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Sub: Outcome of the Board Meeting
Dear Sir(s),

This is to inform you that the Board of Directors of the Company at its meeting held today, inter-
alig, considered and approved the Un-Audited Financial Results and Limited Review Report of

the Company for the quarter(s} and period ended on September 30, 2017 and December 31,
2017.

Copy of the Un audited Financial Results, Limited Review Report and press release being issued
in this regard is attached for your reference and records.

The Board Meeting commenced at 10:00 p.m. and concluded at 11:45 p.m.
This is for your information and records please.

Thanking you,

Yours faithfully,

Rahul Ranjan
Company Secretary
Membership No.: A17035
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We were engaged to review the accompanying Statement of Standalone Unaudited Financial
Results ("the Statement™) of FORTIS HEALTHCARE LIMITED ("the Company™) for the quarter
and si% months ended September 30, 2017, being submitted by the Company pursuant to the
requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Reguiréments)
Regulations, 2015, &5 modified by Clrcular Mo, CIR/CFD/FACG2/2016 dated & July, 2016,

The Company’s Management is responsibie for the preparation of the Statement in accordance
with the recognition and measurement principles laid down in the Indign Accounting Standard
34 “Interim Financial Reporting” {*Ind AS 34"}, prescribed under Section 133 of the Companies
Act, 2013 read with relevant rules issued thereunder and other accounting principles generally
accepted in India. The Statement has been spproved by the Board of Directors of the Company.

We conducted our review of the Statement in accordance with the Standard on Rewview
Engagements (SREY 2410 ‘Review of Interim Financial Information Performed by bhe
Independent Suditor of the Entity”, issued by the Institute of Chartered Accountants of India
This Standard requires that we plan and perform the review to oblain moderate assurance as to
whether the Statement s free of material misstaterment. & review is limited primarily to Inquiries
of Company personnel and analytical procedures applied to financial data and thus provides less
assurance than an awdit, We have not performed an acdit and, accordingly, we do nof express
an audit opinion.

However, Decayse of the significance of the matter described in paragraph 3 below and In view
of the matter described in paragraph 4 below, we were not able to cbtain sufficient appropriate
evidence relating to the matbers referred b thersin, as a basis for expressing a conclusion on
the Statement,

(i% As more fully described in Mote 12(i) of the Statement, the Audit and Risk Management
Committee of the Company has initiated an independent investigation by an external legal firm,
the scope of which, inter aila, covers [a) Inter Corporate Deposits ["ICDS") given by a wholly
owned subsidiary of the Company (b] Intre-group end related party transactions, including
compliance with applicable laws and regulations {c) Evaleation of the implications of a recent
legai notice received by the Company,

(i} As described in Mote 12(ii} of the Staterment, the Securities and Exchange Board of India
("SERI*] is in the process of conducting an investigation, in respect of secured short-term
investments of Rs. 473 crores made by a wholly owned subsidiary of the Company.

Pending completion of the aforesaid investigations, we are unable to conclude on the effects, if
any, of the outcome of the same on the fnancial results, state of affairs, cash flows and
aperations of the Company,

Other financial assets {current)} as at September 30, 2017, includes an unsecured advance of
Rs. 1,796 lacs due from & vendor for which the repayment terms have not been stipulabed, In
the sbsence of any security and a repayment plan, we are unable to conclude on the
recaoverability of the sald advance.
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Gurugram, 28 February, 2018
RT/¥K/2018

tter described in paragraph 3 abave relating to the ongalng
tter described in paragraph 4 above relating to recoverabilicy
been able to obtain sufficient dpprapriate evidernce to form a
&nce we do not express a conclusion on the Statement.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
[Firm's Registration Mg, 117366W/W-100018)
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FORTIS HEALTHCARE LIMITED
STATEMENT OF STANDALONE UNAUDITED FINANCIAL RESULTS

_ {Rupees in lacs]
| Quarter ended Bix Months ended Year

Particulars - ended |

W-5ep-17 | I0-Jun-17 | 30-Sop-18 | 30-Bep-17 30-Sep-18 | 31-MarT
Unaudited | Unaudited | Unaudited | Unaudited | Unaudited = Audited
| 1 Income from aperations 17,028 16,843 18,938 33871 33,547 84,512 |

2 Other incame 3460 3,822 3,622 7,282 B,597 16,920

3. Total income (1+2) 20,488 20,666 20,860 41,153 42,144 81,432

4. Expenses
| {a) Cost of matenial consumed 3,380 3,704 3814 7,184 7,530 15,051 |
| (b) Emplayes benefis expenzes 4,227 4477 | 4,933 8,654 8,763 19,015 |

ie} Finance costs 1,558 1,754 2,835 3,353 5,458 10,636

(d) Hospital service fee 3,525 3515 3,459 7,040 6817 13,604

&} Professianal charges to doctors 2,158 2112 1,944 4,270 3,651 7.847 |

\1) Reversal of derivaive gain = 2 - 5,638
irefer note &)

(g} Net deprecation/ impasment & BT gar 638 1,374 1,258 2 662
Amartization -

{h) Other expenges 4,434 4 388 4 167 B.802 B 605 18274

| Total expenses 19,980 20,887 21,894 40,677 43,883 92,465

5. Met profit/ (loss) before exceptional 508 33 {1,034) 4T6 (1,739) {11,033)

items and tax {3-4)

8. Excaptional gain/ (ioss} (refer note 5] (B} (57} (103) (143) (103} {ara)
7. Profit | (loss) before tax  from 422 {89} {1,137) 333 11,842) | (11,408
| continuing operations (5-6)

8 Tax expensal (credit) 245 15 673} 20 1673) (3,834)

8. Not profit { (loss) for the period from 177 {104) [464) 73 {1,168) (T.472) |

continuing sperations [7-8)

10. Profit from discominued operations - - i -

| befone fax

1. Tax expense of disconinued aperations - - - - 5 =

12. Net profit | {loss) for the period from . 7 . - - |

discontinuing ﬁw'lﬂum (10-11)

| 13. Met profit | (loss) for he period 177 {104) i464) 73 i1,169) (7.472)

[ {812y
I 12, Other Comprebensive |ncomel{ioss) {2} (= 2] (11) {2} 107

('DCI

16, Total comprehensive IncomalLoss) 176 (113) {466} [F] (1,171) {7,388)
_[13+14)

16. Paid-up aquity share capital (Face Value B sz B1.852 46 349 51,852 48 344G 51,773 |

| Rupees 10 par Share)

17. Reserves AT5413

18, Eamings per equity share for
_continuing operations "

Basic earninga (loss) per share - In Rupess 0.03 (0.03) [(fL10) [T E] (0.25) (1.57)

Dilvted earnings (loes) per share - In (k] (0.02) {0.10) 0.01 (0.38) (1.67)
| Rupess

18. Eamings per equity share for
| discontinued operations

| Basic earnings (loss) per share - In Aupees - . = -

7 Dited earnngs (loss) per share - In - - - - -
| Rupees _
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FORTIS HEALTHCARE LIMITED

STATEMENT OF STANDALONE UNAUDITED FINANCIAL RESULTS

[Rupees in lacs)
Quarter ended Six Months ended Year
Particutars ended
30-Sep-1T | 30-Jun-17 | 30-Sep-16 | 30-Sep-17 | 30Bep-16 | 31-Mar.i7
Unaudited | Unaudited | Unaudited | Unaudited | Unaudited | Audited
20, Earnings per equity share from |
continuing and discontinued operations
Basic eamings (loss) par share - In Rupees {0.02) oo 001 {0.25) {(1.57)
Dilubed eamings {kss) per share - In (002 {0.10) 401 (0.349) (1.6871
Rupses
21, Eamings before depreciation  and 2754 7445 3444 5203 | 4878 2265 |
armgrtizalion  expense, fSnance  cosis,
exceplional  items  and  fax  expenses
(EBITDA) (refer nota 15} | I
MNote Its
1. The above financial resuits for the quarter and six months ended Seplember 30, 2017 have been

reviewed by the Audit and Risk Management Committes and approved by the Board of Direclors at
their respective meetings held on February 28, 2016,

The financial results along with the comparatives have been prepared in accordance with the
recognition and measurement principles lald down in Ind AS 34 [nterm Financial Reporting,
prescribed under section 133 of the Companies Act 2013 read with the relevant rules issued there

under and the other accounting principles generally accepted in India.

4. Other income includes interest income from Banks, fore

sale of assets (nef), fair value

ign exchange fluctuation gain (net), profit on
adjustments, dividend on Investments, forward cover premium

amortization {net) and misceflanecus income, etc. whichever is relevant far the period,

4. Balance Sheet

[Rupeas in lacs)

As at As at
Particulars 30-Sep-17 31-Mar-17
Unaudited Audited
ASSETS
Non-current assets
(a) Property, plant and equipment 15127 14,182
i) Capétal work-in-progress 20,591 18,280
(o) Goodwil 3.293 3,293
(d} Other intangible assets 838 1,087
{e) Intangible assets under development 72T G40
{f) Financial assets
{i) Investmenis
a) Invesiments in associates/Joint venture - 8|
b} Other investments 365,740 380,262

{il) Loans 87,603 69,747

(i} Other financial assets 1,094 888
{g) Mon-current tax assets (Net) &, 757 5645
ih) Deferred tax asgels Mty G447 &,701
(i} Other non-current assets = E46 E13 |
Total non-current assets A4TH 368 482,351
Current assets
{a) Inventories 684 | 558
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FORTIS HEALTHCARE LIMITED
STATEMENT OF STANDALONE UNAUDITED FINANCIAL RESULTS

{Rupees in lacs)

| [ As at As at
Particulars 30-Sep-17 3-Mar-17
Unaudited Audited |
{b) Financial assets
(i) Trade receivables 7,569 7.554
{ll) Cash and cash equivalents 7 5688
{iii) Loans 7.001 7471
(v} Other financial assets 14, 306 168,680
{c) Other current assets - 1,274 913
31,561 | 33,748
Assets classified as heid for sale | . >
Total current assets 31,551 33,745
Total assets 510,518 516,096
EQUITY AND LIABILITIES
| Equity
| [a}Equity share capital 51,852 81,773
{b)Other equity 376,613 375,413
Total equity 428 465 427,186
Liabilities
Non-current liabiiities
{a) Financial Liabilities
(lBorrowings 8711 18.311
() Provisions | 1,137 1.037
Total non-current liabilities 9,848 19,348
Current liabilities
(&) Financkal llabilites
{iiBorrowings 28,804 44,175
{iiTrade payables 18,171 14,025
i Cther financial Rabilities 212223 8,383
{b) Provisicns 1,248 1,208
&) Dther current liabilities 1,662 1,683
Total eurrent liabilities 72,206 | 69,562
Total liabilities B2,054 88,910 |
 Total equity and liabilities | 510,518 516,096

5. Exceptional gain/ {loas) included in the above standalone unaudited financial results include
(Rupees in lacs)

Particulars Quarter ended | Six months ended Year
ended
30-Sep-17 | 30-Jun-17 | 30-Sep-16 | 30-Sep-17 30-Sep-16 | 31-Mar-17T
Unaudited _Unaudited | Unaudited | Unaudited | Unaudited | Audited
a.Expenses on Composile (BB} (57} (103} {143} (103} [373)
Scheme of Arrangement
and Amalgamation (Refer
note &)
Total (85) | (57} [(103) [143) (103) (373)
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FORTIS HEALTHCARE LIMITED
STATEMENT OF STANDALOMNE UNAUDITED FINANCIAL RESULTS

B.

10.

"

Tne Board of Directors of the Company atl their meeting held on August 19, 2016 approved the
proposal o demerge (ts diagnostic business and that is housed in its majority owned subsidiary SRL
Limited (*SRL") nto another majority owned subsidiary, Fortls Malar Hospitals Limited (*Fartis Malar™)
pursuant to & composite scheme of arrangement and amalgamation (“the Composite Scheme®), The
Compaosite Scheme also provided for the sale of the hospital business of Fortis Malar to the Company
through a demerger by way of a slump sale. The demerger was to be followed by merger of SRL,
which has the diagnostic business, with Fortis Malar as an integral part of the same Composie
Scheme. On transfer of the diagnostic business to Fortis Malar and Fortis Malar issuing its equity
shares to the shareholders of the Company, the diagnostic business of the Company and the
investment in SRL would stand demerged from the Company. The appointed date for the slump sale,
cemerger and mearger under the Composgite Scheme is January 1, 2017, The Composite Scheme ig
subject o various judicialregulatory and other required approvals. Pending such approvals, no effect
of the proposed Compogite Scheme has been given in the standalone unaudited Financial Resuls.

During the previous year ended March 31, 2017, the Company completed acquisition of control in
Fortis Hospotel Limited ('FHTL') by way of acquiring 51% economic interest owver equity through
purchase of the compulgorly convertible debentures (CCDs) from Forlis Global Healthcare
Infrastructure Pte Ltd (FGHIPL) and amendment to the Shareholders Agreement with Fortis Health
Management Limited (FHML). FGHIPL and FHML are subsidiaries of RHT Health Trust (RHT) which
I3 an associate of the Company.

The Statement of Profit and Loss for the year ended March 31, 2017 includes a charge of Rupees
5,634 lacs reiating to the derecognition of an option in the Shareholders’ Agreement on acquisition af
control In FHTL during that year. This option was earlier recognized in the Statement of Profit and
Loss dunng the year ended March, 2016 on the first ime adoplion of the Ind AS by the Company.

The Board of Directors in their mesting held on MNovember 14, 2017 approved a significant
restructuring initiative aimed at consolidating the entire India assel portfolio of RHT Health Trust
{"RHT") into the Company and its subsidiares. The Company and the Trustee Manager of RHT
signed a binding Term Sheet on November 14, 2017 and entered info an exclusivity arangement for
the acquisition of all the securities of RHT's entities in india, directly or indirectly holding the clinical
establishments and businesses for an enferprise value of approximately Rupees 4685 000 lacs (“the
Proposed Transaction”). The exciusivity period to execute definitive agreements for the Proposed
Transaction was 60 days commencing from the date of the Term Sheet On January 12, 2018, the
partes fo the Term Sheet mutually agreed to extend the exclusivity period by an additional perod of
31 days from January 12, 2018,

On February 12, 2018, the parties fo the Term Sheet entered into definitive agreement(s) with respect
to the Proposed Transaction. The completion of the Proposed Transaction ks subject to the
satisfaction of condtions precedent under the definitive agreement(s) inciuding regulatory and
shareheciders approvals by the Company, the unit holders In RHT and any other approvals as may be
required.

On Fevruary 8, 2018, the Promoters of the Company Mr. Malvinder Mohan Singh, Executive
Lhairman and Dr. Shivinder Mohan Singh, Non-Executive Vice Chairman tendered their resignation
from the directorship of the Company, effective Immediately. The Board of Directors of the Company
discussed the matter in detail at thelr meeting held on February 13, 2018 and accepled their
resignation with effect from February 8, 2018. Further, the Board of Directors, a3 an Interim measure,
constituted a Management Committes to oversee the functioning of the Company from a strategic and
operational guidance and vested the Management Committee with all the responsibiities and
autharities of the Executive Chairman and the MNon-Executive Vice Chairman.

A5 on September 30, 2017, the Promolers and Promoter Group entities together held 34.33% of the
paid-up capital of the Company of which approximately 98% was pledged to various bank as a
security towards the |oans raised by the Promaoters / Promoeter Group entities. In @ matter refating to
the Promoters and the Promaoter Group entities, the Hon'ble Supreme Court of India vide their interim
orders dated August 11, 2017 and August, 31, 2017 had directed that status guo was required to be
maintained over the shares pledged by the Promater and Promoter Group entities. Subsequently, the
Hon'ble Supreme Court of India in its Ovder on February 15, 2018, has clarified that the earlier
direction to maintain status quo of the promoter holding in the Company shall not apply o shares of
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FORTIS HEALTHCARE LIMITED
STATEMENT OF STANDALONE UNAUDITED FINANCIAL RESULTS

12,

13.

14

15,

18,

7

the Company as may have been encumbered on or before the date of the intarim arders. Based on
this clarification, the Banks in whose favor the shares of the Company were pledged have invoked
their right over the shares and consequentty the holding of the Promoters and Promater Group entities
have reduced to 0.77% of the pasd-up capital of the Company {as on February 28, 2018)

(") There have been recent reports in the media and enquiries of the Company about certain loans
given by a whally owned subsidiary of the Company. The Audit and Risk Management Commities of
the Company in its meeting on February 13, 2018 decided to carry out an independent investigation
through an external legal firm. The scope of the investigation, infer alia. covers (a) Inter Corporate
Deposits ("ICDs") given by a wholly owned subssdiary of the Company (b) Infra-group and related
party transactions, including compliance with applicable laws and regulations (c) Evaluation of the
implications of a recent legal notice received by the Company. Also, the Executive Chalrman and the
Nom-Executive Vice Chairman, in their letter of resignation from the Board of Directors of the
Company had requesied the members of the Board 1o ook it all tra-group fransactions

{iiy The Company has received a communication dated February 16, 2018 from the Securities and
Exchange Board of India (SERI), confirming that an investigation has been instituted by SEBI in the
matter of the Company in regard to secured short-term investments made by a wholly owned
subsidiary of the Company. In the aforesaid letter, SEBI has summoned the Company under section
11C{3) of the SEBI Act. 1992 to fumish by February 26, 2018 certain information and documents
relating to the shost-term investments of Rupees 473 Crores reported in the media. Failure to produce
the Infermation required for investigation could resutt in penalties as provided under section 154 and
criminal proceedings under section 11G{8) of the SEBI Act. 1992, The Company has furnished some
of the information and documents requested and has sought additional time for submitting the balance
information as requested.

The aforesaid investigations are in progress and the effect, if any, of its oulcome on the financial
resulis will be dealt with when the investigations are complete,

(iify The Company has also received a notice from the Registrar of Companies under section 20801) of
the Companies Act, 2013, inter alia, seeking information on the same matter.

During the previous year ended March 31, 2017, the Company allofted 18,070,650 equity shares to
Standard Chartered (Mauritius) |1l Limited against USD 30 Milion Foreign Currency Convertibie
Bonds (FCCB), on exercise of conversion option as per Offering Circular.

During the previous year ended March 31, 2017, the Company allotted 35 890,887 equity shares to
International Finance Corporation against LISD 55 Million FCCB, en exercise of conversion option as
pes FCCB Subseription Agreement,

The Company has presented Earnings before Inferest, Tax, Depreciation and Amortization ([EBITDA)
addiionally In the financial results, In its measurement the Group includes other income, but does nat
Include depreciation and amartization expense, finance costs, exceptional items and tax expanzes.

Disclosure on operating segments is presented as part of the consolidated unaudited financial results.

With regard 1o the comments of the statutory auditors in paragraph 3 of the Limited Review Report an
their inability to conclude on the effect, if any, of the oulcome of the ongoing investigations on the
financial results, state of affairs, cash flows and operations of the Company, the effect, if any. of the
cutcome of the investigations on the financial results will be dealt with when the investigations are
complate
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FORTIS HEALTHCARE LIMITED
STATEMENT OF STANDALONE UNAUDITED FINANCIAL RESULTS -

18, With regard to the comments of

the statutory auditors in paragraph 4 of the Limited Review Report on
their inabikty to conclude on the recoverability of @ vendor balance, the Management has assessed

the recoverability of the same and conciuded that this amount is recoverable
Date: February 28, 2018 For and on behalf of the Board of Directors

Place: Gurugram —_
1"_-1
g'\lb\ 1£

o aking S Or. Brian William Tempest Lt Gen. Tejinde Shargil
FRETEN (DIN 00101235) (DIN 00940382)
Diractor

Director
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INDEFENDENT AUDITOR'S REVIEW REPORT
ON REVIEW OF INTERIM CONSOLIDATED FINANCIAL RESULTS

TO THE BOARD OF DIRECTORS OF
FORTIS HEALTHCARE LIMITED

1. We were engaged to review the accompanying Statement of the Consclidated Unaudited
Financial Results [‘the Statement’) of FORTIS HEALTHCARE LIMITED (“the Parent"), its
subsidiaries (the Parent and its subsidiaries together referred to as "the Growp™, and its share
of the profit / {loss) of Its joint ventures and associates for the quarter and six months ended

33 of the 5EB] [Listing Jbligations and Disclosyre Requirermnents) Regulations, 2015, as madified
by Circular Na. CIRJCFD/FAC/E2/2016 dated 5 uly, 2016,

The Parent’s Management is responsible for preparation of the Statement in accordance with the
recognition and measurement principles laid down in Indian Accounting Standard 34 "Interim
Financal Reporting” "Ind AS 347}, prescribed under Section 133 of the Companies Act, 2013
read with relevant rules issusd thereunder and ather accounting principles generally accepted in
India. The Statement has been dpproved by the Board of Directors of the Parent,

2. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 “Review of Interim Financial Infarmation Performed by the
Independent Auditor of the Entity”, issued by the Institute of Chartered Accountants of India,
This Standard requires that we pran and perform the review to obtain mioderate assurance as to

an audit opinion,

However, because of the significance of the matters described in paragraphs 4 to & below, we
Wwere not able to obtain sufficient appropriate evidence redating to the matters referred to therein,
05 @ basis for expressing a conclusion on the statemeant,

3. The Staterment includes the results of the following entities:

&, Fortis Healthcare Limited {the Parent Company)
b. Fortis Hospltals Limited ("FHSL") [whoily owned subsidiary of the Parent Company) and
results of its subsidiaries and Joint ventures:
I, Birdig & Birdie Realtors Private Limited {wholly owned subsidiary of FHsL)
Il.  Fortis C-Doc Healthcare Limited (joint venture of FHsL)
iil. Fortis Health Management {East) Limited (whally owned subsidiary of FhHisd )
iv. Fortis Cancer Care Limited {"FCCL"} (whelly owned subsidiary of FHsL) and the
results of its subsidiary Lalitha Healthcare Private Limited
V. Fortis Cauvery {joint ventura of FCCL)
vi. Fortis Malar Hospitals Limited (subsidiary of FHSL) and the results of ks whilly owned
subsidiary Malar Stars Medicare Limited,
¥il. Fortis Emergency Services Limited (wholly owned subsidiary of FHsL)
viii. Steflant Capital Advisory Services Private Limited (whally owned subsidiary of FisL)

and the results of kg wholly owned subsidiary Religare Health Trust Trustes Manager
Pte Limited.

Regd, OMie, Indiabuils Franes Conre. Tower 3 2 =" A, £ erapar] Sapal har g, Sphrsione Roed (4est Mumbal 400 013, Matamshim. irda
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ix. Fortis Glabal Healthcare {Mauritius} Limited (wholly owned subsidiary of FHsL w.a.f
4 October, 2016)

€. Escorts Heart Institute and Research Centre Limited ("EHIRCL*) (wholly owned
subsidiary af the Parent Company ) and results of ks subsidiaries and asspciate:

I, Fortis Health Staff Limited {wholly owned su bsidiary of EHIRECL)

ii. Fortis Asia Healthcare Pte. Limited [wholly owned subsidiary of EHIRCL) and the
results of its wholly owned subsidiary Fortis Healthcare International Pte, Lirmited
("FHIPL™)

fi. Lanka Hospltals Corporation Pic (@ssociate of FHIPL)

iv. Fartis Healthcare Middie Ezst LLE {subsidiary of FHIPL)

¥. Mena Healthcare Investment Company Limited (subsidiary of FHIPL) and the resuits
of its wholly cwned su bsidiary Medical Management Company Limited

¥i. BRL DHagnostics FZ-LLC (whally owned subsidiary of FHIPL) up to OF July, 2016

d. SRL Limited ("SRL™) (subsidiary of the Parent Compa ny] and the results of is
subsidiaries and joint ventures:
|. SRL Diagnostics Private Limited (wholly owned subsidiary of SRL)
ii. SRL Reach Limited {wholly owned subsidiary of SRL)
fii. DDRC SKL Disgnostics Services Private Limited {joint venture of SRL}
I¥. Super Religare Reference Laboratories [Mepal} Private Limited {joint venture of SRLY
¥, S5RL Diagnostics FZ-LLC (wholly owned subsidiary of SRL) with effect from 07 July,

2016

€. Hiramandani Healthcare Private Limited (wholly owned subsidiary of the Parent
Campany )

f. Fortis Healthcare International Limited ("FHIL) {wholly owned subsidiary of the Parent

Company) énd results of its subsidiaries and associates:

I. Fortls Glebal Healthcare {Mauritius) Limited (wholly owned subsidiary of FHIL up to
3 October, 2016)

ii. Fortis Medicare Intemational Limited {associate of FHIL)

il. RHT Health Trust {previously known as Religare Health Trust) and s subsidiaries
{associate of FHIL)

. Medical and Surgical Centre Limited (associate of FHIL)

g. Fortis La Femme Limited {wholly owned subsidiary of the Parent Company)

h. Fortis Hospotel Limited {subsidiary of the Parent Company) with effect from 13 October,
2018,

4. (I} As more fully described in Note 15 (1) of the Statement, the Audit and Risk Manogement
Committee of the Parent has initiated an Independent investigation by an external legal firm,
the scope of which, inter alia, covers {a) Inter Corporate Deposits {"ICDs"} given by a whally
owned subsidiary of the Parent {6} Intra-group and related party transactions, including
compliance with applicable laws and reguiations {c) Evaluation of the implications of a recent
legal notice received by the Parent.

(i) As described in Note 15 (1) of the Statement, the Securities and Exchange Board of India
{"SEBI") is In the process of conducting an investigation, in respect of secured short-term
Investments of Rs. 473 crores made by a wholly owned subsidiary of the Parent.

Pending completion of the aforesaid investigations, we are unable to copclude on the effects, If
any, of the outcome of the same on the financial resuits, state of aMairs, cash flows and
operations of the Group.
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2. We draw alttention to Note 16 of the Statement. As stated therein, Fortis Hospitals Limited {FHsL)
a wholly owned subsidiary in the Group, had piaced ICDs for a period of 30 days in terms of
agreements dated July 1, 2017 with three companies. These were subseguently assigned to
another company on September 30, 2017 for a consideration that aggregated to the balance
cutstanding of Rs. 47,243 lacs and interest therean of Rs. 1,105 lacs, Subsequently, on January
3, 2018 the aforesaid assignment was terminated based an mubual agreament between the
parties, pursuant ta which the balance of the lnans due fram the three companies along with the
Interest accrued thereon reverted to FHsL. As represented by tha Management, these thres
tompanies became part of the Promoter Group with effect from December 15, 2017, due to a
shareholding change in the entities which held the shares of these companies, Subseguent to
September 30, 2017, FHsL has received Rs, 7,000 lacs from one Company against partial
payment of its dues.

In regard to the aforesaid transactions, based on the procedures carmied out by us, we are unable
b conclude on:

8) the compliance with the FHsL's internal contral policy for authorizing the grant of 1CDs,
execution of the ICD agreements, assignment of the outstanding balances and termination
of the assignment agreement:

b) the availability and adequacy of the security for the ICDs and Its recoverability (net of
subsequent realization};

€} the accrual and recognition of Interest income, considering the defsult in repayment of
principal and interest; and

d) the possible effect of the matters described above, on the financial results, state of affairs,
cash flows and operations of the Groug,

&. Other financial assets (current) as at September 30, 2017, indudes unsecured advances of Rs.
3,671 lacs due from certain vendors where recoveries have been delayed. In the absence of any
security and delays in the recoveries, we are urable to conclude on the recoverability of the said
advances,

£. {a) We draw attention to notes 5{a), 5(b) and 3(c) to the Staterment which describe uncertainly
related to the outcome of income tax assessments, arbitrations with regard to bermination of
certain land leases aliotted by Delhi Development Authority {DDA), and matter related to
non-comphiance with the order of the Honorable High Court of Delhi in relation Lo provision
of free treatment/beds to poor against one of the subsidiaries [ "Escorts Heart Institute and
fiesearch Centre Limited™). Based on the advice given by external legal counsel, no
provisionfadjustment has been considered necessary by the Management in this regard in
the Statement.

(B) We draw attention to note & to the Statement, regarding matter relating to termination af
Hospital lease agreement of one of the subsidiaries ("Hiranandani Healthcare Private
Limited”) by Navi Mumbail Municipal Corporation {*"NMMC") vide order dated 18 January, 2017,
Based on the advice given by external legal counsel, no provisionfadjustment has been
considered necessary by the Management in this regard in the Statement.

8. (a) The censolidated unaudited financial results also includes the Group’s share of profit after tax
of Rs. 204 lacs and Rs. 377 lacs and Total comprehensive income of Bs. 204 lacs and Rs, 377
lacs for the quarter and six months ended September 30, 2017, respectively, as considered
in the Statement, in respect of 1 Joint Venture, whese intarim financial results have not been
reviewed by us,

These interim financial results have been reviewed by other auditors whose report has been
Turnished to us by the Management.
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(b} The consolidated unaudited financial results also includes the Group’s share of profit after tax

(c)

of Rs, 4,727 lacs and Rs, 3,456 lace and Total comprehensive income of Rs. 4,521 lacs and
Rs. 3,077 lacs for the Quarter and six manths ended September 30, 2017, respectively, as
considered in the Statement, in respect of 3 associates and 1 Joint vernture, whose interim
fimancial results have naot been reviewed by us.

The Interim financial resuits of the abave assoriates and joint venture have been prepared
under Singapore Financial Reporting Standards "SFRS” and Mepal Accounting Standard "NAS”
respectively and have been reviewed by other auditars whose reports have been furnished to
us oy the Management. The Management of the Parent Company has converted these
financial results of the associates and joint venture to accounting principles generaliy
accepted in India (Indian Accounting Standards), far the purpose of the preparation of the
Statement,

statement includes the interim financial results of 17 subsidiaries which have not been
reviewed by their auditers, whose interim financial results reflect total assets of Rs. 153,675
lacs as at September 30, 2017, total revenue of Rs. 5,609 lacs and Rs, 11,186 lacs for the
quarter and six months ended September 30, 2017, respectively, and total loss after Lax of
Rs. 5,300 lacs and Rs, 6,137 lacs and total comprehensive loss of Bs. 7305 lacs and Rs.
7,167 lacs for the quarter and six manths ended September 30, 2017, respectively, as
considered in the Statement,

(e} The Statement also include the Group's share of profit after tax of Rs. 31 lacs and Rs. 133

lacs and Total comprehensive income af Rs, 31 lacs and Rs, 133 lacs for the guarber and six
months ended September 30, 2017, respectively, as considered in the Statement, in respect
of 2 jaint ventures and 3 associates, based on their interim financial results which have not
been reviewed by their auditors. According to the information and explanations given to us
by the Management, these interim financial results are not material to the Group.

9. Because of the significance of the matters described in paragraph 4 above refating to the ongng
Imvestigations, paragraph 5 above reiating to loans given and paragraph & shove relating to the
recoverability of certain vendar advances, we have not been able to obtain sufficient appropriate
evidence to form a conclusion on the Statement and hence we do ot express a conclusion on
the Statement.

Gurugram, 28 February, 2018 S e
RT/YK/2018 T

For DELOITTE HASKINS & SELLS LLPF
Chartered Accountants
(FIrm's Registration No. 117366W,/W-100018)
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FORTIS HEALTHCARE LIMITED
STATEMENT OF CONSOLIDATED UNAUDITED FINANCIAL RESULTS
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iRupess in lacs)
| | Quarter ended . SixMonths ended | Year ended |
Particulars 30-5ep-17 | 30-Jun-17 | 30-Bep-18 | 30-Sep-17 | 30-5ep-16 | I Mard7
Unaudited [ Unaudited | Unaudited | Unaudited | Unaudited | Audited
1. Incarne from operations 119,717 115,661 118,574 2EITE | 231880 457 371
| 2. Other income 3708 5761 3,501 7,840 7,100 16,600 |
1. Total income [1+2) 123,425 | 121,422 | 123,376 243,218 238,780 473,971
4 Espenses
(2} Cost of material consurmed 25,875 25,871 26,217 51, B4E 51,616 99,755 |
(b} Employes benefils axpenses 22 879 21673 22,418 46,552 44,843 50,528
{a) Finance costs 8501 6,443 4,805 13,044 &,804 22044
id} Hospite! service fee 8,643 9,567 15774 18.210 31,114 | 50,508
i@} Professional charges to doctors 14,415 14,117 13,417 28,532 26,265 53472
ifh  MNet depreciabon’ impairmenl & 6,067 5,899 5167 11,966 8,623 22216
|_arnadization
(g Ciher expenses 36,260 aa T 3 ez 648,352 61,693 127, 8048
Total expenses 121,740 | 118,381 | 119,450 239,502 214,258 467,232
5. Net profit | (loss) from continuing 1,666 2,031 1926 3T1E 4532 6,739
operations before share in  profit loss) of
associates and joint ventures (3-4) |
| 6. Add . Share in prof J{ioss) of assocale 2,328 1512 2,226 | 3,840 4,432 48606 |
campaniss and jaint ventures (refer note 11)
7. Net profit | (loss) before exceptional iiems 4,013 3,543 6,151 7,568 8,964 55,345
| and tax (5+6) .
8. Exceplional gair/ {kxss) [refer nate g (4676 (57} 53 {4,733} 93 1T
8. Profit | (loss) before tax from continuing {683) 3486 B,244 2823 9,057 £5,168
operations [7-8) |
10, Tax expensel (credd) 1638 1,228 2420 2823 2,707 7,240
11, Net profit / {loss) for the period Trom (2,381) 2,261 3,824 100} 6,350 47,928 |
continuing operations (2-10)
12. Profit from discontinued operations before - . = ' -
tax )
[ 13 Tax expense of disconlinued operatcng - - =
14, Net profit / (ioss) for the period from . = =
discontinuing operations (12-13)
15. Net profit | {loss) for the period (11+14) {2.381) 2,261 3,824 {18a) 8,350 47,928
16, Profit/ (loss] from continuing operations
attributable to:
Owners of the Company [4.573) 529 3138 (4,044) 4,756 42 166
Mon-Contrelling Imerest 2.2 1,732 GBE 3044 1,504 5,762 |
47 Profit (loss) from discentinuing
operations atiributable to:
Ownarg of the Company 3 E
Nan-[-‘hntmllmg Inferest 5 o - =T
18 Other Comprenensive Incomenioss) [2567) 555 1431 (1,966 (280} [Z,734)
finchding OCI relating 1o associstes and point
_venture {after tax)) 'OCK)
19, Total comprehensive Incomel{Loss) 4,922) 2,858 5,265 (2,088) 8,070 45,194
{15+18)
. [ =
i —
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FORTIS HEALTHCARE LIMITED
STATEMENT OF CONSOLIDATED UNAUDITED FINANCIAL RESULTS

[Rupees In kacs)
= [ Quarter ended N Six Months ended | Year ended
Particulars 30-8ep-17 | 30-Jun-17 | 30-5ep-16 | 30-Sep-17 | 30Sep-16 | I Mari7
| N Unaudited | Unaudited Unaudited | Unaudited Unaudited Audited
20. Total comprehensive Income!|Loss)
_attributable to: ~ i .
Cramera of the Company (T A02) 1,141 456G (5.961) 4,476 M 455
Non-Cantrofing interest 2,180 1,715 665 3,855 1,594 5738
21, Paid-up equity share capital (Face Valoe 51,862 51,852 46,340 51,852 46,3439 51,773
Rupees 10 per Share)
22. Roserves 462 576
3. Earnings per aquity share for continuing
_operations
Basic earnings (loas) per share - In Rupees {0.84) d.10 .68 (0. TE} 103 B.ar
Diuted eamings (ioss) per share - in Rupees {0.88) 0.10 0.55 (0.78) 072 BEBT
24, Earnings per equity share for
discontinued operations
Basic eamnings {loss) per share - In Rupees - - - -
Diluted earnings (lo8s) per share - in Rupesas - = -
5. Eamings per equity share from
continuing and discontinued operations
Basic eamings (lass) per share - In Rupess {068} 0.10 068 {0.78) 1.03 a3.567
| Dilited eamings (loss} per share - in Rupees {0.88) 010 0.55 {0.78) 072 8.7 |
(26 Eamings before  depreciaton  and 14,353 14,373 13,897 28,726 23,258 51 665
amonizaton Expanse, financa coEls,
exceplional items, tax expenses and share In
profit floss) of associate companies and Join
vantures [EBITDA] {refer note 19)

Notes to the result

1. The above financial results for the quarter and six months
reviewed by the Audit and Risk Management Committee a

their meetings heid on February 28, 2018,

2. The financial resuts along with the co
recognifion and measurement principle
prescribed under section 133 of the
under and the other accounting princi

3. Begment Reporting

The Group is |:|r|mzu'III5.I engaged in the business
management s considered to be the only

‘Operating Segments' prescribed under Sectio

include various patient care services deliversd thro

reportable

ended September 30, 2017 have besn

nd approved by the Board of Direclors at

mparatives have been preparéd in accordance with the
& laid down in Ind AS 34 Interim
ompanies Act, 2013 read with the releva
pies generally accepted in India,

Financial Reporting,
nt rules issued there

of healthcare services, which in the opinion of
operaling segment as per Ind AS 108 an

n 133 of the Companies Act, 2013. Healthcare sendices

companies, pathology and radiology services etc.

The principal gmgmlphlcal areas in wh
India the Group now primarily cperates |
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The following table shows the distribution of the Groups' consolidated revenues by geographical area;

(Rupees in lacs)

Region Quarter ended Six months ended Yearended |
+0-Sep-17 | 30-Jun-17 | 30-Sep-16 | 30-Sep-17 30-5ep-16 H-Mar-17
Unaudited | Unaudited = Unaudited | Unaudited Unaudited Audited
India 118,008 113,730 118,508 231,738 228,676 447 788
| Dutside India 1,708 1,831 1,066 3839 3.014 9,583 |
{ Total 118,717 115,661 119,674 235,378 231,690 | H?,:!'H_I

Carmrying value of Assets and additions 1o tangible and intangible fixed assets- by location of assets

The following table shows the carrying amount of assets

assets by geographical area in which the assets are kcated:

and additions to tangible and intangibie

(Rupees in lacs)

"Region Carrying amount of Segment assets Additions to Fixed & Intangible assets |
30-Sep-17 31-Mar-17 30-Sep-17 | E1-Har-1?_|

Unaudited Audited Unaudited Audrtu:lJ

Irndia 811,465 &18,B70 8,338 27 534 |

| Cutside ingia 155815 152 827 3 162 |
| Total 967,270 871,697 8,367 27,696 |

Other income includes interest income from Inter-
exchange fluctuation gain (net), profit
investments, forward cover premium a

relevant for the period

In case of one of the subsidiaries (*Escorts Heart Institute and Research Cen
that was formed afler amalgamation of

8 company:

a) Delhi Development Authority ('D0A") had terminated the lease deads

fo fand parcels on which
show cause notice and |

b)

a hospital of EHIRCL exists. Consequent
nitigted eviclion proceedings against EHIRCL. Both
currently pending before the Hon'ble High Court of Delhi, Honble
Officer. Based on the external legal counsel opiniene, Mana
be able lo suitably defend the termination order and e
considers that no adjustments are requirad {0 the consalida

Based on management

chance of success in these cases.

€l In relation to the judgement of the Hon'ble
treatment/ beds to poor, Directorate of Health
appointed a Firm to calculate ‘unwarranted p
vear ended March 31, 2014, the Special ©
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Further, EHIRCL also has open tax demands of Ru
13,045 lacs of an escrow account which was maintain
Company to the erstwhile promaters) for various a
Purchase Agreement, one third of any excess of
lacs after adjusting the recovery from escrow
promoters and the rest by

Commissioner of Income Tax
Department has flled an appea
currently pending at ITAT

Escorts Heart Institute and Research
iety and thereafter registration of EHIRC,

Corporate Deposits (ICDs) and from Banks, foreign
on sale of assets (net), fair value adjustments. dividend on
martization (net) and miscellaneous income, et whichever is

tre Limited™) ('EHIRCL"),
Centre {'EHIRC’), Deln|
Chandigarh Society as

and allatment letters relating
to termination, DDA issued

these matters are

Supreme Court and Estate

gement s confident that ERHIRGL will
viction proceedings and accordingly
ted unaudited financial results,

pees 9,923 lacs (after adjusting Rupees

ed out of sale consideration payable by the
ssessment years. Further, as per the Share
the net demand, amounting to Rupeas 3,308
account, would be borne by the said erstwhile
the Company. During the vear ended March 31, 2015, the
(Appeals) decided the case in favour of EHIRCL. Income Tax
| before Income Tax Appellate Tribunal (ITAT), and the malter is
assesament, Group believes that it has good

High Court of Delhi relafing to provision of free
Services ('DoHS’), Government of NCT of Defhi,
refits” arising to it due to non-compliance. During the
emmittee of DoHS stated that before giving a hearing
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B,

7.

o the hospital, a formal intimation shall be given regarding the recoverable amount as per
calculation of the appainted Firm, which as per their methad of calculations amounts to Rupees
73,266 lacs for the period 1084-85 to 2011-1 2, seeking hospital's comments and inputs, if any,
The company responded to the said intimation explaining efrors and objections o the
calculations. During the year ended March 31, 2016, EHIRCL received notice from DoHS 1o
appear for a formal and final hearing which raised a demand of Rupees 50,338 lacs for the period
Wl FY 2006 -2007, against which the Company again responded explaining errors and objections
1o the calculations. During the quarter ended June 30, 2018, DoHS issued a demand notice dated
June 8 2018 directing EHIRCL to oeposit Rupees 50,336 lacs within one month, EHIRCL
challenged the demand notice by way of a writ petition in Hon'ble High Court of Delhi which vide
order dated August 1, 2016 hasg sat aside the demand and disposed of the petition of EHIRCL.
DoHS agreed to grant hearing to EHIRCL on the reply submitted fo it. Hearings have been held

from its external legal counsel on the basis of the documents available, management belleves
that it is in compliance of conditions of free treatment and free beds ta the poor and does not
anficipate any liabiity on account of this matter.

In case of one of the subsidiaries ("Hiranandani Healthcare Private Limited™) (‘HHPL);

Navi Mumbai Municipal Corporation {NMMC') has terminated the Hospital lease agreement with
HHPL vide order dated 18 January, 2017 {Termination Order) for certain alleged confravention of the
Hospital Lease agreement, NMMGC has granted a period of one month to HHPL fo ha_nd over the

has filed Writ Petition before the Hon'ble Supreme Court of India challenging the Termination Order
The Wnt Petition has been tagged with Special Leave Pettion also filed by HHPL inter alia
challenging the actions of State Government, City Industrial Development Corporation and NMMC
which led to the passing of the said Termination Order. The Hon'ble Supreme Court of India in the
hearing held on 30 January, 2017 ordered *Status Quo'. SLP has been admitted an Jdanuary 22, 2018
and "Status Quo” has been continuing. Based on the external legal ceunsel opinion, management Is
confident that HHPL is in compliance of conditions of Hospital Lease Agreement and acoordingly
considers that no adjustment is required to the Consalidated Unaudited Financial resufits

Consolidated Balance Sheat
(Rupees in lacs)

| As at As at
Particulars 30-Sep-17 31-Mar-17
Unaudited Audited
ASSETS
Non-current assets
(3} Preperty, plant and equipment 283 458 287 389
(b} Capital work-in-progress 25405 23,538
o) Goodwill 228,054 232 5B7
(d) Other intangible assets 11,6158 11.818
(#) Intangible assets under development 2,808 3274
(T} Financial assets
{i) Investments
a) Investments in associates/Joint venturs 145 485 148 627
(1) Tragde recefvables - 1,083
(iify Loans 1,918 1,749
(i) Ciher financial assets 10,508 8,823
{g) Mon-current tax asseis (et} 35,106 38,320
{h) Deferred-tax assats (Net) 25541 23,314
(i} Other mon-current assets 2,967 3,454
Total non-current assets 772,857 794,245 |
Current assots
(@} Inventories T.T80 B.157
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(Rupees in lacs)

[ As at ' As at !
Particulars 30-Sep-17 31-Mar-17
Unaudited Audited
(b} Financial asssts
(i} Other investimenis 38,067 38,160
{ii} Trade receivables o511 47 204
{ili) Cash and cash equivaients (Refer note below) 6,321 54 430
(v} Bank balances other than (lil) above 384 213
{¥) Loans (Refar Mate 18} 51,959 8E83
(i} Other financial assets 11,581 11,108
() Other current assets 7,883 5,744
| 182,606 172,803
Assels classified as held for sale 11,707 4 679
Total current assets [ 184,313 177,482
Total assets 967,270 871,697
EQUITY AND LIABILITIES
Equity
(a) Equity share capital 51,852 51,773 |
{b) Other equity 449,364 462 576
Equity attributable to owners of the Company 501,216 514,349
Mon-confralling interests 121,826 116,728
Total equity 623,042 631,077
Liabilities
Nen-current liabilities
{8} Financial Liabllities
(i) Borrowings 112,950 127,870
(i) Citrer financial liabiities 1,218 1,447
{b) Provisions 6,054 5.510
(c) Deferred tax liabikties (Met) 14,036 12 857
- (d) Other non-current labilities 253 | 281
Total non-current liabilities 134,511 147,575
 Current liabilities
{a) Financial liabilities
{i) Borrewings B2,748 68,034
(i) Trace payables 75,852 58,666
{iii} Other financial ligbilities 53,722 41,034
(B} Provisions 5,344 6,100
{c) Current tax liabilities (Net) 1,381 1,581
(@) Other current liabilities 10,184 12.454
76 4 578
Liabdlities directly associated with assats classified as held for
sale
Total current liabilities 209,717 182,645 |
Total liabilities 344,228 340,620 |
Total equity and liabilities _ 967,270 971,697
e Wing s
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ONSOLIDATED UNAUDITED FINANCIAL RESULTS

Note; Cash and cash equivalents comprise;-

. (Rupees in lacs)
Particulars As at As at I
30-5ep-17 31-Mar-17
| Unaudited Audited
Balances with Banks 5454 53,764
Cheques in hand g4 2272
| Cash in hand 738 _ddd
| Total | 6,321 54,430
&. Exceptional gain/ (loss) inciuded in the above consolidated financial results include:
(Rupees in lacs)
Particulars Quarter ended | Six months ended | Year
] ended |
30-Sep-1T | 30-Jun-17 30-Sep-16 | 30-Sep-17 30-8ep-16 | 31-Mar-17
Unaudited | Unaudited Unaudited | Unaudited | Unaudited | Audited i
# Expenses on Composite (a7 (571 (103) {144} {103) (373)
Scheme of Arrangement
and Amalgamation (Refer
ncde 8
b.Gainv (Loss) on - - 106 - 186 186
Impairment of investment
and assets held in
subsidiary companies 1
C. Loss on closure of {4.580) - - 4,.589)
hospital facility
Net exceptional gain/ (4,6T8) (5T} 93 (4,733) B3 (177)
| {loss) |

9. The Board of Direclors of the Comp
proposal o demerge its diagnostic bu
Limited (*SRL") into another maporty owned subsi
Malar") pursuant to g composite scheme of ama
Scheme’). The Composite Scheme also provided for the sale of the
Malar to the Company threugh a demerger by wa
followed by merger of SRL, which hag the diagnostic business, with Fartis
of the same Composite Scheme. On transfer of the diagnostic business
Malar issuing its equity shares fo

any at their meeting held an Au
siness and that is housed in its

ngement and ama

10,

quent to the acguisition of 51% eco
consolidated financial results for the year ended M
for the post acquisition period starting October 13,
‘Business Combination”. the ZGroup has recorded ga
23,376 lacs and fair value of net tangible assets acqui
the acquisition date.

11, Sha
innlug_a:aih;__t_imup's share of profit (in full) of around Rs. 4

s LD
@ Vel
||: il Chartarnd | - “
= | Accouniants | i I
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.

oy

gust 18, 2016 approved the
majority owned subsigiary SRL
diary, Fortis Malar Hospitals Limited ("Fortis
Igamation (“the Composite
hospital business of Fortis
¥ of a slump sale, The demerger was to ba
Malar as an integral part
to Fortis Malar and Fortis
diagnostic business of the

nomic interest in FHTL, the
arch 31, 2017 includes financial results of FHTL
2018. As per requirement of Ind AS 103
odwill on acquisition amounting to Rupees
red amounting to Rupees 180,454 lacs as at

re In profit! (loss) of associate “ompanies and joint ventures for the year ended March 31,2017
2,117 lacs on gain recoghized by its
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12,

13

15,

associate (RHT) arising from the dispasal of FHTL business to the Company and consequent fair
valuation of RHT's residual interest in FHTL under Ind AS 110, The same has been accounted for in
full by the Group under Ing AS 28 considering It to be a disposal of a business by RHT, and &
business acquisition for the Group accounted under Ind AS 103,

The Beard of Directors in their meeting held on November 14, 2017 approved a significant
restructuring initiative aimed at consolidating the entire India asset portfolio of RHT Health Trus|
("RHT") into the Company and its subsidiaries. The Company and the Trustee Manager of RHT
signed a binding Term Sheet an November 14, 2017 and entered into an exclusivity arrangement for
the acquisition of all the securities of RHT's entities in India, directly or indirectly holding the clinical
establishments and businesses for an enterprise value of approximately Rupees 465,000 lacs ("the
Propossd Transaction®). The Bxclusivity period to execute definitive agreements for the Proposed
Transaction was 80 days commencing from the date of the Term Sheet. On January 12, 2018, the
parties o the Term Shest mutually agreed to extend the extiusivity period by an addiional period of
31 days from January 12, 2018,

On February 12, 2018, the parties to the Term Sheet entered into definitive agreament(s) with respect
lo the Propesed Transacton The completion of the Proposed Transaction is subject 1o the
salisfaction of conditions precedent under the definitive agreement{s) neluding  regulatory and
shareholders approvals by the Company, the unit holders in RHT and any other approvals as may be
reguired

from the directorship of the Company, effective immediately. The Board of Directors of the Company
discussed the matter in detadl at their meeting held on February 13, 2018 and decepted thedr
fesignation with effect fram February 8, 2018. Further, the Board of Directors, as an interim Mmeasure,
constituted a Management Committee to oversee the functioning of the Company from a sirategic and
operational guidance and vested the Management Committee with all the responsivlities and

authorifies of the Executive Chairman and the Mon-Executive Vice Chairman

- As on Seplember 30, 2017, the Promoters and Promoter Group entities together held 34.33% of the

pad-up capital of the Company of which approximately S8% was pledged to various bank as a
security lowards the loans raised by the Promaters | Promoter Group entities. In & matter refating to
the Promoters and the Promaotar Group entities, the Hon'ble Suprema Court of India vide their interim
argers dated August 11, 2017 and August, 31, 2017 had directed that status quo was required to be
maintained over the shares pledged by the Promoter and Promoter Group entities. Subsequently, the
Hon'ble Supreme Court of India in its Order on February 15, 2018, has clarified that the eariier
direction to maintain status que of the promater holding in the Company shall not apply to shares of
the Company as may have bean encumbered on or before the date of the intenim orders. Based on

(I} There have been recent reports in the media and enquiries of the Company about certain loans
given by a wholly owned subsidiary of the Company. The Audit and Risk Management Committes of
the Company in its meeting on February 13, 2018 decided to carry out an independent investigation
through an external legal firm, The scope of the investigation, inter alia, covers (@) Inter Corporate
Deposits {(“ICDs") given by a wholly owned subsidiary of the Company (b} Intra-group and related

Mon-Executive Vice Chairman, in their leiter of resignation from the Board of Directars of {147
Company had requested the members of the Board to look into all intra-group fransactions.

() The Company has received a communication datad February 16, 2018 from the Securibes and
Exchange Board of India (SEBI), confirming that an investigation has been instituted by SEBI in the
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the information required for investigation could result in penalties as provided under section 154 and
criminal proceedings under section T1C(E) of the SEBI Act, 1992. The Company has furnished some
of the information and documents requested and has sought additional time for submetting the balance
information as requestied. Also refer Note 18 below.

The aforesaid investigations are in progress and the effect, if any, of its outcome on the financial
results will be dealt with when the investigations are complate

{4} The Company has alsa received a notice from the Registrar of Companies under section 2086(1) of
the Companies Act, 2013, infer aiig, seeking information on the same matter.

. Fortis Hospitals Limited (FHsL) a whaolly ewned subsidiary in the Group, has deployed funds in

secured short term Investments in the normal course of the treasury cperations with three companies
which were not related o the Group until December 14, 2017. The ICDs were given for a pericd of 80
days in terms of agreements dated July 1, 2017 with each company. ICDs aggregating to Rupees
47 243 lacs and interest therson of Rupees 1,105 lacs were not realised on the due date of
September 28, 2017 The balances cutstanding from these companies were assigned by FHsL to
arother company on September 30, 2017 by way of an Assignment Agreement with a view fo
accelerate the realisation of the balances. The assignment was secured against current and future
assets of the other company and the consideration were receivable by March 31, 2018. Subsequently,
on January 5, 2018 the aforesaid Assignment Agreement was terminated based on mutual agreament
between the parties. Pursuant to above, the balance ofthe lcans due from the three companies along
with the interest accrued thereon reverted to FHsL. With effect from December 15, 2017, these
companies became part of the Promoter Group due to a $hareholding change in the entiies which
held the shares of these companies. Consequently, these transactions have bean recognized as
related party transactions in compliance with applicable regulatory requirements. The repayment of
the balances has since commenced and subsequently, in February 2018, FHsL has received Rupees
7.000 lacs from one company towards partial payment of ifz dues.

During the previous year ended March 31 201 7, the Company allotted 18,070,650 equity shares to
Standard Chartered (Mauritius) 11l Limited against USD 30 Million Fereign Currency Convertible
Bonds (FCCB), on exercise of conversion option as per Offering Circular.

During the previous year ended March 31 2017, the Company allotted 35,690,887 equity shares to
International Finance Corporation against USD 55 Million FCCB, on exercise of conversion option
a3 per FCCEB Subscription Agreement.

The Company has presented Earnings befare Interest, Tax, Depreciation and Amartization (EBITDA)
additionally in the financial results, In its measurement, the Group includes other income, but does not
include depreciation and amortization expense, finance costs, exceptional tems. tax BXDENSEs and
share in profiti{loss) of associates and joint ventures,

+ The consolidated financial results include financial results of FHTL from October 13, 2018, henca

figures for the current guarter and six monthe are not comparable with figures for the quarter and six
manths ended Seplember 30, 20186,

Management's response 1o comments of the statuto ry augitors in the Limited Review Repor

With regard to the comments of the statutory auditors in paragraph 4 of the Limited Review Report on
their inability to conclude on the effect, if any, of the outcome of the engoing inwvestigations on the
financial results, state of affairs, cash Mows and operations of the Group, the affect, if any, of the
cutcome of the investigations on the financial results will be dealt with when the Investigations are
complefe.

. With regard to the comments of the statutory audiors in paragraph 5 of the Limited Review Report on

their inability to conclude on certain matiers relating to the loans given. the Management submits that
the Company through its subsidiary Fortis Hospétals Limited (FHsL) has deployed funds in secured
short-term investments through ICD's which were approved. The ICD's are secured by way of charge
created upon all present and future assets up-to one me of the loan amount. The management
considers the cutstanding amount as recoverable in due course
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21, With regard to the comments of the statutory auditors in paragraph & of the Limited Review Repart on
thedr inability to conclude on the recoverabdity of certain vendor balances, the Management has
assessed the recoverability of the same and concluded that these amaounts are recoverable.

Date: February 28, 2018 For and on behalf of the Board of Directors

Place: Gurugram
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