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INDEPENDENT AUDITOR’S REPORT ON AUDIT OF STANDALONE FINANCIAL RESULTS 
 
The Board of Directors, 
SETCO AUTOMOTIVE LIMITED 
 
Opinion 
 
We have audited the accompanying Statement Standalone Financial Results of SETCO AUTOMOTIVE 
LIMITED (“the Company”) for the quarter and year ended 31st March, 2020 being submitted by the Company 
pursuant to the requirement of Regulation 33 of SEBI (Listing Obligations and Disclosure Requirements) 
Regulations, 2015, as amended (the “Listing Regulations”). 
 
In our opinion and to the best of our information and according to the explanations given to us, the Statement: 
 
a. is presented in accordance with the requirements of Regulation 33 of the Listing Regulations; and 
 
b. gives a true and fair view in conformity with Indian Accounting Standard prescribed under Section 133 of the 
Companies Act 2013 (the “Act”) read with relevant rules issued thereunder and other accounting principles 
generally accepted in India of the net loss and total comprehensive income and other financial information of the 
Company for the quarter and year ended March 31, 2020.  
 
Basis for Opinion 
 
We conducted our audit of the Statement in accordance with the Standards on Auditing (“SA”s) specified under 
Section 143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor’s 
Responsibilities for the Audit of the Standalone Financial Results section of our report. We are independent of the 
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India 
(“ICAI”) together with the ethical requirements that are relevant to our audit of the Standalone Financial Results 
under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in 
accordance with these requirements and the ICAI’s Code of Ethics. We believe that the audit evidence obtained 
by us is sufficient and appropriate to provide a basis for our audit opinion. 
 
Emphasis of Matter 
 
We draw attention to the following matters in the Notes to the Standalone Ind AS financial statements: 
 
a. The management’s assessment of the impact of COVID -19 pandemic on its liquidity position and the 

recoverability of its assets comprising property, plant and equipment, inventories, receivables and other 
current assets as at the balance sheet date and on the basis of evaluation, has concluded that no material 
adjustments are required in the financial statements. (Refer Note No. 13of Statements of Standalone 
Financial Results) 

  
b. Trade receivables, Trade Payables and other debit/credit balances are subject to reconciliation and 

confirmation. (Refer Note No. 10 of Statements of Standalone Financial Results) 
  
c. As per legal expert’s opinion obtained by the Company about its investments/ loans in and guarantees 

given for subsidiaries and related entities, it has complied with provisions of Section 186 of the 
Companies Act, 2013. (Refer Note No. 5 of Statements of Standalone Financial Results) 
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d. The Company’s subsidiary Lava Cast Private Limited has eroded substantial net worth due to losses. Their 
Bank has classified subsidiary ‘s account as NPA as on 31.12.2019 and issued SARFAESI Notice to the 
subsidiary and to the guarantor (i.e. Setco Automotive Ltd).  The subsidiary has submitted restructuring 
proposal, which is still under consideration. Meanwhile, the bank has withheld the recovery proceedings 
against the subsidiary and guarantor as conveyed through letter dated 18.02.2020. Based on this letter and 
pending acceptance of restructuring proposal, the Company has not provided any liability under guarantee 
contract. Based on the future projected profitable operations and report of Independent valuer as per DCF 
Method, the Company has not provided impairment on this investment. (Refer Note No. 3 of Statements 
of Standalone Financial Results). 

  
e. Company has obtained a legal opinion that the amount receivable beyond normal credit period, 

representing reimbursement of expenses, from a related party is not covered under section 185 of 
Companies Act, 2013. However, as an abundant caution, company shall seek approval of shareholders in 
the ensuing annual general meeting. (Refer Note No. 6of Statements of Standalone Financial Results). 

  
f. During the year, the Company has made investment of Rs. 3885 Lakhs  in Preference Shares of Setco 

Engineering Private Limited  (SEPL), a promoter Company which derives its major income from Setco 
Automotive Limited in form of dividend and sales commission. SEPL has incurred loss in current year 
and hence, the Company has made impairment provision for loss of dividend. In FY 2020-21, the 
Company has further invested Rs. 708 Lakhs in preference share application money on the same terms 
(Refer Note No. 8 of Statements of Standalone Financial Results) 

  
g. The Company has invested Rs. 1,535.00 lakhs in 30,70,000 equity shares of SE Transstadia Private 

Limited, in which, director has substantial interest. The investee Company has eroded entire net worth due 
to losses. The bank has classified investee‘s bank account as NPA on 31.12.2018 and its restructuring 
proposal is under consideration. Based on the future projected profitable operations and report of 
Independent valuer as per DCF Method, the Company has provided impairment  on this investment.  
(Refer Note No. 9 of Statements of Standalone Financial Results 

  
h. The Company’ wholly owned ultimate foreign subsidiary Setco UK Ltd. has eroded net worth due to 

losses. Based on the report of Independent Valuer as per DCF method, provision for impairment has been 
made on the Investment and loans receivables from the subsidiary Company. The subsidiary’s financial 
statements are prepared following going concern assumption expecting financial assistance from the 
Company. (Refer Note No. 8 of Statements of Standalone Financial Results 

  
i. The Company’s wholly owned foreign subsidiary Setco MEA, DMCC has eroded net worth due to loss. 

The Company has provided impairment loss against loan advance / Trade receivable equal to net assets 
deficit of the foreign subsidiary. The Company could not remit share application money to this foreign 
subsidiary, since inception and hence, allotment of share and issue of share certificate is pending. The 
Company has recognized it as investment in the subsidiary company and consolidated the said subsidiary 
based on 100% control.(Refer Note No. 7 & 8 of Statements of Standalone Financial Results) 

  
j. In earlier year, the Company has recognized Rs. 398 Lakhs as income being reimbursement of Central 

Goods & Service Tax (CGST)/Integrated Goods & Service Tax (IGST) share of State for the Uttarakhand 
unit pending notification of incentives by the State Government. In absence of any notification in the said 
matter, the Company has filed writ petition in court of Law. Pending any further progress in this matter, 
the Company has provided for impairment. (Refer Note No. 8 of Statements of Standalone Financial 
Results) 
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k. Company has submitted application with appropriate authorities for condonation of delays in receiving 

export proceeds beyond the timelines prescribed under FEMA, 1999. Impact thereof, if any, will be 
considered when such application is disposed off.(Refer Note No. 4 of Statements of Standalone Financial 
Results) 

 
Our opinion is not modified in respect of these matters. 
 
Management’s Responsibilities for the Standalone Financial Results 
 
This Statement, is the responsibility of the Company’s Management and approved by the Board of Directors, has 
been compiled from the related audited standalone financial statements for the year ended March 31, 2020. The 
Company’s Board of Directors are responsible for the preparation and presentation of the Standalone Financial 
Results that give a true and fair view of the net loss and other comprehensive income and other financial 
information in accordance with the applicable accounting standards prescribed under Section 133 of the Act, read 
with relevant rules issued thereunder and other accounting principles generally accepted in India and in 
compliance with Regulation 33 and 52 of the Listing Regulations. This responsibility also includes maintenance 
of adequate accounting records in accordance with the provisions of the Act for safeguarding the assets of the 
Company and for preventing and detecting frauds and other irregularities; selection and application of appropriate 
accounting policies; making judgments and estimates that are reasonable and prudent; and the design, 
implementation and maintenance of adequate internal financial controls that were operating effectively for 
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation of 
the Standalone Financial Results that give a true and fair view and is free from material misstatement, whether 
due to fraud or error. 
 
In preparing the Standalone Financial Results, the Board of Directors are responsible for assessing the 
Company’s ability, to continue as a going concern, disclosing, as applicable, matters related to going concern and 
using the going concern basis of accounting unless the Board of Directors either intends to liquidate the Company 
or to cease operations, or has no realistic alternative but to do so. 
 
The Board of Directors are also responsible for overseeing the financial reporting process of the Company. 
 
Auditor’s Responsibilities for the Audit of the Standalone Financial Results 
 
Our objectives are to obtain reasonable assurance about whether the Standalone Financial Results as a whole is 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in 
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from 
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected 
to influence the economic decisions of users taken on the basis of this Standalone Financial Results. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also: 

 Identify and assess the risks of material misstatement of the Standalone Financial Results, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence 
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 
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 Obtain an understanding of internal financial controls relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on 
the effectiveness of such controls. 
 

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 
made by the Board of Directors. 
 

 Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the ability of the Company to continue as a going concern. 
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report 
to the related disclosures in the Statement or, if such disclosures are inadequate, to modify our opinion. 
Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, 
future events or conditions may cause the Company to cease to continue as a going concern. 
 

 Evaluate the overall presentation, structure and content of the Standalone Financial Results, including the 
disclosures, and whether the Standalone Financial Results represent the underlying transactions and 
events in a manner that achieves fair presentation. 
 

We communicate with those charged with governance regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we 
identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and other matters that may 
reasonably be thought to bear on our independence, and where applicable, related safeguards. 

Other Matters 
 
The Statement includes the results for the Quarter ended 31st March, 2020 being the balancing figure between 
audited figures in respect of the full financial year and the published year to date figures up to the third quarter of 
the current financial year which were subject to limited review. 
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INDEPENDENT AUDITOR’S REPORT ON AUDIT OF CONSOLIDATED FINANCIAL RESULTS  

 
The Board of Directors, 
SETCO AUTOMOTIVE LIMITED 
 
 Qualified Opinion 
We have audited the accompanying Statement of Consolidated Financial Results of Setco Automotive 
Limited (“the Parent”) and its subsidiaries (the Parent, its subsidiaries and its associates and joint ventures 
together referred to as “the Group") for the quarter and year ended 31st March, 2020 (“the Statement"), being 
submitted by the Parent pursuant to the requirement of Regulation 33 of SEBI (Listing Obligations and 
Disclosure Requirements) Regulations, 2015, as amended (the “Listing Regulations”). 
 
In our opinion and to the best of our information and according to the explanations given to us, except for 
the possible effects of the matter described in the Basis for Qualified Opinion section of our 
report,and based on the consideration of the reports of the other auditors on separate financial statements and 
the other financial information of subsidiaries given below, the Statement: 
includes the results of the following entities: 
 

Sr No Name of the Entity 
 Subsidiaries 
 1 WEW Holdings Limited, Mauritius 
 2 Setco Automotive (U.K.) Ltd., UK 
 3 Setco Automotive N.A. Inc., (USA) 
 4 Setco MEA DMCC, USA.  
 5 Lava Cast Private Ltd., India  

 

 
a. is presented in accordance with the requirements of Regulation 33 of the Listing Regulations; and 
 
b. gives a true and fair view in conformity with Indian Accounting Standard prescribed under Section 133 of 
the Companies Act 2013 (the “Act”) read with relevant rules issued thereunder and other accounting 
principles generally accepted in India of the net loss and total comprehensive income and other financial 
information of the Company for the quarter and year ended March 31, 2020. 
 
Basis for Qualified Opinion 
 
a) The Setco MEA, DMCC, foreign subsidiary has prepared its financial statement on a going concern basis. 
However, the foreign subsidiary has eroded it entire net-worth due to accumulated losses. The continuance of 
this foreign subsidiary business as a going concern is dependent upon the foreign subsidiary’s ability to carry 
on business and generate the profit and the continuous support from the shareholders. 
 
We conducted our audit of the Statement in accordance with the Standards on Auditing (“SA”s) specified 
under Section 143(10) of the Act. Our responsibilities under those Standards are further described in the 
Auditor’s Responsibilities for the Audit of the Consolidated Financial Results section of our report. We are 
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered 
Accountants of India (“ICAI”) together with the ethical requirements that are relevant to our audit of the 
Consolidated Financial Results under the provisions of the Act and the Rules thereunder, and we have 
fulfilled our other ethical responsibilities in accordance with these requirements and the ICAI’s Code of 
Ethics. We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for 
our audit opinion. 
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Emphasis of Matter  
 
We draw attention to the following matters in the Notes to the Consolidated Ind AS financial statements: 
 
a) The management’s assessment of the impact of COVID -19 pandemic on its liquidity position and the 
recoverability of its assets comprising property, plant and equipment, inventories, receivables and other 
current assets as at the balance sheet date and on the basis of evaluation, has concluded that no material 
adjustments are required in the financial statements. (Refer Note No. 12 of Consolidated Ind AS Financial 
Results) 
 
b) As per legal expert’s opinion obtained by the Parent Company about its investments/ loans in and 
guarantees given for subsidiaries and related entities, it has complied with provisions of Section 186 of the 
Companies Act, 2013. (Refer Note No. 4 of Consolidated Ind AS Financial Results) 
 
c) Company has obtained a legal opinion that the amount receivable beyond normal credit period, 
representing reimbursement of expenses, from a related party is not covered under section 185 of Companies 
Act, 2013. However, as an abundant caution, company shall seek approval of shareholders in the ensuing 
annual general meeting. (Refer Note No. 5 of Consolidated Ind AS Financial Results) 
 
d) Trade receivables, Trade Payables and other debit/credit balances are subject to reconciliation and 
confirmation. (Refer Note No. 8 of Consolidated Ind AS Financial Results) 
 
e) The Parent Company’s subsidiary Lava Cast Private Limited has eroded substantial net worth due to 
losses. Their Bank has classified subsidiary ‘s account as NPA as on 31.12.2019 and issued SARFAESI 
Notice to the subsidiary and to the guarantor (i.e. Parent Company).  The subsidiary has submitted 
restructuring proposal, which is still under consideration. Meanwhile, the bank has withheld the recovery 
proceedings against the subsidiary and parent company (being the guarantor) as conveyed through letter 
dated 18.02.2020. Based on the above, the subsidiary has classified its term loan liability into current and 
non-current liability. Based on the future projected profitable operations and report of Independent valuer as 
per DCF Method, the Company has not provided impairment on this investment. (Refer Note No. 3 of 
Consolidated Ind AS Financial Results) 
 
f) During the year, the Parent Company has made investment of Rs. 3885 Lakhs  in Preference Shares of 
Setco Engineering Private Limited  (SEPL), a promoter Company which derives its major income from 
Parent Company in form of dividend and sales commission. SEPL has incurred loss in current year and 
hence, the Parent Company has made impairment provision for loss of dividend. In FY 2020-21, the Parent 
Company has further invested Rs. 708 Lakhs in preference share application money on the same terms (Refer 
Note No. 6 of Consolidated Ind AS Financial Results) 
 
g) The Parent Company has invested Rs. 1,535.00 lakhs in 30,70,000 equity shares of SE Transstadia Private 
Limited, in which, director has substantial interest. The investee Company has eroded entire net worth due to 
losses. The bank has classified investee‘s bank account as NPA on 31.12.2018 and its restructuring proposal 
is under consideration. Based on the future projected profitable operations and report of Independent valuer 
as per DCF Method, the Parent Company has provided impairment on this investment. (Refer Note No. 7 of 
Consolidated Ind AS Financial Results) 
 
h) In earlier year, the Parent Company has recognized Rs. 398 Lakhs as income being reimbursement of 
Central Goods & Service Tax (CGST)/Integrated Goods & Service Tax (IGST) share of State for the 
Uttarakhand unit pending notification of incentives by the State Government. In absence of any notification 
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in the said matter, the Parent Company has filed writ petition in court of Law. Pending any further progress in 
this matter, the Parent Company has provided for impairment. (Refer Note No. 6 of Consolidated Ind AS 
Financial Results) 
 
i) Disclosure in respect of materials & component consumption, inventories, deferred tax assets, deferred tax 
liabilities, trade receivables and change in Inventories of finished goods and work in progress are reflected, 
each at aggregate amounts only on the basis of information available from wholly owned ultimate foreign 
subsidiaries. (Refer Note No. 10 of Consolidated Ind AS Financial Results). 
 
J) Attention is drawn to the fact that the Company has estimated unrealized profit in inventory lying with 
subsidiary companies out of inter company transactions & eliminated it prospectively on consolidation for the 
year/ quarter ended 31st March, 2020. The net effect of it is, Retained Earnings decreased by Rs. 113 Lakhs 
and Deferred Tax Asset increased by Rs. 71 Lakhs as on 31.03.2020. In absence of such details in past, 
corresponding figures of previous year is not comparable. (Refer Note No. 2 of Consolidated Ind AS 
Financial Results). 
 
k) In forming our opinion on the statement of consolidated financial results, we have relied upon 
management’s presentation & classification of amounts as per requirements of Schedule III of the Act in 
respect of wholly owned ultimate foreign subsidiaries. 
 
Our opinion is not modified in respect of these matters. 
 
Management’s Responsibilities for the Consolidated Financial Results 
 
This Statement, which is the responsibility of the Parent’s Management and approved by the Board of 
Directors, has been compiled from the related Consolidated Ind AS financial statements which has been 
prepared in accordance with the Indian Accounting Standards prescribed under Section 133 of the Companies 
Act, 2013 read with relevant rules issued thereunder (‘Ind AS’) and other accounting principles generally 
accepted in India. 
 
The respective Boards of Directors of the companies included in the Group are responsible for maintenance 
of adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets of 
the Group and for preventing and detecting frauds and other irregularities; selection and application of 
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and the 
design, implementation and maintenance of adequate internal financial controls, that were operating 
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation 
and presentation of the respective financial results that give a true and fair view and are free from material 
misstatement, whether due to fraud or error, which have been used for the purpose of preparation of this 
Consolidated Financial Results by the Directors of the Company, as aforesaid. 
 
In preparing the Consolidated Financial Results, the respective Board of Directors of the companies included 
in the Group are responsible for assessing the ability of the respective entities to continue as a going concern, 
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting 
unless the respective Boards of Directors either intend to liquidate their respective entities or to cease 
operations, or have no realistic alternative but to do so. 
 
The respective Boards of Directors of the companies included in the Group are responsible for overseeing the 
financial reporting process of the Group. 
 
Auditor’s Responsibilities for the Audit of the Consolidated Financial Results 
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Our objectives are to obtain reasonable assurance about whether the Consolidated Financial Results as a 
whole, are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements 
can arise from fraud or error and are considered material if, individually or in the aggregate, they could 
reasonably be expected to influence the economic decisions of users taken on the basis of this Consolidated 
Financial Results. 
 
As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also: 
 
Identify and assess the risks of material misstatement of the Consolidated Financial Results, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. 
 
Obtain an understanding of internal financial controls relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of such controls. 
 
Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 
made by the Board of Directors. 
 
Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that 
may cast significant doubt on the ability of the Group to continue as a going concern. If we conclude that a 
material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures 
in the Consolidated Financial Results or, if such disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future 
events or conditions may cause the Group to cease to continue as a going concern. 
 
Evaluate the overall presentation, structure and content of the Consolidated Financial Results, including the 
disclosures, and whether the Consolidated Financial Results represent the underlying transactions and events 
in a manner that achieves fair presentation. 
 
Obtain sufficient appropriate audit evidence regarding the financial information of the entities within the 
Group to express an opinion on the Consolidated Financial Results. We are responsible for the direction, 
supervision and performance of the audit of financial information of such entities included in the 
Consolidated Financial Results of which we are the independent auditors. 
 
We communicate with those charged with governance of the Company and such other entities included in the 
Consolidated Financial Results of which we are the independent auditors regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit. 
 
We also provide those charged with governance with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and other matters that 
may reasonably be thought to bear on our independence, and where applicable, related safeguards. 
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Other Matters 
 
i. Attention is also invited to Note No. 42 which refers to the fact that the audited financial statements of the 
wholly owned ultimate foreign subsidiaries have been prepared in accordance with local laws of the countries 
in which they operate. The said audited financial statements have been restated/recompiled by the 
management to meet the requirements of Indian Accounting Standards after exercising necessary due 
diligence to ensure true & fair view of said subsidiaries' affairs.  We have also relied upon the parent 
company management's above assertion on restatement/recompilation of audited figures of wholly owned 
ultimate foreign subsidiaries to meet Ind AS requirements. 
 
ii. We did not audit the financial statements of wholly owned ultimate foreign subsidiaries prepared in 
accordance with local laws of countries in which they operate and which have been restated/recompiled by 
the parent company's management to meet Ind As requirements as well as of Indian subsidiary, whose Ind AS 
financial statements reflect total assets of Rs. 36,219.44 lakhs as at 31st March, 2019, total revenues of Rs. 
19,182.93 lakhs and net cash inflows amounting to Rs. 147.01 lakhs for the year ended on that date, as 
considered in the consolidated Ind AS financial statements.These financial statements of wholly owned 
ultimate foreign subsidiaries & Ind AS financial statements of Indian subsidiary have been audited by other 
auditors whose reports have been furnished to us by the Management and our opinion on the consolidated Ind 
AS financial statements, in so far as it relates to the amounts and disclosures included in respect of these 
wholly owned ultimate foreign subsidiaries & Indian subsidiary, is based solely on the reports of the other 
auditors and parent company's restatement/re-compilation of audited figures of wholly owned foreign 
subsidiaries to meet Ind AS requirements. 
 
iii. Auditor of Lava Cast Pvt Ltd, Indian Subsidiary Company, has reported that the subsidiary has eroded 
substantial net worth due to loss that raised significant doubts on the subsidiary’s ability to continue as going 
concern. By tapping a export business as well domestic external customers and support from Parent company, 
the subsidiary’s management is reasonably confident of recovering accumulated losses and report better 
operating performance and will remains operational in coming years. 
 
iv. Auditor of Setco Automotive (UK) Limited, Foreign Subsidiary, has reported that the subsidiary has 
incurred significant loss during the year and eroded substantial net worth as at 31.03.2020. The financial 
statements have been prepared on -going concern basis due to the company having secured on going parent 
company funding sufficient to enable the company to trade for foreseeable future. 
Our opinion on the Statement is not modified in respect of the above matters with    respect to our reliance on 
the work done and the reports of the other auditors. 
 

v. The Statement includes the results for the Quarter ended 31st March, 2020 being the balancing figure 
between audited figures in respect of the full financial year and the published year to date figures up to the 
third quarter of the current financial year which were subject to limited review. 
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