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BSE Limited, National Stock Exchange of India Ltd,
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Dalal Street, Bandra (East), Mumbai — 400051
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Dear Sir/Madam,

Sub.: Submission of Audited Financial Results of the Company for the quarter and
financial year ended 31st March, 2020

Pursuant to Regulation 33 read with Regulation 30 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, we wish to inform that the Board of Directors of
the Company in its meeting held today ie. Saturday, September 12, 2020 has approved the
Audited Standalone and Consolidated Financial Results of the Company for the quarter and
financial vear ended 31st March, 2020,

Accordingly, please find enclosed the following;:

a) Audited Standalone and Consolidated financial results of the Company for the quarter
and financial year ended 31si March, 2020;

b) Auditors Report in respect of the Audited Standalone and Consolidated financial
results of the Company for the quarter and financial year ended 31st March, 2020;

¢} Declaration in respect of Unmodified Opinion on Audited Standalone Financial
Statement for the Financial Year ended March 31, 2020;

d) The “Statement on Impact of Audil Qualification” for the financial year ended 31st
March, 2020 (Consolidated)

This is for your information and record.
Thanking you,

Yours faithfully,
For Setco Automotive Limited

Al

Chandra Kant Sharma
Company Secretary

Encl: As above
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Part I: Statenent of Standalone © Audited Financial Results for the Quarter and Year ended March 31, Z020

Hs. in Lakhs
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Date: 2020.09.12

Quarter Ended Year Ended
Sr. : March 31, December 31, March 31, March 31, March 31,
- Particulars "
Ko. 2020 2019 2019 2020 20149
Audited Unaudited Audited Audited Audited
1 Income
a.  Rewvenue from Operations 2674 8,660 14981 +1,808 61,340
h.  Other [ncome 511 594 355 1,901 1,515
Total Income 9,185 9,264 15,336 43,709 62,854
2 Expenscs
a. Costof materials consumed 5,797 4627 8,721 25341 | 37853
b, Changes in inventories of inished goods and work-in-progress (438) 434 [3749) (B78) (1614)
£ Employee benefits expense 1,198 1,372 1,718 5227 5,673
d, Finance costs 1,139 1,169 B33 3.959 3,398
¢, Depreciation and amortisation expense 480 476 A 1,900 1931
£ Other expenses 2,064 1,794 2,517 8010 3oy
Total Expenses 10,244 9,876 13,894 43,560 57,548
3 Profit / (Loss) before exceptional and tax (1-2) (1.059) (612) 1442 149 5,306
4 Exceptional [tems 2,020 - . 2,020 2
5 Profit / (Loss) before tax (3+4] (3,079] (6127 1,442 (1,871} 5,306
6 Tax Expense
A Current Tax [409) (174) (584) 145 326
b, Deferred Tax (481) 75, | B24 [499) 58
7 Profit / (Loss) for the period [5-6) (2,189) (164) 1,203 (1.516] 3,622
8 Other Comprehensive Income [0CI)
a. Irems that will nat be reclassificd to Profit or Less (188 g [31) [19a) [31]
b, Income Tax relating to items that will not be reclassified to Ay 11 64 11
Profitor Logs
¢.  lems thar will be reclagsified to Profitor Loss -
d. Income Tax relating to items that will be reclassified to Prafit -
or Loss
Other Comprehensive Income [Net of Tax) (129) - (20) (129) [20)
9 Total Comprehensive income for the period (7+8] (2,317) (+64] 1,183 [1,645) 3,602
10 Paid up Equity Share Capital (Face Value Rs. 2/- per share) 2675 2,675 2,674 2,675 2,674
11 Other Equity 20,479 23,588
12 Earnings per equity share (Face Value of Rs. 2/-] [not
annualised) :
(2] Basic - Rs, (1.64) | [0.35) 0,90 {1.13) 271
(b] Diluted - Rs. (1.64) (0.35) 0.50 {1.13) 271
RASESH Digitally signed by
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Part [1: Statement of Standalone Assets & Liabilities

Repe, Office | Bareda - Godhea Hghway, Kalol, District Fanchmahal, Pin Code - 389 330, Gujarat
Tel - 02676 - 270600, Fax ;- 02676 -235524

Hs in lakhs

As at
Sr. March 31, March 31,
No. Farticulars 2020 2019
Audited Audited
A ASSETS
1 Non-Current Assets
4, Property, Plant and Equipment 10,174 11,013
k. Capital Work-in-Progress HEL -
¢ Ripght ol use of assets 1,455 349
d. Intangible Assets 2634 2,454
o Intanpible Assels Under Development 1316 1,356
[. Financial Assets
(i} Investments L6879 14,031
[§i) Loans and Advances 8,835 1,307
[1il]) Other Financial Assels 221 148 ]
i Peferred Tax Assets (Net) 1,557 1,133
I Other Mon-Current Assets a0 a5
Sub-total - Non-Current Assets 44,325 31,891
2 Current Assets
| a. Inventories 11,731 12,249
b. Financial Aszets
(i) Trade Receivables 8274 | 12,484
(it] Cash and Cash Equivalents 313 | 594
[iii) Bank Balances Other Than (i} Above 103 106
[iv} Loans and Advances 2394 6,392
€. Other Current Assets 2,297 2,330
Sub-total - Current Assets 25,112 34,255
TOTAL ASSETS 09,436 66,146
B EQUITY ANIY LIARILITIES
Equity
a. Equity Share Capital 2675 2674
o, Other Equily 20,479 23,588
Sub-total - Equity 23,154 26,262
Liabilities
1 Non-Current Liabilities
i, Finanacial Liabilities
[1) Borrowings 7,405 1,347
{ii] Lease Liability Baz -
{ifi) Other Financial Liabilities G0 714
b. Other non current labilities 13 | L4
. Provisions 310 185
Sub-total - Non-Current Liabilities 9270 2,265
2  Current Liahilities
a. Financial Liahilities ’
(1} Borrowings 16,759 18,419
(i) Lease Liakbility 271 -
(iii] Trade Payables
3] Dues of micra, small and medium enterprises 1,033 871
(1) Dues of creditors other than micro, small and 13,043 10,856
II:{'E||'||T'I'I 1!II!II.']'i'II'i!1'I::E
(i) Other Financial Liabilities 3943 3438
Iy, Other Current Liabilities 1,643 3,121
C Provisions 424 376
b Current Tax Liahilities (Net) 353 524
Sub-total - Current Liabilities 37,012 37,619
TOTAL EQUITY AND LIABILITIES 69,436 6,146
Digitally signed by e g.____'__. —
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Part 111: Standalone Cash Flow Statement

[Rs. In lakhs)

Year Ended
Particulars 31-!-!_31'-2_.02 [ 31-Mar-19
Audited Audited
A, :C.#.SH FLOW FROM OPERATING ACTIVITIES
Wet Profit bafore tax [1,B71) 5,300
Addjustement For
Depreciation and amartisalien axpange LS 1,931
(Prafit] fless on sale of property, plant and equipment 0 | 161
Unyresplized axchange Iussf[gamj {il:l'ﬂ]_ 19
Impairment loss /{reversal] in the valee of Investments 1414
Impatrment Loss allowance on advances/ receivables GO0 .
Inlerest expense 3516 | 3,031
Other Financial charges A4E 16k
Rant lnoome {33} {33)
Interest incorne (1377) (30
Finance Income Related to Financial Guarantee Measored at Fair Valua [29) [170)
Corgorabe tax - {1.057)
WAT credit cntitlement [145]) 232
Employee stock options cost {18} (10
Emplovee Benefics Designated Through Other Comprehensive Ineome [%4) [31)
Government Grants - Cash Subsidy amnortization (1 (1]
Operating profit / (loss) belore changes 1n worklng capital 4,100 0,747
Adjustments for changes in
Trade receivables 4402 {1.084)
Inwventaries 518 [7BE]
Loans and other assels [3,174) [3,004]
Ocher mon-current and currant assets [#63] 1,052
Maon-current and current financial assars [73] 4
Trade payables 2272 1559
Othear nov-corrant and current provisions 1 sz
Other non-current and current [Ebilites (1,473} 220
Mon-current and current financial lizbilities a0 | 56
Change in current assetslabllities 1,794 [1,045)
Cash generated from oporations 5894 T.702
Pivect taxes [Tax daducted at source) [Ed) (24
Met Cash flow from operating activities 5810 7676
N CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Property, Plant and Equipment [2.612) (418]
Proceeds on sale of Property, Plant and Eoguipeneant & 13
Intangihle asset [5¥d] [772)
Interest incames 1377 a30
Rent inceme 33 il
Government Grants - Cash Subsidy amertization 1| 1
Investment in Equity Shares {ahg) [850]
Investment in Preference Shares [38B85] .
| Mot Cashy uged in investing acthvities (6, 160] (1.161)
. CASH FLOW FROM FINANCING ACTIVITIES |
Frocead s fram Cash Credic [6!"--1] | 2079
Froceads from Term/Other Loans 9,236 | 490
Procesds from Leaga 1,154 -
Repayment of Short Tern: Leans (990 (500
Repayment of Term Loans (3.21a) [3414)
Interast expange {3.51a) [3,031)
Other Financial charges [443)] - (A6
Proceeds from issue af Bhares including Premium 29 26
Final divicened and dividend discribucion tax fLela] [1.2E9]
Mat Cash used in financing activitics (307 [G,001]
Metincreass/(decrease) in Cash and Cash Equivalents (A + B+ ) (LN 513
Opening Cash and Caxh Equivalents G 181
Closing Cash and Cazh Equivalemnts 313 LD

Nobei-

1. The above Cazh Flow Statement has been prepared under the "Indirect methed” as seto0r in the Ihdian Accounting)
Standard - 7 on Statement of Cash Flows, ag notified under section 133 of Companies Act, 20013, read with the Companias
[Indian Accounting Standards) Rules, 2015,
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The ahove results have been prepared in accordance with the Companies (Indian Accounting
Standards) Rules, 2015 (Ind-AS) prescribed under Section 133 of the Companies Act, 2013, as
amended and other recognized accounting practices and policies to the extent applicable.

The other income of Bs. 511 lakhs for the quarter ended March'20 (for December'19 Qtr Rs.
508 lalkhs, for March’19 Qtr Rs. 355 lakhs) includes interest charged to subsidiaries of Rs, 413
Jakhs for March’20 Qtr (for December'19 Qtr Rs. 342 lakhs, for March'19 Qtr Rs. 204 lakhs),
foreign exchange fluctuation gain of Rs. 31 lakhs for March'20 Qur (for December19 Qtr gain of
Rs. 211 lakhs, for March’19 Qtr loss of Rs. 38 lakhs), interest on VAT refund received of Rs. 16
Lakhs for March’20 Qtr (For December 19 Qtr Rs. Nil, for March'19 Qtr Rs, 54 lakhs), finance
incame on Financial Guarantee of Rs, 15 lakhs for March'20 Qur (for December'19 Qtr Rs. 8
lakhs, for March'19 Qtr Rs. 51 lakhs), duty drawback of Rs. 6 lakhs for March'20 Qtr (for
December'19 Qtr Rs. 8 lakhs, for March’19 Qtr Rs. 18 lakhs) and other misc. income of Rs. 30
lakhs for March'20 Qtr (for December’19 Qtr Rs. 29 lakhs, for March™19 Qtr Rs. 66 lalkhs).

Due to tough economic scenario for Medium & Heavy Commercial Vehicles, Lava Cast Pvt, Ltd.
(LCPL), a subsidiary of the company, submitted Restructuring Plan to the bank in December,
2019, Thereafter, the Account became NPA as on December 29, 2019, Subseguently, the bank
issued SARFAESI Notice to the Borrower and Guarantor (Setco Automotive Ltd.) for recovery
of outstanding dues of Rs. 11,648.00 lakhs. The bank vide its letter dated February 18,2020
has informed the company that it doesn't intend to proceed with the recovery action against
the company as well as subsidiary as the restructuring proposal is under its consideration and
has deferred the proceeding though reserved all rights of recovery under SARFAESIE Act. Based
on interaction with bank, LCPL has submitted revised restructuring propasal in March, 2020
which is under consideration. The company is confident of the approval and successful
implementation of restructuring proposal of LCPL and accordingly, the company has not
provided any liability under guarantee contract.

Company has submitted application with appropriate authorities for condonation of delays in
receiving export proceeds beyond the timelines prescribed under FEMA, 1999, Impact thereof,
if any, will be considered when such application is disposed off.

As per legal expert’s opinion obtained by the Company about its investments/ loans in and
ouarantees given for subsidiaries and related entities, it has complied with provisions of
Section 186 of the Companies Act, 2013,

Company has obtained a legal opinion that the amount receivable beyond normal credit
perind, representing reimbursement of expenses, from a related party is not covered under
section 185 of Companies Act, 2013. However; as an abundant caution, company shall seek
approval of shareholders in the ensuing annual general meeling.

Pending compliance of bank condition, company could not remit share application money Lo
Setco MEA DMCC, resulting to non-issuance of share certificate to the company. The company
has recognized it as investment in the wholly owned foreign subsidiary based on 100%
control,

Exceptional items include provision for diminution in investments of wholly owned foreign
subsidiaries and related entities of Rs, 1,414 lakhs, provision for expected credit loss on trade
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receivables of Rs. 160 lakhs and provision for expected credit loss on advance given of Rs. 446
lakhs.

Other comprehensive income includes loss on diminution in investment of related entity of Rs.
154 lakhs.

Trade receivables, Trade Payables and other debit/credit balances are subject to
reconciliation and confirmation

Finance cost includes interest of Rs. 39 lakhs towards unpaid Dividend to promoters and
Dividend Distribution Tax.

The company has only one operating segment viz, Auto Components and accordingly there are
na separate reportable segments in the context of Ind-AS 108 "Operating Segment”,

In view of the lockdown across the country due to the COVID-19, the company temporarily
suspended the operations in all the units in compliance with the lockdown instructions as
issued by the Central and State governments. COVID-1% has impacted the normal business by
way of interruption in business operations, supply chain disruption, unavailability of
personnel, closure/lockdown of production facilities etc. during the lockdown ]:runorl
However, praduction and sales/supply of goods have commenced during the month of May,
2020,

The company has performed a detailed assessments of its liquidity position and the
recoverability of its assets comprising property, plant and equipment, inventories, receivables
and other current assets as at the balance sheet date and on the basis of evaluation, has
concluded that no material adjustments are required in the financial statements. However, the
impact assessment of COVID-19 is a continuing process, given the uncertainties associated
with its nature and duration. The company will continue to monitor any material changes to
future economic benefits and the consequent impact on business, if any.

The Statement includes the results for the Quarter ended 31st March, 2020 being the
balancing figure between audited figures in respect of the full financial year a nd the published
vear to date figures up to the third guarter of the current fi nancial year.

. Previous period figures have been regrouped / rearranged wherever considered necessary.

The ahove financial results were reviewed and recommended by the Audit Committee at its
meeting held on September 12, 2020 and subsequently approved by the Board of Directars at
its meeting held on September 12, 2020 along with Statutory Auditor's Report.

Place : Mumbai Harish Shelh W
Date :September 12,2020 Chairman & Managing Director
DIN: 01434459
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V. PAREKH & ASSOCIATES
CHARTERED ACCOUNTANTS

37, HAMAM STREET, 2nd FLOOR, FORT, MUMBAI - 400 001. @ : 226502 64 ® 2265 3555 ® 2266 62 19 E-Mail : mail@vparekh.com

INDEPENDENT AUDITOR’S REPORT ON AUDIT OF STANDALONE FINANCIAL RESULTS

The Board of Directors,
SETCO AUTOMOTIVE LIMITED

Opinion

We have audited the accompanying Statement Standalone Financial Results of SETCO AUTOMOTIVE
LIMITED (“the Company”) for the quarter and year ended 31%* March, 2020 being submitted by the Company
pursuant to the requirement of Regulation 33 of SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended (the “Listing Regulations”).

In our opinion and to the best of our information and according to the explanations given to us, the Statement:
a. is presented in accordance with the requirements of Regulation 33 of the Listing Regulations; and

b. gives a true and fair view in conformity with Indian Accounting Standard prescribed under Section 133 of the
Companies Act 2013 (the “Act”) read with relevant rules issued thereunder and other accounting principles
generally accepted in India of the net loss and total comprehensive income and other financial information of the
Company for the quarter and year ended March 31, 2020.

Basis for Opinion

We conducted our audit of the Statement in accordance with the Standards on Auditing (“SA”s) specified under
Section 143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Standalone Financial Results section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
(“ICAI”) together with the ethical requirements that are relevant to our audit of the Standalone Financial Results
under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the ICAI’s Code of Ethics. We believe that the audit evidence obtained
by us is sufficient and appropriate to provide a basis for our audit opinion.

Emphasis of Matter
We draw attention to the following matters in the Notes to the Standalone Ind AS financial statements:

a. The management’s assessment of the impact of COVID -19 pandemic on its liquidity position and the
recoverability of its assets comprising property, plant and equipment, inventories, receivables and other
current assets as at the balance sheet date and on the basis of evaluation, has concluded that no material
adjustments are required in the financial statements. (Refer Note No. 13of Statements of Standalone
Financial Results)

b.  Trade receivables, Trade Payables and other debit/credit balances are subject to reconciliation and
confirmation. (Refer Note No. 10 of Statements of Standalone Financial Results)

C. As per legal expert’s opinion obtained by the Company about its investments/ loans in and guarantees
given for subsidiaries and related entities, it has complied with provisions of Section 186 of the
Companies Act, 2013. (Refer Note No. 5 of Statements of Standalone Financial Results)



SETCO AUTOMOTIVE LIMITED
Standalone Financial Results for the quarter and year ended 31 March, 2020

The Company’s subsidiary Lava Cast Private Limited has eroded substantial net worth due to losses. Their
Bank has classified subsidiary ‘s account as NPA as on 31.12.2019 and issued SARFAESI Notice to the
subsidiary and to the guarantor (i.e. Setco Automotive Ltd). The subsidiary has submitted restructuring
proposal, which is still under consideration. Meanwhile, the bank has withheld the recovery proceedings
against the subsidiary and guarantor as conveyed through letter dated 18.02.2020. Based on this letter and
pending acceptance of restructuring proposal, the Company has not provided any liability under guarantee
contract. Based on the future projected profitable operations and report of Independent valuer as per DCF
Method, the Company has not provided impairment on this investment. (Refer Note No. 3 of Statements
of Standalone Financial Results).

Company has obtained a legal opinion that the amount receivable beyond normal credit period,
representing reimbursement of expenses, from a related party is not covered under section 185 of
Companies Act, 2013. However, as an abundant caution, company shall seek approval of shareholders in
the ensuing annual general meeting. (Refer Note No. 6of Statements of Standalone Financial Results).

During the year, the Company has made investment of Rs. 3885 Lakhs in Preference Shares of Setco
Engineering Private Limited (SEPL), a promoter Company which derives its major income from Setco
Automotive Limited in form of dividend and sales commission. SEPL has incurred loss in current year
and hence, the Company has made impairment provision for loss of dividend. In FY 2020-21, the
Company has further invested Rs. 708 Lakhs in preference share application money on the same terms
(Refer Note No. 8 of Statements of Standalone Financial Results)

The Company has invested Rs. 1,535.00 lakhs in 30,70,000 equity shares of SE Transstadia Private
Limited, in which, director has substantial interest. The investee Company has eroded entire net worth due
to losses. The bank has classified investee‘s bank account as NPA on 31.12.2018 and its restructuring
proposal is under consideration. Based on the future projected profitable operations and report of
Independent valuer as per DCF Method, the Company has provided impairment on this investment.
(Refer Note No. 9 of Statements of Standalone Financial Results

The Company’ wholly owned ultimate foreign subsidiary Setco UK Ltd. has eroded net worth due to
losses. Based on the report of Independent Valuer as per DCF method, provision for impairment has been
made on the Investment and loans receivables from the subsidiary Company. The subsidiary’s financial
statements are prepared following going concern assumption expecting financial assistance from the
Company. (Refer Note No. 8 of Statements of Standalone Financial Results

The Company’s wholly owned foreign subsidiary Setco MEA, DMCC has eroded net worth due to loss.
The Company has provided impairment loss against loan advance / Trade receivable equal to net assets
deficit of the foreign subsidiary. The Company could not remit share application money to this foreign
subsidiary, since inception and hence, allotment of share and issue of share certificate is pending. The
Company has recognized it as investment in the subsidiary company and consolidated the said subsidiary
based on 100% control.(Refer Note No. 7 & 8 of Statements of Standalone Financial Results)

In earlier year, the Company has recognized Rs. 398 Lakhs as income being reimbursement of Central
Goods & Service Tax (CGST)/Integrated Goods & Service Tax (IGST) share of State for the Uttarakhand
unit pending notification of incentives by the State Government. In absence of any notification in the said
matter, the Company has filed writ petition in court of Law. Pending any further progress in this matter,
the Company has provided for impairment. (Refer Note No. 8 of Statements of Standalone Financial
Results)



SETCO AUTOMOTIVE LIMITED
Standalone Financial Results for the quarter and year ended 31 March, 2020

k. Company has submitted application with appropriate authorities for condonation of delays in receiving
export proceeds beyond the timelines prescribed under FEMA, 1999. Impact thereof, if any, will be
considered when such application is disposed off.(Refer Note No. 4 of Statements of Standalone Financial
Results)

Our opinion is not modified in respect of these matters.
Management’s Responsibilities for the Standalone Financial Results

This Statement, is the responsibility of the Company’s Management and approved by the Board of Directors, has
been compiled from the related audited standalone financial statements for the year ended March 31, 2020. The
Company’s Board of Directors are responsible for the preparation and presentation of the Standalone Financial
Results that give a true and fair view of the net loss and other comprehensive income and other financial
information in accordance with the applicable accounting standards prescribed under Section 133 of the Act, read
with relevant rules issued thereunder and other accounting principles generally accepted in India and in
compliance with Regulation 33 and 52 of the Listing Regulations. This responsibility also includes maintenance
of adequate accounting records in accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the Standalone Financial Results that give a true and fair view and is free from material misstatement, whether
due to fraud or error.

In preparing the Standalone Financial Results, the Board of Directors are responsible for assessing the
Company’s ability, to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Board of Directors either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the financial reporting process of the Company.
Auditor’s Responsibilities for the Audit of the Standalone Financial Results

Our objectives are to obtain reasonable assurance about whether the Standalone Financial Results as a whole is
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of this Standalone Financial Results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e ldentify and assess the risks of material misstatement of the Standalone Financial Results, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.



SETCO AUTOMOTIVE LIMITED
Standalone Financial Results for the quarter and year ended 31 March, 2020

Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
made by the Board of Directors.

Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the ability of the Company to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the Statement or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the Standalone Financial Results, including the
disclosures, and whether the Standalone Financial Results represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Other Matters

The Statement includes the results for the Quarter ended 31% March, 2020 being the balancing figure between
audited figures in respect of the full financial year and the published year to date figures up to the third quarter of
the current financial year which were subject to limited review.

FOR V. PAREKH & ASSOCIATES

CHARTERED ACCOUNTANTS
FIRM REGN NO. 107488W
RASESH Digitally signed by RASESH
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VINAYKANT Date: 2020.09.12 16:30:23
PAREKH +05'30'

RASESH V. PAREKH PARTNER

PLACE : MUMBAI, MEMBERSHIP NO. 38615
DATED : 12™ SEPTEMBER, 2020 UDIN: - 20038615AAAAKL6881



Regd, Gfice : Baroda - Gedhra Highway, Kalal, District Panchmahal, Pin Code - 389 330, Gujarat
Tel - 02676 - 270600, Fax:- 02676 -235524
Wehaite: wwnw seleoauto.com, Email - investerrelations@satcoanto.com

Corporate ldentity Number : L35999G[1982PLOOOSA0S

PartIV: Statement of Consolidated  Audited Financial Results for the Qua rter and Year ended March 31, 2020

Hs. in Lakhs

Quarter Ended Year Ended
Sr. : March 31, December 31, March 31, March 31, March 31,
Particulars ; 3 ; TR :
Me. 2020 2019 2019 2020 20149
Audited Unaudited Unaudited Audited Audited
1 Income |
a. Revenue Fram Operations 4,700 10,119 16,576 47,032 (5,044
p Other ncome 123 253 154 4059 Si3
Tatal Income 9,833 10,273 16,734 47,501 68,627
2 Expenses
a. Costof materials consumed 5,121 1472 8,091 23,200 31646
b, Changes ininventories of finished poods and work-in-progress (335 524 (294] (660} [1,746)
c. Employee benefits expense 1,657 2,181 2,554 | 8,138 | 9,083
o Finance costs 1,623 Lavy 1,261 5,647 5,259
e, Depreciation and amortisation expense 414 Bl12 B4R 3234 3352
i Other expenses 3,397 2,801 3963 L2752 16,355
Total Expenses 12,280 12,367 16,424 52,361 66,944
3 Profit / (Loss) before exceptional and tax (1-2] (2,447) (1,995] 310 [(+860) 1,078
4 Ewceptional ltems 545 2 r 545 :
5 Profit / (Loss) hefore tax (3+4] [2,992] [1,995) 310 (5,405] 1,678
6 Tax Expense
A Current Tax (405 (L74] (58] 145 i Hin
b, Deferred Tax (539) {12} 1,218 | [595]) o5
7 Profit / (Loss) for the period [5-6) (2.043) {1,809) (325) (4,956) (53)
8 Other Comprehensive Income (OCI)
a. ltems that will nat be reclassified to Profit or Loss (206} - (36] [Z06] [36]
b Income Tax relatng tooitems that will net be reclassified to &G 11 &Y 11
Profit or Loss |
¢ lrems that will be reclassified to Prafitor Loss (150] - [150]
d. Ineome Tax relating to items that will be reclassified (o Profit - .
or Loss
Other Comprehensive Income (Net of Tax) [287) - {25) [287] [25)
g Total Comprehensive income for the period [7+8&) (2,330} (1,809] (350) (5,242} (71
10 Profit for the period attributable to |
Oawvners of the company (148898 (1.679) [1852) (4,457 314
Mon-controlling Interes! [16) (130] (143) [499] (367)
11 Other Comprehensive Income attribhutable to
Cwners of the company [286] [24) (2n6) [24)
Mon-contrelling Interest {1} - [1] Y| (1]
12 Total Comprehensive Income for the period atiributable to
Owrners of the company (2,183) (1679} {207} [4.742) 2d4
Mon-contralling Interest (147] [130) [143)] (=00 [F68)
12 Paid up Eguity Share Capital (Face Value Rs. 2/~ per share] 2,675 2,675 2,674 2,675 2674
13 Other Equity TaiT 14,417
14 Earnings per equity share (Face Value of Rs. 2/-) [not
annualised}
[a] Basic - Rs. [1.42) (1.26) (0.14) [3.23) 023
h Dilured - Bs [ LAZ} [1.26] [0.14) [3.33) (.23
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Part V: Statement of Consolidated Assets & Liabilities
Hs. in Lakhs

As at
g1 Blsticiinie March 31, March 31,
Mo, 2020 _ 2019
Unaudited Audited
A ASSETS
1  Non-Current Assets
a. Property, Plant and Equipment 24,038 26,243
h, Capital Work-in-Progress _ 246 221
c. Right of use of assets 1,495 1,645
d. Intangible Assets 3,965 3,792
e, Intanpible Assets Under Development 1316 1,366
[ Financial Assels
(i) [nvestments 5,122 L5935
[ii) Other Financial Assets 242 227
. Deferred Tax Assets (Met) 3847 3,440
b, Other Non-Current Assets 376 97
Sub-total - Non-Current Assets 41,847 38,374
2 Current Asscts
a, Inventories [ 18,043 18578
b Financial Assets
[} Trade Receivables 4721 10,817
(ii) Cash and Cash Egquivalents 1,107 | 1,130
(iii} Bank Balances Other Than (i) Above L0 106
¢, Other Current Assets [ 2430 2,554
Sub-tolal - Current Assels [ 26,399 33,185
TOTAL ASSETS 68,247 71,559
B EQUITY AND LIABILITIES
Equity
a. Equity Share Capital 2575 2,674
b. Other Equity 7827 14,417
Sub-total - Equily ) 10,503 17,090
Liahilitics
1 Non-Current Liahilities
a, Financial Liabilities |
(i} Borrowings 12,981 B,B898
(ii] Lease Liability BBz | g3
(iii} Other Financial Liahilities eg | BG
h. Other nen current liahilities 7 13 L4
c. Prowvisions | 326 203
Sub-total - Non-Current Liabilities | 14,290 10,184
2 Current Liahilities
a, Financial Liahilities +
{11 Borrowings 20,964 2248
[ii) Lease Liahility 271 247
(iii] Trade Payables
{a) Dues of micra, small and medium enterprises 1,099 Q55
[b) Dues of creditors other than micro, small and 11,030 0,765
medium enterprises
[iv) Other Financial Liabilities [ 7,043 5,367
b Other Current Liabilities 2,248 4605
| . Provisions 445 77
d. Current Tax Liabilities [Net) 353 54
Sub-total - Current Liabilities _ 43,454 44,285
TOTAL EQUITY AND LIABILITIES 6,247 _'}_'HE‘]
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Part V1: Consolidated Cash Flow Statement
s in lakhs

Year Ended
o March 31, March 31,
2020 20149
Audited Andited
A CASH FLOW FROM OPERATING ACTIVITIES
Met Profit before tax [5.405) 1,677
Adjustment for |
Depreciation and amortisation expense 3234 | 3,352
[Profit)/less on ale of property, plant and eguipment +] 83
Unrealized exchangs loss/(pain) 25 363
Impairment loss/ (reversal] in the value of Investiments 145
Impairment loss allowance on advances receivables | 156
l.ess on cancellation of Lease | 244 -
Interest expense | 5.203 4645
(ther Financial charges | it Gl
[terest income (121 [234]
Fenl Incogme [ (331/ {33)
Corporate tax [/ Deferved Tax 545 [1.963)
MAT crediz entitlement {145} 232
Emploves stock options cost (1) [20)
Erploves Banefits Designated Throogh Other Comprehensive [noome [53) [25])
Government Grants - Cash Subsidy amortization | [1] (1]
Operating profit / (loss) before changes in working capital | 4314 8627
Trade receivables 5,905 (794)
[nvantories 335 [336)
Other Financial Assots [li} [r9a)
Other Current / Nan-Current Assets (=30} 1,770
Trade payables 1,362 17
Provisions | 4 31n
Other Current / Non-Current Llabilities [2.358) %58
(ther Financial Liabilities 100 i
Change in current assets/[iabilitics | 5002 A0
Met cash flow generated from operating activities before tax | 9316 10,889
Miract taxes {tax deducted at source) [B4] (27)
Nel cash low from operating activities | 9,232 10,863
B, CASHFLOW FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment [1766) [2.067)
fale of property, plant and equipment 4 | 13
Purchase of Intangible asset [LE4) (B41]
Rint Income | 3z 33
Interest income | 12R 234
Government Grants - Cash Subsidy amortization 1] 1
[nwvestment in Preforence Shares (3.585) F
wWet cash used in investing activitics [5.610) (Z.62a]
. CASH FLOW FROM FINANCING ACTIVITIES
Procesds from cash eredit [4846] 3415
Proceads from term loans | 9,234 496
Provesds lfom lease 175 1441
Repayment of shart term loans | (978] {200)
Repayment of term loans [3.875] [5.543]
Hepayment of laase {251}, [187)
Unclaimed Dividend & | : [14)
Procesds from shares issued including premium i 26
Dividend and dividend distribution tax [1&al1d] [1,289)
Inlerest expenss | (5.203) [1.B45]
Other Financial charges | [454) [B14]
Met cash uwsed in financing activities | (3,153) [T.414)
1. MWeteffect of exchange gain/(1nss) on cash and cash equivalents | [49z) [162)
Met Increase in Cashoand Cash Equivalents (A + B« C+ D) (23) il
Opening Cash and Cash Equivalents | 1,130 470
Closing Cash and Cash Equivalents 1,107 1,130
Note;
1. The ahove Cash Flow Statement has been prepared under the "Indirect methad” as set out in the [ndiar Accounting
Standard - 7 on Staternent of Cash Flews, as notified under section 133 of Companies Act, 2003, read with the Co
{Indian Accounting Standards] Rules, 2015,
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Notes [Consolidated):-

ki

o

(45 ]

The above results have been prepared in accordance with the Companies (Indian Accounting
Standards) Rules, 2015 (Ind-AS) prescribed under Section 133 of the Companies Act, 2013, as
amended and other recognized accounting practices and policies to the extent applicable.

Company has estimated unrealized profit in inventory lying with subsidiary companies out of
inter-company transactions & eliminated it prospectively on consolidation for March 2020
Quarter/Year ended results. The net effect of it is, retained earnings decreased by 133 lakhs
and deferred tax asset increased by Rs. 71 lakhs as at March 31, 2020. In absence of such
details in past, corresponding figures of previous periods are not comparable.

Due to tough economic scenario for Medium & Heavy Commercial Vehicles, Lava Cast Pvt. Ltd,,
an Indian subsidiary of the parent company, submitted Restructuring Plan to the bank in
December, 2019, Thereafter, the Account became NPA as on December 25, 2019
Subsequently, the bank issued SARFAES] Notice to the Borrower and Guarantor (Parent
company) for recovery of outstanding dues of Rs. 11,648.00 lakhs. The bank vide its letter
dated February 18,2020 has informed the company that it doesn't intend to proceed with the
recovery action against the parent company as well as [ndian subsidiary as the restructuring
propasal is under its consideration and has deferred the proceeding though reserved all rights
of recovery under SARFAESI Act. Based on interaction with bank, the Indian Subsidiary has
submitted revised restructuring proposal in March 2020 which is under consideration. The
company is confident of the approval and successful implementation of restructuring proposal
of the Indian Subsidiary and accordingly,

As per legal expert’s opinion obtained by the Parent Company aboul its investments/ loans in
and guarantees given for subsidiaries and related entities, it has complied with provisions ol
Section 186 of the Companies Act, 2013,

Parent Company has obtained a legal opinion that the amount receivable beyond normal
credit period, representing reimbursement of expenses, from a related party is not covered
under section 185 of Companies Act, 2013, However, as an abundant caution, company shall
seek approval of shareholders in the ensuing annual general meeting.

Exceptional items include provision for diminution in investments of related entities of Rs. 145
lakhs, loss on cancellation of finance lease Rs. 244 lakhs and provision for expected credit loss
on advance given of Rs. 156 lakhs.

Other comprehensive income includes loss on diminution in investment of related entity of Rs.
154 lakhs.

Trade receivables, Trade Payables and other debit/credit balances are- subject to
reconciliation and confirmation

Finance cost includes interest of Rs. 39 lakhs towards unpaid Dividend to promoters and
Dividend Distribution Tax.
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Disclosure in respect of materials & component consumption, inventories, deferred tax assets,
deferred tax liabilities, trade receivables and change in Inventories of linished goods and work
in progress are reflected, each at aggregate amounts only on the basis of information available
from wholly owned ultimate foreign subsidiaries.

The company has only one operating sepment vie. Auto Components and accordingly there are
no separate reportable sepments in the context of Ind-AS 108 "Operating Segment”.

In view of the lockdown across the country due Lo the COVID-19, the company temporarily
suspended the operations in all the units in compliance with the lockdown instructions as
issued by the Central and State povernments. COVID-19 has impacted the normal business by
way of interruption in business operations, supply chain disruption, unavailability of
personnel, closure/lockdown of production facilities etc. during the lockdown period.

The company has performed a detailed assessments of its liquidity position and the
recoverahility of its assets comprising property, plant and equipment, inventories, receivables
and other current assets as at the balance sheet date and on the basis of evaluation, has
concluded that no material adjustments are required in the financial statements. Howewver, the
impact assessment of COVID-19 is a continuing process, given the uncertainties associated
with its nature and duration. The company will continue to monitor any material changes to
future economic benefils and the consequent impact on business, if any,

The Statement includes the results for the Quarter ended 31st March, 2020 being the
balancing figure between audited figures in respect of the full financial year and the published
vear to date figures up to the third guarter of the current financial vear.

. Previgus peried figures have been regrouped / rearranged wherever considered necessary.

. The above financial results were reviewed and recommended by the Audit Committee at its

meeting held on September 12, 2020 and subsequently approved by the Board of Directors at
its meeting held on September 12, 2020 along with Statutory Auditor's Report.

%

==

Place :Mumbai liarish Sheth
Date :September 12, 2020 Chairman & Managing Director
DIN: 01434459
=N

]
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V. PAREKH & ASSOCIATES
CHARTERED ACCOUNTANTS

37, HAMAM STREET, 2nd FLOOR, FORT, MUMBAI - 400 001. @ : 226502 64 ® 2265 3555 ® 2266 62 19 E-Mail : mail@vparekh.com

INDEPENDENT AUDITOR’S REPORT ON AUDIT OF CONSOLIDATED FINANCIAL RESULTS

The Board of Directors,
SETCO AUTOMOTIVE LIMITED

Qualified Opinion

We have audited the accompanying Statement of Consolidated Financial Results of Setco Automotive
Limited (“the Parent”) and its subsidiaries (the Parent, its subsidiaries and its associates and joint ventures
together referred to as “the Group") for the quarter and year ended 31% March, 2020 (“the Statement"), being
submitted by the Parent pursuant to the requirement of Regulation 33 of SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended (the “Listing Regulations™).

In our opinion and to the best of our information and according to the explanations given to us, except for
the possible effects of the matter described in the Basis for Qualified Opinion section of our
report,and based on the consideration of the reports of the other auditors on separate financial statements and
the other financial information of subsidiaries given below, the Statement:

includes the results of the following entities:

Sr No Name of the Entity

Subsidiaries

WEW Holdings Limited, Mauritius
Setco Automotive (U.K.) Ltd., UK

Setco Automotive N.A. Inc., (USA)
Setco MEA DMCC, USA.

Lava Cast Private Ltd., India

QB WIN|F-

a. is presented in accordance with the requirements of Regulation 33 of the Listing Regulations; and

b. gives a true and fair view in conformity with Indian Accounting Standard prescribed under Section 133 of
the Companies Act 2013 (the “Act”) read with relevant rules issued thereunder and other accounting
principles generally accepted in India of the net loss and total comprehensive income and other financial
information of the Company for the quarter and year ended March 31, 2020.

Basis for Qualified Opinion

a) The Setco MEA, DMCC, foreign subsidiary has prepared its financial statement on a going concern basis.
However, the foreign subsidiary has eroded it entire net-worth due to accumulated losses. The continuance of
this foreign subsidiary business as a going concern is dependent upon the foreign subsidiary’s ability to carry
on business and generate the profit and the continuous support from the shareholders.

We conducted our audit of the Statement in accordance with the Standards on Auditing (“SA”s) specified
under Section 143(10) of the Act. Our responsibilities under those Standards are further described in the
Auditor’s Responsibilities for the Audit of the Consolidated Financial Results section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (“ICAI”) together with the ethical requirements that are relevant to our audit of the
Consolidated Financial Results under the provisions of the Act and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the ICAI’s Code of
Ethics. We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for
our audit opinion.



Setco Automotive Limited
Consolidated Financial Results for the quarter and year ended 31% March, 2020

Emphasis of Matter

We draw attention to the following matters in the Notes to the Consolidated Ind AS financial statements:

a) The management’s assessment of the impact of COVID -19 pandemic on its liquidity position and the
recoverability of its assets comprising property, plant and equipment, inventories, receivables and other
current assets as at the balance sheet date and on the basis of evaluation, has concluded that no material
adjustments are required in the financial statements. (Refer Note No. 12 of Consolidated Ind AS Financial
Results)

b) As per legal expert’s opinion obtained by the Parent Company about its investments/ loans in and
guarantees given for subsidiaries and related entities, it has complied with provisions of Section 186 of the
Companies Act, 2013. (Refer Note No. 4 of Consolidated Ind AS Financial Results)

c) Company has obtained a legal opinion that the amount receivable beyond normal credit period,
representing reimbursement of expenses, from a related party is not covered under section 185 of Companies
Act, 2013. However, as an abundant caution, company shall seek approval of shareholders in the ensuing
annual general meeting. (Refer Note No. 5 of Consolidated Ind AS Financial Results)

d) Trade receivables, Trade Payables and other debit/credit balances are subject to reconciliation and
confirmation. (Refer Note No. 8 of Consolidated Ind AS Financial Results)

e) The Parent Company’s subsidiary Lava Cast Private Limited has eroded substantial net worth due to
losses. Their Bank has classified subsidiary ‘s account as NPA as on 31.12.2019 and issued SARFAESI
Notice to the subsidiary and to the guarantor (i.e. Parent Company). The subsidiary has submitted
restructuring proposal, which is still under consideration. Meanwhile, the bank has withheld the recovery
proceedings against the subsidiary and parent company (being the guarantor) as conveyed through letter
dated 18.02.2020. Based on the above, the subsidiary has classified its term loan liability into current and
non-current liability. Based on the future projected profitable operations and report of Independent valuer as
per DCF Method, the Company has not provided impairment on this investment. (Refer Note No. 3 of
Consolidated Ind AS Financial Results)

f) During the year, the Parent Company has made investment of Rs. 3885 Lakhs in Preference Shares of
Setco Engineering Private Limited (SEPL), a promoter Company which derives its major income from
Parent Company in form of dividend and sales commission. SEPL has incurred loss in current year and
hence, the Parent Company has made impairment provision for loss of dividend. In FY 2020-21, the Parent
Company has further invested Rs. 708 Lakhs in preference share application money on the same terms (Refer
Note No. 6 of Consolidated Ind AS Financial Results)

g) The Parent Company has invested Rs. 1,535.00 lakhs in 30,70,000 equity shares of SE Transstadia Private
Limited, in which, director has substantial interest. The investee Company has eroded entire net worth due to
losses. The bank has classified investee‘s bank account as NPA on 31.12.2018 and its restructuring proposal
is under consideration. Based on the future projected profitable operations and report of Independent valuer
as per DCF Method, the Parent Company has provided impairment on this investment. (Refer Note No. 7 of
Consolidated Ind AS Financial Results)

h) In earlier year, the Parent Company has recognized Rs. 398 Lakhs as income being reimbursement of
Central Goods & Service Tax (CGST)/Integrated Goods & Service Tax (IGST) share of State for the
Uttarakhand unit pending notification of incentives by the State Government. In absence of any notification



Setco Automotive Limited
Consolidated Financial Results for the quarter and year ended 31% March, 2020

in the said matter, the Parent Company has filed writ petition in court of Law. Pending any further progress in
this matter, the Parent Company has provided for impairment. (Refer Note No. 6 of Consolidated Ind AS
Financial Results)

i) Disclosure in respect of materials & component consumption, inventories, deferred tax assets, deferred tax
liabilities, trade receivables and change in Inventories of finished goods and work in progress are reflected,
each at aggregate amounts only on the basis of information available from wholly owned ultimate foreign
subsidiaries. (Refer Note No. 10 of Consolidated Ind AS Financial Results).

J) Attention is drawn to the fact that the Company has estimated unrealized profit in inventory lying with
subsidiary companies out of inter company transactions & eliminated it prospectively on consolidation for the
year/ quarter ended 31% March, 2020. The net effect of it is, Retained Earnings decreased by Rs. 113 Lakhs
and Deferred Tax Asset increased by Rs. 71 Lakhs as on 31.03.2020. In absence of such details in past,
corresponding figures of previous year is not comparable. (Refer Note No. 2 of Consolidated Ind AS
Financial Results).

k) In forming our opinion on the statement of consolidated financial results, we have relied upon
management’s presentation & classification of amounts as per requirements of Schedule III of the Act in
respect of wholly owned ultimate foreign subsidiaries.

Our opinion is not modified in respect of these matters.

Management’s Responsibilities for the Consolidated Financial Results

This Statement, which is the responsibility of the Parent’s Management and approved by the Board of
Directors, has been compiled from the related Consolidated Ind AS financial statements which has been
prepared in accordance with the Indian Accounting Standards prescribed under Section 133 of the Companies
Act, 2013 read with relevant rules issued thereunder (‘Ind AS’) and other accounting principles generally
accepted in India.

The respective Boards of Directors of the companies included in the Group are responsible for maintenance
of adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets of
the Group and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and the
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the respective financial results that give a true and fair view and are free from material
misstatement, whether due to fraud or error, which have been used for the purpose of preparation of this
Consolidated Financial Results by the Directors of the Company, as aforesaid.

In preparing the Consolidated Financial Results, the respective Board of Directors of the companies included
in the Group are responsible for assessing the ability of the respective entities to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless the respective Boards of Directors either intend to liquidate their respective entities or to cease
operations, or have no realistic alternative but to do so.

The respective Boards of Directors of the companies included in the Group are responsible for overseeing the
financial reporting process of the Group.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Results



Setco Automotive Limited
Consolidated Financial Results for the quarter and year ended 31% March, 2020

Our objectives are to obtain reasonable assurance about whether the Consolidated Financial Results as a
whole, are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of this Consolidated
Financial Results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the Consolidated Financial Results, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal financial controls relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
made by the Board of Directors.

Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the ability of the Group to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures
in the Consolidated Financial Results or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the Consolidated Financial Results, including the
disclosures, and whether the Consolidated Financial Results represent the underlying transactions and events
in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities within the
Group to express an opinion on the Consolidated Financial Results. We are responsible for the direction,
supervision and performance of the audit of financial information of such entities included in the
Consolidated Financial Results of which we are the independent auditors.

We communicate with those charged with governance of the Company and such other entities included in the
Consolidated Financial Results of which we are the independent auditors regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.



Setco Automotive Limited
Consolidated Financial Results for the quarter and year ended 31% March, 2020

Other Matters

i. Attention is also invited to Note No. 42 which refers to the fact that the audited financial statements of the
wholly owned ultimate foreign subsidiaries have been prepared in accordance with local laws of the countries
in which they operate. The said audited financial statements have been restated/recompiled by the
management to meet the requirements of Indian Accounting Standards after exercising necessary due
diligence to ensure true & fair view of said subsidiaries' affairs. We have also relied upon the parent
company management's above assertion on restatement/recompilation of audited figures of wholly owned
ultimate foreign subsidiaries to meet Ind AS requirements.

ii. We did not audit the financial statements of wholly owned ultimate foreign subsidiaries prepared in
accordance with local laws of countries in which they operate and which have been restated/recompiled by
the parent company's management to meet Ind As requirements as well as of Indian subsidiary, whose Ind AS
financial statements reflect total assets of Rs. 36,219.44 lakhs as at 31st March, 2019, total revenues of Rs.
19,182.93 lakhs and net cash inflows amounting to Rs. 147.01 lakhs for the year ended on that date, as
considered in the consolidated Ind AS financial statements.These financial statements of wholly owned
ultimate foreign subsidiaries & Ind AS financial statements of Indian subsidiary have been audited by other
auditors whose reports have been furnished to us by the Management and our opinion on the consolidated Ind
AS financial statements, in so far as it relates to the amounts and disclosures included in respect of these
wholly owned ultimate foreign subsidiaries & Indian subsidiary, is based solely on the reports of the other
auditors and parent company's restatement/re-compilation of audited figures of wholly owned foreign
subsidiaries to meet Ind AS requirements.

iii. Auditor of Lava Cast Pvt Ltd, Indian Subsidiary Company, has reported that the subsidiary has eroded
substantial net worth due to loss that raised significant doubts on the subsidiary’s ability to continue as going
concern. By tapping a export business as well domestic external customers and support from Parent company,
the subsidiary’s management iS reasonably confident of recovering accumulated losses and report better
operating performance and will remains operational in coming years.

iv. Auditor of Setco Automotive (UK) Limited, Foreign Subsidiary, has reported that the subsidiary has
incurred significant loss during the year and eroded substantial net worth as at 31.03.2020. The financial
statements have been prepared on -going concern basis due to the company having secured on going parent

company funding sufficient to enable the company to trade for foreseeable future.
Our opinion on the Statement is not modified in respect of the above matters with  respect to our reliance on

the work done and the reports of the other auditors.

v. The Statement includes the results for the Quarter ended 31% March, 2020 being the balancing figure
between audited figures in respect of the full financial year and the published year to date figures up to the
third quarter of the current financial year which were subject to limited review.

FOR V. PAREKH & ASSOCIATES
CHARTERED ACCOUNTANTS

FIRM REGN NO. 107488W
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September 12, 2020
To,
BSE Limited, National Stock Exchange of India Ltd,
Dept. of Corporate Services, Listing Department
Phiroze Jeejeebhoy Towers, Exchange Plaza, Bandra Kurla Complex,
Dalal Street, Bandra (East), Mumbai — 400051
Mumbai - 400 001 Scrip Symbol: SETCO
Company Code: 505075
Dear Sir/Madam,

Sub. : Declaration in respect of Unmoditied Opinion on Standalone Audited Financial
Statement for the Financial Year ended March 31, 2020

l'ursuant lo Regulation 33(3)(d) of the SEBI (Listing Obligations and Disclosure Requitements)
Regulations, 2015 and Pursuant to SEBI Circular CIR/CFD/CMD/56/ 2016 dated May 26, 2016,
we hereby declare and confirm that the Statutory Auditors of the Company, M/s. V. Parekh &
Associates, Chartered Accountants, have issued an Audit Report with unmodified opinion on
Standalone Annual Audited Financial Statements of the Company for the year ended March 31,
2020.

Kindly take the same on your records.
Thanking Yo,

For Setco Automotive Limited

Harish Sheth
Chairman and Managing Director
DIN: 01434459

CORPORATE OFFICE : 2/A, GROUND FLR., FILM CENTER BLDG., 68, TARDEQ RD., TARDEQ, MUMBAI - 400 034. INOTA. PHONE : +91 22 407 55555 Fax:+91 22 2352 0754
REGISTERED OFFICE : VADODARA GODHRA HIGHWAY, KALOL (PMS) - 389 330, GUJARAT, INDIA. PHONE : +31{0} 2676 - 270600 FAX : +91 (D) P676 - 235524
WEB : www.setcoauto.com E-MAIL : contact@setcoauto.com



Statement on Impact of Audit Qualifications (for audit report with modified opinion)

submitted along-with Annual Audited Financial Results - (Consolidated)

Statement on Impact of Audit Qualifications for the Financial Year ended March 31,
2020. [See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2016]

I. | Sl. | Particulars Audited Figures | Audited Figures
No. (as reported (as reported after
before adjusting | adjusting for
for qualifications) | qualifications)
(Rs. In Lakhs) (Rs. In Lakhs)
1 Turnover/Total Income 47,500.98 47,500.98
2 Total Expenditure 52,361.20 52,361.20
3 Net Profit/ (Loss) (4,955.54) (4,955.54)
4 Earning Per Share (3.33) (3.33)
5 Total Assets 68,246.80 68,246.80
6 | Total Liabilities 68,246.80 68,246.80
7 | Net Worth 10,502.54 10,502.54
8 Any other financial item(s) (as felt - -
appropriate by the management)
II | Audit Qualification (each audit qualification separately):

a. Details of Audit Qualification:

The Setco MEA, DMCC, foreign subsidiary has prepared its financial statement on a going
concern basis. However, the foreign subsidiary has eroded it entire net-worth due to
accumulated losses. As reported by their auditors, the continuance of this foreign
suhsidiary husiness as a going concern is dependent upon the foreign subsidiary’s ability
to carry on business and gencrate the profit and the continuous support from the

shareholders.
b. Type of Audit i) Qualified Opinion /Pisclaimer-of Opinion/
Qualification: Adverse- Opinion
c. Frequency of qualification: | i) Appeared first time/repetitivefsineehow
1 sk s
d. For Audit Qualification(s) N.A

where the impact is
quantified by the auditor,




Management's Views:

e. For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management's estimation on the impact of audit qualification: No Impact

(ii) If management is unable to estimate the impact, reasons for the same: N.A.

(iii) Auditors' Comments on (i) or (ii) above: N.A.

III Signatories:

== SO
Harish Sheth Arun Arora

Chairman and Managing Director =~ Audit Committee Chairman Chief Financial Officer
DIN: 01434459

For V. Parekh & Associates
Chartered Accountants
(Firm Registration No. 107488W)

RASESH Digitally signed by RASESH
VINAYKANTRE BN %l esas
PAREKH +05'30'

(Rasesh V. Parekh)
Partner
Membership No. 038615

UB\N 1~ 200 3841 5AAANIKO D ga)
Place: Mumbai

Date: September 12, 2020
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