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27th April 2017

The Manager : The Manager :

Corporate Relationship, National Stock Exchange of India Ltd.
BSE Limited, _ Exchange Plaza, '

1#t Floor, New Trading Ring, 5t Floor,

Rotunda Buliding, - | Plot No.€/1, G Block,

Phiroze Jegjeebhoy Towers, Bandra-Kurla Complex,

Dalal Street, Bandra (East),

Mumbai 400 001, Mumbai 400 051.

Dear Sir,

At the Meeting of the Board of Directors of Kotak Mahindra Bank Limited (the Bank) held today, the
Directors have:

1.

2.

Approved the audited finanecial results of the Bank for the year ended 31 March 2017.
Approved the audited consolidated financial results for the year ended 31t March 2017.

Recommended dividend of Rs.0.60 paise per share.

Copy of the Anditors’ Report submitted by the statutory auditors of the Bank is also enclosed.

Copies of the Earnings Update Presentation on the financial results along with the said financial
results and Press Release being issued by the Bank.

As required under the Listing Regulations, all the above mentioned documents are also being
simultancously posted on our website www.kotak.com

The Board Meeting commenced at 10.30 a.m. and consideration of aforesaid items concluded at [’ 15 M.

Yours faithfully,
Kotak Mahindra Bank Limited

RV, Dloulom s

Bina Chandarana
Company Secretary &
Sr. Executive Vice President

Encl: as above

b
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Kotak Mahindra Bank Ltd.
CIN: LB5110MH1985PLC0O3B137

Registered Office:

27BKC, € 27, G Block,

Bandra Kurla Complex, T 491 22 61660000
Bandra (E}, Mumbai 400 05, F +91 22 67132403
Maharashtra, India, www.kotak.com
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KOTAK MAHINDRA BANK LIMITED {(STANDALONE})
Registered Office: 27 BKC, C 27, G Block, Bandra Kurla Complex, Bandra {East), Mumbai - 400 051

STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31t MARCH, 2017

% crore
Sr | Particulars Quarter ended Year ended .
No 31-Mar-17 31-Mar-16 31i-Mar-17
(Audited) (3|11;'?::;;;g) (Audited) (Audited) ﬁu“;?t; ;f
Refer Note 2 Refer Note 2
1 | Interest earned (a+b+c+d) 4,432.00 4,467.61 4,265.41 17,698.93 16,384.19
(a) Interest/discount on advances/ bills 3,367.62 3,403.06 3,205.57 | 13,402.10 | 12,470.37
(b) Income on investments 848.16 937.86 925.45 3,681.04 3,456.01
(c) 'Interest on halances with RBI & other 138.58 31.80 44.50 218.32 92 .91
interbank funds
(d) Others 77.64 | 94.89 89.89 397.47 364.90
2 | Other income {Refer Note 3) 1,002.65 910.22 681.91 3,477.16 2,612.23
3 | Total income (1+2) 5,434.65 5,377.83 4,947.32 | 21,176.09 | _18,996.42
4 | Interest expended 2,270.63 2,417.29 2,408.17 9,572.78 9,483.81
5 | Operating expenses (a+b) 1,462.02 1,432.84 1,345.00 5,618.50 5,471.52
(a) Employee cost 680.61 697.40 634.03 2,744.64 2,803.98
(b) Other operating expenses 781.41 735.44 710.97 2,873.86 2,667.54
6 | Total expenditure {4+5)
(excluding provisions & contingencles) 3,732.65 3,850.13 3,753.17 15,191.28 14,955.33
7 | Operating profit {(3-6)
(Profit before provisions and 1,702.00 1,527.70 1,194.15 5,984.81 4,041.09
contingencies)
8 | Provisions (other than tax) and ;
contingencies (Refer Note 4) 267.37 192.10 200.47 836.74 917.37
S | Exceptional items - - - - -
10 f;:f(';f;‘f;") ordinary activities before 1,434.63 1,335.60 993.74' 5,148.07 | 3,123.72
11 | Tax expense 458.15 455.84 297.96 1,736.57 1,033.94
12 | Net Profit from ordinary activities
after tax (10-11) . 976.48 879.76 695.78 3,411.50 2,089.78
13 | Extraordinary items (net of tax expense) _ _ _ _ )
14 | Net Profit (12-13) 976.48 879.76 695.78 3,411.50 2,089.78
15 | Paid up equity share capital - (of
Face Value 3 5 per share) 920.45 919.63 917.19 920-4$ 917.19
16 | Reserves (exciuding revaluation 26,695.62 23,041.87
reserves)
17 | Analytical Ratios
{i) Percentage of shares held by _ _ _ _ _
Government of India
{ii) Capital adeguacy ratio - Basel I1I 16.77 15.99 16.34 16.77 16.34
(iil) Earnings per share : .
- Basic (not annualised) X 5.31 4,79 3.80 18.57 11.42
- Diluted {not annualised) ¥ 5.30 4.78 3.79 18.55 11.40
(iv) NPA Ratios
a) Gross NPA 3,578.61 3,177.88 2,838.11 3,578.61 2,838.11
b} Net NPA 1,718.07 1,379.07 1,261.96 1,718.07 1,261.96
¢} Y% of Gross NPA to Gross 2 59 242 2.36 .59 2.36
Advances
d) % of Net NPA to Net Advances 1.26 1.07 1.06 1.26 1.06
{(v) Return on Assets (average) — not 0.47 0.44 0.37 1.73 1.19
annualised _
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Segment Results

The reportable segments of the Bank as per RBI guidelines are as under:

Segment Principal activity
Corporate/Wholesale Wholesale borrowings and lending and other related services to the corporate sector which are not
Banking included under retail banking. .
Retail Banking Includes lending, deposit taking and other retall services/ products including credit cards.
Treasury, BMU and | Money market, forex market, derivatives, investments and primary dealership of government
Corporate Centre securities, Balance Sheet Management Unit {EMU) responsible for Assel Liability Management and
Corporate Centre which primarily comprises of support functions.

¥ crore

Quarter ended Year ended
31-Mar-17 31i-Mar-16 31-Mar-17
(Audited) (3:';?;‘;;22) (Audited) (Audited) ﬁ'u':?t:dl;i
Refer Note 2 Refer Note 2 ’
1 [ Segment Revenue .
a. Corporate/ Wholesale Banking 2,159.99 2,111.36 1,906.83 B,285.12 6,825.36
b. Retail Banking 2,683.67 2,648.43 2,30058] _10,274.57 9,345.42
. E;enatsr'gry BMU and Corporate 1,283.09 1,284.19 1,153.31 5,108.61 4,424.45
Sub-total 6,126.75 6,043.98 5,360.72| 23,668.30 20,595.23
Less: Inter-segmental revenue 692.10 666.15 413.40 2,492.21 1,598.81
Total 5,434.65 5,377.83 2,947.32] 21,176.09 18,996.42
2| Segment Results
a. Corporate/ Wholesale Banking 737.61 711.27 584.49 2,670.37 2,030.39
b. Retail Banking 357.82 372.09 259.93 1,194.72 916.60
c. E;‘f]atfr'gry BMU and Corporate 339.20 302.24 149.32 1,282.98 176.73
Total Profit Before Tax 1,434.63 1,335.60 993.74 5,148.07 3,123.72
3| Segment Assets
a. Corporate / Wholesale Banking 80,202.,99 77,728.74 66,331.50 80,202.99 66,331.50
b. Retail Banking 122,665.04 122,114.38 119,417.46| 122,665.94 119,417.46
C- Tcr:ﬁtsr‘éry' BMU and Corporate 77,136.64 68,930.96 71,791.18|  77,136.64 71,791.18
d. Other Banking business - - : - - -
Sub-total 280,005.57| 268,774.08| 257,540.14| 280,005.57| 257,540.14
Less : Inter-segmental Assets 65,663.21 67,224.73 65,811.46 65,663.21 65,811.46
Total 214,342.36|  201,549.35|  191,728.68| 214,342.36| 191,728.68
Add : tUnallocated Assets 247.60 236.54 531.11 247.60 531.11
;‘r"zi:t“ssem as per Balance 214,589.96| 201,785.89| 192,259.79| 214,589.96| 192,259.79
4| Segment Liabilities
a. Corporate / Wholesale Banking 69,800.85 68,064.22 56,139.58 69,800.85 56,139.58
b. Retail Banking 114,071.16 113,877.40 109,202.85| 114,071.16 109,222.85
€ Tcr;ftsrtg"' BMU and Corporate 68,741.82 60,498.83 68,635.96 68,741.82 68,635.96
d. Other Banking business - - - - -
Sub-total 252,613.83| 242,440.45|  233,998.39| 252,613.83| 233,098.39
Less : Inter-segmental Liabilities 65,663.21 67,224.73 65,811.46 65,663.21 65,811.46
Total ‘ 186,950.62| 175,215.72| 168,186.93| 186,950.62| 168,186.93
Add : Unallocated liabilities 23.27 2.44 113.80 23.27 113.80
':‘l‘j‘fp]:ughare Capital & Reserves & 27,616.07 26,567.73 23,959.06|  27,616.07 23,959.06
;ﬂ;ﬂt"'ab"'t'es as per Balance 214,589.96| 201,785.80| 192,250.79| 214,589.96| 192,259.79
NOTES:

1. The above results were reviewed at the meeling of the Audit Committee of the Board and approved at the meeting of the
Board of Directors held on 27% April, 2017. The results for the quarter and year ended 31 March, 2017 are subjected to
audit by the statutory auditors of the Bank and there are no qualifications in the Auditor's Report. The information

nresented above is extracted from the audited financial statements.

gBres of the last quarter in each of the year are balancing figures between audited figures In respect of fult financia!
he unaudited published year to date figures up to the third quarter of the respective financial year.
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3.  Other Income Includes non-fund based income such as commission earned from guarantees / letters of credit, financial
advisory fees, selling of third party products, earnings from foreign exchange transactions and profit / loss from the sale
of securities.

4. Provisions and Contingencies are net of recoveries made against accounts which have been written off as bad in the
previous pericd / year.

Break up of provisions {other than tax) and contingencies:

I crore
Particulars uarter ended Year ended
31-Mar-17 | 54 pecyg | 31Mar-16 | 5y Mar-17 31-Mar-16
(Audited) | () dited) | (Audited) (Audited) (Audited)
Refer Note 2 Refer Note 2
Provision towards advances / Others _
(including provisions for exposures to
entities with Unhedged Foreign Currency 251.92 136.95 170.39 697.50 781.05
Exposures)
Provision [ (write back of provisions)
towards investments (net) 15.45 55.15 30.02 139.24 136.32
Total provisions (other than Tax)
and contingencies 267.37 192,10 200.41 836.74 917.37

5. During the quarter, the Bank has granted 250,000 options under employee stock option scheme. Stock options
aggregating to 1,636,060 were exercised during the quarter and 8,663,925 stock options were outstanding with
employees of the Bank and its subsidiaries as at 31% March, 2017.

6. RBI circular DBOD.No.BP.BC.1/21.06.201/2015-16 dated 1% July, 2015 on ’Basef III Capital- Regulations' read together
with the RBI circular DBR.No.BP.BC.80/21.06.201/2014-15 dated 31* March, 2015 on 'Prudential Guidelines on Capital
Adequacy and Liquidity Standards-Amendments' requires banks to make applicable Pillar 3 disclosures including leverage
ratio and liquidity coverage ratio under the Basel 111 Framewaork. These disclosures are available on the Bank's website at
the following link: http://ir.kotak.com/financials/requlatory-disclosure-section. These disclosures have not been -
subjected to audit or limited review.

2. The Board of Directors of the Bank have proposed a dividend of ¥ 0.60 per share having face value ¥ 5 for the year ended
31% March, 2017 (Previous Year ¥ 0.50 per share having face value ¥ 5). The Bank is obliged to pay dividend to those
shareholders whose names are appearing in the register of members as on the book closure date. The dividend will be
paid after the approval of shareholders at the Annual General Meeting. As per the requirements of pre-revised AS 4 -
*Contingencies and Events Occlirring after the Balance sheet date’, the Bank used to create a liability for dividend
proposed/ declared after the balance sheet date if dividend related to periods covered by the financial statements. As per
AS 4 (Revised), effective from 1st April 2016, the Bank is not required to provide for dividend propesed/ declared after
the balance sheet date. Had the Bank continued with creation of provision for proposed dividend, as at the balance sheet
date, its surplus in Profit and Loss Account would have been tower by ¥ 132.94 crore and Other Liabilities wouid have
been higher by ¥ 132.94 crore ( Including dividend distribution tax of ¥ 22.49 crore). There has been no other change in
significant accounting policies during the year ended 31% March 2017.
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8. The summarized standalone Balance Sheet of the Bank is given below:
¥ crore
As at As at
Summarised Balance Sheet 31 March 2017 31 March 2016
{Audited) {Audited)

CAPITAL AND LIABILITIES

Capital 920.45 917.19
Reserves and Surplus 26,695.62 23,041.87
Employeas’ Stock Options (Grants) Qutstanding 1.87 3.41
Deposits - 157,425.86 138,643.02
Borrowings 21,095.48 20,975.34
Other Liabilities and Provisions 8,450.68 8,678.96
TOTAL 214,589.96 192,259.79
ASSETS .

Cash and balances with Reserve Bank of India 7,492.43 6,903.43
Balances with Banks and Money at Call and Short Notice 15,079.58 3,976.28
Investments 45,074.19 51,260.22
Advances 136,082.13 118,665.30
Fixed Assets 1,537.63 1,551.59
Other Assets 9,324.00 9,902.97
TOTAL 214,589.96 192,259.79

9.

Figures for the previous periods / year have been regrouped wherever necessary to conform

presentation.

to current period’s

By order of the Board of Directors
For Kotak Mahindra Bank Limited

Dipak Gupta

Mumbai, 27" April, 2017 Joint Managing Director
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KOTAK MAHINDRA BANK LIMITED (CONSOLIDATED)
Registered Office: 27BKC, C 27, G Block, Bandra Kurla Complex, Bandra (E), Mumbai - 400 051

CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31%° MARCH, 2017

I crore
| Quarter Ended Year Ended
Sr | Particulars . - -
No 3&:";;3 31-Dec-16 | 31-Mar-16 | 31-Mar-17 | 31-Mar-16
Refer Note 3 (Unaudited) (Unaudited) {Audited) (Audited)
1 Interest earned (a+b+c+d) ) 5,654.76 5,666.07 5,317.46 22,324.21 20,401.64
(a) Interest/discount on advances/bills - 4,194.24 4,228.47 3,978.38 16,619.84 15,412.37
(b) Incormne: on investments 1,162.57 1,239.36 1,178.10 4,855.36 . 4,408.28
(c) Interest on balances with RBI & ‘
other interbank funds _ 181.17 62.68 _ 55.68 307.87 132.05
(d) Others 116.78 135.56 105.30 541.14 448.94
2 Other income (a+b+c) 4,298.81 2,003.97 2,592.95 11,581.23 7,572,888
{a) Profit/(Loss) on sale of investments
including revaluation (insurance 735.24 (340.80) | - (57.37) 1,475.16 (245.13)
business) ' -.
(b) Premium on Insurance Business 2,138.03 1,098.51 1,637.14 5,137.77 3,911.29
{c) Other income (Refer Notes 4, 5 & 6} 1,425.54 1,246.26 1,013.18|  4,968.30 3,906.72
3 | Totalincome (1+2) 9,953.57 7,670.04 7,910.41 33,905.44 27,974.52
Interest expended 2,765.05 2,919.02 2,850.52 11,457.51 11,122.97
5 Operating expenses (a+b+c) 4,822.86 2,671.81 3,348.83 14,167.08 10,836.25
(a) Employees cost 1,023.47 | 993.61 926.68 3,982.31 3,854.05
(b) Policy holders’ reserves, surrender 2,587.66 631.29 1,348.47 6,020.15 3,174.65
expense and claims : ’
(c} Other aperating expenses (Refer 1,211.73 1,046.91 1,073.68 4,164.62 3,807.55
Note 5 and 7)
Total expenditure {4+5) (excluding ) ;
6 provisions and contingencies) 7,587.91 5,590.83 6,199.35 25,624.59 21,959.22
Operating Profit (3-6}
7 {Profit before provisions and 2,365.66 2,079.21 1,711.06 8,280.85 6,015.30
contingencies)
Provisions (other than tax} and :
8 contingencles (Refer Note 8) 299.61 217.81 211.98 948.92 991.56
9 | Exceptional items - - - - -
10 | Profit from ordinary activities before 2,066.05 1,861.40 1,499.08 7,331.93| ~ 5,023.74
tax (7-8-9)
11 | Tax expense 644.67 611.46 442.49 2,382.85 1,592.62
Net Profit from ordinary activities
12 | after tax before Minority Interest 1,421.38 1,249.94 1,056.59 4,949.08 3,431.12
(10-11) : :
13 | Extraordinary items {net of tax expense} - - - - -
Net Profit from ordinary activities :
14 | after tax before Minority Interest 1,421.38 1,249.94 1,056.59 4,949.08 3,431.12
(12 -13) :
15 | Less: Share of Minority Interest 26.34 17.62 19.93 - 78.83 65.19
16 | Add: Share in profit of assoctates ‘ 9.30 34.27 18.57 70.18 92.92
17 | Profit after tax (14-15+16) 1,404.34 1,266.59 1,055.23 4,940.43 3,458.85
Paid up equity share capital - (Face '
18 value of T 5 per share) 920.45 919.63 | 917.19 920.45 917.19
Group Reserves (excluding Minority
19 Interest and revaluation reserves) 37,570.39 32,443.45
20 hMifority Interest 474.43 395.60

PR Errx
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Quarter Ended Year Ended
Sr | Particulars 31-Mar-17
No (Audited) 31-Dec-16 31-Mar-16 31-Mar-17 31-Mar-16
Refer Note 3 (Unaudited) (Unaudited) (Audited) {Audited)
21 | Analytica!l Ratios
ggtacna dpa',?g'nzgjeq”acy ratio - Basel 11T 16.77 15.99 16.34 16.77 16.34
(ii) Earnings per share
- Basic (not annualised) ¥ . - 7.63 6.89 5.76 26.89 18.91
- Diluted (not annualised) T 7.62 6.88 5.74 26.86 18.87
(lif) NPA Ratios (unaudited) .
{a) Gross NPA 3,803.92 3,367.67 3,016.55 3,803.92 3,016.55
(b} Net NPA 1,814.23 1,450.43 1,353.03 1,814.23 1,353.03
{(c) % of Gross NPA to Gross Advances 2,25 ' 2.11 2.06 2,25 2.06
{d) % of Net NPA to Net Advances 1.09 0.92 0.93 1.09 0.93
(iv) Return on Average Assets (not’ ' :
annualised) (unaudited) 0.52 0.50 0.45 1.95 1.55

NOTES:

1. The consolidated financial results are prepared in accordance with Accounting Standard - 21 (AS-21)
"Consolidated Financial Statements® and Accounting Standard - 23 (AS-23) “Accounting for investment fn
associates in Consolidated Financial Statement® specified under section 133 of the Companies Act, 2013, read
with Paragraph 7 of the Companies (Accounts) Rules, 2014 and Companies (Accounting Standardsj Amendment
Rules, 2016.

2. The above results were reviewed by the Audit Committee and approved at the meeting of the Board of Directors
held on 27" April, 2017. The consolidated results for the year ended 31% March, 2017 and 31% March, 2016 are
subjected to audit by tﬁe statutory auditors and there are no qualifications in the Auditor’s Iieport. The results for
quarter ended 31¥ December, 2016 have been subjected to fimited review by Statutory Auditors whereas results
for quarter ended 31% March 2016 have not been subjected to limited review.

3. The figures of the last quarter in each of the year are balancing figures between audited figures in respect of full
financial year and the unaudited published year to date figures up to the third quarter of the respective financial

year.

4. Details of other income forming part of the consclidated results are as follows:

I crore
Quarter Ended Year Ended
Particulars :’&'u’:?t’;g 31-Dec-16 | 31-Mar-16 | 31-Mar-17 | 31-Mar-16
Refer Note 3 {Unaudited) | (Unaudited) {Audited) (Audited)
gf(;ﬂg"r';;’;"g;lgegfﬁ;’fha”ge' 1,301.63 1,004.77 950.57 4,343.26 3,514.93
Profit on sale of investments
(other than Imsurante business) 123.91 151.49 62.61 625.04 391.79
Total ~ Other income _ 1,425.54 1,246.26 1,013.18 4,968.30 3,906.72
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5. Other income In the consolidated results for the reporting periods is net of sub-brokerage paid in the broking
subsidiary amounting to ¥ 21.79 crore for the quarter ended 31° March, 2017 and for the year ended 31% March,
2017 T 78.33 crore (for the quarter ended 31% December, 2016 ¥ 19.01 crore, quarter ended 31% March, 2016
¥ 12.46 crore, for the year ended 31% March, 2016 ¥ 57.84 crore).

6. Other Income includes non-fund based income such as commission earned from guarantees / letters of credit,
financial advisory fees, selling of third party products, earnings from foreign exchange transactions and profit /

loss from the sale of securities.

7. Details of other expenditure forming part of consolidated results are as follows:

. ¥ crore
Quarter Ended Year Ended

Particulars ﬁ;‘:?t’;g 31-Dec-16 | 31-Mar-16 | 31-Mar-17 | 31-Mar-16

Refer Note 3 {Unaudited) | (Unaudited) {Audited) {Audited)
Brokerage 178.36 112.95° 142.96 485.72 | 403.20
Depreciation 91.54 93.08 88.17 362.21 344.51
Rent, taxes and lighting - 156.48 151.45 138.64 616.29 588.14
Others 785.35 689.43 703.91 2,700.40 2,471.70
:)‘(’;1"1;::""" operating 1,211.73 1,046.91 1,073.68 |- 4,164.62 3,807.55

8. Provisions and contingencies are net of recoveries made against accounts which have been written off as bad in
the previous period / year. Details of provisions {other than tax) and contingencies forming part of consolidated

results are as follows:

T crore

Quarter Ended " Year Ended

Particulars
31-Mar-17

(Audited)
Refer Note 3

31-Dec-16 31-Mar-16 31-Mar-17 31-Mar-16
(Unaudited) | {(Unaudited) (Audited) - (Audited)

Provision towards advances / others

{including provisions for exposures :
to entities with Unhedged Foreign _ 287.48 153.54 185.03 797.39 851.59

Currency Exposures) (net)

Provision /(Write back of provisions)
tow_ards Investments (net) 12.;3 64.27 26.95 151.53 139.97

Total — provisions (other than .
tax) and contingencies 299.61 217.81 211.98 948.92 991.56

9. RBI circular DBOD.No.BP.BC.1/21.06.201/2015-16 dated 1st July, 2015 on 'Basel III Capital Regulations' read
together with the RBI circular DBR.No.BP.BC.80/21.06.201/2014-15 dated 31% March, 2015 on 'Prudential
Guidelines on Capital Adequacy and Liquidity Standards-Amendments' requires banks to make applicable Pillar 3
disclosures including leverage ratic and liquidity coverage ratio under the Basel III Framework. These disclosures
are available on the Bank's website at the following link: http: ir.kotak.corﬁ financials/r ulatb ~disclosure-
section. These disclosures have not heen subjected to audit or limited review.
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10. In accordance wi‘th.‘Guidance Note on Accounting for Derivative Contracts’ issued by the Institute of Chartered
Accountants of India effective from 1% April, 2016, the Subsidiaries and Assoclates have changed their accounting
policy to recognise all mark-to-market gains or losses on derivative contracts in the Profit and Loss Account. Earlier
mark-to-market gains or losses on derivative contracts were determined on a portfolio basis with net unrealised
losses being recognised and the net unrealised gains ignored on grounds of prudence as enunciated in Accounting
Standard - 1 (AS-1) ‘Disclosure of Accounting Policies’. The irhpact of the above change in accounting policy is
recognised in the opening reserves to the extent of ¥ 0.89 crore {net of tax). Had the Group followed the earlier
method, the profit after tax for year ended 31* March, 2017 would have been lower by ¥ 2.71 crore.

11. As per AS 4 (Revised), effective from 1% April, 2016, the Group Is not required to provide for dividend proposed /
declared after the balance sheet date. Had the Group continued with creation of provision for proposed dividend, as
at balance sheet date, its surplus in Profit and Loss Account would have been lower by ¥ 132.94 crore and Qther
Liabilities would have been higher by ¥ 132.94 crore (including dividend distribution tax of ¥ 22.49 crore).

12. There has been no change in significant accounting policles during the year ended 31% March, 2017 other than

those mentioned above.

13. The summarised consclidated Balance Sheet of the Bank is given below: -

T crore
Summarised Audited Balance Sheet 315t M‘;sr:ht 2017 | 31% M‘::;: 2016
CAPITAL AND LIABILITIES
Capital 920.45 917.19
Reserves and Surplus 37,570.39 32,443.45
Minority Interest 474.43 395.60
Employees’ Stock Options (Grants) Outstanding 1.87 3.41
Deposits 155,540.00 135,948.76
Borrowings 49,689.91 43,729.79
Policyholder's Funds 18,792.88 15,148.28
Other Liabilities and Provisions 13,197.63 12,217.10
TOTAL 276,187.56 240,803.58
ASSETS
Cash and balances with Reserve Bank Of India 7,512.23 6,924.90
Balances with Banks and Money at Cail and Short Notice 18,076.32 4,674.51
Investments 68,461.54 70,273.90
Advances - 167,124.91 144,792,82
Fixed Assets 1,755.20 1,757.60
Other Assets 13,257.36 12,379.85
TOTAL 276,187.56 240,803.58
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Figures for the previous periods / year have been regrouped wherever necessary to conform to current period’s /

year’s presentation.

By order of the Board of Directors
For Kotak Mahindra Bank Limited

/
Dipak Gupta
Mumbaij, 27'" April, 2017 Joint Managing Director




SR Batiisot1& Co. LLP 30 Senanmtl Dot Marg

Dadar (West)

Chartered Accountants Mumbai-400 028, India

Tel: +91 22 6192 0000
Fax: +91 22 6192 1000

Auditor’s Report on Quarterly Standalone Financial Results and Year to Date Results of Kotak
Mahindra Bank Limited Pursuant to the Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015

To

Board of Directors of
Kotak Mahindra Bank Limited,

1.

We have audited the quarterly standalone financial results of Kotak Mahindra Bank Limited (the
“Bank”) for the quarter ended March 31, 2017 and the standalone financial results for the year
ended March 31, 2017, attached herewith, being submitted by the Bank pursuant to the requirement
of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015.
Further, the disclosures relating to “Pillar 3 under Basel Iil Capital Regulations™ and “Leverage
Ratio” as have been disclosed on the Bank's website and in respect of which a link have been
provided in aforesaid Statement have not been audited by us. The quarterly standalone financial
results are the derived figures between the audited figures in respect of the year ended March 31,
2017 and the published year-to-date figures up to December 31, 2016, being the date of the end of
the third quarter of the current financial year, which were subject to limited review. The standalone
financial results for the quarter ended March 31, 2017 have been prepared on the basis of the
standalone financial results for the nine-month period ended December 31, 2016, the audited
annual standalone financial statements as at and for the year ended March 31, 2017, and the
relevant requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 and are the responsibility of the Bank’s management and have
been approved by the Board of Directors of the Bank. Our responsibility is to express an opinion on
these standalene financial results based on our review of the standalone financial results for the
nine-month period ended December 31, 2016 which was prepared in accordance with the
recognition and measurement principles laid down in Accounting Standard (AS) 25, Interim
Financial Reporting, specified under the Section 133 of the Companies Act 2013 read with relevant
rules issued thereunder and other accounting principles generally accepted in India; our audit of
the annual standalone financial statements as at and for the year ended March 31, 2017: and the
relevant requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Reqguirements) Regulations, 2015.

We conducted our audit in accordance with the auditing standards generally accepted in India.
Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial results are free of material misstatements. An audit includes examining, on a
test basis, evidence supporting the amounts disclosed as financial results. An audit also includes
assessing the accounting principles used and significant estimates made by management. We
believe that our audit provides a reasenable basis for our opinion.

In our opinion and to the best of our information and according to the explanations given to us these
guarterly standalone financial results as well as the year to date results:

i.  are presented in accordance with the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015; and

ii. give a true and fair view of the net profit and other financial information for the quarier
ended March 31, 2017 and for the year ended March 31, 2017.

I _
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4. Further, read with paragraph 1 above, we report that the figures for the quarter ended March 31,
2017 represent the derived figures between the audited figures in respect of the financial year
ended March 31, 2017 and the published year-to-date figures up to December 31, 2016, being the
date of the end of the third quarter of the current financial year, which were subjected to a limited
review as stated in paragraph 1 above, as required under Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015

For S.R. BATLIBOI & CO. LLP
Chartered Accountanis
ICAl Firm registration number; 301003E/E300005

per Viren H. Mehta
Partner
Membership No.: 048749

Place of Signature: Mumbai
Date: 27 April 2017
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Dadar (West)
Chartered Accountants Mumbai-400 028, India

Tel: +91 22 6192 000C0
Fax: +91 22 6192 1000

Auditor's Report on Consolidated Quarterly Financial Results and Year to Date Results of
Kotak Mahindra Bank Limited Pursuant to the Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015

To
Board of Directors of
Kotak Mahindra Bank Limited,

1. We have audited the consclidated quarterly financial results of Kotak Mahindra Bank Limited {the
“Bank”) for the quarter ended March 31, 2017 and the consolidated financial results for the year
ended March 31, 2017, attached herewith, being submitted by the Bank pursuant to the
requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015. Further, the disclosures relating to “Pillar 3 under Basel [l Capital
Regulations” and “Leverage Ratio” as have been disclosed on the Bank’s website and in respect
of which a link have been provided in aforesaid Statement have not been audited by us. The
consolidated quarterly financial results are the derived figures between the audited figures in
respect of the year ended March 31, 2017 -and the published year-to-date figures up to
December 31, 2016, being the date of the end of the third quarter of the current financial year,
which were subject to limited review. The consolidated financial results for the quarter ended
March 31, 2017 have been prepared on the basis of the consolidated financial results for the
nine-month pericd ended December 31, 2016, the audited annual consclidated financial
statements as at and for the year ended March 31, 2017, and the relevant requirements of
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015
and are the responsibility of the Bank's management and have been approved by the Board of
Directors of the Bank. Our responsibility is to express an opinion on these consolidated financial
results based on our review of the consolidated financial results for the nine-month period ended
December 31, 2016 which was prepared in accordance with the recognition and measurement
principles laid down in Accounting Standard (AS) 25, Interim Financial Reporting, specified under
the Section 133 of the Companies Act 2013 read with relevant rules issued thereunder and other
accounting principles generally accepted in India; our audit of the annual consolidated financial
statements as at and for the year ended March 31, 2017; and the relevant requirements of
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015,

2. We conducted our audit in accordance with the auditing standards generally accepted in India.
Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial results are free of material misstatements. An audit includes
examining, on a test basis, evidence supporting the amounts disclosed as financial results. An
audit also includes assessing the accounting principles used and significant estimates made by
management. We believe that our audit provides a reasonable basis for our opinion.

3. In our opinion and to the best of our information and according to the explanations given to us
these consolidated quarterly financial results as well as the year to date results:

Includes the results of the following entities:

i. Kotak Mahindra Bank Limited, Kotak Mahindra Capital Company Limited, Kotak Investment
Advisors Limited, Kotak Securities Limited, Kotak Mahindra Prime Limited, Kotak Mahindra
Asset Management Company Limited, Kotak Mahindra Trustee Company Limited, Kotak
Mahindra Investment Limited, Kotak Mahindra Pension Fund Limited, Kotak Infrastructure
Debt Fund Limited, Kotak Mahindra Trusteeship Services Limited, Kotak Mahindra Old Mutual
Life Insurance Limited, Kotak Mahindra General Insurance Company Limited, IVY Products
Intermediaries Limited, Kotak Mahindra Inc., Kotak Mahindra (International) Limited, Kotak
Mahindra (UK) Limited, Kotak Mahindra Financial Services Limited, Kotak Mahindra Asset
Management (Singapore) PTE. Limited, Infina Finance Private Limited, Phoenix ARC Private

L
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Kotak Mahindra Bank Limited

Limited, Ace Derivatives and Commodity Exchange Limited and Malrix Business Services
India Private Limited.

i. are presented in accordance with the requirements of Regulation 33 of the SEBI (Listing

Obligations and Disclosure Requirements) Regulations, 2015; and

give a true and fair view of the net profit and other financial information for the quarter ended
March 31, 2017 and for the year ended March 31, 2017

4. {(a) The accompanying consolidated financial statements include total assets of Rs. 660,751,573

(b)

(thousands) as at March 31, 2017, and total revenues and net cash inflows of Rs.
130,238,299 (thousands) and Rs.16,428,801 {thousands) for the year ended on that date, in
respect of 17 subsidiaries, which have been audited by other auditors, which financial
statements, other financial information and auditor’s reports have been furnished to us by the
management. The consolidated financial statements also include the Bank's share of net
profit of Rs. 687,240 (thousands) for the year ended March 31, 2017, as considered in the
consolidated financial slatements, in respect of 2 associates, whose financial statements,
other financial information have been audited by other auditors. Our opinion on the
consolidated financial statements, in so far as it relates {o the amounis and disclosures
included in respect of these subsidiaries and associates, and our report in terms of sub-
sections (3) of Section 143 of the Companies Act 2013, in so far as it relates to the aforesaid
subsidiaries and associates, is based solely on the reports of such other auditors.

The accompanying consolidated financial statements also include the Bank's share of net
profit of Rs. 14,542 (thousands) for the year ended March 31, 2017, as considered in the
consolidated financial statements, in respect of 2 associates, whose financial statements,
other financial information have not been audited and whose unaudited financial statements,
other unaudited financial information have been furnished to us by the Management, Our
opinion, in so far as it relates amounts and disclosures included in respect of these
subsidiarles, and associates, and our report in terms of sub-sections (3) of Section 143 of the
Companies Act 2013 in so far as it relates to the aforesaid associates, is based solely on such
unaudited financial statement and other unaudited financial information. In our opinion and
according to the information and explanations given to us by the Management, these financial
statements and -other financial information are not material to the Group.

(c} The auditors of a subsidiary of the Bank, Kotak Mahindra Old Mutual Life Insurance Limited

{"the Company") have reported in their audit opinion “The actuarial valuation of liabilities for
life policies in force is the responsibility of the Company's Appointed Actuary (the “Appainted
Actuary”). The actuarial valuation of these liabilities for life policies in force and for policies in

~ respect of which the premium has been discontinued but liability exists as at March 31, 2017

(d)

has been duly certified by the Appointed Actuary and in his opinion, the assumptions for such
valuation are in accordance with the guidelines and norms issued by the Insurance
Regulatory and Development Authority of India (‘IRDAI"/‘Authority”) and the Institute of
Actuaries of India in concurrence with the Authority, We have relied upon the Appointed
Actuary's certificate in this regard for forming our opinion on the valuation of liabilities for life
policies in force and for policies in respect of which premium has been discontinued but
liability exists on standalone financial statements of the Company”.

The auditors of Kotak Mahindra General Insurance Company Limited {"KGIL") have reported
in their opinion “The actuarial valuation of liabilities in respect of Incurred But Not Reported
{“IBNR") and Incurred But Not Enough Reported (‘IBNER") claims is the responsibility of
KGIL's Appointed Actuary (“the Appointed Actuary”). The estimate of claims 1BNR and IBNER
included claims outstanding as at March 31 2017 has been duly certified by the Appointed
Actuary of KGIL and valuation is in accordance with the guidelines and norms issued by the
Insurance Regulatory and Development Authority of India (‘IRDAI") and the Institute of
Actuaries of India in concurrence with the Authority. We have relied upon the Appointed
Actuary's certificate in this regard for forming our opinion on the financial statements of KGIL”

Our opinion on the consolidated financial statements for the year ended March 31, 2017 as well
as the consolidated quarterly financial results for the quarter ended March 31, 2017, is not

L—
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Chartered Accountants

Kotak Mahindra Bank Limited

modified in respect of the above matters with respect to our reliance on the work done and the
reporis of the other auditors and the financial statements and other financial information certified
by the Management.

5. Further, read with paragraph 1 above, we report that the figures for the quarter ended March 31,
2017 represent the derived figures between the audited figures in respect of the financial year
ended March 31, 2017 and the published year-to-date figures up to December 31, 2016, being
the date of the end of the third quarter of the current financial year, which were subjected to a
limited review as stated in paragraph 1 above, as required under Regulation 33 of the SEBI

. (Listing Obligations and Disclosure Requirements) Regulaticns, 2015

For S.R. BATLIBOI & CO. LLP
Chartered Accountants
ICAI Firm registration number; 301003E/E300005

\ It

per Viren H. Mehta
Partner
Membership No.: 048749

Place of Signature: Mumbai
Date: April 27, 201 7_
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@ kotak’

PRESS RELEASE
KOTAK MAHINDRA BANK ANNOUNCES RESULTS

Bank PAT for Q4FY17% 976 crup 40%
Consolidated PAT for Q4FY 17 1,404 crup 33%

‘Mumbai, April 27, 2017: The Beard of Directors of Kotak Mahindra Bank (‘Kotak Bank') took on
record the audited standalone and consolidated results for Q4FY17, at the Board meeting held in

Mumbai, today.

Kotak Mahindra Bank standalone results

Bank PAT for Q4FY17 increased to ¥ 976 cr from T 696 cr in Q4FY16, up by 40%

Net Interest Income (NII) for Q4FY17 up 16% to ¥ 2,161 cr from ¥ 1,857 crin Q4FY16
Net Interest Margin (NIM) for Q4FY17 at 4.6% up from 4.4% in Q4FY16

Advances as on March 31, 2017 were up 15% YoY to T 136,082 cr } 118,665 cr as on March 31,
2016) '

Sa#ings deposits grew by 41% to T 41,504 ¢r as on Mérch 31, 2017 compared to ¥ 29,495 cr as on
March 31, 2016. Current Account. deposits grew by 19% to ¥ 27,761 cr as on March 31, 2017
compared to T 23,282 cr as onh March 31, 2016. CASA as on March 31, 2017 stood at 44.0%-
compared to 38.1% as on March 31, 2016. Average CASA deposits grew by 35% to 7 60,265 cr
for Q4FY17. TD Sweep deposits as on March 31, 2017 were 6.4% of the total deposits.

Capital adequacy ratio of the Bank as per Basel |1l as on March 31, 2017 is 16.8% and Tier | ratio
is 15.9%.

As on March 31, 2017, the Bank has a network of 1,369 full-fledged branches spread across 689
locations and 2,163 ATMs affording it the capacity and means to serve its customers through its

wide presence.

As on March 31, 2017, the branch footprint was as under
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As on March 31, 2017, GNPA was 2.59% & NNPA was 1.26%. As on March 31, 2017,
restructured loans considered standard were down to T 102 cr i.e. 0.07% of net advances. As on
March 31, 2017, SMA2 outstanding was ¥ 131 cr (0.10% of net advances).

Announcing the resulls, Uday Kotak, Executive Vice Chairman & Managing Director, KMBL said,
“During the year, we completed the integration process. Subsequently, November 8, 2016, has
been a game changer for a Digital New India and formalisation of financial savings. Both these
have significant long term impact on financial services and strengthen our core proposition of

-Concentrated India Diversified Financials.”

The Board of Directors at its meeting held today has recommended a dividend of T 0.60 per equity
share having face value of Z 5 for the year ended 31 March, 2017 (Previous Year Z 0.50 per
eqUity share having face value of ¥ 5). The divideﬁd will be paid after the approval of shareholders
at the Annual General Meeting.

Digital Update

Digital remains an area of focus for the Group. Bank and other subsidiaries like Securities,
Insurance and Mutual Fund are gaining significant traction and market share. Monthly transactions
for the Bank on Mobile platform have crossed T 6,700 ¢r in March 17. During Q4FY17, the share of
Recurring Deposits sourced digitally was ~58% and that of Term Deposits was ~63%. On a YoY
basis, Total Payment Gateway transactions for the month of March 17 have grown 112% in terms
of value and Online Shopping Payment Gateway transactions from mobiles constitute 51% of

transactions in March 17.

Kotak Securities mobile transaction ADVs grew 57% in Q4FY17. 37% of the individual policies
written by Kotak Life Insurance were sourced through Genie - Tablet based end to end sales
solution. Further, 74% of the Banca channel sales in Q4FY17 were through Genie. 53% of switch

requests serviced were serviced through the online customer portai of Kotak Life Insurance.

Consolidated resulis at a glance

Consclidated PAT for Q4FY17 increased to ¥ 1,404 cr from ¥ 1,055 cr in Q4FY16 up 33%
Consdlidated advances up 15% to ¥ 167,125 cr as on March 31, 2017 from ¥ 144,793 cr as on
March 31, 2016. '

Consclidated NIM for Q4FY17 stood at 4.6% {Q4FY16 — 4.4%)

Consolidated capital adequacy ratio (CAR)V as per Basel Il as on March 31, 2017 is 17.2%. Tier 1
ratio is 16.5%. ‘
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Total assets managed / advised by the Group as on March 31, 2017 are T 141,426 cr & 102,249 cr
as on March 31, 2016). Domestic mutual fund AUM grew by 56% to ¥ 60,982 cr as on March 31,
2017. Domestic mutual fund AUM touched T 100,000 cr in March 2017.

Consolidated Networth as on March 31, 2017 was ¥ 38,491 cr 33,361 cr as on March 31, 2016).

Other major subsidiaries who contributed to profit after tax for Q4FY17 are Kotak Mahindra Prime
Z 133 cr, Kotak Securities T 121 er, Kotak Mahindra Old Mutual Life Insurance ¥ 101 cr and Kotak
Mahindra investments T 56 cr.

About Kotak Mahindra Group
Established in 1985, Kotak Mahindra Gfoup is one of India's leading financial services

conglomerate. In February 2003, Kotak Mahindra Finance Ltd. (KMFL), the Group's flagship
company, received banking license from the Reserve Bank of -India (RBI), becoming the first
nonbanking finance company in India to convert into a bank - Kotak Mahindra Bank Lid.

As on March 31, 2017, Kotak Mahindra Bank Ltd, has a national footprint of 1,369 branches
spread across 689 locations and 2,163 ATMs.

The consolidated net worth of the Group stands at ¥ 38,491 cr ($ 5.9 billion; $1.00 @ ¥ 64.85) as
on March 31, 2017. The Group offers a wide range of financial services that encompass every
sphere of life. From commercial banking, to stock broking, mutual funds, insurance and investment
banking, the Group caters to the diverse financial needs of individuals and the corporate sector.
The Group has a wide distribution network thrdugh branches and franchisees across India, an
International Business Unit at GIET city, Gujarat, and international offices in London, New York,
Texas, California, Dubai, Abu Dhahi, Mauritius and Singapore.

For more information, piease visit the company's website at www.kotak.com

For further information, please contact:

Rohit Rao Phiroza Choksi Rchit Yagnik
‘Kotak Mahindra Bank Kotak Mahindra Bank Fortuna PR
Phone: +91-22-6166-0001 Phone; +91-22-6166-0001 Phone: +91 98338 07272

rohit.rao(@kotak.com phiroza.choksi@kotak.com rohit@fortunapr.com




