
Date: July 06, 2021

BSE Limited National Stock Exchange of India Limited
Phiroze Jeejeebhoy Towers, Exchange Plaza, Plot No. CIl, G Block,
Dalal Street, Bandra- Kurla Complex
Mumbai - 400001 Bandra (E),Mumbai - 400051

Fax No.: 022-22721919 Fax No.: 022-26598120
Ref.: Kwality Limited Ref.: Kwality Limited

(KW ALITYLTDI INE775B01025) (KW ALITYLTDI INE775B01025)

Subject: Outcome of the Meeting chaired by Liquidator

Dear Sir/Madam,

We, hereby, inform that pursuant to Regulation 30 read with Regulation 33 of SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, the Meeting held today i.e. July 06,
2021 concluded at 04:45 PM chaired by Liquidator along with the KMP of Kwality Limited to discuss
and approve the following matters:

1. The Standalone and Consolidated Audited Financial Results for the quarter and year ended as on
31st March, 2021.

2. The Statement of Assets and Liabilities for the quarter and year ended as on 31 st March, 2021.

3. The Standalone and Consolidated Cash Flow Statement for the quartet and year ended as on 31 st

March, 2021.

4. The Auditor Report given by the Statutory Auditors for the quarter and financial year ended as on
31 st March, 2021.

5. The Statement on Impact of Audit Qualifications for the Financial Year ended as on 31 st March,
2021.

6. Cancellation of 6100 (Six Thousand One Hundred) Employee Stock Options (ESOPs) granted to
the employees of Kwality Limited under Kwality Employee Stock Option Plan 2014 in terms of
Regulation 30 of SEBI (Listing Obligations and Disclosure Requirements).Regulation 2015.

Kindly take the above information on your record in compliance to SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015.

Thanking You
For Kwality L (

~1 . )
Pradeep K Sriv~stava
(Company Secretary & Compliance Officer)
(a company under liquidation process as per the provision ofInsolvency and Bankruptcy Code 2016
vide NCLT order.dated 11thJanuary, 2021) e info@kwalit com

Kwality Li01ited, Kwality House: F-82, I p +91 1147006500 I k lit y.
Shivaji Place, Rajouri Garden, New Delhi-110027 f +91 1125191800 ~1~~4;~ciL~~~2PLC255519
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(INR in Lakhs)
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Kn'ality Limited

Audited Stantlalonc Statemcnr of Asse ts and Liabilities
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Kullin.Limitcrl

Audited Standalone Cash Flon Statement
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.tlc 1016 "'' 'rrc.rf,in.al ('rtdrt'tt r'h. b.r.,tlrcarlr filcd an appricati"r,i"o".l.*n"1", 
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Independent Auditor's Review Report on the Quarterly and year ended audited Standalone Financial

Results of the company pursuant io the Regutaiion 33 of the-sRnl lt,ltting obligations and Disclosure

Requirements) Regulations, 2015, as amended

Review RePort to
The Liquidator of KwalitY l,imited

We have audited the accompanying statement of quarterly standalone financial rEsults of Kwality

Limited ('the company') for the quarter and year ended 31'03'2021 ("the statement")' These

Standalone Financial Statements have been prepared by the management of the Company and

certified by Mr. sharad Bhandari chief Financial officer ('cFo'), and approved by the Liquidator' our

responsibilityistoissueareportonthestatementbasedonourreview'

we conducted our review of the statement in accordance with the standard on Review Engagement

(sRE) 2410, ',Review of lnterim Financial lnformation Performed by the lndependent Auditor of the

Entity,, issued by the lnstitute of Chartered Accountants of lndia. This standard requires that we plan

and perform the review to obtain moderate assurance as to whether the statement is free of material

misstatement. A review is limited primarily to inquiries of company personnel and an analytical

procedure applied to financial data and thus provides less assurance than an audit' we have not

performed an audit and accordingly, we do not express an audit opinion' We believe that our review

provides a reasonable basis for our modified conclusion

Based on our review conducted as above, except for the effects of the matters described in the Basis

of Modified conclusion paragraph 4 below, nothing has come to our attention that causes us to

believe that the accompanylng statement of audited financial results prepared in accordance with

appllcable accounting standards and other recognized accounting practices and policies has not

disclosed the information required to be disclosed in terms of Regulation 33 of the sEBl (Listing

obligations and Disclosure Requirements) Regulations, 2015 including the manner in which it is to be

disclosed, or that it contains any material misstatement' :

Basis for Qualified Conclusion

The Company has incurred a Net loss of INR 1,53,833.60 lakhs resulting into net accumulated losses of

INR 3,50,698.671akhs and erosion of its Net worth as at as at March 31" 2021" The company has

obligations towards lenders, creditors and other agencies' The Hon'ble National company Law

Tribunal, Bench lll, New Delhi ("NCLT") has passed its order dated Jan 1'L,202t for Liquidation of the

company. The Company may be unable to realize its assets and discharge its liabilities in the normal

course of business. Hence, preparation of accounts of the company as Going Concern is not

appropriate. The ultimate outcome of this matter is not ascertainable at present. Accordingly, we are

unable to comment on the consequential impact, if any, on thc accompanying State-ment'

The company has a number of pending litigations w.r.t various legal and tax matters pending with

various authorities but the company has not made any provision for any future ross arising to the

company in the scenario of negative outcome of such cases' lt includes income tax demand (olong

r n- ,.n 11 r^r,0". /i^rt,tAinn inroroct ttn fn 7O 12 2019) besissing from AY 2011-
with interest/ of INR 9,06,439.31. lakhs (lncluding interest up to j0.12'2019,

6HS

2.

?,

3.

4.

a.

b.
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1"2 till AY 2018-19. lncome Tax authorities has filed claim in Form c dated o4.oz.2o2tfor INR
1'0,24,276'42 lakhs (includes demond of Rs. 9,06,4j9.31 lokhs along with odditionol interest of tNR
1,L7,837'1"1 lokhs)' out of totol, only INR 64,437.54 tokhs hos been admitted by the Liquidotor and
recognized in books of occounts os liobitity, bolonce amount is under oppeol.

5. EMPPHASIS OF MATTER }
we draw attention to the following matters in the financial results:

a' The Company has recognized impairment loss amounting to INR 14,30g.55 lakhs in Note no. 2 on
carrying value of tangible asscts, capital work in progress and intangible assets in accordance with
requirements of lndian Accounting standard 36 on "lmpairment of Assets,,. Estimated riqriaation
value has been arrived at on the basis of average of the liquidation value as at 11 Janua ry 2021,
obtained from the two valuers during the Liquidation Process. Final impact on the value of tangible
and intangible assets as required by lnd-AS 36 on'lmpairment of Assets, shall be.ascertained on the
time of sale of Assets.

b' The Financial creditors who have already filed application under lBC, 2016 have registered a case of
criminal conspiracy/ Forgery/ cheating/ criminal Misconduct with central Bureau of lnvestigation(c9f') under the provisions of Prevention of corruption Act, 19gg. The said case has been filed withthe cBl for the offences of wrongful gain to the company and wrongful loss to the Banks. The cBlinspected the registered office of the company along with other business locations as on 2L,t
September, 2020 and the lnvestigation is in process. The outcome of the proceedings of lnvestigation
may have major rmpact on the financiar sustainabirity of the company.

Our conclusion is not modified in respect of above matters.

6' we have reviewed the subsequent realization of the Tracle Receivables to whom the company hadmade sales during the quarter. Most of the Trade Receivables reported by the company weresubsequently realized. ln other cases the Trade Receivables are subject to Balance confirmations.

For B ITATTAN & ASSOCTA'r'ES
Ch tants

No. :011798N

No. 555644
Pa rtne r

UDIN:- 
"2t SSSG qLl

Place: Delhi
Date: 06 July 2021

+frft hAG 3,QoLf
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KWALITY l-ttvilTED
{A company under r-reuioation p;cr.,

i11e1tnc] fr BrninrprcyCooe, A;r
Kwality Limited IlCtT ord6r tbbd fi i{nusry 2fi? i l

(a cornparu- under hcluidation process vide NCI,T order)
ANNEXURE.I

Statement on Inrpact of Audit Qualificarions (for audit report rvith modified opinion)
s trbmitted a rong-rvith Anntrar Audited Financrar Resrrrts

(Standalone)

,i\il

",

St.t"*"rr
[See Regulation j3 / 52 of the SEBI (LODR) (/

(,llt amount in INB
Financial Year ended March j!

Lmendmenr) Regulations, 201

llakhs, unless othenr.ise sratctD
il,2o2l
6l

I st.

No. Particulars
Audited Figures I aa;"st"a fig"r",

(as tcportcd betirrc atljtrsting | (au.lrt.cl figurcs irTcr atliustrnr.l
fur tlrra.lificariorrs) | fi,r tluahtit-etr,rns;i

l2,rl85 -i4
I I,07,?23.6 I

1 'Ii rtal ljrptntlrrlrrc
1,4r.884 73

) Nct I)r,rtlr./(Loss)
11.r3.672.48)+ tarnings Pcr Sl'rarc of INR I cach (63 --+

(.16 r."+3)5 rrrl,\ssets
13,142.7.1 13,142.7+().

.1,61 ..{f : u- 13,21,266.i

I 1.{8.285.13) 13,08,134.01)
/ ,as rclr appf()pnatc l).t thc

manugement)

II _. --__-. vusu..Lcrrv.r r.s6Lr! duurr quaurrcanon Separately):

^. D;

b.

a. The (,,mpan
;rr.rrl cL,,si,l: of its \cr tlrrh irs ar as l'rr llarch 31,2021. The.,r-pr,r, hns,,blig,ati,,n., ir*r.A, n".il.r".Iiurn anr.l otheragetrcies The l-I.n'blL \arr"nal (-,mpant'Lru''Iribunal. Bench IIl, rr-e* Delhi ('NCLT,,) hi-passctl irs ()rdet tlatccl .fa. ll
cotrsc of l;usincss. IIcrrcc, prcpar:rri,n of acc{)unts of the compan\.as C}rrrng Conccrn is not appropriate. fhcr ultirnatc ()utc()rn(of this rnarter is 11()t as.cl.taioablc at present, -\ccortlingh., rv. are unablc tt, comrncnt on the consequentral impacr, if anr.. on rhcrccomprnting Sraterncnt.

T. f Arrdit O.r"li{i

e. For Audit Qrulifi."tiorr(,
l, Manag€ment's estimalion on the imnact of arrdir ^.,"tifi--l;-l-i:f-(ii) If management is unable ro

\\'ith respccr rri rudir_ tlualifi r-r,

serlcmcnt.f its Iitbilitics The C,mpanr is currentlv under litluitl:rrirrr"r anrl rire liquitlanrr pr()p()ses to scll the C.rp.rate Del;rr>torits'businessasa"g()ltrgc('ocenl"inaccordancc rviththcNCLf ordcrdarcdilJanuarl,?02treadwirhSccti.n35(l)(c)a'tl
l{e;mlati.n 32 G) & (fl, Rcgulati.rr 33A & Re1;ulation 28 of rhe lps.lvcncy lt Bankrupt.. Crilc .f lndia.

'iiil Aud r v.. \r/ vr lr.r 4uuvsr

Dcrrrils,,i.\urlrt (]uahficatir,n

t

l>. Tltc e , rmnanr. lras a .unrbt.,, .'\r
compantj has not nuriic anl i:ror.ision ftrr anr fi:turc Lrss arising to the 1.r,pp6t- in the scenarirl 1[ neg,arirre ()ufc()rnc ,f srrclr: cascs' It includes incrrmc ta.x deman<l (along with interest) of INR 9,tx;,439.i1 lakhs (inclutling inrcrest up to -1u.12.301,))rlrrginnirr.ri from '\\'2tt11-," till -\1'?018-1{). Incorne Tax aurhorities hrs FrlerI claim in Form C tlate<l 04.02.2021 nrr INR1" l)-21.2:6'42lakhs (incluclcs tlema0tl of Rs. 9,06,,1-39.31 lakhs along with arldirional interest of INR 1,17,g37.i1 lakhs. ()ut oi\, t()tal' ()nh INR.64,'13- 54 lakhs has bccn atimitted bl rhe Liquidarr)r anri is recrignized in lxxrks (,f acc()unrs as lia6ilin ancl'., btlance xm()unt is undcr appeal.
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e, For Audir Qualific.ation(s) *["r" th. irrrp;E;;

t is unable to esnmate the i reasons for the same: ,\,\

Rrtcr "Basrs f,,r \l,rditjt-,] in audrt r"p,,rt tlii r.rr,. t

'AN : AAFPBS0-s3P

Place: New Delhi
Date: 06 July, 202t

Refer our Independent Auditors Report dated 06 July 2021 onstandalone Financial Results of the Company

For B. Rattan & Associates

:01l79li\

Place: New Delhi
Date: 06 July 2021
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xMflty I$flALIfi LIMITED

[iH#nffisff&lffil*'Itiir*ro {r rr,,ry! 2o2ll

Kq'alin Limited
CIN : L74E99DL1992PLC255St9

Regd. office : KDIL House, F-92. shil'aii place, Raiouri Gardcn, N*v Derhi.ll00z7

statcmcnt of Auditctl Crrnsolidated Fin|ncial Results for thc Quarrer {rrd vcar cnded 3l Nlarch 2021

S.No Partie uhrs
Quarter Ended Year Errded

31 l{ar 2021 3l Dec 2020 ll lller 2020 Jl i\Iar 2021 JIN ar 2020
Audited* Unaudired Audited Audited Ar litedI

1

3

+

)

(r

7

I

9

10

Ir*rrme fro* Opui"
,:t lit'rcnrrc fl'rxn,,l.t,mtir,rt.
,'lr ( )rlrrt irrcrn:u

Trrral Irrcourt

Exptrrses

,,r ( i,St ()i n):lt(,fti'tli C( ,llstrnr( (l

b l'rrrrlr.rs.,s ol'srr x'k in-tr.ttlc
,r (.lrartgc in rrrr,crrfrrncs ol tinrsht.d r,r,,Js lnr. rr,t,rk -irr-progrc,ss
,rl l lrnpl,,rcc belulits erpcrtst
,c I l in.tttcr custs
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! llnl).lir!nl!rlr rll.ls:(t:-
It ( )111,a(\lltlls(!
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l'rofit1(l-oss.1 Beforc 'I ax (l-2)
'I'.lr 

, r1r,rt.."

ill (..r1'1i111 1,,t

rb I )<,trrr..l t:rr

Total Trx Expenses

Net Profit/(Loss) for the period after Tax (J_4)

Other Comprehensir.e Incornc/ (Loss)
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Iotal Othcr Comprchensive Income/(Lass)
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'r) tlasic t'lNlt)
b.; l)ilutcd (lNlll

'rid-rrp ctluin, slurc clpird (facc r.aluc oi lNl( I per cquin. sh:rrc)

)tlrtt cqrrrn'

)i9. !-<) 3,+:6.8 |

ia ,1
12,012.20

.13.34
5.056.81

75.6.r

t97.22 3,201.93 3,179.28 12,085.54 5,132..15

.10.(l+

192.81

?6.3 t" t-.15

35:.81
(:81..i l)
946.7{

(r.3e)

129.07

71,0-54.26

?39,06

15.1r,16.15

{,788.0.r

2.7;5.06

(2 e0)

(1 s3.s7)

231.46

41 1.75
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776.90

8.916.45
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677.5A

I .00.178.69

2.5:3.01

14.323.94

7. I 51.36 I

I 194 15

479.3 5

r,248.J5

1.55? 78

3,-r15.08

1.620.q5
29,{88.78 96,024. l? .1,891.24 1,J4,076.97 ),575.66
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(92,822.24)

+i 3l

( t,4l1.96 (1,21,991.431

i

18.0.1.1..r I

(l ,1{3.21)

17,987,09 47.32 18,03;1.41

(4{,278.65) (1.111.96) (1,40,025.8.t) (l ,,1{3.21

21 84

(36.70

(l 1.23

1l r .19

1l Q.t

{39..11

56,r0

, I 02.28'
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(18.48'
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i0.s8)
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2.+13.5"r
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(58.02)
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2..u 3 5+
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,,189. 3e)
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Kwalin Linrited

Audited Consolidated Srarment of Assets and Liabilities

(INR in Lakhs)

Non-Curent Assets
Pr,rpcrn', planr and equiprnerrt
iapital tork-in-prostess
)rhcr irrtansrl:le assets
lirtartcral :rrsrt s

Invesrmerrts

Loans

Other t-rnancial assers

ntcntorics
Financial Assecs

T'rade receivablcs

Cash and cash equivalenrs

Other bank balances

Loans

rer currcnr assets

\sset hclrl iirr sale
'otal Current Assets

UTTYAND LIABILITIES

I)rt>t'l-.tr lt:t s
'otal Non-Cuttent liabilities

Borrcrs-ings

Trade patables

Othcr fi nancial habrlides

)ther currrn t l-rabilities

lurrcnt rax liabrlrties inet:
t,f'al Currenr Liabilities

I

1 i,t'82.23
313.30

2-,552.0.1

6(t2.1(t

62.{)l

l:.-+6
l(r0.05

63.1 1

165.00

8"3.10
?8.05

1-3.-r
1-r5.31

344.97

259.3 r

509,09

1,516.24

303.09

110.05

6.55

231.1,2

,135.86

1,940.11

:,413 5.1

3,.i1,019.5

2.-+ 1 3. ;+

I 1,-t5-

2,63.n13.82

5,913.01

15,60:.33

12,288.51

13 1.54

64.359.8q

1,91,948.32

6,514.?0

15,584.32

1,711..11

40.01

19,"99.33
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.CASU 
TIOV' ITRONI OPERATING ACTIVITIES

l'totlt r',lrrsl bcti rrr tar

Adiustments for:

[ )cPrcct.ttiort ,tttrl :tttr,rtisrtiot ) ('\Jifn(('

Irnp:rirrncnt of .\sscts

i ., '.. , 'rr .lisc,rr.l , 't tirc.l .r.'. t.
I'r,,lit orr S.rlq ,,I tlrc.] rs,,.r.

I rlt(fr,st i,rCr)rn(,

l'11rr'rc! c(,sts

i)r,rr riirirt tor dotrhtfrrl rctrirrlr]cs
l)r(,\ rti, ur tirr.lr,ulttti,l tLlr"lncts

\\ litr-lr.rck oi ptolisrort hrr. rloubttul dcbls ldr-llics
\\ rirc off of othcr currcrlr :Issrt:

l'flr\'t:i,,rr tirr ti0Lrl;ttirl 1,t]rr'i (urrcnt .tSsct!

l)1,rliri,'rr ti,r Jorrl'riul Llerr.srt:

I ,,rurun cxch;rrtcc fluctuitr(,n 'rlct:

],1,,r'rrrrcrrt nr pr,,r isr,,n ti,r urnpir,rec br'nctirt

I )rsc.tr-rl oi I).rcklng \ k:r('rixi

ll!,1rlsr:]tcrnqlt rif \ort { .urrent Iilvustr]1ent:1i fet. r{rrker Vlltrt
Opcrating profit/(loss) bcfrrrc sorking capital changes

IMor-cnrent in rvorking capital

I )r'cr('rlst . il ttcrr':tsr': iil rI{ rll - crtrf(nt ll ri1lts

I )( ( rc,ri( r-lrttrr':tr(r in crrrr,. rlt Ir,.ttts

I)rr:Lt'rr.r'-, i]ttr rttst' ir: ir'trrrttttttr's

l)( (!(.rs('lrrrLr:.t:r, it (,lir(r curr!ilt.lsscts

I )rcrr.r:r, , lttrre.t:c in tL,',.ii rtcrtr't[:lr: , '

l)r'crc.t:u; 'lrrcrclse ur (rrli(r ii.rl)rlirir s

'l)cctcirse)'lttcrc:tse r) (lfilrl tit'!.tllciill ii:rLrrlirics

'l)ccr(,rs( ) 'licr(ns! rr trr!lu irr(l irtlr.r plrl;1.,s
Changc in \I'orking Crrpital

Cash florv from/(used in) opemting acri\ides post u'orking capiral chauges

I nr',,rnc trx 1raitl rrct,

Nt t cesh {lorv from/(used in) opcrating activitics (A)

CASH FLO\TS FROM INVESTING ACTI\ ITIES

I'r rrch.rsc of tlxtrl :rsslts, incltrding citpital s ork-i r:-pr()grcss'

l'rr rcct'ris tirxl sllc,/tlispos.rl of h.rcd itsists anJ :r.icts hcld ti)r s;ilc

l)r,,tecrl: ilrrtr .rlc ol' irrr u:lrrrc r:ts

\1,,\ ('r1r(jnl irt tireJ r,lcporit. Jrlrl L)tirlr I'lanli lhi,i;rcc lnct)

I rrtcrc.t rct. ir cJ

N et cash llorvs from / (trsed irr) inr estirrg actrr ities (B)

CASH TLO\X'S FRONT FINANCING ACTII'ITII]S
r't, ,( , (.1. il, P..r rtr, I:: ..t [ ,,Lr,,\\ lt]!. 1l( r

i llrJllcc c(,st Piu(l
I )ivirltncl p.ttti ltttclLrilitril t:tr

Net cash flou'frunf (uscd in) financing actir ities (C)

r l-)rcre,is(;, Inrrclst in c.rsh .rn.l taslr cqurr alcur,. -\ 1 ll' (.

( :i.lr .rrrtl (xsh (rlrij\.rl(1lrr ,il tlu l;ulliruring LrIih, r'c,rr

: . I l(cl , 'l ti,r('lurl r \cl'.utrl( , ,rl l,,rt iui ( 
'lr( r.r l;, ,rl

(lash and cash cqrriyalcnt$ at thc cnd of the \ car

]\r:otr,;/ioriu ol tiliit ilrti ilt.tl) uttint/rtl., nJ lil il)( idJ lloil'Jttlliiltttt/
t .r.lr .rn.l crslt crlLrir.tirrtt .li l)cr thi)\'c c()r'nlttisc , ,I the foll,lu'ing

t.:i:jt lrtri (,lsh cqtrtlrlentr
Balancc ae pcr S|flf[pf1gffiuffiMg,tA

lp Registratlon No.
lBBt/tpA{0 liip.pL}0304/20 1,'-1 8/.t 0588
Liqurdator of Xwality l-irriited

Year.odcd
3l lrlarch 2021
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lndependent Auditor's Review Report on the Quarterly
Results of the Company Pursuant to the Regulation 33

Requirements) Regulations, 2015, as amended

Review Report to
The Liquidator of Kwality Limited

and year ended audited Consolidated Financial

of the SEBI (tisting Obligations and Disclosure

ies in the normal

Concern is not

7. We have audited the accompanying statement of quarterly Consolidated financial results of Kwality

Limited ('the Parent') and its subsidiary reviewed by other auditors (the parent and its subsidiary
together referred to as "the Group") and its proportionate share of the profit/ Loss after tax and its
comprehensive income/ loss of its subsidiary for the period ended March 31, 2021.. These

Consolidated Financial Statements have been prepared by the management of the Company and

certified by Mr. Sharad Bhandari Chief Financial officer ('CFO'), and approved by the Liquidator. Our
responsibility is to issue a report on the statement based on our review.

We conducted our review of the Statement in accordance with the Standard on Review Engagement
(SRE) 241.0, "Review of lnterim Financial lnformation Performed by the lndependent Auditor of the
Entity" issued by the lnstitute of Chartered Accountants of lndia. This standard requires that we plan

and perform the review to obtain moderate assurance as to whether the statement is free of material
misstatement. A review is limited primarily to inquiries of Company personnel and an analytical
procedure applied to financial data and thus provides less assurance than an audit. We have not
performed an audit and accordingly, we do not express an audit opinion. We believe that our- review
provides a reasonable basis for our modified conclusion.

The Statement includes the resu,lts of the following entity:
Su bsid ia ry

(i) Kwality Dairy Products FZE

4. Based on our review conducted as above, except for the effects of the matters described in the Basis

of Modified Conclusion paragraph 5 below, nothing has come to our attention that causes us to
believe that the accompanying statement of audited financial results prepared in accordance with
applicable accounting standards and other recognized accounting practices and policies has not
disclosed the information required to be disclosed in terms of Regulation 33 of the SEBI (Listing

Obligations and Disclosure Requirements) Regulations, 2015 including the manner in which it is to be

disclosed, or that it contains any material misstatement.

5. Basis for Qualified Conchsion:

a) The Company has incurred a Net loss of INR 1,40,025.84|akhs resulting into net accumulated losses of

INR 3,51,019.59 lakhs and erosion of its Net worth as at as at March 31.,2021-. The company has

obligations towards lenders, creditors and other agencies. The Hon'ble National Company Law

Tribunal, Bench lll, New Delhi ("NCLT") has passed its Order dated Jan 11.,2021for Liquidation of the

company. The Company may be unable to realize its assets and di

2.

I

3.

,l;
w

course of business. Hence, preparation of accounts of the c
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b.

appropriate. The ultimate outcome of this matter is not ascertainable at present. Accordingly, we are
unable to comment on the consequential impact, if any, on the accompanying Statement.

The company has a number of pending litigations w.r.t various legal and tax matters pending with
various authorities but the company has not made any provision for any future loss arising to the
company in the scenario of negative outcome of such cases. lt includes ir.o.J tax demand (along
with interest) of INR 9,06,439.31' lakhs (including interest up to 30.12.2019) beginning from Ay 2011-
12 till AY 2018-19. lncome Tax authorities has filed claim in Form c dated o4.oz.zo2r for INR
1'0,24,276'42 lakhs (includes demand of Rs.9,06,439.31 lakhs along with additional interest of INR
1',17,837.1't lakhs). out of total, only INR 64,437.54 lakhs has been admitted by the Liquidator and
recognized in books of accounts as liability and balance amount of Rs 9,59,g3g.3g is under appeal.

EMPHASIS OF MATTER

we draw attention to the following matters in the financial statements:

The company has recognized impairment loss amounting to INR j.4323.g4 lakhs in Irlot. no.2 on
carrying value of tangible assets, capital work in progress and intangible assets in accordance with
requirements of lndian Accounting standard 36 on "lmpairment of Assets,,. Estimated liquidation
value as going concern basis represents average of the valuation as at lL January 2021" determined by
the two independent valuers' consequently, the impairment loss of INR 15,0g0.g1 lakhs (basis
valuation carried out during CIRP) have been restated to rNR 14,30g..55 lakhs in the books by the
company resulting in reversal of INR 782.36lakhs towards impairment. Further tNR 15.3g Lakhs
impairment made on the basis of sales realisable value in the books of subsidiary'KDpF,for property
sold by Bank of Baroda Dubai to realise its dues. Final impact on the value of tangible and intangible
assets as required by lnd-AS 36 on'lmpairment of Assets'shall be as.Lrtrined on the time of sale of
Assets.

The Financial creditors who have already filed application under rBC, 20l-6 have registered a case of
criminal Conspiracy/ Forgery/ cheating/ criminal Misconduct with central Bureau of tnvestigation
("cBl") under the provisions of Prevention of corruption Act, 198g. The said case has been filed with
the cBl for the offences of wrongful gain to the company and wrongful loss to the Banks. The cBl
inspected the registered office of the company along with other business locations as on 21r,
September, 2020 and the lnvestigation is in process. The outcome of the proceedings of lnvestigation
may have major lmpact on the financiar sustainability of the company.

Attention is drawn'rEgarding Kwality Dairy Products FZE, wholly owned subsidiary of Kwality Limited
("KDPF") which has discontinued the business during the previous financial year. The trading license
of KDPF, expired on 30 october 201-9. Consequently, KDPF is no longer able to carry out any business
activities' ln view of .continuing default in payment of dues by KDpF, certain lenders sent notices /letters recalling their loans given and further issued legal notices and/or filed petition/cases for
recovery of loans before various authorities. Court of Dubai on 12 November 20L9 issued order for
recovery of dues of Bank of Baroda, Dubai from KDpF. Although, Bank
filled claim (i.e. Form D) with Kwality Limited which have been duly accg

bai has already

6.

a.

q

b.
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liabilities are stated at the values at which they are realizable and payable. KDpF investment
property(s) is valued on the basis of realizable value (assets are held for sale).

Our Conclusion is not modified in respect of above matters

Pa rtne r

UDIN :- q9/ SSt6 q 
V trh *A A 11 S ta1

Place: Delhi
Date: 06 July 2021

For B RATTAN & ASSOCIATES

Membership no. 555644
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