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STATEMENT OF CONSOLIDATED FINANCIAL RESULTS OF QUlCK HEAL TECHNOLOGIES LIMITED FOR THE QUARTER ENDED JUNE 30, 2020

Quarter ended Year Ended

Sr. No Particulars June 30, 2020 Mareh 31, 2020 June 30, 2019 March 31, 2020
(Unaudited) (Audited) (Unaudited) (Audited)

I Income
Revenue from operations 734.62 642.54 576.00 2,861.38
Other income 63.15 82.42 84.46 315.96
Total Income 797.77 724.96 660.46 3,177.34

2 Expenses
Cost of raw materials consumed 1.05 0.19 6.29 8.16
Purchase of security software products 6.60 45.70 8.27 95.94
Changes in inventories of security software products 16.84 (17.00) 3.48 (3.86)
Employee benefits expense 261.53 245.81 266.32 1,014.19
Depreciation and amortisation expense 46.51 55.93 51.63 216.77
Other expenses 127.24 291.99 163.40 833.03
Total expenses 459.77 622.62 499.39 2,164.23

3 Profit I (loss) before exceptional Items and tax (1-2) 338.00 102.34 161.07 1,013.11

4 Exceptional items -

5 Profit I (loss) before tax (3-4) 338.00 102.34 161.07 1,013.11

6 Tax expense
Current tax

Pertaining to profit for the current period 98.91 2.83 41.78 211.44
Adjustments of tax relating to earlier periods

Deferred tax (10.49 19.58 0.31 57.56
Total tax expense 88.42 22.41 42.09 269.00

7 Profit I (loss) for the period (5-6) 249.58 79.93 118.98 744.11

8 Other comprehensive income, net of tax
Other comprehensive income not to be reclassified to profit or loss in
subsequent periods:
Re-measurernent of defined benefit plans 1.00 1.25 3.96 9.73
Exchange differences on translation of foreign operations (0.08) 1.81 (1.32) 2.16

Total other comprehensive income 0.92 3.06 2.64 11.89

9 Total comprehensive income (after tax) (7+8) 250.50 82.99 121.62 756.00

10 Paid-up equity share capital (face value on'l 0 each) 642.03 642.03 642.01 642.03

11 Other equity (as per balance sheet of previous accounting year) - 5,798.65

12 Earnings per share of fl 0 each:
(not annualised for the quarter)

a) Basic 3.89 1.24 1.70 11.34
b) Diluted 3.89 1.24 1.70 11.34
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NOTES TO THE STATEMENT OF CONSOLIDATED FINANCIAL RESULTS OF QUICK HEAL TECHNOLOGIES LIMITED FOR THE QUARTER ENDED JUNE 30 2020

Notes to financial results:

1 The above financial results for the quarter ended June 30, 2020 have been subjected to limited review by the statutory auditors of the Group and reviewed by the Audit Committee and approved by the Board of Directors of the Parent Company at the meetings held
on August 10,2020 respectively.

2 During the year ended March 31, 2019, the Parent Company had received notice of demand dated March 13,2019, in relation to service lax under the provisions of Finance Act, 1994 for ~ 387.43 million (excluding interest and penalties) covering the period from
April 1,2016 to June 30. 2017 on supply of anti-virus software in Compact Disk. The Parent Company replied to the notice of demand to Commissioner of Goods and Service Tax, Pune.

During the earlier years, the Parent Company have received similar notice of demands in relation to service tax under the provisions of Finance Act, 1994 for tI,223.07 million (excluding penalty oft626.97 million and predeposit, if any) covering the period from
March 1, 2011 to March 31, 2016 on supply of anti-virus software in Compact Disk. The Parent Company had filed an appeal with Customs, Excise and Service Tax Appellate Tribunal, New Delhi for the period March 1,2011 to March 31, 2014 and with the
Customs, Excise and Service Tax Appellate Tribunal, Mumbai for the period April 1,2014 to March 31, 2016.

The Hon 'ble Customs, Excise & Service Tax Appellate Tribunal (CESTAT), Principal Bench, New Delhi, vide its judgment (Order No. 5002212020) dated January 09, 2020 (Service Tax Appeal No. 51175 of 2016), has set aside the Service Tax demand for
t560.71 million along with interest and penalty which was earlier confirmed by Directorate General of Central Excise Intelligence (DGCEI), New Delhi vide its Order of2016 covering period from 2011 to 2014.

Based on this judgement of CESTAT, New Delhi, technical circular issued by government authorities and an independent legal opinion obtained by the Parent Company in earlier years, the Parent Company is confident of getting the claims set aside for balance
period from April 01, 2014 to June 30, 2017. Accordingly no provision/contingent liability has been recognized/disclosed in the financial statements.

3 The Group is engaged in providing security software solutions. The Chief Operating Decision Maker (CODM) reviews the information pertaining to revenue of each of the target customer group (segments) viz. retail, enterprise & government and mobile.
However, based on similarity of activities/products, risk and reward structure, organisation structure and internal reporting systems, the Group has structured its operations into one operating segment viz. anti-virus and as such there is no separate reportable
operating segment as defined by Ind AS 108 "Operating segments".

4 Figures for the quarter ended March 31, 2020 is the balancing figures between the audited figures in respect of the full years and published year to date figures of nine month ended December 31, 2019

5 Estimated uncertainty relating to C0V1D-I9 outbreak
The World Health Organization announced a global health emergency because of a new strain of coronavirus ("COVID-19") and classified its outbreak as a pandemic on March II, 2020. In response, the Indian Government have taken various actions and
announced phased lockdown across the country from Mareh 24, 2020 to contain the spread of the virus, which is being extended from time to time till August 31, 2020. This pandemic and Government response resulted in significant disruption in global supply
chain and business operations and adversely impacting most of the industries which has resulted in global slowdown.

The Management has made an assessment of the impact ofCOVID-19 on the Company's operations, financial performance and position as at and for the quarter ended June 30, 2020 and has concluded that the impact is primarily on the operational aspects of the
business. In assessing the recoverability of receivables including receivables, investments, and other assets, the Company has considered internal and external information up to the date of approval of these fmancial results including status of existing and future
customer orders. cash flow forecasts. commitments with suppliers, etc. The Company has performed sensitivity analysis on the assumptions used and based on current indicators of future economic conditions, the Company expects to gradually recover the carrying
amount of these assets, the Company has also considered the impact of subsequent events in its assessment and concluded that there is no significant impact which is required to be recognised in the financial results. Accordingly. no further adjustments have been
made to the financial results .

. Considering the dynamic nature of the issue, the impact of the global health pandemic may be different from that estimated as at the date of approval of these financial results and the Company will continue to closely monitor any material changes to future
economic conditions.

6 Ms. Priti Rao has resigned as Independent Director w.e.f June 01, 2020.

7 Mr. Bhushan Gokhale(DIN 01493276) is appointed as an Additional Director in the Independent category w.e.f August 12,2020.

8 Previous year's figures have been regrouped I reclassified wherever necessary to make them comparable with the current year's classification I disclosure.

(
~n,ecnnolo~,~,~".-,
9 ~: I) Kailash Katkar
? ~ Managing Director~o Vi & Chief Executive Officer

Place: Pune
Date: August 10, 2020
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Independent Auditor’s Review Report on Consolidated Unaudited Quarterly financial results 

of the Group pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure 

Requirements) Regulations, 2015 

 

 

The Board of Directors 

Quick Heal Technologies Limited 

 

1. We have reviewed the accompanying statement of consolidated unaudited financial results 

of Quick Heal Technologies Limited (‘the Holding Company’), its subsidiaries, (the Holding 

Company and its subsidiaries together referred to as the ‘Group’) for the quarter ended 

June 30, 2020 (‘the Statement’), being submitted by the Holding Company pursuant to the 

requirements of Regulation 33 of the Securities and Exchange Board of India (Listing 

Obligations and Disclosure Requirements) Regulations, 2015 as amended (‘the 

Regulation’). 

 

2. This Statement, which is the responsibility of the Holding Company’s Management and 

approved by the Holding Company’s Board of Directors, has been prepared in accordance 

with the recognition and measurement principles laid down in Indian Accounting Standard 

34 ‘Interim Financial Reporting’ (“Ind AS 34”), prescribed under Section 133 of the 

Companies Act, 2013 read with relevant rules issued thereunder and other recognized 

accounting principles generally accepted in India. Our responsibility is to express a 

conclusion on the Statement based on our review. 

 

3. We conducted our review of the Statement in accordance with the Standard on Review 

Engagement (SRE) 2410, “Review of Interim Financial Information Performed by the 

Independent Auditor of the Entity” issued by the Institute of Chartered Accountants of 

India. This standard requires that we plan and perform the review to obtain moderate 

assurance as to whether the financial results are free of material misstatement. A review 

consists of making inquiries, primarily of persons responsible for financial and accounting 

matters, and applying analytical and other review procedures. A review is substantially 

less in scope than an audit conducted in accordance with Standards on Auditing and 

consequently does not enable us to obtain assurance that we would become aware of all 

significant matters that might be identified in an audit. Accordingly, we do not express an 

audit opinion.  

 

We also performed procedures in accordance with the circular issued by the SEBI under 

Regulation 33 (8) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 

2015, as amended, to the extent applicable.  
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4. The Statement includes the results of the following entities: 

Sr. No Name of the Company Relationship with the Holding Company 

1 Quick Heal Technologies Japan K.K. Wholly owned subsidiary 

2 Quick Heal Technologies America Inc. Wholly owned subsidiary 

3 Quick Heal Technologies Africa Limited Wholly owned subsidiary 

4 Seqrite Technologies DMCC Wholly owned subsidiary 

 

5. Based on our review conducted and procedures performed as stated in paragraph 3 above, 

nothing has come to our attention that causes us to believe that the accompanying 

Statement prepared in accordance with the recognition and measurement principles laid 

down in Ind AS 34, prescribed under Section 133 of the Companies Act, 2013 read with 

relevant rules issued thereunder and other recognized accounting principles generally 

accepted in India has not disclosed the information required to be disclosed in terms of 

the Regulation including the manner in which it is to be disclosed, or that it contains any 

material misstatement. 

 

6. The consolidated unaudited financial results include the interim financial information of 

four subsidiaries which have not been reviewed by their auditors, whose interim financial 

information reflect total revenue of Rs. 3.23 million, total net loss after tax of Rs. 5.63 

million and total comprehensive loss of Rs. 5.63 million for the quarter ended June 30, 

2020, respectively as considered in the consolidated unaudited financial results. According 

to the information and explanations given to us by the Management, these interim financial 

informations are not material to the Group. 

  

Our conclusion on the Statement is not modified in respect of the above matter.  

 

For MSKA & Associates  

Chartered Accountants 

ICAI Firm Registration No.105047W 

 

 

 

 

Nitin Manohar Jumani 

Partner  

Membership No.111700 

UDIN: 20111700AAAACI7106 

 

Place: Pune 

Date:  August 10, 2020 

NITIN MANOHAR 
JUMANI

Digitally signed by NITIN 
MANOHAR JUMANI 
Date: 2020.08.10 
17:31:02 +05'30'
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Independent Auditor’s Review Report on unaudited quarterly financial results of the 

Company pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure 

Requirements) Regulations, 2015 

 

 

 

The Board of Directors 

Quick Heal Technologies Limited 

 

 

1. We have reviewed the accompanying statement of unaudited standalone financial results 

of Quick Heal Technologies Limited (‘the Company’) for the quarter ended June 30, 2020 

(‘the Statement’) attached herewith, being submitted by the Company pursuant to the 

requirements of Regulation 33 of the Securities and Exchange Board of India (Listing 

Obligations and Disclosure Requirements) Regulations, 2015 as amended (‘the 

Regulation’).  

 

2. This Statement, which is the responsibility of the Company’s Management and approved 

by the Board of Directors, has been prepared in accordance with the recognition and 

measurement principles laid down in Ind AS 34 ‘Interim Financial Reporting’, prescribed 

under Section 133 of the Companies Act, 2013 read with relevant rules issued thereunder 

and other recognized accounting principles generally accepted in India. Our responsibility 

is to express a conclusion on the Statement based on our review. 

 
3. We conducted our review of the Statement in accordance with the Standard on Review 

Engagement (SRE) 2410, “Review of Interim Financial Information Performed by the 

Independent Auditor of the Entity” issued by the Institute of Chartered Accountants of 

India. This standard requires that we plan and perform the review to obtain moderate 

assurance as to whether financial results are free of material misstatements. A review 

consists of making inquiries, primarily of persons responsible for financial and accounting 

matters, and applying analytical and other review procedures. A review is substantially 

less in scope than an audit conducted in accordance with Standards on Auditing and 

consequently does not enable us to obtain assurance that we would become aware of all 

significant matters that might be identified in an audit. Accordingly, we do not express an 

audit opinion.  
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1. Based on our review conducted as above, nothing has come to our attention that causes us 

to believe that the accompanying Statement of unaudited standalone financial results 

prepared in accordance with the recognition and measurement principles laid down in Ind 

AS 34, prescribed under Section 133 of the Companies Act, 2013 read with relevant rules 

issued thereunder and other recognized accounting principles generally accepted in India 

has not disclosed the information required to be disclosed in terms of the Regulation 

including the manner in which it is to be disclosed, or that it contains any material 

misstatement.  

 

 

 

For MSKA & Associates  

Chartered Accountants 

ICAI Firm Registration No.105047W 

 

 

 

 

Nitin Manohar Jumani 

Partner  

Membership No. 111700 

UDIN: 20111700AAAACH7337 

 

Place: Pune 

Date:  August 10, 2020 

 

 

 

 

 

 

 

 

NITIN MANOHAR 
JUMANI

Digitally signed by NITIN 
MANOHAR JUMANI 
Date: 2020.08.10 
17:31:37 +05'30'
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