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UNITED SPIRITS LIMITED

A DIAGEO Group Company

'UB Tower', # 24, Vittal Mallya Road, Bangalore - 560 001

Statement of Standalone Unaudited Results for the quarter and six Months ended September 30, 2016

(Rs. In Crores)

3 months ended

3 months ended

3 months ended

6 months ended

6 months ended

Previous year
ended

September 30, Sep ber 30, | September 30, | September 30,
2016 June 30, 2016 2015 2016 2015 March 31, 2016
Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited
Income from operations 6,028.20 5839.93 5,346.61 11.868.13 10,795.30 23,458.15
Other operating income 10.60 13.21 2330 23.81 40.73 59.62
1 Total income from operations 6,038.80 5,853.14 5,369.91 11,891.94 10,836.03 23,517.77
2 Expenses:
a) Cost of materials consumed 1,134.27 1,043.98 1,135.30 2,178.25 2,249.58 4,671.78
b) Purchase of stock-in-trade 96.05 102.15 54.10 198.20 11553 393.86
Chan ini tori f fini ds, work-in-
::ock.inﬁf:d.: inventories of finished goods, work-in-progress and (53.26) e (88.31) (41.76) (175.28) (204 85)
dj Excise duty 3,990.50 3.812.60 3,454 35 7.803.10 7.054.32 15,181.54
&) Employee benefits expense 20473 180.19 165.24 384.92 328.14 635.02
f} Depreciation and amortisation expense 33.18 26.10 24.07 59.28 48.96 101.49
g} Other expenses:
i) Advertisement and sales promotion 130.76 167.34 88.87 29810 241.14 677.22
i) Others 328.04 336.89 24677 664.93 520.11 1.284.52
Total expenses 5,864.27 5,680.75 5,080.39 11,545.02 10,382.50 22,740.58
3 Profit/ {loss) from operations before other income, finance costs and
exceptional items {1-2) 174.53 172.39 289.52 346.92 453.53 777.19
4 a) Other income 33.83 2413 4.18 57.96 8.60 85.26
b) Exchange difference - gain / (loss), net (5.55) (2.77) 1.84 (8.32) 11.99 20.87
§ Profit/ {loss) before finance costs and exceptional items (3+4) 202.81 193.75 295.54 396.56 474.12 883.32
& Finance costs 88.50 102.96 110.00 191.46 238.38 446.92
T Profit/ {loss) after finance costs but before exceptional items (5-6) 114.31 90.79 185.54 205.10 235.74 436.40
8 Exceptional items (net) (Refer Note 12) 3.98 (21.72) (54.16) {17.74) (54.16) (117.35)
9 Profit/ (loss)before tax (7 + 8) 118.29 69.07 131.38 187.36 181.58 319.05
10 Tax expense 35.75 2527 60.14 61.02 98.74 193.46
11 Net profit / (loss) from ordinary activities after tax (3-10) 82.54 43.80 71.24 126.34 82.84 125.59
12 Other Comprehensive Income
A llems that will be reclassified to profit or loss - - o 2 - =
B. llems thal will not be reclassified to profit or loss (2.73) (1.64) 73.16 {4.37) 15.75 6.04
13 Total Comprehensive Income (11+12) 79.81 4216 144.40 121.97 98.59 131.63
14 Paid-up equity share capital (Face value Rs.10) 14533 145.33 145.33 145.33 145.33 145.33
15 Reserves excluding Revaluation Reserves as per balance sheet of 1 587.27
previous accounting year oL
16 Earnings per share of Rs.10 each (not annualised):
a) Basic 5.68 3.01 4.90 8.69 5.70 8.64
b) Diluted 568 3.01 4.90 8.69 570 8.64
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UNITED SPIRITS LIMITED

A DIAGEO Group Company
'UB Tower', # 24, Vittal Mallya Road, Bangalore - 560 001

Statement of Standalone Unaudited Assets and Liabilities as at September 30, 2016

(Rs. In Crores)

Particulars As at September As at March
30, 2016 31, 2016
Unaudited Unaudited
ASSETS
Non-current assets
Property, plant and equipment 1,202.60 1,075.09
Capital work-in-progress 135.51 244 .93
Intangible assets 4.61 1.49
Financial assets
i. Investments 1,007.37 991.52
ii. Loans 13.21 90.24
iii. Others financial assets 160.43 118.00
Deferred tax assets (net) 158.41 151.27
Advance income tax (net) 242.62 190.61
Other non-current assets 210.13 227.29
Total non-current assets 3,134.89 3,090.44
Current assets
Inventories 1,943.43 1,904.47
Financial assets
i. Investments 0.08 1.14
ii. Trade receivables 2,492 .86 2,362.31
iii. Cash and cash equivalents 3.08 475
iv. Bank balances other than (iii) above 7.61 6.60
v. Others financial assets 378.76 361.33
Other current assets 436.89 593.52
Assets classified as held for sale 15.61 6.64
Total current assets 5,278.32 5,240.76
Total assets 8,413.21 8,331.20
EQUITY AND LIABILITIES
Equity
Equity share capital 145.33 145.33
Other equity 1,709.27 1,687.27
Total equity 1,854.60 1,732.60
Liabilities

Non-current liabilities
Financial Liabilities

i. Borrowings 709.47 705.70
ii. Other financial liabilites 8.44 8.44
Provisions 68.80 68.15
Total non-current liabilities 786.71 782.29

Current liabilities
Financial liabilities

i. Borrowings 2,752.14 2,994.14

ii. Trade payables 658.02 693.55

iii. Other financial liabilities 1,183.14 1,110.58
Other current liabilities 629.59 453.06
Provisions 216.25 217.22
Current tax liabilities (net) 332.76 347.76
Total current liabilities 5,771.90 5,816.31
Total equity and liabilities 8,413.21 8,331.20
Notes :

(a) The Balance sheet as at March 31, 2016 prepared under erstwhile GAAP was audited by
the Company's previous statutory auditors.

(b) Adjustments for Ind AS to the Balance sheet as at March 31, 2016 (including presentation
reclassifications) have been reviewed by the Company's current statutory auditors.




United Spirits Limited

‘Statement of Standalone Unaudited Financial Results for the quarter and six months ended September

‘Notes:

30, 2016

This-Staternent of Standalone Unaudited Results 6f United Spirits Limited (USL’ or 'the Company') for
the quarter and six months ended September 30, 2016 (the Statement of Results) has been prepared
inaccardance with the Indian Accounting Standards as prescribed under Section 133 of the Companies
Act, 2013 read with Rule 3.0f the Companies (Indian Accounting Standards) Rules 2015, as.amended
{Ing AS).

Beginning April 1, 2016, the Companyhas for the first time adopted tnd AS with a transition date of Aprii
1, 2015. The format for the Siatement of Results is -prescribed in SEBFs Circular
CIR/CFD/CMD/15/2015. dated November -30, 2015. Further based on clarifications issued by the
National Stock Exchange of India Limited and BSE Limited, the Incomefrom Operations has been
reported Gross of Excise Duty.

a) The reconciliation of net profit / loss reporied in .accordance with erstwhile Generally Accepted

Accounting Principtes (GAAP] to total comprehensive income in accordance with Ind-AS is given

below:

{Rs. In crores)

Three months | Six months Provious year |
- ended ended -anded
Particulars September 30, | September March 31,
2015 30, 2015 2016
Met profit / (loss) as reported under e_rstWhile_.G_AAP- refer note. 929.30 949.22 98117
{i) beiow
Addi{LessY — Adjustments for |nd-AS - refer note (i} below:
Net impact on-de-recognition of borrowing cost included in value of 4.85 (10.58) (17.84)
invéntory at the beginning and end of the pariod '
Net Impadtt of reversal of revenue at pefiod beginning 2nd end along {10.90) (10.55} {2.55)
with the related cost of goads sold ' )
Agtuarial Loss on defined benafit plans fof the pariod considered 1.28 2.55 12:85
under Other Comprehensive. lncome (intluding tax. impact thereoh),
Reversal of Amortisation-of intangible Assets 0.6 0.31 0.81
Gair on sale of investment consmered under Other Comprehensive
Incomé { opening retained eamings as atApril 1 2015 based on fair ) ) _
vafuation. {653.60} {853.60) (853.60)
Deferred tax credit in respect of the above adjustments 0.15 5.49 515
Net profit as per E.nd—AS 71.24 82.84 125.59
Other Comprehensive Income
Actuarial (loss) / gains on employee benefit schemes {1.28) (2.58) {12.65)
Falr value gain/(loss} on invegtments in equity 74.44 18.30 -18.59
ther Com'p'rehensive Income as per Ind-AS 73.16 15.75 | 8.04
Tetal Comprehensive income as per Ind-AS 144.40 a8.59 131.63
1
ik




(i} Tha results for tha three months and six months-ended September 30, 2015 and for the previous year entled March 31, 2016 have
been reviewedfaudited, respectively, by the Company's previous statutory auditors.

iy Adjustments for Ind-AS and Gther Comprehensive Income for all prior periods. presented above have:been reviewed"b_y the

Company's current statutory duditors.

b} Reconciliation of equity reported under erstwhile GAAP to ind-AS is given below:

(Rs, In Crores)

Particulars 31 March.2016
Share capital 145,33
Other equiity as per erstwhile GAAP(excluding FCTR} 1,634.51
Add: Foreign currency transtation reserve (FCTR) {Refer note iil below) 1,027.38
Total equity as per erstwhile GAAP 2,807.22

Less:Provision for doubtful loan given to overseas subsidiary (Refer notediit below). | 1,027:38 1,779.84

Adjustments:

Fair value gain.on investments in equity 677

Net Impact of reversal of revenue at period beginning and end along with the

reldted cost of goods sold {10.68)

Net Impact on derecognltlon of borrowing cost included in value of Inventory af. _

the beginning and end of the period {71.47)

Reversal of amortisation of brands 0.47
| Tax effects. of adjustments | . _ 2773

Total equity as per Ind AS 1,732.60

(:} The financiat statements for the year ended March 31, 2016 have been audlted by the Company’s previous

-statutory auditors,

'(ii) Adiustments for Ind- AS have been reviewed by the Company’s-current statutory auditors.

(ifi) FCTR represents accumuiated fore:gn exchange differences on restatement of lean given to USL
Holdings Limited BVi, an overseas subsidiary, On transition to Ind AS, the FCTR has. been resetto NiL by
transfer to total equity. The loan to USL Heldings Limited BV( which was not considered as doubtiut under
ersiwhile GAAP to the extent of balance in FCTR, has now: bean prowded for as doubtful.

2. The Company is engaged in the business of manufagiure, purchase and $ale of baverage alcohol
(spirits and wines), .including through tie-up manufacturing/ brand franchise, The Company considers
the business principally based on the'Company's brands in two segments namely ‘Prestige and Above’
brands-and ‘Popular’ brands. Since both these segments meet the' aggregation criteria as per the
requirements of Ind-AS 108 on ‘operating segments!, the management considers these as a single
reportable segment. Accordingly, disclosure of segment information has not been furnlshed
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As disclosed in the financial statements for the years ended March 31, 2015 and Maich 31, 2016, the
Board initiated an inquiry {“Initial Inquiry"), which was completed in April 2015.

a) The Initial Inquiry revealed {amongst other things), past instances of improper transactions
concerning USL and its subsidiaries in India, including what appeared prima facie to be
diversions .of funds from USL and its subsididries. to various UB Group companies, including
Kingfisher Airlings Limited {"KFA™). All such diverted arounts were provided for by the Conipany
in the finahcial statements for the years ended March.31, 2014 and March 31, 2015, The Initial
Inquiry also noted that the manner in whicfi certain lransactions were conducted prima facie,
indicated various improprieties and potential violations of provisions, inter. alia, of the Companies
Act, 1956, and the then listing agreements signed by the Company wzth various stoek exchanges
in India-on which its securities. are listed. The financial impact of these rion-compliances were
‘estimated by Managemenitto be not material.

by In connection with the recavery of the funds that were identified by the Initial Inquiry 1o have
been diverted from the-Company and/or ifs subsidiaries, the Company reached settlements with
‘seven parties that were- accounted for and disclosed during the year ended March 31, 2016 and
the quarter ended June 30, 2018. In addition, the Company has signed settlement agreements
with three more parties that has.no financial impact on the results for the quarter (as the balances
outstanding from these parties were alréady provided for in the previous financial year).
Settiements with the other parties have not baen reached as yet and management is continuing
discussions in this regard. '

The documents reviewed during the Initial Inquiry contained reférences to cértain additional parties
(*Additiona! Parties”) and matters (“Additional Matiers”} indicating the possible emstence of other
impro'pef'transacl_lons While such references could not be fully analysed during the Initial Inguiry, the
nature of these references raised concerns regarding the -propriety of the: underlying transactions;
Therefore, after the Initial inquiry was concluded, and as disclosed inthe Company’s financial resuits
and financial statements from time ¢ time; the Board mandated that USL's managing director and chief
executive officer ("MD & CEQ") conduct further inquiry (*Additionat Inquiry”) into historical fransactions
involving the: Additional Parties and. Additional Matters, to determine whether transactions with these
Additional Parties or involving ‘these Additional Matters. also. suffered from improprieties. Pending the
Additional Inquiry, and as disclosed in the audited financial statements for the years ended March 31,
2015-and March 31, 20186, certaln audit qualifications were made in respect of USL's audited. financial
statements for those financial years, as the statutory auditors were unable to comment on the nature of-
those matters, the provisions establ!shed therefor, or any further potential impact on the financial
sfatements. Pursuant to the Board's directions, the: M0 & CEQ engaged independent experts with
specialised forensic skills 1o assist with this Additiona Inquiry and provide inputs and: expert advice in
connection therewith. Notwithstanding the limitations posed by lack of -access to complete
documentation despite best efforts, the Additional Inqjuiry in July 2016 and the MD & CEO subriitted
his report, taking into account the inputs and expert advice of the independent experts, to the Board.
The Board, at its meeting held on July 9, 2018, discussed and considered in detail the report suibmitted.
by the MD & CEQ in relation to the Additional Inquiry.

a) The Board noted that while only a court 'or concerned reguiatory authiority would be iri-a position 0.
make final determinations as to fault or culpability, the Additional inguiry prima facie revealed further
instarices of actual or potential fund diversions arising from improper trafsactions amounting. to
‘approximately Rs. 913.50 crorés using March 31,.2015 exchange rates. (approximately Rs.950.40
crores using March 31, 2016 exchange rates) as well as other potentially improper transactions
]nvolvmg USL and its Indian and overseas subsidiasies amounting to. ‘appreximately Rs.311.80
crores using March 31, 2015 exchange rates. (approximately Rs.326.00 crores using March 31,
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2016. exchange rates). These transactichs occurred during the review period covered by the
Additional Inguiry, i.e., from Qctober 2010 to July 2014 (‘Review Period”, which was substantially
the same as t_'h_e'_period covered by the Iniial Inquiry), although certain transactions appear lo have
been initiated in years. prior to the Review Periad.

by The improper transactions. identified in the Addifional Inguiry involved, in most cases, the diversion
of funds to overseas and Indian entities that appear to be affiliated or'associated with USL's former
non-executive chairman, br. Vijay Mallya. The overseas beneficiaries or recipients of these funds
include entities such as Force tndia Formula One, Watson Ltd, Continental Administrative Servtces
Modall Securlties Limited, Ultra Dynamlx Limited. and Lombard Wall Corporate Services Ing.,
sach of which Dr. Mallya appears to have a material, direct or 1nd_|rect interest, The lndtan
beneficiaries or recipients of the funds identified by the Additional Inquiry included, in rmost-cases,
KFA,

¢) Most of the amounts identified in the Additional Inguiry have been previously provided for or
~ expensed in the finahcial statemients of USL or its subsidiaries for prior periods as a matter of
accountlng prudence (including by way of provision | made in relation to impairment in the value of
or loss on sale of USL’s overseas subsidiaries). With an additionaf charge of Rs. 21.72 crores in
respect of a write down in the value of certain items of plant and machinery made in-the quarter
ended June 30; 20186, there are no other improper transactions identified by the Additional Ihquiry,
which- have not been expensed or provided. The Company is in the process: of reviewing patential
non-compliance with applicable laws. Based'on expert and legal advice received, at this stage it is

not possible to estimate the financial implications, if any, of the same-on the Company.

d} In connection with the recovery of funds that are prima fac;e identified by the Additional Inquiry to
have been diverted from the Company the Company is in the process of undertaking a detailed
review of each case of fund diversion to assess the Company's legat position and then take such
action as is necessary to recover the funds from the relevant parties and individuals, to the extent
possible. The: Company has -takén .appropriate action in relation to employees named in the
Additional Inquiry. In relation to on-going refationships with counter-parties involved in the improper
transactions identified by the Additional Inquiry, the Company has undertaken a detailed review of
such relationships-and ascertained whether they are entered into ory an.arms-length basis and with
appropriate controls and taken appropnate action of the: basis of the findings.

The Company had pre-edisting loans/ deposits/ advanees that werg due to the Company and its whoily:
owned subsidiaries from Unifed Breweries (Holdirigs) Limited (“WBHL?) and its subsidiaries; and that
were consolidated info, and recorded as, an unsecured lodan by way of an ggreement enterad inte
between the Company and UBHL on July 3, 2013 ("Loan Agresment”), As previousiy disclosed by the
Company in financial statements for the years ended March 31, 2014, March 31, 2015 and .March 31,

20186, the Loan Agreement had been duly approved by the .then existing ‘board of dlrec_lor_s of the
Company, before it was. entered into by the Company. As per the requirements of the then listing
agreements, entered info by the ‘Company with various stock exchanges, and -applicable circulars
issued by SEBI, the Company sought shareholder approval for certain historical agreements, inctuding
the Loan Agreement, at the extraordinary general meeting ("EGM") heid on November 28, 2014, It was
stated in the EGM notice that in the absence of sufficient clarity in respect of the provisions dealing with
such existing material related party contracts and arrarigements, the Company was tabling the histerical
agreements for shareholder approval by way of abundant caution. This Loan” Agreement was not
approved by the Company's sharehoiders at the said EGM.

Upon U8L's request forpayment of interest in the month-of January 2015, the Company received letters
from UBHL stating that due to Court orders passed in wmdmg up.proceedings. concerning UBHL, USHL

is-unable to pay such. sums to. USL without leave of the Court, and that UBHL proposes to-seek such

2?1&2’




leave. Despite repeated foliow up by the Company in this regard, the Company has not received any’
update or information from LBHL indicating whether UBHL has applied to the Couit for the requisite
feave ta pay USL. Asa result of the above and other relevant factors, and as a matter of prudence, the
Company made provision for the-entire principat amount due of Rs. 1,337.40 crores and for the accrued
interest of Rs, 96.31 crores upto March 31,2014 in:prior fi financial years, Consequently‘ the Company
has also not recognlsed interest incotne on said loan aggregating fo Rs. 310.95 crores.up to September
30, 2016 (lncludmg Rs. 31, 67 crores for .quarter and Rs.63.20 crores for the siX months ended
September 30, 20186).

The Company is pursuing all rights and claims to recover the entire amount of the loan jogether with
accrued interest till date from UBHL and has wriften to UBHL demanding payment of all sums. As &
resuit of the foregoing and other relevant considerations, during the year ended March 31, 2018 the
Company filed affidavits in the winding up proceedings against UBHL informing the Court regarding
UBHL’s conduct and default in payment of amounts due under the Loan Agreement. Additionally, the
Company -has previeusly set-off and intends to set-off amouints payable to UBHL under any other
agreement, against the interest receivables from UBHL (lnclumng setting off & sum of Rs.8:24 Crores.
for the quarter, Rs. 14.78 crores for the six months ‘ended September 30, 2016 and cumulatively Rs.

39.71 crores up to September 30, 2016 due to UBHL). To the extent of such set-offs, the. Company -has
reversed the provision against the receivable from UBHL under the Loan Agreement and has accountéd
for it as Otherincome. The Company is:seeking redressal through arbitration of the disputes and claims
ynder the Loan Agreemerit. The Arbitral Tribunal has been set up and the proceedings will commence
in November 2016.

As previously announced, on February 25, 2016, USL entered into a settiement agreement with its
former non-executive chairman, Di. Mallya, pursuant to which he. resignéd from his positions-as a
director and chairman of the Company and of the boards of its subsidiaries: Urider the terms of this-
arrangement, the Company.and Br. Mallya aiso.agreed a mutual release in relation to matters arising
out of the Initial Inquiry. The settlement agreement does not extend to matters covered by the Addmonal_
inquiry. In gonnection with the settlement, Dr. Mallya procured or undertook to procure the termination
by the relevant counterparties of certain historical agreements to'which the Company was parly and:
which were voted down by the sharehoiders.in November 2014. As a.result, the Company entered into
mutual release and termination agreements with- all the respective counterparties. under the
agreements, save one, The Company has execuied a seftlement agreement with this party by paying
a sum of Rs.7.50 crores ("Amount”) during the gquarter ended September 30, 2018, Therg is nio financial
impact on the results.of the Company forthe quarter since the Company has made a claim against Dr,
Mallya seeking refund of the Amourit-in terms of the agreement with Dr. Mallya.

As part of its settlement arrangement with Dr Mallya, the Company, infer afia, also entered into certain-

principles, pursuant to which Dr Mallya or a party nominated by him would have a limited period option
to purchase up to 13 non-core properties from the Comipaily, During the quarter, the Company has.
secured independent valuation for these propertiés a@nd shared the same with Dr. Mallya.

The. Company had received certain undertakings from Dr. Mallya in relation to termination of’ the:

‘Sharéholders’ Agreement. During the quarter. ended September 30; 2018, on seeklng a further update

on the status of the termination of the Shareholders’ Agreement by UBHL, the Company has been’
informed by Dr, Mallya: that UBHL will not be seeking leave of courtto. terminate the Shareholders®
Agreement.

The managerial remuneration for the financial year ended March 31, 2015 aggregating Rs. .26 crares

and Rs, 15.31 crores towards remuneration of the Managing Director & Chisf Executive Officer (MD &




CEQ") and the former Executive Director and Chief Financial Officer ("ED & CFQ"), respectively, was
approved by the sharehoiders at the annual general meeting of the Company. heid on-September 30,
2014. The aforesaid remuneration inciudes amounts paid. in excess of the limits prescribed under the
provisions of Schedule 'V to the Companies Act, 2013 ("Act”) by Rs. 5.07 crores to the MD & CEQ and
Rs..13.40 crores to the former ED & CFO. Accordingly, the. Company applied for the requisite approval
from the Central Government for such excess remuneration. The Central Government, vide letiers
dated April 28, 2016 ‘did' not approve the Company's application for the waiver of the: excess
reinuneration. On May 24, 2016 the Company resubmitted the applications, atong with detailed
explanations, to the Central Government to réconsider approving the waiver of the excess remuneration
paid. In light of the findings from the Additional inguiry -as: set out in note 4 above, the Company has
withdrawn its application for approval of excess remuneration paid fo.the former ED & CFO of the
Company through a letter dated July 12, 2016. The Company s awaiting response from the Central
Government to its resubmitied application in respect of the MD & CEQ. As notified to the Central
Government, the Company has initiated steps to recover the excess remunegration from the former ED
& CFO.

The Company has received and continues to receive letters and notices from various regulatory
authorities and othér geveriment autherities. The Company has responded to the respective létters
and notices and is"cooperating with the reguiatory authorities wherever reqwred Amongst others, the
following letters and notices have been received and / or responded to by the Company:

a) From the Securities Exchange-Board of India (*SEBI), in refation to initial Ingquiry, Additional tinguiry
and matters arising out of the setflement agreement entered into by the Company with Dr. Mallya:

b} From Ministry of Corporate Affairs ("MCA™) in relation to inspection conducted uider section 206(5)
of the: Companies Act, 2013 during the year ended March 31, 2016 and subsequent show cause
notices alleging viotation of certain provisions of the-'Com_panies Act, ’_]'956 and Companies Act,
2013

¢} From the Enforcement Directorate {*ED") in connection with investigations under the Foreldn
Exchange Management Act, 1999 and Prevention of Money Laundering Act, 2002;

dy From the Company's authorised dealer in relation to certain queriés from Reéserve Bank of India
(“RBI") with regard to remittances made to subsidiaries of the Company in the United Kingdom and
acquisition of the-Whyte and Mackay group; and

e} Central Bureau of Investigation (GBI} relating to Initial nquiry and Additional Inguiry.

During the year ended March 31, 2014, the: Company decided to prepay a term loan taken in gartier
years from a bank, secured by assets of the Company and piedge of shares of the Company held by
the USL Benefit Trust {of which the Company is the sole benefc:lary} The Company deposited a sum
of Rs:628.00 crores, including prépayment penaity of Rs,4.00 crores, with the bank-and instructed the
bank fo debit the amount from its cash credit account towards seftiement of the loan and release the
assets and shares pledged by the Company. The bank, however, disputed the prepayment. The
Company has disputed the stand taken by the bank and its writ petition is pending before the Hon'ble
ngh Court of Karnataka On completlon of the loan tenure on March 34, 2015, the bank demianded an
amount of Rs. 47.40 crores towards principal and interest: on- the said loan, which the Company
cantested in the Hon'ble High Court of Karnataka, As . .per the order of the Hon'ble High Court of
Karnataka directing the parties to.consider a negoliated settlement, the Company engaged with the
bank to commenceé discussions: towards settlerient. (n August 2015, the bank obtained an ex parte
injunction in proteadings between-the bank and KFA, before the Debt Recovery Tribupal, Bahgal_cire
{"ORT"), restraining the USL Benefit Trust from disposing of the pledged shares until further orders. Tha
Company and USL Benefit Trust, upon receiving nolice of the said order, filed their objactions against
such ex parte order passed in proceedings in which neither the Company. nor the USL Benefit Trust are
or have been enjoined as parties. In December 2015, the Hon'hle High Court of Karnataka issued &




stay order restraining the bank from dealing with the above-mentioned pledged shares until further
orders. Thereafter in February 2016, the Company received a notice from the. bank seeking to recall
the loan and demanding a sum of Rs. 45:94 crores, and the Company alsc. received a subsequent.
notice in March 2016 issued under section 13(2) of SARFAESI Act in relation {0 the same loari. Pursuant
to an application filed by the Company beforé the Hon'ble High Court. of Karnataka, in the writ
proceedings, the Hon'ble High Court directed that if the Cérmpany déposited the sum of Rs. 45,94 crores
with thie bank, the bank should hold the same.in a suspense account-and should not deat with any of
‘the secured assets including shares pledged-with the Bank till disposal of the orlglnai writ petition fited
by the Company before the Hon'tile High-Court of Karnataka, During the quarter ended June 30, 2018,

the Company accordingly. deposned the said sum and replied o the bank’s varicus notices in light of
the above: The aforesaid amount-has been accounted as other non-current finaricial assets.

The Company has received a claim during the quarter from'a customer in relation to- prices over the
past several years In respect of certain specific products of the Company which, the said customer has
alleged, i§ iInconsistent with trade terms that apply between the Company and the saigd customer. The
Company does. not agree with the assessment of the quantum of the amount ih questien and has
contésted the same. Thie Company continues to engage in a dialogue with the said customer to resofve
this past complex matter. Given this the Cornpany is unable to. assess the possible guantun or range
of loss, if any, to which such claim may give rise.

The Bihar State Government by its notification dated April 5, 2016 imposéd a ban on trade and
consurnptaon of Indian Made’ Foreign Liquor and foreign liguor in the state of Bihar with immediate effect,
Writ petitions were filed with the Hom'ble High Gourt of Patna challenging the said- notification and
seeking payment for supplies made by the Company and its tie-up manufacturing units fo Bihar State
Beverages Corporation Limited (‘BSBCL"}. By an order dated September 30, 2018, the. Hon'ble High
Court of Patna has set aside the notification dated April 5, 2016 and Section 19 (4} of the Bihar Excise
Act, 1915, as- dltra vires the Constitution of India. Subsequently, the Bihar Government re-imposed
prohibition in the state by notifying the Bihar Prohibition and Excise Act, 2016 on October 02, 2016. The
Bihar Government has also preferred a special leave petition ("SLP’ "} before the Hor'ble Supreme Court
against the judgment of the Hon'sle High Court of Patha. As at September 30. 2018, the Company has
receivables of Rs, 84,66 crores from BSBCL,

The management continues to be hopeful of recovery of aforesaid receivablés as the Hon'ble Patna
High Court in its judgment dated September 30,.2016 had cited the lack 6f any compernisation by the
Government of Bihar (to the various stakehdlders) as one of the reasons for setting .aside the
Notification dated April 5, 2016,

Exceptional items represent:

a) write back of provisions. for doubtfu! debts f advances inciuding interest:accrued. on settlement
with parties as referred to in aforesaid Note 3{b) amounting to Rs.3.98 crores for the quarter
and six months ended September 30, 2016;

b} write down in the value of certain items of plant and machinery as referred fo in aforesaid Note
4(c). amounting to Rs.21.72 crores for the six months ended September 30, 2016.

On-January 18, 2016, the Company entered into anagreement for the sale of its entire helding in United
Spirits Nepal Private Limited of 87,716 equity shares. {constltutlng 82.46% of the paid up equity share
capital of United Spirits Nepal Private Limited). The sale is subject to various regulatary approvals (both
in india and Nepal) and other conditions precedent which are. normal for- such transactions, and which
the Company is in thé process of seeking. Pendmg such approvals no effect has been given'in respect
of this transaction in this Statement of Resulis for. the quarter and six months: ended September 30,
2018.

i
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During the financial year 200506, the Company had issued 17,502,762 global depository shares,
(GDSs) representing 8,751,381 equity shares with 2 GDS's representing. 1 equity share of face value
of Rs. 10/~ gach at US$ 7.4274 per GDS, aggregating to. US$ 130 millich, isted on the. Luxembourg_
stock exchange. These GDSs do not carry any voting rights: The Company_ as mentioned in its jetter
dated September 22, 2016 to Luxembourg Stock Exchange, has elected to terminate the deposit
agreement in respect of the GDSs. with the Companys deposnory Deutsche Bank. Trust Company
Americas with the objective of delisting these GDS's listed with Luxembourg: stock exchangs. The
outstanding GDSs as on September 30, 2016 were 1,471 856 GDSs representing 735,928 equily

shares. Notwithstanding this-dévelopment, the number 6f shares outstanding or issued and subscribed

15.

16.

in the share capital of the Company remains unchanged and the Conipany's shares contifiug to be
listed with the National Stock Exchange of india Limited (NSE) and BSF Limited (BSE).

Previous period’-s figures have been regroupéd/ reclassified fo conform to the currént period's
presentation for the purpose of comparability.

This Statement of Resulis and Statement of Assets and. Liabilities have been reviewed by the Audit
Commitise and approved by the Board of Directors -at their meetlngs held on October 27,2016, The

statutory auditors of the Company have carried.out- a limited review of these Statement of Resuits and
Statement of Assets and Lizbilities.

Mumbai

?y authority of the Board-,
F‘or United Spirits Linited

Mpalu

....

Manﬁgmg Director and, CEQM

M]f .

J

October 27, 2016



Price Waterhouse & Co Chartered Accountants LLP

Independent Auditors’ Report on Review of Interim Results for the quarter and six
months ended September 30, 2016

The Board of Directors

United Spirits Limited

UB Tower, # 24, Vittal Mallya Road
Bangalore — 560 001

Introduction

1. We have reviewed the unaudited financial results of United Spirits Limited (the “Company”) for
the quarter and six months ended September 30, 2016 which are included in the accompanying
‘Statement of Standalone Unaudited Results for the quarter and six months ended September 30,
2016’ and the Statement of Standalone Unaudited Assets and Liabilities on that date together with
the notes thereon (the “Statement”). The Statement has been prepared by the Company pursuant
to Regulation 33 of the Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015 (the “Listing Regulations, 2015”) and SEBI Circular
dated July 5, 2016, which has been initialled by us for identification purposes. The Statement is
the responsibility of the Company’s management and has been approved by the Board of
Directors. Further, the Management is also responsible to ensure that the accounting policies
used in preparation of this Statement are consistent with those used in the preparation of the
Company’s opening unaudited Balance Sheet as at April 1, 2015, prepared in accordance with the
Companies (Indian Accounting Standards) Rules, 2015, as amended, prescribed under Section
133 of the Companies Act, 2013 (Ind AS) and other recognised accounting practices and policies.
Our responsibility is to issue a report on the Statement based on our review.

Scope of Review

2. We conducted our review in accordance with the Standard on Review Engagement (SRE)
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity” issued by the Institute of Chartered Accountants of India. This Standard requires that
we plan and perform the review to obtain moderate assurance as to whether the Statement is
free of material misstatement.

3. Areview is limited primarily to inquiries of company personnel and analytical procedures applied
to financial data and thus provides less assurance than an audit. We have not performed an audit
and accordingly, we do not express an audit opinion.

Basis for Qualified Conclusion

4. As described in Note 7 to the Statement, the Managerial remuneration for the year ended March
31, 2015 included remuneration paid to managerial personnel in excess of the limits prescribed
under the provisions of Schedule V to the Companies Act, 2013, by Rs.5.07 crores to the Managing
Director & Chief Executive Officer (MD & CEO) and by Rs.13.40 crores to the former Executive
Director & Chief Financial Officer (ED & CFO). With regard to excess remuneration paid to MD &
CEO the Company has made necessary application for Central Government approval, response to
which is awaited. Further, in respect of excess remuneration paid to ED & CFO the Company has
initiated steps to recover excess remuneration.

5. As stated in Note 10, the Company has received a claim from a customer in relation to prices over
the past several years in respect of certain specific products of the Company which, the said
customer has alleged, is inconsistent with the trading terms that apply between the Company and
the said customer. The Company does not agree with the assessment of the quantum of the
amounts in question and has contested the same. The Company has also commenced dialogue
with the said customer to resolve this past matter. We are unable to comment on the final
outcome of this matter, adequacy of the provision made and any further impact on the Company’s

Price Waterhouse & Co Chartered Accountants LLP, 5th Floor, Tower ‘D’, The Millenia, 1 & 2 Murphy Road
Ulsoor, Bangalore-560 008

T:+91 (80) 4079 5000, F:+91 (80) 4079 5222
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Qualified conclusion

6. Based on our review conducted as above, except for matters stated in Basis for Qualified Opinion
paragraphs above, nothing has come to our attention that causes us to believe that the Statement
has not been prepared in all material respects in accordance with Ind AS and other recognised
accounting practices and policies, and has not disclosed the information required to be disclosed
in terms of Regulation 33 of the Listing Regulations, 2015 and SEBI circular dated July 5, 2016,
including the manner in which it is to be disclosed, or that it contains any material misstatement.

Emphasis of matter

7. We draw attention to the following matters:

a.

d.

i

1ii.

As explained in Note 4 to the Statement, post the Initial Inquiry which contained
references to transactions with Additional Parties and Additional Matters, the MD &
CEO, pursuant to the direction of the Board of Directors, has carried out an
Additional Inquiry that revealed improper transactions indicating actual or potential
fund diversions and other potentially improper transactions involving a former
director of the Company and entities that appear to be affiliated or associated with
that director. The amounts identified have been fully provided for or expensed by the
Company or its subsidiaries in earlier periods. Based on the expert and legal advice
received in light of above findings, management is currently unable to estimate the
financial impact, if any, on account of potential non-compliances with laws and
regulations in the Statement.

As explained in Note g to the Statement, the Company is in litigation with a bank that
continues to retain the pledge of certain assets of the Company and of the Company’s
shares held by USL Benefit Trust (of which the Company is sole beneficiary) despite
the Company prepaying the term loan to that bank and depositing the additional sum
of Rs 45.94 crores demanded by the bank and as directed by the Honourable High
Court of Karnataka (the ‘Court’). The Court has directed the bank not to deal with the
secured assets of the Company as mentioned above till the disposal of the original
writ petition filed by the Company in the Court.

Note 11 to the Statement which describes the uncertainty related to the outcome of
Special Leave Petition filed by the Bihar State Government with the Honourable
Supreme court (the “SLP”), in relation to the ban imposed by the Bihar State
Government on trade and consumption of Indian made Foreign Liquor and Foreign
Liquor in the State of Bihar with effect from April 5, 2016 which was set aside by
Honourable Patna High Court in its judgment dated September 30, 2016. Pending
final outcome of the SLP, no provision against the receivables from Bihar State
Beverages Corporation Limited has been considered necessary by the Management.

Note 8 to the Statement:

regarding various issues raised and show cause notices issued pursuant to an
inspection under section 206(5) of the Companies Act, 2013, by Ministry of
Corporate Affairs/ Registrar of Companies, alleging violation of certain provisions
of the Companies Act, 1956 and Companies Act, 2013, to which the Company has
responded;

regarding the ongoing investigation by the Enforcement Directorate under the
provisions of Foreign Exchange Management Act, 1999, and Prevention of Money
Laundering Act, 2002;

regarding clarifications sought by Securities and Exchange Board of India on
matters covered by the Company's Initial Inquiry and Additional Inquiry and
certain aspects of the settlement agreement between the Company and its
erstwhile non-executive chairman and director to which the Company has
responded to; and

fie-
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iv.

regarding clarifications sought by an Authorised Dealer in relation to certain
queries from Reserve Bank of India (“RBI”) with regard to remittances made to
subsidiaries of the Company in the United Kingdom and acquisition of the Whyte
and Mackay group, to which the Company has responded to the Authorised
Dealer.

Note 1 to the Statement which states that the Company has adopted Ind AS for the
financial year commencing from April 1, 2016, and accordingly, the Statement has
been prepared by the Company’s Management in compliance with Ind AS.

The standalone financial statements of the Company for the year ended March 31,
2016 prepared in accordance with Companies (Accounting Standards) Rules, 2006,
were audited by another firm of chartered accountants under the Companies Act,
2013 who, vide their report dated May 26, 2016, expressed a modified opinion on
those financial statements. Further, the financial results for the quarter and six
months ended September 30, 2015, and prepared in accordance with Companies
(Accounting Standards) Rules, 2006, were reviewed by another firm of chartered
accountants who, vide their report dated November 2, 2015, expressed a modified
opinion on those financial results. Accordingly, the net profit included in the
reconciliation to the Company’s Total Comprehensive Income for the quarter and six
months ended on September 30, 2015 and year ended on March 31, 2016 and the
total equity included in the reconciliation of equity as at March 31, 2016 is based on
such financial statements/ results. Further, we have only reviewed the Ind-AS
adjustments made to the Statement of Assets and Liabilities as at March 31, 2016.

Our conclusion is not qualified in respect of matters described under paragraph 7 above.

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number: 304026E/E-300009
Chartered Accountants

IMgancn”

Pradip Kanakia
Partner

October 27, 2016 Membership Number: 039985
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Unaudited financial results for the quarter and six months ended 30 September 2016 (Standalone only)

Net sales up 8%, PAT up 53% in the first half

e Net sales growth of 7% in the second quarter; 8% growth in the first half

e Excluding the impact of the alcohol consumption ban in Bihar, net sales growth of 9% in the second
quarter; 11% growth in the first half

o Prestige & Above segment net sales up 12% in the second quarter moderated with the Diageo brands
portfolio being fully organic; Net sales growth of 16% with 5ppts positive price/mix in the first half

e Net sales of the Popular segment declined 3% in the second quarter and declined 5% in the first half
impacted by the Bihar prohibition. Priority states grew volumes and net sales in the segment

e Gross margin of 42.5% flat in the second quarter due to pressure from input cost inflation; gross margin of
42.9% in the first half increased by 81bps driven by premiumisation and productivity

e Marketing investment up 47% in the second quarter and 24% in the first half due to lower reinvestment rates
last year. Overall reinvestment rate of 7.3% in the first half

e EBITDA Rs. 208 Crore, down 34% in the second quarter and Rs. 406 Crore, down 19% in the first half driven
by additional tax levies, one off impact and increased marketing investment. Underlying EBITDA declined
17% in Q2 and 3% in H1 excluding one off impact

e EBITDA margin of 10.2% in second quarter, down 626bps, and 9.9% in the first half, down 337bps, driven by
additional tax levies, one off impact and increased marketing investment. Underlying EBITDA margin of
11.6% in the second quarter and 11.2% in the first half excluding one off impact

¢ Interest cost Rs. 88 Crore in the second quarter and Rs. 191 Crore in the first half, lower by 20% driven by
both debt reduction and favourable rates

o Profit after tax Rs. 83 Crore, up 16% in the second quarter and Rs. 126 Crore, up 53% in the first half

Anand Kripalu, CEO, commenting on the six months ended 30 September 2016 said:

"These set of results continue to demonstrate that we have the right strategy in place with strong focus on premiumisation
coupled with selective participation in popular. We have increased our investments behind our power brands and our
strategic priorities which led to strong top line performance. We also invested in organisational changes which will enable us
to capture future growth.

The Prestige & Above segment performance remained robust and grew net sales by 16% in the first half fuelled by our
renovation and premiumisation strategy. Signature returned to growth in Q1 post renovation and grew net sales by 16% in
the first half. The McDowell’'s No.1 whisky brands (excluding Platinum) net sales was up 10% in the first half post renovation
and Royal Challenge grew net sales 28% despite lapping a strong growth following the re-launch in 2014. The Prestige &
Above segment now represents 57% of the overall business.

We have however faced industry challenges in the second quarter which negatively impacted the bottom line. Introduction
of the Local Body Tax in Maharashtra and other indirect taxes negatively impacted EBITDA. We have taken price increases
effective from 1%t October to offset the Local Body Tax. We have made interventions to shape our business which have had
a one off impact on EBITDA. Route to market changes in Punjab in the second quarter had a negative impact on
performance.

Several challenges we have faced last year are now behind us and we have seen good growth in some states and partial
recovery in others. Uttar Pradesh has rebounded and continued to show strong growth post the excise duty reduction.
Haywards returned to growth in Q2 and delivered 27% net sales growth in the first half. Price increase in Karnataka positively
impacted top line.

Continued focus on interest cost reduction through a combination of debt reduction and lower interest rate, coupled with
lower tax cost and exceptional items led to 53% increase in PAT in the first half.

These results give me confidence that the interventions we have made to shape the business to drive future growth will
deliver strong and sustained performance in the coming years."

1
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KEY FINANCIAL INFORMATION (Ind AS)
For the six months ended 30 September 2016

Financial information summary (Rs Crores)

F17 F16 Growth
H1 H1 %
Net sales 4,089 3,782 8
COGS (2,335) (2,190) @)
Gross profit 1,754 1,592 10
Staff cost (385) (328) an
Marketing spend (298) (241) (24)
Other Overheads (665) (520) (28)
EBITDA 406 503 (29)
Exchange / Other Income 50 21 141
Depreciation (59) (49) (22)
EBIT 397 475 a7
Interest (191) (238) 20
PBT before exceptional items 205 237 (13)
Exceptional items (18) (55) 67
PBT 187 182 3
Tax (61) (99) 38
PAT 126 83 53

The company in compliance with Schedule 11l of the Companies Act, 2013 has reported revenue from operations inclusive of excise duty.

Pursuant to the Companies (Indian Accounting Standards) Rules 2015 (Ind AS) issued by the Ministry of Corporate Affairs (MCA), United
Spirits Limited (“the Company” or “USL”) has restated the financial results for the quarter ended June 30,2015, six month ended September
30, 2015, nine month ended December 31, 2015, year ended March 31, 2016 in accordance with the requirements of Indian Accounting
Standards (Ind AS) (“Results”) and released the restated financial results to the stock exchanges on October 12, 2016.

Net sales growth in the first half (Rs. Crores)

311 (17) 4,089
3,782 13
F16 H1 Volume Price/mix Other operating F17 H1
Reported income Reported

Reported net sales were up 8% mainly driven by positive state and brand mix. The Prestige & Above segment grew 16%
driven by continued focus on premiumisation and brand renovation. This growth was partially offset by the decline of the
Popular segment. Priority states grew both volumes and net sales mid single digit in the popular segment. Decline in other
operating income is mainly driven by provision write back of Rs. 11 Crore last year.
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EBITDA growth in the first half (Rs. Crores)

307 (145)

l -

-_— 0 (145)

503
-

F16 H1 Net sales COGS Marketing Staff costs Other F17 H1
Reported spend overheads Reported

EBITDA was down 19%. Strong performance of the Prestige & Above segment increased net sales and cost of goods and
led to Rs. 162 Crore incremental gross profit in the first half. Marketing spend increased by 47% in the second quarter
following lower investment last year, which resulted in a 24% increase in the first half with an overall reinvestment rate of
7.3%. Staff cost was negatively impacted by one off restructuring cost of Rs. 28 Crore and the benefits of these organisational
changes will pay out in the subsequent quarters. Other overheads were negatively impacted by both one off costs and
incremental costs. One off impact included the Bihar related inventory costs of Rs. 17 Crore in the first quarter and the
provision release of Rs. 16 Crore we have made in previous year. Additional levies and taxes (Local Body Tax in Maharashtra
and other indirect taxes), investments in building internal systems, processes and capabilities and inflation also negatively
impacted other overheads. Underlying EBITDA declined 3% excluding the one off items.

Change in EBITDA margin in the first half (%)

81bps (91)bps (74)b
13.3% ps
] I 251)bps
T (251)bp
F16 H1 Gross Marketing Staff cost Other overheads F17 H1
Reported margin spend Reported

EBITDA margin of 9.9% in the first half decreased by 337bps, compared to last year. Gross margin improvement was driven
by productivity initiatives and the strong performance of the Prestige & Above segment. Investments behind our brands
increased compared to last year and negatively impacted margin. One off restructuring costs negatively impacted staff cost
by 70bps. One off impact in other overheads are driven by Bihar related inventory cost and the provision releases last year,
negatively impacted margin by circa 100bps. Additional levies and taxes in other overheads lowered margin by circa 100bps
and inflation also had a negative impact. Underlying EBITDA margin of 12.6% in prior year declined 137bps excluding the
one off impact to 11.2%.



UNITED SPIRITS
Press Release A DIAGEO Group Company

Movement in cash in the first half (Rs. Crores)

631 23 (119)
(236)
(191)
(109)
. ;-
Opening cash  Cash from Other Net capex Loan Net interest Tax paid Closing cash
F16 FY operations movements payment repayment payment F17 H1

Cash closed at Rs. 10 Crore. Underlying operations generated cash of Rs. 631 Crore including Rs. 175 Crore improvement
in working capital. Increase in net capex was focused on upgrading strategically important manufacturing units. Cash
generated from the underlying business was used for short term debt repayment resulting a reduction in interest costs. Other
movements include bank deposit conversion into liquid cash.

Movement in debt in the first half (Rs. Crores)

4,204 6 (242)
3,968

Net debt Long term Short term Net debt
F16 FY proceeds repayment F17 H1

Closing net debt was Rs. 3,968 Crore in the first half and the company utilized cash from operations to repay its loans
amounting to Rs. 236 Crore. These reduction in debt value together with renegotiation of borrowings and favourable mix of
debt instruments reduced the total interest cost by Rs. 47 Crores in the first half.
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Brand and segment review

e The Prestige & Above segment* represents 41% of total volumes and 57% of total net sales, with 4ppts improvement
on both compared to last year. Net sales grew 12% in the second quarter with 2ppts positive price/mix and 16% in the
first half with 5ppts positive price/mix primarily driven by brand renovations and the Diageo brand portfolio. Net sales
growth moderated in the second quarter due to the Diageo brands portfolio being fully organic in the same period last
year.

e Successful renovation strategy led to strong performance of the McDowell’s No 1. whisky variants (excluding
Platinum) in the first quarter and momentum continued in the second quarter and grew volumes 9% and net sales
10% in the first half.

¢ Royal Challenge volume grew 9% and net sales 13% in the second quarter despite lapping a strong growth following
the re-launch in 2014. Volume grew 27% and net sales 28% in the first half.

e The re-launch of Signature started towards end of the fourth quarter last year and it returned to growth in the first
quarter with volume up 6% and net sales up 7%. Growth in the second quarter was even stronger with volume up 20%
and net sales up 26% which resulted an overall volume growth of 13% and net sales growth of 16% in the first half.

e The Popular segment represents 59% of total volumes and 43% of total net sales, down 4ppts on both lines compared
to last year. The total popular segment declined volume 6% and net sales 5% driven by McDowell’s No 1. brand variants.
Haywards has stabilised in the first quarter, returned to growth in the second quarter and delivered 28% volume growth
and 27% net sales growth in the first half. In line with our selective participation strategy investments were focused behind
McDowell’'s No 1. Rum, Bagpiper, Director’'s Special and Old Tavern Whisky which grew volume and net sales mid single
digit in the priority states.

*The Diageo brand portfolio is now fully organic and will not be separated when describing the Prestige & Above segment.

Cautionary statement concerning forward-looking statements

This document contains ‘forward-looking’ statements. These statements can be identified by the fact that they do not relate
only to historical or current facts. In particular, forward-looking statements include all statements that express forecasts,
expectations, plans, outlook and projections with respect to future matters, including trends in results of operations, margins,
growth rates, overall market trends, the impact of changes in interest or exchange rates, the availability or cost of financing
to United Spirits Limited, anticipated cost savings or synergies, expected investments, the completion of United Spirits
Limited's strategic transactions and restructuring programmes, anticipated tax rates, expected cash payments, outcomes of
litigation, anticipated deficit reductions in relation to pension schemes and general economic conditions. By their nature,
forward-looking statements involve risk and uncertainty because they relate to events and depend on circumstances that will
occur in the future. There are a number of factors that could cause actual results and developments to differ materially from
those expressed or implied by these forward-looking statements, including factors that are outside United Spirits Limited's
control. United Spirits Limited neither intends, nor assumes any obligation, to update or revise these forward-looking
statements in the light of any developments which may differ from those anticipated.

Media enquiries to: Investor enquiries to:
Michelle D’'Souza Richard Kugler
Michelle.dsouza@unitedspirits.in +91 80 396 42172
+91 98 208 59690 +91 99 0116 1930

richard kugler@unitedspirits.in
Investor_relations@unitedspirits.in
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Conference call and live Q&A session

United Spirits Limited will release its F17 Q2 unaudited financial results for the quarter ended 30 September 2016 on
Thursday 27th October 2016. Press release will be available to download from http://unitedspirits.in/.

Live Q&A Session

Anand Kripalu, Managing Director and Chief Executive Officer and Sanjeev Churiwala, Chief Financial Officer will be
hosting a Q&A session on Thursday 27th October 2016 at 7:00 pm (IST time).

If you would like to join to the Q&A session please use the below dial in details.

Conference Dial in Information

Click here for your DiamondPass™

http://services.choruscall.in/diamondpass/registration?confirmationNumber=3820918
[Copy and paste the above link in your internet browser to access the Diamond Pass.]

All other participants dial the numbers below

Please dial the below number at least 5-10 minutes prior to the conference schedule to ensure that you are connected to
your call in time.

+91 22 3960 0651

+91 22 6663 5516

3940 3977

Available in - Ahmedabad, Bangalore, Chandigarh, Chennai, Gurgaon (NCR),
|[Hyderabad, Kochi/Cochin, Kolkata, Lucknow, Pune

Accessible from all carriers.

USA - 18667462133

UK - 08081011573
Singapore — 8001012045
Hong Kong - 800964448

HongKong - 85230186877
Singapore - 6531575746

UK - London - 442034785524
USA - LosAngeles - 13233868721
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