for

potential collectability has been recognized against above advances. Based on the information

received from the management of the Company regarding the assumptions used in assessing the

recoverability of this amount, we were unable to determine the impact on the financial result, of a

potential adiustment for impairment that might have been necessary in order to present the

balance at its estimated recoverable value.

(ii) As stated in note 5 of the statement, during the financial year the Company has received income

tax demand for Rs. 2111 lakhs relating to financial year 2012-13 due to disallowance of capital

loss for MAT computation u/s 11518 of the Income tax Act, 1961. The Company has filed an

appeal before the Hon‘ble High Court, Telangana as the issue involves interpretation of law and

no provision for the said tax demand has been made in the financial statements of the company

during the year. In view of the uncertainty, we were unable to determine the impact on the

consolidated financial statements for the said demand.

(iii) We draw attention to Note 6 of the financial results, which states that one of the subsidiary has

not made any adiustments relating to Ind AS 116 — leases for reasons stated therein. The impact

of the standard is not ascertainable for the period ended 30th June, 2019.

(iv) As stated in note 8 of the statement In one of the subsidiary, Gati Kausar India Limited, the said

subsidiary has provided for its obligation towards commitment fee based on the management's

assessment of the likely obligation in view of the ongoing negotiation with the investor relating to

the terms of the amended Bond Subscription Agreement, instead of measuring the obligation at

Rs. 838 Lakhs as per the terms of the aforementioned agreement. However, in the absence of

sufficient and appropriate audit evidence in support at management's assessment and pending

final outcome of the negotiation referred above, we are unable to comment upon the adequacy

of the provision and its consequential impact on the Statement.
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Our Conclusion is qualified in respect of above matters

6. Based on our review conducted and procedures performed stated in paragraph 3 above and based

on the consideration of the review reports of the other auditor referred to in paragraph 8 beloW,

except the matter referred in paragraph as Stated in paragraph 4 above, nothing has come to our attention

that causes us to believe that the accompanying Statement, prepared in accordance with the

recognition and measurement principles laid down in the aforesaid Indian Accounting Standard and

other accounting principles generally accepted in lndia, has not disclosed the information required to

be disclosed in terms of Regulation 33 of the SEBl (Listing Obligations and Disclosure Requirements)

Regulations, 2015, as amended, including the manner in which it is to be disclosed, or that it contains

any material misstatement.

7. Further, without qualifying our Conclusion ,
we draw your attention to the following matters:

(1) As stated in note 7, managerial remuneration has been paid to the Executive chairman of

one of the subsidiary of the company for the year ended March’19 which exceeded the

limit prescribed under section 197 read with Schedule V of the Companies Act, 2013 by

Rs. 106 lakhs. Pending necessary approvals for the excess remuneration from members’

of the company, no adjustment to the financial results for the year ended June 30, 2019

has been made.

(ii) As stated in note 9, one of the subsidiary, Gati Kausar India Limited has incurred a net

loss of 125.233 Lakhs during the quarter ended June 30, 2019, and as of that date, the

Company's accumulated losses amounts to Rs. 8237 Lakhs, which has resulted in complete

erosion of the net worth of the of the said subsidiary. These conditions indicate the

existence of a material uncertainty that may cost significant doubt about the Company's

ability to continue as a going concern. However, based on the revised business and

resolution plans as stated in the aforesaid note, the management is of the view that going

concern basis of accounting is appropriate for preparation of the statement.

Our conclusion is not modified in respect of the above matters.

8. We did not review the financial result of one lndian subsidiary included in the consolidated unaudited

financial results, whose results reflect total revenue of Rs 1267 lakhs and Total net loss Rs.233.43

lakhs and total comprehensive income of Rs. - 233.03 Lakhs for the Quarter ended June30, 2019

and for the period from April1, 2019 to June30, 2019 as considered in the consolidated unaudited

financial results. These interim financial result have been reviewed by other auditor whose reports

have been furnished to us by the management and our conclusion on the consolidated financial

statements, in so far as it relates to the amounts and disclosures included in respect of these

subsidiaries, are based solely on the report of other auditors and the procedure performed by us as

stated in paragraph 3 above.

Our conclusion on the statement is not modified in respect of the above matters.

in

i.
“3;:
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9. The Statement include the financial result of five subsidiaries, which have not been reviewed, whose

financial result (before eliminating interccmpony transactions) reflect total revenue of Rs. 4872 lakhs 1

net profit after tax of Rs.l4 latch: and total comprehensive income of Rs ~21 lakhs for the quarter

ended iune30, 20W, 0: considered in the Statement. These financial information have been furnished

by the management of the respective :ubsidiaries. According to the information and explanation

given by the management of the Parent, these financial information are not material to the group.

Our conclusion on the Statement is not modified in respect of the above matters.

For Singhi & Co.

Chartered Accountahts
Firm's Registration Number: 30204PE‘?

. .
,

l

11,. _,_

‘

(Anurag sin'ghi)
Partner

'1‘
’

'

Membership Number: 066274

UDlN : l9066274/«AAABC2268

Place: Kolkata

Date: 2’1 August ,20l 9

fl
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Consolidated Segment wise Revenue.Resuits. Assets and liabilities for the Quarter ended 30th June 2019

1. Segment Revenue (Net Sales I Income from each

a) Express Distribution & Supply Chain

) Fuel Station

0) Other Sales

etel

Less: Inter ment Revenue

Net Sales I Income from

Segment Results (Profit (+) I Loss (-) before tax a

Interest from each

a Distribution & Su

b Fuel Station

Other Sales

Total
'

Finance Cost

Profit before tax

Chain

3. Assets

3 Distribution 8:

Fuel Stations

Others

Uneiieoated

_

out Assets

Quarter Ended

30.06.2019

Unaudited

35.875

7.171

2,946

45.992

(186

45.806

1,370

177

56

1.603

1.119

484

1.37.562

2.1

2.

8.

1 l

31.03.2019

Audited

35.674

7.169

3.296

46.139

200

45,939

2,345

210

79

2.634

1.139

1 .495

1 .34.792

2.

3.3

7.

.06.201 8

naudited

36.563

6,830

2.318

45.711

1 37

45,574

1,732

17

1.941

1.11

83

1.37.21

2.

2.

6.

f in Lakhs'

ear Ended

1 .03.2019

Audited

1 .46.957

29.209

10.951

1.37.1 11

798

1.86 319

7.268

758

48

8 074

4.52

3.541

1 34.792

2 965

3.370 .

7,838

1
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Annexure - A

BRIEF DETAILS FOR CHANGE OF DIRECTORS

Particulars Mr. KL Chugh (DIN: 00140124)

Reason for Change Re-appointment of Mr. KL Chugh as an

Independent Director of the Company

Date of Appointment Re-appointed with effect from August 04, 2019

for a second term of two consecutive years

subject to approval of shareholders at the

ensuing AGM.

Brief Profile Mr. K.L. Chugh, a Mechanical Engineer from

Delhi College of Engineering (now Delhi

Technological University) is also Chairman

Emeritus ITC Limited.

He was Executive Chairman of ITC Group
from November 1991 to December 1995 and

during his years of stewardship ITC emerged
as India’s #I Company, on various criterions

of Sales growth, Exports, Profit, Returns to

shareholders and Market Capitalization,

emerging as India’s leading homegrown MNC.

On his retirement he was honored with the title

of Chairman Emeritus ITC.

Mr. Chugh was appointed by the Govt. ofIndia

as Director on the Central Board of Reserve

Bank of India, Shipping Credit and Investment

Company of India Ltd., Tourism Finance

Corporation of India, National Housing Bank

of India, Member Board of Governors on the

National Council of Applied Economic

Research (NCAER), and various other bodies.

He is presently Chairman Emeritus ITC Ltd,

Chairman Gati Ltd, Chairman Cosmos

Consulting, Member Board of Directors of

Sandhar Auto Group, Population Foundation

ofIndia, Kiwani Club New Delhi, and Member

Advisory Council of the Institute of Directors

and Member Board of Management of the

India Energy Forum.

Mr. Chugh’s current interests are management

consulting, renewable energy and education.

Relation between other directors Mr. KL Chugh is not related to any other

director of the Company
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Particulars Mr. N. Srinivasan (DIN: 00004195)

Reason for Change Re—appointment of Mr. N Srinivasan as an

Independent Director of the Company

Date of Appointment Re—appointed with effect from August 04,

2019 for a second term of two consecutive

years subject to approval of shareholders at the

ensuing AGM.

Brief Profile Mr. N. Srinivasan is a Chartered Accountant.

He was a Senior Partner of the well-known

Firms, Fraser & Ross and Deloitte Haskins &

Sells, Chennai. He was the past President of

various professional Institutes and Chambers

ofCommerce, including bilateral Chambers of

Commerce.

Relation between other directors Mr. N Srinivasan is not related to any other

director ofthe Company
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Particulars Mr. Sunil Alagh (DIN: 00103320)

Reason for Change Re-appointment of Mr. Sunil Alagh as an

Independent Director ofthe Company

Date of Appointment Re—appointed with effect from August 04,

20l9 for a second term of two consecutive

years subject to approval of shareholders at the

ensuing AGM.

Brief Profile Mr. Sunil Kumar Alagh is Chairman of SKA

Advisors, a Business Advisory / Consultancy
firm with a focus on Marketing and Brand

building strategies. He is a graduate in

Economics (Hons) with MBA from IIM

Calcutta. He has worked with ITC Limited,

Jagatjit Industries Limited and Britannia

Industries Limited He was Managing Director

and CEO of Britannia Industries Limited from

l989 to 2003. During this tenure, Britannia

figured in the Forbes Magazine list of 300

Best Small Companies in the world for 3

years. It also became the Number I food

Brand in India. He was honoured with the

‘Gold Medal Kashlkar Memorial Award 2000’

for outstanding contribution to the food

processing industry in India. He was a finalist

for the Ernst and Young Entrepreneur of the

Year Award, 2002.

Relation between other directors Mr. Sunil Alagh is not related to any other

director ofthe Company
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Particulars Dr. PS Reddy (DIN: 00608915)

Reason for Change Re—appointment of Dr, PS Reddy as an

Independent Director ofthe Company

Date of Appointment Re—appointed with effect from August 04,

2019 for a second term of two consecutive

years subject to approval of shareholders at the

ensuing AGM.

Brief Profile Dr. P. Sudhakar Reddy is a well-known

cardiologist, humanitarian, social activist and

is recognized as the creator of the Mediciti

Hospital in Hyderabad. He is recognized as

one of the most distinguished sons of

Hyderabad. He did his MRCP from

Edinburgh, U.K. Dr. Reddy is a professor of

Medicine, University of Pittsburgh and was

Director of Cardiac Angio Laboratories.

Relation between other directors Dr. PS Reddy is not related to any other

director ofthe Company
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Particulars Mr. PN Shukla (DIN: 01868580)

Reason for Change Re-appointment of Mr. PN Shukla as an

Independent Director ofthe Company

Date of Appointment Re-appointed with effect from August 04,

2019 for a second term of two consecutive

years subject to approval of shareholders at the

ensuing AGM.

Brief Profile Mr. Shukla joined Indian Railway Traffic

Service in 1976. He is a Rail transport

Operations & Logistics specialist. He

completed MSc Physics & LLB from

Allahabad University and graduated in

Business Management from Perth University,
Australia. His association with Coal, Steel,

POL,Cement,Fertiliser, Minerals, Containers,

and Express cargo movement of Railways has

been long and intense. He worked in the

Ministry of Railways for nine years as

Executive Director Transport, Executive

Director Tourism & Catering and Executive

Director, Freight Marketing. He also worked

as Director of Container Corporation of India

and Indian Railway Catering & Tourism

Corporation. As Executive Director Freight

Marketing he introduced liberalized policies
for private participation in area of freight and

parcel traffic.

Relation between other directors Mr. PN Shukla is not related to any other

director ofthe Company
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Particulars Mr. Sushi] Jiwarajika (DIN: 00016680)

Reason for Change Appointment as an Additional Director (Non—
Executive and Independent) of the Company.

Date of Appointment Appointed with effect from August 02, 2019

Brief Profile Mr. Sushi] Jiwarajka, a prominent industrialist,
is the Chairman of Artheon Group of

Companies. He is also the Chairman and

Managing Director of Essjay Ericsson Pvt.

Ltd, a Joint Venture with LM Ericsson of

Sweden. Artheon Group has interests in

Telecom, Renewable energy, industrial

batteries and E—commerce.

He has promoted OMC Power Company Pvt.

Ltd, which has been providing clean Power

using Renewable Energy for telecom sites and

rural communities. This Company has won

several prestigious awards.

Relation between other directors Mr. Sushi] Jiwarajika is not related to any

other director ofthe Company



Annexure - A

Particulars Dr. Savita Date Menon (DIN: 08528271)

Reason for Change Appointment as an Additional Director (Non—
Executive and Independent) of the Company.

Date of Appointment Appointed with effect from August 02, 2019

Brief Profile Dr Savita Date Menon, PhD, is a Psychologist

having trained at Mumbai University, India.

She is also a certified Health & Wellness

Expert. She has worked in the field for almost

30 years. 10 years with Tata Steel Hospital,

Jamshedpur, where she was responsible for

setting up the Dept. of Psychiatry, and where

she received several Quality Awards. And

over 18 years with Apollo Hospitals.

Relation between other directors Dr. Savita Date Menon is not related to any

other director of the Company



Annexure - A

Particulars Ms. Sheela Bhide (DIN: 01843547)

Reason for Change Cessation of office due to Completion of the

current term as an Independent Director.

Date of cessation August 04, 2019

Brief Profile Not Applicable

Relation between other directors Not Applicable


