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Chinaretains Yias central bank
governor insurprise move

Chinaretained several of its top economic officials in a surprise
move that points to policy stability, as Beijing looks to boost
investor confidence and steer the nation’s post-Covid recovery.
Yi Gang, 65, will remain as governor of the People’s Bank of
China, while Liu Kun and Wang Wentao will also stay on as
finance and commerce ministers, respectively. = BLOOMBERG

Pence: History will hold Trump
‘accountable’ for Capitol attack

AP

Washington: Former US vice president Mike Pence said
Saturday that history would hold former president Donald
Trump “accountable” for hisrole in the 2021 attack on the
US Capitol, US media reported. The remarks are likely to
widen therift between the former running mates, who have
been at loggerheads since Pence refused to go along with
Trump’s efforts to overturn the 2020 election results and
remain in power. AFP

Saudi wealth fund starts airline
headed by former Etihad CEO

Saudi Arabia’s wealth fund has named former Etihad Aviation
Group boss Tony Douglas chief executive officer of a new
national airline, as the country looks to boost tourism and diver-
sify the economy from oil. Riyadh Air, as the new airline is called,
will be based in the Saudi capital Riyadh and aims to connect the
country to more than 100 destinations worldwide, according to
astatement. It will be wholly-owned by the Public Investment
Fund, also known as PIF. BLOOMBERG

UKis said to ban TikTok from
governmentdevices

The UK will ban TikTok from government devices over concerns
about the security, a person familiar with the plans said. Western
governments have become increasingly worried about TikTok’s
potential national security risk, in light of concerns around its
parent company, ByteDance Ltd. The US Congress last year
restricted the app on government devices and European Com-
mission employees were told to delete it by March 15. PM Rishi
Sunak’s office declined to comment on the UK ban, which was
reported earlier by the Times of London. BLOOMBERG
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il glant Saudi Aramco makes
istoric $161 bn profit in 2022

The monster profit by the firm came off the back of energy prices rising after Russia launched war on Ukraine

Associated Press
feedback@livemit.com
DUBAI, UNITED ARAB EMIRATES

il giant Saudi Aramco

reported Sunday earn-

ing $161 billion last

year, claiming the

highest-everrecorded
annual profit by a publicly listed com-
pany and drawing immediate criti-
cism from activists.

The monster profit by the firm,
known formally as the Saudi Arabian
0Oil Co., came off the back of energy
pricesrising after Russialaunched its
war on Ukraine in February 2022,
with sanctions limiting the sale of
Moscow’s oil and natural gas in West-
ern markets.

Aramco also hopes to increase its
production to take advantage of mar-
ket demand as China reenters the
global market after lifting its corona-
virusrestrictions. That could raise the
billions needed to pay for Crown
Prince Mohammed bin Salman’s
plansto develop futuristic cityscapes
to pivot Saudi Arabia away from oil.

However, those plans come despite
growing international concerns over
the burning of fossil fuels accelerat-
ing climate change. Meanwhile,
higher energy prices already have
strained relations between Riyadh
and Washington, aswell asdriven up
inflation worldwide.

“Given that we anticipate oil and
gaswill remain essential for the fore-
seeable future, the risks of underin-
vestment in our industry are real —
including contributing to higher
energy prices,” Saudi Aramco CEO
and President Amin H Nasser said in
astatement.

Profitsrose 46.5% when compared
to the company’s 2021 results of $110
billion. It earned $4:9 billion in 2020
when the world faced the worst of the

Given that we anticipate oil and gas will remain essential for the foreseeable future, the risks of underinvestment in our

industry are real — including contributing to higher energy prices,” CEO Amin Nasser said in a statement.

coronavirus pandemic lockdown,
travel disruptions and oil prices
briefly going negative.

Aramco putits crude production at
around 11.5 million barrels a day in
2022 and said it hoped to reach 13
million barrels a day by 2027.

To boost that production, it plans
to spend as much as $55 billion this
year on capital projects.

Aramco also declared a dividend of
$19.5 billion for the fourth quarter of
2022, tobe paid in the first quarter of
thisyear.

Aramco’sresults, viewed as a bell-
wether for the global energy market,
mirror the huge profits seen at those
of UK energy giant BP,America’s
Exxon Mobil, Shell and others in
2022. But the sheer size of the $161

billion profit overshadowed even its
own previous results, as well as
records by Apple, Vodafone and the
U.S. Federal National Mortgage Asso-
ciation, or Fannie Mae.

Benchmark Brent crude oil now
trades around $82 a barrel, though
prices had reached over $120 a barrel
back in June. Aramco, whose for-
tunes hinge on global energy prices,
announced a record $42.4 billion
profitin the third quarter of 2022 off
the back of that price spike.

Those high prices have further
strained ties between the kingdom
and the United States, traditionally a
security guarantor among the Gulf
Arab states amid tensions with Iran.
Before the midterm elections in
November, the kingdom said the

REUTERS

Biden administration sought to delay
adecisionby OPEC and allies includ-
ing Russia to cut production that
could have kept gasoline priceslower
for voters — making public the typi-
cally behind-the-scenes negotiations
common in the region.

President Joe Biden had warned
the kingdom that “there’s going to be
some consequences for what they've
done” in terms of oil prices.

However, those consequences
have yet to be seen as Saudi Arabia
and Iran went to China to strike a dip-
lomatic deal Friday. US gasoline pri-
ces now stand on average at $3.47 a
gallon, down just about a dollar from
last year.

For the kingdom, higher crude oil
prices can help fuel the dreams of

Prince Mohammed, including his
planned $500 billion futuristic desert
city project called Neom.

Those revenues also can go into
Riyadh Air, anew airline announced
Sunday by Prince Mohammed that
will be under the kingdom’s Public
Investment Fund and plans to fly to
over 100 destinations by 2030. The
Wall Street Journal, citing anony-
mous sources, reported Saudi Arabia
may purchase up to $35 billion worth
of planes from Boeing Co.

However, they also run against the
fears of activists over climate change,
particularly as the United Nations’
COP28 climate talks will begin this
November in the neighboring United
Arab Emirates.

Saudi Arabia has pledged to have
net-zero carbon emissions by 2060,
like China and Russia, though its
plans to reach that goal remain
unclear. Aramco’s earnings report
noted it started a $1.5 billion Sustaina-
bility Fund in October and plans a
carbon-capture-and-storage facility
aswell.

Amnesty International’s secretary-
general, Agnes Callamard, criticized
Aramco’s annual profit coming amid
global concerns about climate
change.

“It is shocking for a company to
make a profit of more than $161 billion
in a single year through the sale of
fossil fuel — the single largest driver
of the climate crisis,” she said in a
statement. “Itis all the more shocking
because this surplus was amassed
during a global cost-of-living crisis
and aided by the increase in energy
pricesresulting from Russia’s war of
aggression against Ukraine.”

Callamard also noted that Saudi
Arabiaremains one of the world’s top
executioners while also remaining
locked in a yearslong war in Yemen
and cracking down on dissent.

BBC boss will not step down despite backlash
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he BBC'’s director gen-
T eral Tim Davie said he

will not resign after the
publicly-funded broadcaster’s
sport service was decimated on
Saturday by abacklash to Gary
Lineker’sremoval as Match of
the Day host.

“Everyone wants to calmly
resolve the situation,” Davie
said in a BBCinterview.

Lineker was forced to “step
back” from his duties present-
ing the flagship Premier
League highlights show after
accusing the UK government of
using Nazi-erarhetoricin tack-
ling illegal immigration.

The BBCsaid on Friday that
England’s fourth highest goal-
scorer of all-time had breached
guidelines on impartiality and
the corporation would seek “an
agreed and clear position on his
use of social media” before an
on-screen return.

Tim Davie, BBC's director
general. BLOOMBERG

However, the decision
caused chaos to scheduled
sports programmingacross the
BBC'stelevision and radio out-
put.

Former England strikersIan
Wright and Alan Shearer were
among the pundits who
refused to take up their usual
roles on Match of the Day, fol-
lowed by the programme’s
commentators.

Asaresult, the longest-run-
ning football television pro-
gramme in the world was aired
for the first time without a pre-
senter, pundits or even com-
mentary in a shortened
20-minute highlights package
of six matches from the English
top-flight.

Weekend pre-
view show Foot-
ball Focus and
results  pro-
gramme Final
Score were also
pulled from the
schedule, while
BBC Radio
5Live’s coverage
was disrupted.

When asked if he should
resign over the crisis, Davie
replied: “Absolutely not.”

“I think that my job is to
serve licence-fee payers and
deliver a BBC that is really
focused on world-classimpar-
tial landmark output, and Ilook
forward to usresolving this sit-
uation and looking forward to

Gary Lineker was
forced to “step
back” from his

duties after
accusing the UK
govt of using

Nazi-era rhetoric

delivering that.

Headded: “Tobe clear, suc-
cessformeis Gary getsbackon
air and together we are giving
to the audiences that world
class sports coverage which, as
I'say,I'm sorry we haven’tbeen
able to deliver today.”

British Prime Minister Rishi
Sunak said he
hoped the stand-
off can be
“resolved in a
timely manner.”

Lineker is a
freelance broad-
caster for the
BBC, notaperma-
nent member of
staff, and is not
responsible for news or politi-
cal content so doesnot need to
adhere to the same strict rules
onimpartiality.

The former Leicester striker
was in attendance at the King
Power Stadium to watch his
home town club lose 3-1 to
Chelsea, but did not speak to
reporters.

Volkswagen joins global e-car price war

AFP
feedback@livemint.com
FRANKFURT, GERMANY

erman giant Volks-
G wagen is set to follow

Tesla’slead with a high-
profile price drop as the battle
for global dominance in the
electric car segment intensifies,
and local challengers race
ahead in key market China.

A new version of Volks-
wagen'’s flagship ID.3 electric
car model will go on sale from
the end of March forjust under
40,000 euros ($42,000), the
VW brand announced this
week.

That is a 3,000-euro mark-
down from the current ID.3
price tag, putting it on par with
USrival Tesla’s popular Model
Y. Industry insiders see the
move as a direct response to
several rounds of price-cutting
by the Elon Musk-owned com-
pany inrecent months, includ-
ing discounts of up to 20 per-

A new version of Volkswagen's flagship ID.3 electric car model
will go on sale from the end of March for under $42,000. sLoomsere

centin Europe and the United
States.

In Germany, Tesla’s sales
soared by more than 900%
year-on-year in January as a
result, makingit the top-selling
e-car in the country that
month.

Although the 10-brand VW
group was Europe’s leading
e-car manufacturer in 2022

with 352,000 vehicles sold,
Tesla’saudacious markdowns
have forced the German firm’s
hand, said industry analyst Fer-
dinand Dudenhoeffer.

“Volkswagen sees how big
the threat is from Tesla,” he
told AFP.

The automakerwill have “no
choice” but to enter “a price
war” to defend its place in the
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hotly contested market for bat-
tery-powered vehicles, even if
that means profit marginstake
ahit forawhile.

VW group CEO Oliver
Blume has so far ruled out a
general price drop onall e-cars,
but the topicisbound to come
up when the group presentsits
2022 financial results on Tues-
day.

But Musk is not VW’s only
headache. In China, the world’s
largest car market, the indus-
try’selectrification has shifted
into higher gearand VW israp-
idly falling behind domestic
competitors.

The Asian giant currently
accounts for some 40% of VW
group sales, mostly vehicles
with traditional internal com-
bustion engines, giving it a
market share in China of 16%.

But in the electric car seg-
ment, the Volkswagen brand
has eked out a market share of
just2.4% , trailing Teslaat 7.8%
and China’s BYD at 16%.
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