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STANDALONE INDEPENDENT AUDITOR'S REPORT FOR HALF YEAR AND YEAR
ENDED MARCH 31, 2018

To the Board of Directors of,
RKEC Projects Limited

2 We have audited the accompanying standalone financial statements of RKEC
Projects Limited for the half year ended March 31, 2018, being submitted by
company pursuant to the requirements of Regulation 33 of SEBI
(Listing  Obligations and Disclosure Requirements) Regulation, 2015, read
with SEBI  Circular No. CIR/CFD/FA/62/ 2016 dated July 5, 2016.

This statement is the responsibility of the company's Management and is approved
by the Board of Directors. The statement, as it relates to the half year ended March
31, 2018, has been compiled from the related interim financial statements
prepared in  accordance with Accounting Standards for Interim Financial
Reporting (AS-25) and as it relates to the year ended March 31,2018, has been
compiled from the related annual financial statements prepared in accordance
with Accounting Standards, prescribed under section 133 of the Companies Act,
2013 read with relevant rules issued thereunder and other accounting
principles generally accepted in India. Our responsibility is to express an opinion
on the statements based on our audits of such interim condensed standalone
financial statements and annual standalone financial statements.
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We conducted our audit in accordance with the Standards on Auditing issued
by the ICAIL Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and the disclosures in the financial statements. The procedures
selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers
internal financial control relevant to the Company's preparation and fair
presentation of the financial statements that give a true and fair view in order
to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the

company's internal financial control. \\N\RW}’; 2
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An audit also includes evaluating the appropriateness of the accounting
policies wused and the reasonableness of the accounting estimates made by
the Company's Management, as well as evaluating the overall presentation of
the financial statements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion on the standalone
financial statements.

In our opinion and to the best of our information and according to the explanations
given to us, these half yearly financial results as well as the year to date results are:

(i) Presented in accordance with the requirements of Regulation 33 ofthe ~ SEBI
(Listing Obligations and  Disclosure Requirements) Regulations, 2015, as
modified by circular No. CIR/CFD/FA /62/2016 dated July 5, 2016 and

(ii) gives a true and fair view in conformity with the aforesaid accounting
standards and other accounting principles generally accepted in India of the
profit and other financial information of the company for the half year and
year ended March 31, 2018.

for Brahmananda Reddy & Associates
Chartered Accountants

Firm Regis’?ration Number: 0166625’

M. L
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(M.R. Brahmananda Reddy)

Partner
Membership Number: 023958

Visakhapatnam, 30t May, 2018
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CONSOLIDATED INDEPENDENT AUDITOR'S REPORT FOR HALF YEAR AND
YEAR ENDED MARCH 31, 2018
To the Board of Directors of,

RKEC Projects Limited

1. We have audited the accompanying Consolidated financial statements of RKEC
Projects Limited for the half year ended March 31, 2018, being submitted by
company pursuant to the requirements of Regulation 33 of SEBI
(Listing  Obligations and Disclosure Requirements) Regulation, 2015, read
with  SEBI  Circular No. CIR/CFD/FA/62/ 2016 dated July 5,2016.

This statement is the responsibility of the company's Management and is approved
by the Board of Directors. The statement, as it relates to the half year ended March
31, 2018, has been compiled from the related interim financial statements
prepared in  accordance with Accounting Standards for Interim Financial
Reporting (AS-25) and as itrelates to the year ended March 31,2018, has been
compiled from the related annual financial statements prepared in accordance
with Accounting Standards, prescribed under section 133 of the Companies Act,
2013 read with relevant rules issued thereunder and other accounting
principles generally accepted in India. Our responsibility is to express an opinion
on the statements based on our audits of such interim condensed
consolidated financial statements and annual consolidated financial
statements.

Z. We conducted our audit in accordance with the Standards on Auditing issued by
the ICAL Those Standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An  audit involves performing procedures to obtain audit evidence about
the amounts and the disclosures in the financial statements. The procedures
selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers
internal financial control relevant to the Company's preparation and fair
presentation of the financial statements that give a true and fair view in order
to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the

company's internal financial control.
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An audit also includes evaluating the appropriateness of the accounting
policies used and the reasonableness of the accounting estimates made by
the Company's Management, as well as evaluating the overall presentation of
the

financial statements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion on the
consolidated financial statements.

Based on our audit conducted as above, In our opinion and to the best of our
information and according to the explanations given to us, these consolidated half
yearly financial results as well as the year to date results:

a) Include the year to date results of the following:
i) M/s. RKEC Projects Limited audited by us.
if) M/s. RKEC and Suryadevara JV (AOP) audited by others.

b) Are presented in accordance with the requirements of Regulation 33 of the

SEBI (Listing Obligations andDisclosure Requirements) Regulations,

2015, as modified by circular No. CIR/CFD/FA/62/2016 dated July 5, 2016
and

c) gives a true and fair view in conformity with the aforesaid accounting
standards and other accounting principles generally accepted in India of the
profit and other financial information of the company for the half year and
year ended March 31, 2018.

for Brahmananda Reddy & Associates
Chartered Accountants
Firm Registration Number: 0166625

—
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(M.R. Brahmananda Reddy)

Partner
Membership Number: 023958

Visakhapatnam, 30t May, 2018.
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For RKECIPRGQJECTS LIMITED
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. G. RADHAKRISHNA
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JE Managing Director

RKEC Projects Limited
GST No. : 37AACCRY682A 128

# 10-12-1, 3rd Floor, Rednam Al cazar, Rednam Gardens , Opp. SBI Main Branch, Visakhapatmam-530 002

: 08912574517 Tele Fax: 0891-2574703 Email: info
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An IS0 9001, 14001, and OHSAS 18001 Certified Company
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RKEC PROJECTS LIMITED

Regd Office: 10-12-1, 3rd floor, Rednam Alcazar, Rednam Gardens, Opp.SBI Main Branch, Visakhapatnam -530002.
Standalone & Consolidated Statement of Assets and Liabilities (As per Schedule I of Companies AcE2013 - Non- Ind AS})

Standalone Consolidated
8Na. Particulars As at Asal As at As at
317 Mar, 2018 31™ Slar, 2017 F1st Mar, 2018 31st Mar, 2017
i EQUITY AND LIABILITIES
1 Sharcholders’ funds -
a Share Capital 23.99,06,000 195126000 23,99,06,000 19,31,26,000
I Reserves and Surphus 50,74,29,551 16,90,34,120 50,74,26,911 16,090,384 120
e Money Received against Share Warrants “ . - *
74,73.35,551 36,2L60,020 747332911 36,21,60,120
e Share Application money pending allotment ‘
"3 Now-Cureent Lisbilities ‘
a Long Term borrowings 1,19,58,331 42,46,908 1,19,56,334 43,46,908
b Deferred Tax Liabilities {net} X &
¢ Other Long -term babilities “ - -
"4 Long-term provision 16,57,574 33,42,165 16,57,574 33,42,165
o 1,36,15,908 75,89,073 1,36,15,908 75,89,073

4 ’ Current Liabilities

" a Shor-term burmwings

b Trade Payables

2899.05.189 28,594,005, 169

¢ Other Current Habilities 15,29,35,592 45,33,44,034 $33%544.08
G Short Ferm provisions 3,15,30,432 2,00,34,469 2 200,34 460
' 73,59,22.370 76,27,83,672 74,25,35 824 76,27,83,672
TOTAL-EQUITY AND LIABILITIES 1,49,68,73.829 LI325.32.865 1.50.34,84,642 1,13.25,32.865
1 NonCurrent Assels
4 Fived Assets
i Tangible assets 142155418 RGLATR 2135416 LB 4017
ijintangible assels 3,71,355 43812 27135 453812
tii)Capital Work-in-progress - - - ~
iv)Intangible assels under development ,
b Nen Current Investments 85435 - - -
v Dleferred taxoasset Net) 88,49,540 7969,719 88,49,540 TROLTIY
.4 Long Term Loans and advances - ~ ~ -
e Other Non-Current Assets “ -
15,13,64,853 11,60,55,709 15,13.56,311 T1B0.55 709
2 Current Assels
a Current Investmenis - B - -
b Inventories 15,09,96,666 21,90, 852 15,58,55781 31,50,01,852
¢ Tradereceivables 82.03.36,195 39,52,49,867 B2.413,36,195 39.52.49,867
4 Cashand Bank balances AR50 22,49,35,099 A8 8e 222 224&%@1‘?‘)
e Short-term Loans and advances 17:44,77,1()0 5,11,48,920 175082225 &1148,920
b Othier Current assets 1,53,67,353 1,61,41,418 i ,233;(&‘},2»&3 161,417,418
1,34,55,08,977 1,01,64,77,156 1,35,21,28,335 1,01,64,77,156
TOTAL ASSETS 149,68,73,830 1,13,25,32.865 11328 32 885
For RKEC/RROJECTS LIMITED

G. RADHAKRISHNA
Managing Director

RKEC Projects Limited
GST No. : 37AACCR9682A 128

#10-12-1, 3rd Floor, Rednam Alcazar, Rednam Gardens, Opp. SBI Main Branch, Visakhapatnam-530 002
M: 0891-2574517 Tele Fax: 0891-2574703 Email: info@rkecprojects.com, Website: www.rkecprojects.com
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Notes:
1) The above audited financial statements for half year ended March 31, 2018 have been reviewed and recommended by the sudit
comumittee at its meeting held on May 30, 2018 and approved by the board of directors at its meeting held on May 30, 2018. The statutory

auditors have expressed an ungualified opinion.

b3} )
The information presented above is extracted from audited standalone/consolidated financial statements for the financial year ended
March 31, 2018. The said financial statements are prepared in accordance with the accounting standards as issued by the Institute of
Chartered Accountants of India and as specified in the Section 133 of the Companies Act, 2013 and the relevant rules thereof.

) The Company's operations predominantly consist of construction / project activities . The Company also in to the business of survey works
under Unmanned Aerial Systems (UAS). The Business of UAS is not very significant to identify as reportable segment. Hence there are no
reportable segment under Accounting Standard -17 . During the year under report, Company has carried out all the business operations in
India. The conditions prevailing in India being uniform, no separate geographical disclosures are considered necessary . Hence segment

reporting is not required.
4} In the above Audited Financial Results, the comparitive figures for the hall year ended March 31, 2017 are not available as financial year 2017-
18 s the first year of Listing of the Company. Previous half year/ year figures have been restated wherever necessary to make them
comparable. The figures for the six months ended March 31, 2018 have been arrived by deducting the figures for the six months ended
September 20, 2017 from the figures of the year ended March 31, 2018,
% During the Financial Year ended March 31, 2018 the Company has issued 46,758,000 equity shares of Rs. 10 each at premium of Rs.33 per share
in the initial Public Offer apart to offer by share helders.
6) IPO expenses were net off recovery from selling shareholders and GST. For the half year ended 30th september, 2017 pre issue IPO expenses
were considered as expenses and for the half year ended March 31, 2018 the recovered amount was shown as recovery of IPO) expenses. These

items are shown as exceptional items in the above statements.

7} Consolidated financial statements were applicable only for the half year ended March 31, 2018. For the earlier periods standalone figures were

given for comparison.
8) The board of directors have proposed a Final Dividend of Re. 1 per share {10%) on equity shares subject to approval by shareholders at

annual general meeting.
9) The Companies Shares are listed in NEE-Emerge (SME) On October 09,2017 {(SM-RKEC)

»{FS LIMITED

0 0 G. RADHAKRISHNA
Rl Managing Director

RKEC Projects Limited
GST No. : 37AACCR9682A1Z8

# 10-12-1, 3rd Floor, Rednam Alcazar, Rednam Gardens, Opp. SBI Main Branch, Visakhapatnam-530 002

M: 0891-2574517 Tele Fax: 0891-2574703 Email: info@rkecprojects.com, Website: www.rkecprojects.com




