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Dear Sir/Madam,

SUB: CREDIT RATING OBTAINED FOR BANK LOAN FACILITIES

We are pleased to inform you that M/s. Brickwork Ratings India Pvt. Ltd.
(Brickwork Ratings) has assigned Credit Rating of Gallantt Ispat Limited's
bank loan facilities as under:

Facility Limits
lRs Crs.l

Tenure Rating

Fund Based
Term Loan -
Sanctioned *

30.00

lang Term

BWR A-
(Credit Watch

with developing
implications re-

aflirmation)

Cash Credit -
Sanctioned

60.00

Non-Fund Based
BGILCIILC -
Sanctioned

60.00 Short Term BWRA2 +

(re-affirmation)

Total 150.OO
Rupees One Hundred and

Fifty Crores Only

* Though the Compang has been sanctioned a term loan of Rs. 30.00 Crore

from HDFC Bank the same remains unauailed as on date. The Compang does
not haue any fixed repagment obligation in FY 2022.

You are hereby requested to take on record the above update on Credit
Rating.

GALTA}ITT IS?iI :!UIIED
r I v \Y\,F

t

Conpany ii, -' ,.,,
GALLANTT ISPAT LIMITED

Registered Office : "GALLANTT HOUSE', l-7, Jangpura Extension, New Delhi -110 0'14

Telefax : 01141645392, E-mail : gil@gallantt.com, Website : www.gallantt.com
Factory : AL-s, Sector-23, Sahjanwa, District - Gorakhpur, Uttar Pradesh

Corporate Office: 1, Crooked Lane, Second Floor, Room Nos. 222 & 223, Kolkata - 700069 Tel: 03346004831
Corporate tdentification No.: L27109DL2005PLC350523



Ei,AEz\NIf
A copy of the press rele.ase issued/published by M/s. Brickwork RatingsIndia Pvt. Ltd. is enclosed herewith foi yo". ti"A .eference.

Thanking you,

Yours faithfully,
GALLANTT ISPAT LIMITED
GALIA,.IIT ISirI :IuITeD

{"**

0nlpan, i{, '-t ' ,

Nitesh Kumar
COMPAITY SECR"RTARY

Encl: As above

GALLANTT ISPAT LIM|TED
Registered Ofiice : "GALLANTT HOUSE", l-7, Jangpura Extension, New Delhi -110 014

Telefax : 01141645392, E-mail : gil@gallantt.com, Website : www.gallantt.com
Factory : AL-s, Sector-23, Sahjanwa, District - Gorakhpur, Uttar Pradesh

Corporate Office: 1, Crooked Lane, Second Floor, Room Nos. 222 & 223, Kolkata - 700069 Tel: 033-4600483'1
Corporate Identifi cation No. : L271 09DL2005PLC350523
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RATING RAIIONALE
08Dec202l [jrickriork'

Gallantt Ispat Ltd.
Brickwork R tings rcrllirms the ratilgs for the Bsnk Losn Facilities of Rs. 150.00 Crs. of Csllantt Ispat
Ltd.

Particulars

Amount (Rs.Crs.) Ratin#

Tenu re
Prcvious Present

Fu,1d Based 90.00 90.00

Previous

(08 Sep 2020)

BWR AJRgting Under Watch

with Developirg lmplications

BWRA.
/Credil Watch with

Developing Implications

Reaffi rmation

Long

BWRA2+

Reafiirmation

Term

Upgrade

a\\ R ,\2+

64.00 60.00

Upgrade

Grand Total 1s1.00 150.00 (Rupees One HundEd rifty Crores ODlr-)

RATING ACTION / OUfLOOK

Non Fund

Based

XXY RATING DRIVERS

Credit Strengths:

Shon

Term

,PI€e Eftr to BWR wbsite \tw.tri*md@1ir$noE 0&6rhla!$Lhichlorkdiotssd) fo. &finirion of ilE r.tin8s
..Detaib ofB&k lrm feililies,consolidnion or iNEummri ae providcd in AMexoE

Brickwork Ratings (BWR) has reaffrmed the ratings for the bank faciliries ofGallant Ispat Li.nited (GlL or the company)

to BWR A-(Credit Watch with Developing Implications/A2+. The reaffirmation ofthe rating tak€s into account strong

financial risk profile of the company, marked by heahhy profirability margins and comfonable solvency position, large

capex tunded througn intmal accruals and efficient working capilal managemenl. The ratings are, however, constrained

by susceptibility of company's profitabil;ry marSins to volatility in raw material prices and intense competition in the

industry.

The mtings continue to remain under Watch with Developing Implications on account of the ongoing amalgamation of
Gallantt Ispat Ltd., AAR Comme.cial Company Lld., Hipoline Commerce Private Ltd., Richie Credit & Finance Pvt. Ltd.

and Lexi Exports Pvt. Ltd. with Callantl Metal Ltd. The amalgamation is subject to approval from various regulatory

authorities, inoluding the National Company Law Tribunal (NCI-D, S€curilies and Exchange Board of India (SEBI) and

other related parties to the transaction.

. Strong finntrcial risk pmlile :
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. Healthy cipital structure :

. Larye caper funded lhmugh int€rnrl accruals :

Cr€dit Risks:

. lnlense conpetitiotr :

fi lei///C:/Usersruser/Desktop/Rating%2oRationale.html

Th€ company reported e topline of Rs. 1097.14 Cls during FY21, against a topline of Rs.1020.10 Crs during FY20.

Though the volumetric sales durinS FY2lwitnessed a decline, the increased revenues are driven by increased sales

realilation in FY21.The PglLDTand PAT maBins improved considerablyto 14.36*and 9.4S%, resp., from 6.33%and

5.70*, resp., in FY2O. Dsring H1FY22 (UAl, th€ company has reported an opemtnS income of"Ps.589 Crs, with a PAT

of_34 Crs., compared to an operatinS income of-Rs.4O3 cr and "Rs.27 Cr. in the same period last year.

The company has astrong capital structure, marked by lowgearing levels. The gearing forthe company continues to

remain lessthan O.50xoverthe lastthree FYs. On accountofno major debt-funded capex, healthy profitability

marSins and the prepaymentofthe term loan during FY21, thegearing levels forGlLare expected to remain in a

comfortable ra^gegoing ahead.ln the backdrop oflowdebt levels and healthy profitability, the interestservice

coverage ratio {ISCR)for the company has improved to 13.23x during FY2l hom 5.54xin FY20 and is expected to
remain comfortable goinS forward, sinceth€ company is note)(peded to availany major long term debt. Glfs Net

cash a.cruals to totaldebt forthe company stood comfortably at 0.40x in FY2l.

On a standalone bash, GIL is expected to invest Rs.565 Crs in three phases. Thefirst phasewhichwas completed in

April2021has increased the installed capacityrorthe rolling millsegment by r,98,000TPA. lnthe second phase, the

company plansto increase the capacity of its Sponge iron unit by2,47,500 MTPA, and also enhance its power

production capacity by 25 MW (existjng captive powergeneration capa€ity of 53 MW), which is expected to become

operationalby l!1ar2022. While in the thnd phase, GlLhas planned to undertake backwa.d integration bysetting up

a Pellet plant of 792ClO0 TPA which will h€lp the company add more value to the production chain. rhe same is

expect€d to achieve COD byOct 2022. For allthe three phases combined, the company has incured a totalcost of
"Rs.378 Cr., as on date. GoinS forward, the companyt abilityto stabilise profitability margins, complete the ongoin8

expansion within the expected trmelines and quickly op€lationalis€ the expanded capacity willbe the key ratint

sensitivities. The company's ability to ramp'up produdion from the o(panded capacity and geneEte EBITOAaS

projeded willalso be a key monitorable.

. Efliciert workitre c8pit l namgemenl:

The conversion cycleforthe company stood at 55 days in FY2l compared to 65 days during FY20. The shorteningof

the operating cycle was on accountof r€lative decrease an the r€ceivabl€s and inventory holdingdays

The industry is marked by intense competition from the organised, as wellas unor8anised segment. Sincethe

product iscommoditised in nature, it lacks the capa bility to offer significant produd differedtiation and hence, brand

. Susceptibilit tovoletile rew materirl prices :

The prices of key raw material, viz. iron ore and coal, have been high Y volatjle in the recent pastwhich along with

fluctuations in the realizations have impacted the PB|LDTmargins in the past- Stabl€ demand inthe region helps the

company partially mitiSate th€.isk to some extent.

s
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ANALYTICAL APPROACH - Standalone
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The Rating Waich will be resolved upon the crmpleiion of the ,malganation and full assessment ofrhe credit profile of
the amalgamated enlity

For aniving at its mtings, BwR has applied its ratirg methodolory as in the Raling Crileria deiailed b€low (hyperlinks

provided at th€ end of this rationale). BWR has considered the standalone approach lo ar.ive at lhe mting and has placed

fie Eting under Watch wilh Developing lmplications in view ofth€ ongoing amalgamation with Ca,lantt Meial Limitei.

RATING SENSITTVITIfS

LIQUIDITY INDICATORS - Adequate

Th€ averag€ cash credil limit utilisation of the clmpany .emained at a comfonable l€vel of -45% in the l0 month p€nod,

ftom Jd-21 to Ocl-21. The compuy is und€naking a fairly larse capex; however rh€ need forthe same is being m€t majorly
through its intemal accruals. Though the company has been sanctioned a term loan of Rs.30 Cr from HDFC bank, bul th€
same remains unavail€d as on date- The company does not have any fixed repaymenr obligation in FY22. The cun€d rario
for the @mpay nood at a comfonable l€velof 1.92x, as on March 31, 2021. The operaling cycle ofthe company also

r€mahed al a comforlable level of 55 days, as on March 3 I , 202 l

ABOUT THE f,NTITY

Gallantl Ispat Limited (GIL) is a public limited company, list€d on both th€ pr€mi€r slock exchanges oflndia viz Bonbay
Stock Exchang€ Limired ard National Stock Exchmge. GIL was incorpont€d in 2005 with an obj€ctive io cany on the

business of manufacturing ofircn and steel products such as spong€ imn, bars, rods, billets, and also hav. a Caprive power
planl. The Company was also engag€d ir the manufacturing and sale ofAtta, Maid Suji and Bran till FY2l. However rh€

same was discontinued in April-2021. The steel production in the company slaned in May-2009.

Registered ofiice ofth€ company is aI "CALLANTT HOUSE", I-7, Jangpura Extension, New Delhi-l l0 014 and Head ofiic€
is d Gorakhpur Uttar Pradesh. Company is pan ofcallanfi Croup running primarily a st€el plant \rith captiv€ po$er planr

and owned privale nilway siding in lh€ state ofuttar Pradesh.

The Company has major pr€sence in the slate ofuttar Pradesh, Bihar, Uttaranchal, Haryana and D€lhi. The group has about

three decades ofexperience in steel industry and is w€ll known by its brand name "Gallantt'which is ISO 9001:2008 & ISI
cenified. Th€ plant ofthe company is situated in th€ Purvanchal region of Uttar Pmdesh. Company has also set up a captive
power plant of53 MW to meet its requir€menl of power. l8 MW capacity is based on w6te heat r€covcry and remaining

capacity runs on othcr tu€ls like coal and bio fueh elc.

KEY FINANCIAL INDICATORS (Standalone)

Key Parametels
FY 20-21

(Audited)
FY 19-20

(Audited)

Operating Revenue

EBITDA

PAT

Tangible Net worth

Total Debt/Tangible Net wonh

Cunent Ratio

Units

Rs.Crs

Rs.Crs

Rs.Crs.

Rs.Crs.

'f imes

1097.14

r57.53

103.66

926.56

0.35

I020.10

64.57

58.r2

82r.88

0.29

2.68
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NON-COOPERATION WITH PREVIOUS CREDIT RATINC AGENCY

Not Applicable

ANY OTHER INFORMATION

Nit

RATING HISTORY FOR TIIE PREVIOUS THREE YtrARS (including withdrawal and suspetrded)

cmni.r lit emt)

LI M@ BWR rgJr?lrg EWI 6r&,11013 8wR

rJ0 00 (RBps oi. xlndrcd fiftycrc6 oiry)

R tingAdvisory, as on l4sep202l

As 12 months have lapsed sincethe last raling, BWR hereby informs that it has nor b€€n possible ro revi€w the rating

w;thin th€ stipulatedtime, mainly due to non-receipt ofessential information r€quired for r€view as the company is raking

time to collate the data ofall the units. The delay is arising from the preva,linS disruptions owing to COVIDI9

COMPLEXITY LEVELS OF TIIE INSTRUMENTS - Simple

BWR complexiry levels are meant for educating investors. The BWR complexity levels are available at

w*ry.brickworkratings.com / download / Complexityl evels.pdf---lhttps://w*v-brickworkratinqs.con/download

lcaEpkxitlLeyels,pdo- Inv€stols queri€s be sent !o info@bric\aorkmtings.com

(mailto:info@brickworkratines.com).

Hyperli[k/Refer€trce to applicsble Criterir
. Alproach to Financial Ratios (hltEf,hw.brickworkratinqs.corn/download/Criteria-FinancialRatios-pd0

. G€nenl criteria (hnps/laaablilknorkdlEss.com/download/Criteria-G€neralc.it.ria.nsl0

. Manufacturine Compedes.rGtplr aau4.blllky94laurqs.com/download/Criteria ManufacturinqcompsnirEpd!)

. Short Tem Debt (https://w.brickworkratings-con/download/Criteria-ShonTe.mDebt.pd0

4of7 09-12-2021, l3:4O
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Anrlytical Contacts

I(rrwrlpr.Gt Sitrgh

Ratings Analyst

kanwalplge!,q@brickworkatines.com
(mailto:kanwalpreet.s@brickworkratings.com)

Srdeep Sanwal

Associale Director - Ratings

sudeepqotdqklE@i!gsjslq
(mailto:sudeeo.s@brickworkratings.com)

l-860-425-2742 | media@brickworkratinC!4sEGqaillatEgd-i&@,brlsb!9rLrclllc!{9rq)

SL.No.
Namc ofthe
Bank/l,ender

Cillantt lspat Ltd.

ANNf,XURE.I

Derrils ofBrnk Facilities raled by BWR

Long

Term(Rs.C rs.)

Short

Term(Rs.Crs.)
Type OfFacilities

2

l

6

'7

5

HDFC Bank

HDFC Bank

HDFC Bank

HDFC Bank

Term Loan-

Sanctioned

Cash Credit-

Sanctioned

Letter of Credit-

Sanctioned

BCn-C/tLC-

Sarctioned

Letter ofCredit-

Sanctioned

Cash Credit-

Sanctioned

Bank Guarantee-

Sanctioned

Total(Rs.Crs.)

10.00 30.00

60.0u

0.00

60.00 60.00

0.00

0.00

ISEBU registeEd Cedil Ratins Asocy 4d amdited by ReNe

State Bank Oflndia
(sBl)

State Bank Oflndia
(SBD

stare Bank oflndia
(SBD

0.00

90.00 60.00 t50.00

TOTAL (Rupees One Hundred Fifty Crores ODly)

P nt rod Digital Media

The Raring Rarionalc is s€nr ro you for rhe sole puryos€ of discminalion thrcu8h your prinl, digit l o elocEoDic media. While it m.y b. us.d

by you acknowledghg rcdil to Bw& plesc do trot chese $e wordinCs in th€ Dtionale to avoid @nvevitrg a m€eing di{IeMl fion wh.t

ws inrfided by B*,R. BWR alone hd lhe sole righi of shdirg (bodi direct and indiEct) its ntioMles for @nsidenrion or o*'etuise thmugh

&y print or elsl$nic or diEitll medi&

sofT

About Brickwork Ratings

Bddsolk Ralines (BwR). a S@urilies 4d Exchmge

09-!2-2021. l3:40
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Batk of lndia [RBItr ofrers 6!dit rarings of Bank Loa, Non- @nvedible / convenibl€ / psri0lly coivqtible debe lm od orhe. crpiral
mdket insrrmots aM bonds, Cdmercid Paper, p€rFrusl bonds. dsr-backcd &d mongagc-b6cked secu.ilies, palial suannr..s aid
olher nructurcd /.rcdt enhanced debt insrNment* Security Rc@ipls, Securilizalion Prcducrs. Municipal Bonds. elc. BWR hs Et€d over

11,400 mcdium and lorge coryomtB dd fin.ncial iBtirutons' instuments. BWR hrs ds Eled NGOS, Educalional Instituaions, Hospillls.
R@l Esbre D.velop€B, Urban t!@l Bodi6 ed Muicipal ColporalioN- BWR h6 Cam B4k. a leading public *dG banL d orc ortbe
pmd6 sd sFategic p8nEi BWR h6 iB orpohle ollic. in Bengalm dd . omtry-widc ptwre with iL! offi6 ir Ahm€d.ba4

Chandigart! Chmai Hyderab.d, Koll(al4 Mmbai md Ncw Delhi alory wi$ repEsntative in l50l l&ations.

DisclaiEer

Bdckw* Radngs India P( Ltd. (BwR), . S€cdilies ed E)(chdge Bos'd of India [SEBI] EsisciEd Crcdit Ratiig Agdcy ed a@Edited

bJ the ReseNe Bak of lndia [RBI], otrers credil latinss of Bank L/M facilities. Non- @nvenible / convenible / panially convertible

deb€ntuEs dd othd @pit.l maiket inskrmsls dd bonds, Comfti.l Papor, perpetual bonds. dset-blcked d monsase-backed

seorities. partial er@rees ond other structured / credit enhanc€d debr instflme.1s, Secuity Receipti Seundation Prcdu.ts, Municipal

Bonds. dc. I hertrli.r Efer.d to a 'lnslrumdts"]. BWR ale a16 NGOS, Eduqlional bslitulions, H6pilals. Real Eslate Develop€rs,

Uibd LMI Bodis ad Muicipal Co.pordions.

BWR wish€s to infom all peGons who may come adoss Pating Ralionales and Rating Reports provided by BWR that lhe mtings Esiercd

by BwR s b6ed m infomation obtained frcm the issuer of the iNtrumeot and oder Bli.ble sodcls, which in BWRs b.stjudgmdt N
@nsid€r.d EIiaUe. The R.ling Rati@le / Ratiog Report & oth.. Erins @mmuni@rioG m inr4ded fd tl8 juisdiction of Indi. only. The

rcpotu should mt be the sole d p.inary bais for ey inv6t ncnl dccisim within the m@irs of ey law or Bsulatiotr (including the las
ad etubtioG arrlicaue in Europe.nd also the USA).

fi le:///C:/Users/User/Deskiop/Rating%20Rationale.html

BWR als wishs to infom that &ces o. rsc ofthe said docum$ls d@s nol reate a client rclaiionship between thc nsd ad BWR.

BWR clrrifies that it may have boen paid a fee by the isucB or udeMitels ofthe istrlments. facililies, securi!€s etc., or frcm oblisoE.

BWR! public ditrgs @d aralysis @ madc availabl€ on irs wb site lrw.brickworlaatin8s.@m fttta/\lw.bnck*o*rating!.aola1.
MG d.niled infornal,on may be povided for s fe. BWR'S Elins qitsia ate al$ goenllv made avlil.ble wilhNt.54ge on AwRs

This disctaimd fms m inegral psn of lhc Rarings Rariom!€s / Raling Repods or other pre$ rcl.6es, advisones, @munic{tio$ issued

by BWR ud ci@latio ofth€ mti4s wilhout this disclaim.r is Prchib,ted.

BWR is bound by the code of conducr fo. cEdit Raling A8.nci6 iNcd by rhc seuities 4d Exchdge Bo&d of lndia ,nd is govcmed by

BwR also wish6lo abudady cleify thal rlE* atines N nol lo b. @Gidertd d & inv6tnent advi@ i, ey juisdiction no. e fiey to

b€ Nd 6 a basis fG d a! an alteniative io indep€nddt liMcial advie ed judenent oblahed tun tlE B/s lim.iat .dvisors. BWR

shall mr be liaue to 6y loss.s incured by the E6 of t.se R ing Rationales. Rating Reports or its @ntenls. BWR l!sw6 th! ridt to
vary, modi&, supend or withdmw tne ditrgs al dy tjne withoul asigning EMns for {re sme.

BwR's .arings eflect BWR'S opinion @ rhe day the mlings G published ed ar€ dol reflectiv. ol f&tual ci.cumsr..es thnl may have eiM
on a lal.r d.l!. BWR is not obliged to updare its opinion b$d m my public notifielim, in sy ftm G fo.mal aldodr BWR my
dissminac n! opini@ ..d dalysis wlm dem€d fiL

BwR ke€Ds edain activiri€s of ils bsiness nnits sepaEte from e&h oth.r in ordq to pB.rve fi€ indepedene ad objelility oflhe
Espective activity. As. rcsul! edain blsines uits ofBWR may have infomation thal is not available to other BWR b6in€ss units. BWR

ha Brablished policis and ptu€duB to maintair the mfidcnliatig of etuin non'public infoma.im rceived in dn€dion wilh e&h

Neither BWR nd its aIiliat6, third psrty providen, !s rell as the di@lors, oftl@s, sheholdeB, employees or agents (collecdvely. "BWR
P.rty") gll.fute the !@u6cy, @bpletens o. adequcy of fi. Ratings, and no BwR Prny shall have ey liability fo. 4y €mN,
omi$iqr or intertuptionr theEil! regaidlc$ of the (re. o. for the B$lls obtained lisn lhc u* of dy pan of the R ling Raiiona]e or

Rarins Rcports. E&h BWR Party dislaims all €xprE$ or iDplied wdmti6. inclMirg, but not limned b. e, lr!,mli6 of mmhetability,
$itabilily or fihes for a psniolar purpo* or M. In no elent shall any BWR Pany be liable ro any one for dy direc! indirect, incid@lal.

eremplary, @mp€Nloryi punitive, sp€cial or c.Nequ€nli.l d.mages, 6sls, exp€ns. legal fB, or I(Ns (includin& without linil.tion, 161

inme or lo$ profits ed oppo.tDity osts) in @mec1iotr wili @y e of my pan of the Ralin8 R"tionales odor Ratine Repons even if
6dris.d of ine posibilitr of ut d&nages- tlowvcr, BWR o. its assia16 may hav€ other comrucial |tasactioN {ilh th.

Imp4y/mtiry. BWR dd its affiliales do rcl acr as a fiduciary.

The ftijngs sisrEd by BWR e 61y e expr6sion of BwR! opinion on rhc cntity / iNrmdi ed should trot ir &y nu6 bc corsEled

6 beinS a lt.ommdalion lo eilhn, purcfie, hold or sll tlle iidrMoL

6 of 1

the rpplicable egxlations issued by th€ Securitid od Indi{ 6 meded frcm lime to time
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