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SOHINI DAS
Mumbai, 17 August

hasbought a 50 per cent stake

in drug vial maker Schott
Kaisha from its co-owners, Kairus
Dadachanji and Shapoor Mistry, for
an undisclosed sum.

Schott Kaisha, a joint venture
between Germany’s specialty glass
company Schott AG and India’s
Kaisha group, is a leading manufac-
turer of pharmaceutical packaging
products such as vials, syringes,
ampoules and cartridges.

While the deal will help SII to
have more control over its supply
chain (glass vials being a critical
component of vaccine packaging),
it will allow Kaisha to focus on its
other pharmaceutical ventures.

Adar Poonawalla, CEOQ, SII, said,
“Even the best medication can’t
reach the patient without the right
packaging. Securing this supply
chain is of strategic importance.
Schott is the perfect partner for us
to do this because of its expertise

and global network.” “As a long-

Serum Institute of India (SII)
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SIl buys 50% in vial maker

Deal will help Serum Institute gain more control over its vaccine supply chain

BIZ BOOST

m Schott is a German
specialty glass
company

m |t had a 50:50 )V
with Kaisha Group
in India since 2008

time customer, we use Schott
Kaisha’s vials, ampoules, and
syringes to store our vaccines,
including Covishield.”

Sources in the know said
Dadachanji and Mistry would now
focus on bringing in new pharma-
ceutical products -- both drugs and
drug delivery systems -- to the front
end of the market. Kaisha group
companies such as Sovereign
Pharma are contract manufacturers

m Schott Kaisha
invested 600 crore
in last 3 years to
build capacity

m Serum Institute has
secured control of

packaging material
supplies

m Kaisha promoters
now plan to focus
on their other
pharma businesses

and make drugs like remdesivir for
firms like Cipla.

Dadachanji, managing director
of the Kaisha group, said the group
would expand its “horizon” to cater
to the front of the pharmaceutical
value chain. “We want to work more
closely with the medical commu-
nity, and channelise our strengths
by bringing ease of drug adminis-
tration to healthcare workers and
highly effective medication for our

end consumers,” he said. “My son,
Rishad, and I will remain in close
contact with the industry through
our other businesses, namely
Sovereign  Pharma, Kaisha
Lifesciences, Kaisha Packaging,
Kairish Innotech, and Packwell
Industries.”

Schott AG, owned by Carl Zeiss
Foundation, clocked a turnover of
2.2 billion euros in the fiscal year
2020. The 130-year-old company
has presence in 34 countries and,
thus, presents a good opportunity
for SIT to tap the high-demand mar-
ket of glass packaging of pharma
products.

Frank Heinricht, CEO, Schott,
said, “We are looking forward to
strong impulses from this partner-
ship. It is an excellent example of
shifting towards new cooperation
models, with greater synergies
between pharma manufacturing
and packaging production.”

The joint venture will definitely
continue to supply its customers in
India and abroad, said Eric
L'Heureux, the new MD and former
longstanding head of operations.

JSW Infra
plans capex
ofX10k cr

JSW Infrastructure has planned a capex of
210,000 crore by 2025 and this will include
investments in logistics.

Logistics investment is a natural progres-
sion in the port business to strengthen hinter-
land connectivity.

“We have been accessing opportunities in
rail connectivity since the last 6-8 months. We
could invest in rakes in the last mile but it con-
tinues to be a huge challenge. This would be
for both our west as well as east coast opera-
tions,” Arun Maheshwari, joint managing
director (joint MD) and chief executive officer
(CEO) at JSW Infrastructure told Business
Standard.

The unlisted company competes with pri-
vate port players such as Adani Ports, APM
Terminals and DP World in the Indian market.
“Through this rail connectivity, we are plan-
ning to have dedicated rakes, or leased rakes
to see volumes increase for us as hinterland
connectivity will improve,” said Maheshwari.

Part of the JSW Group, JSW Infrastructure
currently has a capacity of 120 million tonnes
with its third-party cargo growing over the last
few years.

ADITI DIVEKAR

USFDA approvalsfor Indianfirms halvein 2021

INDIA'S SHARE REMAINS STABLE

SOHINI DAS
Mumbai, 17 August

The pace of approvals for abbreviated new
drug applications (ANDAs) by the US drug
regulator has halved, compared to pre-
Covid levels, revealed the latest data from
India Ratings & Research (Ind-Ra).
Compared to 670 global ANDA approvals

given by the USFood and Drug

Administration (USFDA) in the first half
(H1) of calendar year 2019, the number of
approvals has halved to 328 in H12021

(calendar).

Within this, the ANDA approvals secured
by Indian pharmaceutical (pharma) firms

Indian firms' ANDA approvals

Global ANDA approvals
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670 501
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have fallen from 267 in H12019 (calendar) to
137in H12021 (calendar) - a49-per cent drop.

India’s share in the global ANDA
approvals has, however, remained stable at
around 40-42 per cent.

Physical facility inspections were not
undertaken, and prioritisation of product
approvals was based on requirement,

pointed out analysts at Ind-Ra. They added
that there were fewer fresh approvals than
the pre-Covid levels witnessed by Indian
companies in H12021 (calendar).
“Duetolack of new approvals, Indian
companies tried to push the existing basket
of products, leading to adownward trend in

Indian firms' share (% of total)

pricing,” said analysts.

The first quarter of 2021-22 has seen
strong price erosion in the US market. Most
Indian pharma majors have posted both a
year-on-year and asequential dipin US
revenue.

Sudarshan Jain, secretary general,

Indian Pharmaceutical Alliance -
representing big pharma playersin India -
admitted to USFDA audits having gone
down during the pandemic.

The industry concurs. “In the past one
and a halfyears, there have been some
delays in USFDA approvals, especially those
related to facility inspections. Many
agencies from other countries (regulators),
which did not insist on facility inspections,
did virtual audits or went with the earlier
audit results. The approvals have, in fact,
come down during the pandemic,” said
Arun Chandavarkar, managing director,
Biocon Biologics.

He also clarified that there isindeed
some talk of the USFDA starting virtual
audits, but those could possibly start first
within the US (domestic plants).

Indian audits are likely to pick up in the
coming months. Vinita Gupta, chief
executive officer of Lupin, said the India
office of the USFDA is likely to resume site
inspections soon.

COMPANIES 3

Flipkart will open
4 centres in Maha,
create 4,000 jobs

PEERZADA ABRAR
Bengaluru, 17 August

E-commerce giant Flipkart on
Tuesday said it will open four
new fulfilment and sortation
centres in Maharashtra, cre-
ating 4,000 direct and indirect
jobs.

The facilities, located in
Bhiwandi and Nagpur, will be
collectively spread across
nearly 700,000 square feet (sq.
ft). Apart from growing cus-
tomer demand, the expansion
comes on the back of a grow-
ingseller count from the state,
which rose 30 per cent in the
last year.

“As a homegrown e-com-
merce company, we are con-
tinuously making deep invest-
ment in infrastructure and
supply-chain in Maharashtra
to support a robust ecosystem
for local MSMEs, artisans,
weavers and other under-
served communities,” said
Rajneesh Kumar, chief corpo-
rate affairs officer at Flipkart.

A fulfilment centre is a
warehouse where orders are
received, processed and filled,

The expansion comes on the
back of a growing seller
count in the state

while a sortation centre is a
facility where shipments are
picked according to pin codes.
Walmart-owned Flipkart has
over 70 of these across the
country, spread over 10 mil-

lion sq. ft.
The expansion would help
Flipkart compete with

Amazon, Reliance’s JioMart,
and Tata-owned BigBasket.

Amazon India recently
announced plans to expand
its fulfillment network, with a
nearly 40 per cent increase in
its storage capacity over the
last year. With this, Amazon
will have more than 43 million
cubic feet of storage capacity
across 15 states.
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