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Porsistent Systems Limited . )

CONDENSED CONSOLIDATED BALANCE SHEET AS AT JUNE 30, 2018

Notes As at As at As at
June 30, 2018 June 38, 2017 March 31, 2018
In ¥ Million In ¥ Million In ¥ Miltion
ASSETS
Non-cusrent assets
Property, Ptant and Equipment 6.1 2,52019 2,718.28 2,581.30
Capital work-in-progress 8.57 46.64 M
Goodwill 6.2 8049 759 76.61
Other Inlangible assets 6.3 2,337.20 243414 2,463.54
Intangible assels under development 54,68 191.89 44.72
5,001.%3 5,466.86 5,173.88
Financial assets
- lnvesimenls K 3,100.29 2,338.86 2,881.04
- Loans 8 158.78 135.65 142,73
~Other non-currenl financial assels 9 281 348.36 37.43
Delemed tax assels (nel) 10 513.3¢ 283.09 642.04
Other non-current assels 11 66.48 62.86 81.57
8,842.89 2,635,708 £,968.66
Current assets
Financial assets
- Investments 12 6,759.15 - 397367 591631
- Trade receivables 13 563063 468245 4,847.40
- Cash and cash equivalents 14 1,084.50 1,560.88 1,243 72
- Olher bank balances 15 H76.00 535,30 1,070.25
- Loans 16 6.26 931 663
- Other current financial assels 17 3.204.93 296525 275825
Current tax assets (net) 15,98 2553 113.98
Olher current assets 18 1,731.02 1.742.96 1.563.41
19,028.47 14,895.36 17,619.96
TOTAL 27,871.36 23,531.14 26.588.62
EQUITY AND LIABILITHES
EQUITY
Equily share capital § a00 00 R00.00 800,00
Other equity 21,347.43 15,942.83 20.474.99
22,147.93 19,742.93 21,271.98
LIABILITIES
HNon- current liabilities
Financial lizbilities
- Borrowings 19 16.55 2171 16.55
Provisions 20 152.36 164.90 155.75
Deteried tax liabifiies {net) 10 - 55.66 270 41
158.91 242.27 446,71
Current liabitities
Financial lizhilities
- Trade payables {(dues of micre and small 21 2.091.56 1.562.12 1673.08
enterprises ¥ Nil (June 30, 2017/March 31,
2018: ¥ N
- Olher financial liabilitics 22 707.55 106.52 386.33
Olher current liabilities 23 1417.55 1,023.45 1,201.02
Provisions 24 1,338.66 913.85 1,598.49
5,555.32 3,545.94 4,869.92
TOTAL 27,871.36 23,931.14 26,588,62
Summary of significant accounting policies 4

The accompanying noles are an integral part of lhe condensed consolidated financial statements.

As per our report of even dale

For Deloitte Haskins & Sells LLP For and on behalf of the Board of Directors of
ICAf Firm registration no. 117366W/AW-100018 Persistent Systems Limited
Chartered Accountants

Dr, Anand Deshpande
Chairman and Managing Oirector

A
Sunil Sapre

Executive Dirgctor and Co}npany Sacretary
Chiel Financiat Qfficer

Place: Pune e Place: Pune
Date : July 28,2018 Dale : July 28 2018
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Parsistent Systems Limited '

CONDENSED CONSOLIDATED STATEMENT OF PROFIT AND LOSS5 FOR THE QUARTER ENDED JUNE 30, 2018

Notes Fer the quarter ended For the year ended
June 30, 2018 June 30, 2017 March 31, 2018
in & Million in ¥ Million In ¥ Million
income
Revenue from operations (net) 25 B,342.81 7,280.15 30,337.03
QOlher income 26 186,75 367.91 1,191.01
Total income (A) 8,526.56 7,648,06 31,528.04
Expenses
Employee benefils expense 271 461837 4,376.50 18,316.46
Cost of professionals P2 844,68 728.13 3,180.63
Finance costs 0.28 017 0.79
Depreciation and amorlization expense 654 400.81 391,91 1,584.87
Other expenses 28 1,479.17 1,130.85 4,152.68
Total expenses (B) 7,343.31 6,628.66 27,235.43
Profit before tax {A - B} 1,186.25 1,019.40 4,292.6%
Tax expense
Current 1ax 356.05 277.89 1,203.99
Tax credit in respect of earlier years - {12.25) {71.19) .
Deferred tax charge / {credit) {43.28) 2.87 {71.07}
Total tax expense 312.77 268.51 1,061.73
Net profit for the peried / year (C) 873.48 750.89 3,230.88
Other comprehensive income
Iterns that will not be reclassified to profit and loss (D)
- Remeasurements of lhe definad benefit lizbilities / {asset) (net of tax) (13.05) 42.53 106.68
{13.05) 42,83 106.88
Items that may be reclassified to profit and loss (E}
- Effective portion of cash flow hedge (net of tax) {(159.13) (66.78) {191.81)
- Exchange differences in translating the financial slalements of foreign 151.80 2167 7770
operalions
(7.33} (45.11} (114.19)
Total other comprehensive income for the period { year (D) + (E} {20.38) {2.58) {7.23)
Totat comprehensive income for the period / year {C} + {D) + (E} 853.10 748.31 3,223.65
Earnings per equity share 29
[Nominal value of share £10 (Corresponding pertod f Previous
year: ¥10)]
Basic {In &) 10.82 9.39 40.39
Diuted (i 3) 10.92 9,39 4039
Summary of significant accaunting policies 4

The accompanying notes are an inlegral par of the condensed consolidated financial statements.

As per our report of even dale

For Detoitte Haskins & Selis LLP
{CAl Firm registration no. 117366W/W-100018
Chartered Accountants

Partrie

r/agerﬁﬁp na. 036019
I

)

Place: Pung
Date : July 28, 2018

For and on: behalf of the Board of Directors of
Persistent Systems Limited

P d Do

Dr. Anand Deshpande
Chairman and Managing Director

Directer

P .
. A
g
init Atre
_Company Secretary

-~ ;I/
*
Sunil Sapre

Execulive Director and
Chief Financial Officer

Place: Pune
Date : July 28, 2018
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Persistent Systems Limited
CONSOLIDATED CASH.FLOW STATEMENT FOR THE QUARTER ENDED JUNE 30, 2018

Forthe guarter ended For the year ended
June 39, 2018 June 36, 2017 Marcty 31, 2018
En ¥ Million In ¥ Million In ¥ Million
Cash flow from cperatling activities
Profit before tax 1,186.25 1,019.40 4,292.61
Adiustmenls for:
Interest income (70.53) (35.73) {161.54)
Finance costs 028 017 0.79
Dividend income . 40T (46.06) (171.25)
Depreciation and amortization expense 400.81 38181 1.684.87
Amorlization of lease premium 015 015 0.58
Unreatised exchange loss/ (gain) (net) (7.04) (80.56) {123.74)
Change in foreign currency fransiation reserve 5113 25.72 {28.46)
Exchange loss/ (Gain) on derivalive contracts 55.85 {16.78) 76.73
Exchange (gain) / loss on ransiation of foreign (5.83) (10.60) {100.86)
currency cash and cash egquivalents
Donalions in kind - 0.16 016
Bad debts 3993 3868 183.97
Provisien for doublful reseivables (nel) (2.61) {27 54} {151.38)
Employee slock compensation expenses - 3.80 380
Provision for diminution in value of non current invesiments - - 26.96
Remeasurements of 1he defined benedit liabilities / {asset) (bafore tax effecls) (18.75) G748 148.47
Excess provision in respect of earlier years written back (18.81) - {1819
Advances writlen back - {20.53) (23,76}
{Gainy ioss on fair valualion of assels designated as al FVTPL 130.37 53.29 18,47
{Profil)/ loss on sale of invesiments {net) (151,84} {128 95) (186.84)
(Profity f ioss on sale of fixed assels (net) (0.34) (0.05} {2.40)
Operating profit before workéing capilal changes 1,548.31 1,233.96 5,369,64
Movements in working capital :
{Increase) / Decrease in non-current and currenl loans (15.68} .18 (1.31)
{Increase) / Decrease in other non current assels {1.82) (0.97} {3.42)
{increase) / Decrease i other current financial assels {287 23) {29.66) 7203
(Increase} / Decrease in other current assets (187 61) {887.57) (696.30)
{increase) / Decrease in rade receivables (809.40) 165.93 15717
Increase § (Decrease) in frade payables and current liahilities 70515 (12910} 305.93
Increase / (Decrease) in provisions 1268.22) (458.46) 222.03
Operating profit after working capital changes 683.40 (105.89) 542577
R Direct laxes paid (nef of refunds} {252 34) (221.70) (1,213.84)
Net cash generated from / {used in) operating actlivities {A) 431,08 (327.68) 4,211.93
Cash flows from Investing activities
Payment towards capilal expendilure (including intangible assels) {101.35) (249.18) (654.58)
Proceeds from sale of fixed assets 0.47 0.05 312
Acquisition of step-down subsidiary nel of cash of ¥ 169.22 million - - (408 35)
for the year ended March 31, 2018
Purchase of bonds {477.15) (258.42) {595.43)
Purchase of non-current investments {134.07) - -
invesiments in mulual funds (5,470.08) {2,964.74) (15 502.22)
Proceeds from sale / maturity of nutual funds 5077.92 3,834 90 14,200.26
Invasiments in bank deposils having original malurity over three months {792.02) {17.73) (326.06}
Malurity of bank deposits having original matuily over three months 4.157.32 14.8% 42.26
Investmenls in deposit with finandial inslilutions. (360.00) {5.35) (595.35)
Malurity of deposil wilh financiat institulions 140,35 - -
Inter corporate depesils refunded - Q.08 018
Interest received 167 .46 15.98 101.00
Dividends received 40.71 46.06 17125
Net cash genorated from / (used in) investing activities {B) {700.44) 416.49 {3,473.90)
Cash Rows from financing activities
{Repaymenl of) long term borrowings - - {4.58)
Specific project relaled grant received 4.50 - -
Inlerest paid {0.17) - (1.54)
Dividends paid 0.18 0.18 (799 .79)
Tax on dividend paid 7 - - (150.23)
Net cash generated from / (used In) financing activities C) 4.51 0.18 {956.14)
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Persistent Systems Limited

CONSOUDATED CASH FLOW STATEMENT FOR THE QUARTER ENDED JUNE 30, 2018

Forthe year ended
March 3%, 2018

For the quarter ended
June 30, 2048 June 30, 2097

In ¥ Million In ¥ Million En ¥ Miklion
Net increase / {decrease) in cash and cash eguivatents (A + B + C) {264.87) 89.08 (218.11)
Cash and cash equivaients al 1he beginning of the period / year 1,345.13 1.462.58 1,462 58
Effect of exchange dilference on lranslation of foreign 583 10 60 10066
currency cash and cash equivalenis
Cash and cash equivalents at the end of the peried / year 1,086.09 1,562.26 1,345.13
Cemponents of cash and cash equivaents
Cash onhand (Refer nole 14) 0.2t o1z 023
Cheques on hand {Refer nole 14) 41,42 184 -
Balances with banks
On current accounts # (Refer note 14) 813.85 1,500.86 1.196.91
On saving accounls (Refer note 14) 14.88 1.83 Q.75
On Exchange Earner’s Foreign Currency accounts (Refer note 14} 114 14 5623 145,83
On unpaid dividend accounts® (Refer nole 15) 1.58 1.38 1.44
Cash and cash equivalents 1,086.09 1,562.26 1,345.13

# Out of the cash and cagh equivalenl balence as at June 30, 2018, Ihe Group can utdise ¥ 4.60 milien (Previous period: ¥ 0.07 million) only towards research and develspmenl activities
specified in lhe loan / grant agreement. There were no such reslriclions for ulilisalion of the cash and cash equivalenl balance as at March 31, 2018.

* The Group can ulilize these balances only towards setliemenl of the respeclive unpaid dividend.

Summary of significanl accounling policies - Reler note 4

The accompanying notes are an inlegral part of the condensed consclidated financial stalements.

AS per our reporl of aven dale

For Deloitte Haskins & Selis LLP
iCAl Firm registration no. 117366W/W- 100018
Chartered Accountants

Joshi

er
Membersmp no. 038018

Place: Pune
Date : July 28, 2018

For and on behalf of the Beard of Directers of
Persistent Systems Limited

D’fxy &f{»«‘«‘l‘u —
m .

Direclor

&W’ Aoy 2t

Dr. Anand Deshpande
Chairman and Managing Director

8 .
A
Sunit Sapre

Execulive Direclor and
Chief Financial Officer

Ami'trA!re
Company Secretary

Flace: Pune
Date © July 28, 2018
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Persistent Systems Limited

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR THE QUARTER ENDED JUNE 30,

A. Share capital
(Refer note 5)

{In ¥ Million)

Balance as at April 1, 2018

Changes in equity share capital
during the period

Baiance as at June 30, 2018

800.00

800.00

{In ¥ Million}

Balance as at April 1, 2017

Changes in equity share capital
during the period

Balance as at June 30, 2017

§00.00

800.00

(In & Million}

Balance as at April 1, 2017

Changes in equity share capital
during the year

Balance as at March 31, 2018

8§00.00

800.00

(This space is intentionally left blank)
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Persistent Systems Limited
CONDENSED CONSGLIDATED STATEMENT OF CHANGES IN EQUITY FOR THE GUARTER ENDED JUNE 30, 2018
8. Other equity

{1n ¥ Killion
R apd surpluc kems of other comprobensive neome
" " Exchange differences
N Securities Share options N B . N
Particulars premium General | cutstancing | Captatreserve| Retained earnings | STorT P ?:jj;cg- o banslating the | Tl
reserve reserve N
foreign operations
Balance as 2t Aprit 1, 2018 133670 8.306.27 £0.52 5.33 2.5424.13 6683 15138 20,471,989
Met prof4 for the period - - - - 7348 - - 87345
Othar comprehensive incamn fo2 the perod - - - - €13.95) [182.43) 151.80 (2036}
Adjustments towards employaes steck OpHons - a8 - - - . -
Cther changae gusing the pesiad - - - 2204 - - - 22.04
Batance ot June 30, 2018 1,336.78 9.241.22 2557 443 10.404.55 1142.50) 303,15 21,347.13
{in ¥ Million]
rolus
. " Exchange differences
N Segurities Share options N "
Partisiars premiums | S| outstansing | Copitot reserve| Rersined carnings | STowlePorienof | onvmmmmng e | o
Teserve Teserve Ny
foteign operations
Balance as at April 1, 2017 123670 7H37.40 2425 3505.07 T0E.4L 7385 18.192.53
Mzt proft ‘or the perind - - - - 75088 - - T50.88
Other cemarehensve intome for the pesiod - - - - 42 5% {65.78) 2167 (2.58}
Employee stack compansahon axpenses - - - - - - 3.80
Adju s towards emploveas stack Oplichs - 3160 - - - - -
changes dunng the d - - - i9.81} - - - [3.87}
Balance at June 30, 2047 1,336.70 7 259.00 158,22 2244 9.313.49 141,65 8522 18,842.03
{in ¥ Milion}
Reserves and sutpl Eems of other comprebessive income
. . Exchange differences
Partizulars Sp::umr:‘::‘: General s:;r:(::;::;s Capital reserve! Retained earnings Effective portion of on transiating the Total
reserve cach flow hedges | financial statements of
reserve reserve i 9
toreign eperations
Balance as at April 4, 2017 1.335.70 783740 187 2425 BE2507 208 &2 1185 8,192,623
Ne! arofs for the year - - - 323288 - - 3.230.88
Otrer comprehens:ve mzome for the year - - - - 106,88 {191.81} TTTQ {7.23)
Cividend - - - - 1805 .00 - - {890.0G]
Tax on dividend - - - - (156.23) - - £150.23)
Transfar te general tesere - 1,558, - - (135847 - - -
Employee sloek combensalion expenses - - 3.80 - - - - 380
Adiusiments towards employees stock oplions - 100.40 {100.40) - - - - -
Other channes duting the year - - - 2.4 - - - 2.14
Balance at March 21, 2018 1.338.70 £.306.27 90.52 26.3% 954413 16.63 15135 2047188

Summary of smaificant accounting nolites - Refet pote d

The ascompanymg noles are an integral part of the condensed consokdated financial statements.
As par our rapor of even date
For Deloitte Haskins & Selis LLP

ICA] Firm registration no,417366WW-100013
Chartered Accountants /f

w7
Hem:r\fﬂd oFhi
St _;*‘fsh
e ezﬁa{;p na, 32010
-/

; ¢

L/

Place Pune
Dale - July 28, 2018

For and on behalt of the Soard of Directors of
Persistent Systems Limited

%m’_

Teregtor

Or. Anand Deshpande
Chatman and Managing Srecioe:

A

Sunil Sapte
Exesinive Oragtor
Chaa! Finanzial O

Dlace: Bose
Date July 28, 2018
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Persistent Systems Limited _

Notes forming part of condensed consolidated financial statements

1. Nature of operations

Persistent Systems Limited {the "Company” or "PSL") is a public Company domiciled in India and incorporated under the
provisions of the Companies Act, 1956 (the "Act’). The shares of the Company are listed on Bombay Stock Exchange and
National Stock Exchange. The Company is a global company spedcializing in software products, services and technology
innovation. The Company offers complete preduct life cycle services,

Persistent Systems, Inc. (PSI) based in the USA, a wholly owned subsidiary of PSL, is engaged in software product,
services and technology innovation.

Persistent Systems Ple. Ltd. (PS Pte.) based in Singapore, a wholly owned subsidiary of PSL, is engaged in software
development, professional and marketing services.

Persistent Systems France SAS (PSFS) based in France, a wholly owned subsidiary of PSL, is engaged in software
products, services and technology innovation.

Persistent Telecom Solutions Inc. (PTSH based in the USA, a wholly owned subsidiary of Persistent Systems Inc., is
engaged in software products, services and fechnology innovation in telecom and Product Lifecycle Management
domains.

Persistent Systems Malaysia Sdn. Bhd. (PSM) based in Malaysia, a wholly owned subsidiary of PSL, is engaged in
software products and services.

Akshat Corporation (d.b.a. RGen Solutions) based in USA, a wholly owned subsidiary of PSI, is engaged in development,
delivery and maintenance of IT software and services.

Aepona Holdings Limited (an lreland based wholly owned subsidiary of Persistent Systems In¢.) operates as the holding
Company of Aepona Group Limited.

Aepona Group Limited, (an ireland based wholly owned subsidiary of Aepona Holdings Limited) operates as the holding
Company of Aepona Limited and Valista Limited.

Aepona Limited (a UK based wholly owned subsidiary of Aepona Group Limited) is engaged in the business of a
telecommunication APl gateway for defining, exposing, controfling and monetizing telecom services {o partners and
application developers and an Internet of Things service creation platform that allows enterprises to add a service layer
{or "business logic") to the basic APIs exposed to by connected devices, and to expose and monetize these APis.

Valista Limited {an Ireland based wholly owned subsidiary of Aepona Group Limited) has adopted indirect sales moded,
with services revenue being billed to Aepona Limited. Sale of services are then contracted between Aepona Limited and
customers,

Persistent Systems Lanka (Private) Limited (Formerly known as Aepona Software (Private) Limited) (a Sri Lanka based
wholly owned subsidiary of Valista Limited) has adopted indirect sales modei, with services revenue being billed to
Aepona Limited. Sale of services are then contracted between Aepona Limited and customers.

Persistent Systems Mexico, S.A. de C.V (a Mexico hased wholly owned subsidiary of Persistent Systems Inc.} has
adopted indirect sales model, with services revenue being billed to Persistent Systems Inc. Sale of services are then
contracted between Persistent Systems Inc. and customers.

Persistent Systems Israel Lid. (an Israel based wholly owned subsidiary of Persistent Systems Inc.) has adopied indirect
sales model, with services revenue being billed to Persistent Systems Inc. Sale of services are then contracled between
Persistent Systems inc. and customers.

Persistent Systems Germany GmbH (wholly owned subsidiary of Persistent Systems Limited) operates as the holding
Company of PARX Werk AG.

PARX Werk AG (a Switzerland based wholly owned subsidiary of Persistent Systems Germany GmbH) is engaged in
the business of software products, services and technology inncvation in the digital practice.

PARX Consulting GmbH (a Germany based wholly owned subsidiary of PARX Werk AG) is engaged in the busmess of
software products, services and technology innovation in the digital practice.
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Persistent Systems Limited '

Notes forming part of condensed consolidated financial statements

2. Basis of preparation

The financial stalements of the Group have been prepared on an accrual hasis and under the historical cost convention
except for certain financial instruments, equity settfed employee stock options and inifial recognition of assets acquired
under business combinations which have been measured at fair value. Historical cost is generally based on the fair value
of the consideration given in exchange for goods and services. The accounting policies are consistently applied by the
Group except where a newly issued accounting standard is initially adopted or a revision to an existing accounting standard
requires a change in the accounting policy hitherlo in use.

Statement of compliance:

These financial statements have been prepared in accordance with Ind AS 34 Interim Financial Repotting as notified
under the Companies (Indian Accounting Standards) Rules, 2015 read with Section 133 of the Companies Act, 2013.

3. Principles of consolidation

The consolidated financial statements of the Company and its subsidiaries (“the Group”) for the quarter ended June 30,
2018 are prepared in accordance with generally accepted accounting principles applicable in india, and the Indian
Accounting Standard 110 {(Ind AS 110) on 'Consolidated Financial Statements’, notified by Companies (Accounting
Standards} Rules, 2015, (“Indian Accounting Standards™} by and to the extent possible in the same format as that adopted
by the Company for its separate financial statements.

The Company consolidates entities which it owns or controls. The consolidated financiat statemenis comprise the financial
statements of the company, its subsidiaries as disclosed below. Control exists when the parent has power over the entity,
is exposed or has rights to variable returns from its involvement with the entity; and has the ability to affect those returns
by using its power over the entity. Power is demonstrated through existing rights that give the ability to direct relevant
activities, those which significantly affect the entity's returns. Subsidiaries are consolidated from the date control
commences until the date control ceases.

The financial stalements of the Company and its subsidiary companies have been combined on line by line basis by
adding together the book values of like items of assets and liabilities, income and expenses after eliminating intra group
balances and intra group transactions except where cosi cannot be recovered. The unrealized profits or losses resulting
from the intra group transactions and balances have been eliminated.

The consolidated financial siatements include the share of profit / loss of associate companies, which are accounted for
under the 'Equity method’. The share of profit / {oss of the associate company has been adjusted to the cost of investment
in the associate, as per the ‘Equity method’. An associate is an enterprise in which the investor has significani influence
and which is neither a subsidiary nor a joint veniure.

The excess of the cost to the Company of its investment in a subsidiary and the Company's portion of equity of subsidiary
on the date at which investment in the subsidiary is made, is described as goodwill and recognized separately as an asset
in the consolidated financial statements. The excess of the Company's portion of equity of the subsidiary over the cost of
investment in the subsidiary is treated as gain on bargain purchase in the consolidated financial statements. Goodwill is
tested for impairment on a pericdic basis and written off if found impaired.

The consclidated financial statements are prepared using uniform accounting policies for like transactions and other
events in similar circumstances and necessary adjustments required for deviations, if any, are made in the consolidated
financial statements. The consolidated financial statements are presented in the same manner as the Company's separate
financial statements.

The financial statements of the subsidiary companies used in the consolidation are drawn up fo the same reporting date
as of the Company. .

(This space is intentionally leff blank)
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Persistent Systems Limited '

Notes forming part of condensed consolidated financial statements

The subsidiary companies considered in consolidated financial statements are as follows:

Name of the subsidiary Ownership Percentage as at Country of
June 30, June 30, March 31, Incorporation
2018 2017 2018

Persistent Systems, inc. 100% 100% 100% USA
Persistent Systems Pte Lid. 100% 100% 100% Singapore
Persistent Systems France SAS 100% 100% 100% France
Persistent Telecom Solutions Inc. 100% 100% 100% USA
Persistent Systems Malaysia Sdn. Bhd. 100% 100% 100% Malaysia
g\gfﬂ?ﬁn(;())zporation (d.b.a. RGen 100% 100% 100% USA
Aepona Holdings Limited 100% 100% 100% Ireland
Aepona Group Limited 100% 100% 100% Ireland
Aepona Limited 100% 100% 100% UK
Valista Limited 100% 100% 100% Ireland
Ei?]:ii;tjem Systems Lanka {Private} 100% 100% 100% Sri Lanka
gtve\fistent Systems Mexice, 5.A. de 100% 100% 100% Mexico
Persistent Systems Israel Lid. 100% 100% 100% tsrael
Persistent Systems Germany GmbH 100% 100% 100% Germany
PARX Werk AG 100% - 100% Switzerland
PARX Consulting GmbH 100% - 106% Germany

*Refer note 32.

(This space is infentionally left biank)
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Persistent Systems Limited
Notes forming part of condensed consolidated financial statements

4.

(a)

iii.

vi.

vii.

Summary of significant accounting policies

Use of estimates

The preparation of the condensed consolidated financial statements in conformity with Ind AS requires the management
to make judgments, estimates and assumptions that affect the reported amounts of revenue, expenses, assets and
fiabilities and disclosure of contingent liabiliies at the end of period / year. Although these estimates are based on the
management's best knowledge of current events and actions, uncertainty about these assumptions and estimates could
result in the outcomes requiring a material adiustment to the carrying amounts of assets or liabilities in future periods.

Critical accounting estimates
Revenue recognition

The Group uses the percentage-of-completion method in accounting for is fixed-price contracts. Use of the percentage-
of-completion method requires the Group o estimate the efforts or costs expended to date as a proportion of the total
efforts or costs to be expended. Efforts or costs expended have been used to measure progress fowards completion.
Provisions for estimated losses, if any, on uncompleted contracis are recorded in the period in which such losses become
probable based on the expected contract estimates at the reporting date.

Income taxes

The Group's two major tax jurisdictions are India and the United Stales, though the Group also files tax returns in other
overseas jurisdictions. Significant judgements are involved in determining the provision for income taxes.

infangible assets and contingent consideration in business combinations

Business combinations are accounted for using Ind AS 103, Business Combinations. Ind AS 103 requires the identifiable
intangible assets and contingent consideration to be fair valued in order to ascertain the nef fair value of identifiable assets,
liabilities and contingent liabilities of the acquiree. Significant estimates are required to be made in determining the value
of contingent consideration and intangible assets. These valuations are conducted by independent valuation experts.

Property, plant and equipment

Property, plant and equipment represent a significant proportion of the asset base of the Group. The charge in respect of
depreciation is derived after determining an estimate of an asset's expected usefut kfe and the expected residuatl value at
the end of its life. The useful lives and residual values of Group's assets are determined by management at the time the
assel is acquired and reviewed periodically. The lives are based on historical experience with similar assets as well as
anticipation of future events, which may impact their life, such as changes in fechnology.

Impairment of Goodwill

Goodwill is tested for impairment on an annuat basis and whenever there is an indication that the recoverable amount of
a cash generating unit is less than its carrying amount based on a number of factors including operating results, business
plans, future cash flows and economic conditions. The recoverable amount of cash generating units is determined based
on higher of value-in-use and fair value less cost to sell. The goodwill impairment fest is performed at the level of the cash-
generating unit or groups of cash-generating units which are benefiing from the synergies of the acquisition and which
represents the lowest level at which goodwill is monitored for internal management purposes. Market refated information
and estimates are used to determine the recoverable amount. Key assumptions on which management has based its
determination of recoverable amouni include estimated long term growth rates, weighted average cost of capital and
estimated operating margins. Cash flow projections take into account past experience and represent management's best
estimate about future developments.

Provisions

Provisions are determined based on the best estimate required to settle the obligation at the reporiing date. If the effect
of time value of money is material, provisions are discounted using a current pre-tax rate that reflects the risks specific to
the liabilily. These estimates are reviewed at each balance sheet date and adjusted to reflect the current best estimates.

Internally generated Intangible assets

During the period/year, the management continued to assess the recoverability of the Group's internally generated
intangible assets including those under devetopment. Based on the current revenue generated from these lines of
business, expected fiffure revenue and the basis of amortization followed, the management considers the carrying value
of the these intangible assets as recoverable.
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(b} Property, Plant and Equipment

Prepertly, Plant and Equipment are stated at cost, less accumulated depreciation and accumulated impairment losses, if
any. The cost comprises the purchase price and directly attributable costs of bringing the asset to its working condition for
its intended use. Any trade discounis and rebates are deducied in arriving at the purchase price. Capital work-in-progress
includes cost of Property, Plant and Equipment that are not ready fo be put {0 use.

Subseguent expenditure refated to an item of Property, Plant and Equipment is added fo its book value only if it is probable
that future economic benefits associated with the item wilf flow to the Group. All other expenses on existing Property, Plant
and Equipment, including day-to-day repair and maintenance expenditure and cost of replacing parts, are charged to the
statement of profit and loss for the period during which such expenses are incurred,

Gains or losses arising from disposal of Property, Plant and Equipment are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss when the
assef is disposed.

(¢) Intangible assets

Intangible assets including software licenses of enduring nature and contractual rights acquired separately are measured
on initial recognition at cost. Following initial recognition, infangible assets are catried at cost fess accumulated
amortization and accumufated impairment losses, if any. Gost comprises the purchase price and any directly attributable
cost of bringing the asset to its working condition for its intended use.

Gains or losses arising from disposal of an intangible asset are measured as the difference between the net disposal
proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss when the asset is
disposed.

Research and development cost

Research costs are expensed as incurred. Development expenditure incurred on an individual project is recognized as an
intangible asset when the Group can demonsirate:

- technicaf feasibility of compieting the intangible asset so that it will be available for use or sale;

- its intention to complete the asset;

- its ability to use or sell the asset;

- how the asset will generate probable future economic benefits;

- the avaifability of adequate resources to complete the development and fo use or sell the asset; and

- the ability to measure reliably the expenditure atiributable to the intangible asset during development.

Such development expenditure, untit capitalization, is reflected as intangible assets under development.

Foilowing the initial recognition, internatly generated intangible assets are carried at cost less accumulated amortization
and accumulated impairment losses, if any. Amoriization of intermnally generated intangible asset begins when the
development is complete and the asset is available for use,

{d} Business combinations

Business combinations are accounted for using the acquisition method under the provisions of Ind AS 103 - Business
Combinations.

The cost of an acquisition is measured at the fair value of the assets acquired and liabilities incurred or assumed on the
date of acquisition, which is the date on which control is transferred to the Group. The cost of acquisition also includes
the fair value of contingent consideration, if any, Identifiable assets acquired and liabilities and contingent Habilities
assumed in a business combination are measured initially at their fair value on the date of acquisition.

Transaction costs that the Group incurs in connection with a husiness combinations are expensed as incurred.

(e} Gooedwill/ Gain on bargain purchase

Goodwill represents the cost of business acquisition in excess of the Group's interest in the net fair value of identifiable
assets, liabilities and contingent liabilities of the acguiree. When the net fair value of the identifiable assets, labilities and
contingent liabiiities acquired exceeds the cost of business acquisition, a gain is recognized in the other comprehensive
income as gain on bargain purchase. Goodwill is measured at cost less accumulated impairment fosses.
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(f)

{a)

Depreciation and amortization

Depreciation on Property, Plant and Equipment is provided using the Straight Line Method (‘'SL.M’) over the useful lives of
the assets estimated by the management,

The management estimates the useful lives for the Property, Plant and Equipment as follows:

Assets Useful lives

Buildings* 25 years
Computers 3 years
Computers - Servers and nelworks™ 3 years
Office equipments 5 years
Piant and equipment* 5 years
Piant and equipment (Windmill)* 20 years
Plant and equipment (Solar Energy System)” 10 years
Furniture and fixtures® 5 years
Vehicles* 5 years

*For these classes of assets, based on internal assessment and independent technical evaluation carried out by external
valuers the management believes that the useful lives as given above best represent the period over which the
management expects to use these assets. Hence the useful lives of these assets are different from the useful lives as
prescribed under Part C of Schedule I of the Companies Act 2013.

Individual assets whose cost does not exceed ¥ 5,000 are fully depreciated in the year of acquisition.

Leasehold improvements are amortized over the period of lease or useful life, whichever is fower.

intangible assets are amortized on a straight line basis over their estimated useful tives commencing from the day the
asset is made availabie for use.

Financial instruments

i) Financial assets

Initial recognition and measurement

Financial assets are initially measured at fair value, Transaction costs that are directly attributable to the acquisition of

financial assets (other than financial assets at fair value through profit or loss) are added to the fair value of the financial

assets on initial recognition. Transaction costs directly attributable to the acquisition of financial assets at fair vaiue

{hrough profit or loss are recognised immediately in profit or loss.

Subsequent measurement

For the purpose of subsequent measurement, financial assets are classified as:

- Financial assets at amortized cost
Financial assets that are hetd within a business mode! whose objective is to hold assets for collecting coniractual
cash flows and whose contractual ferms give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding are subsequently measured at amortized cost using the
effective interest rate method. The change in measurements are recognized as finance income in the statement of
profit and loss.

- Financial assets at fair value through other comprehensive income (FVTOCH)
Financial assets that are held within a business model whose objective is achieved both by collecting contractual
cash flows and selling the financial assets and the assets’ contractual cash flows represent solely payments of
principal and interest on the principal amount outstanding are subsequently measured ai fair value. Fair value

movements are recognized in other comprehensive income.

- Financial assets at fair value through profit or loss (FVTPL)

Any financial asset which does nat meet the criteria for categorization as financial assets at amoriized cost or as
FVTOCI, is classified as financial asset at FVTPL. Financial assets except derivative contracts included within the
FVTPL category are subsequently measured at fair value with all changes recognized in the statement of profit and
loss.
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- Forward exchange contracts not intended for trading or speculation purposes, classified as derivative
financial instruments

As per the accounting principles laid down in Ind AS 109 — “Financial instruments” relafing to cash flow hedges,
derivative financial instruments which quaiify for cash flow hedge accounting are fair vatued at balance sheet date
and the effective portion of the resultant loss / {gain) is debited / (credited) to the hedge reserve under cther
comprehensive income and the ineffective portion is recognized to the statement of profit and loss. Derivative
financiat instruments are carried as forward contract receivable when the fair vajue is positive and as forward contract
payable when the fair vaiue is negative,

Changes in the fair value of derivative instrurnents that do not qualify for hedge accounting are recognized in the
statement of profit and loss as they arise.

Hedge accounting is discontinued when the hedging instrument expires or is soid, or terminated, or exercised, or no
longer gualifies for hedge accounting. Any cumulative gain or loss on the hedging instrument recognized under other
comprehensive income is transferred to the statement of profit and loss when the forecasted transaction occurs or
affects profit or foss or when a hedged transaction is no longer expected fo occur.

Derecognition

The Group derecognises a financial asset when the contractual rights to the cash flows from the asset expire, or
when it fransfers the financial asset and substantially all the risks and rewards of ownership of the asset to another

party.

On derecognition of a financial asset in its entirety, the difference between the asset's carrying amount and the sum
of the consideration received and receivable and the cumulative gain or foss that had been recognised in other
comprehensive income, and accumulated in equity, if any is recognised in profit or loss.

ii}Financial liabilities

Initial recognition and measurement
Financial liabilities are initially measured at fair value, Transaction costs that are directly attributable to the issue of
financial liabilities (other than financial liabilities at fair value through profit or loss) are deducted from the fair value

of the financial liabilities on initial recognition. Transaction costs directly attributable to the issue of financial fiabilities
at fair value through profit or loss are recognised immediately in profit or loss.

Subsequent measurement
For the purpose of subsequent measurement, financial liabilities are classified as:
- Financial liabilities at amortized cost

Financial liabilities such as toans and borrowings are subsequently measured at amortized cost using the effective
interest rate method. The change in measurements are recognized as finance costs in the statement of profit and
loss.

- Financial liabilities at fair value through profit or loss (FVTPL)

Financiat liabilities include financial liabilities held for trading and financiat liabfiities designated upon initial recognition -
as at fair value through profit or loss if the recognition criteria as per Ind AS 109 are satisfied. Gains or losses on
liabilities heid for frading are recognized in statement of profit and loss. Fair value gains or losses on liabilities
designated as FVTPL attributable fo changes in own credit risk are recognized in other comprehensive income. All
other changes in fair value of liabilities designated as FVTPL are recognized in the statement of profit and loss. The
Group has not designated any financial liability as at FVTPL.

Derecognition

The Group derecognises financial liabilities when the Group's obligations are discharged, cancelled or have expired.
The difference between the carrying amount of the financial liability derecognised and the consideration paid and
payable is recognised in profit or loss. .
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(h) timpairment
i} Financial assets

The Group applies Expected Credit Loss (ECL) model for measurement and recognition of impainment loss on financial
assets measured at amonized cost and financial assets that are debis instruments and are measured at fair value through
other comprehensive income (FVTOCI). ECL is the difference between contractual cash flows {hat are due and the cash
flows that the Group expects to receive, discounted at the original effective interest rate.

For trade receivables, the Group recognizes impairment loss allowance based on lifetime ECL at each reporting date,
right from its initial recognition. For other financial assets, the Group determines whether there has been a significant
increase in the credit risk since initial recognition. If credit risk has not increased significantly, 12 month ECL is used to
provide for impairment loss. However, if credit risk has increased significantly, lifefime ECL. is used.

ify Non-financial assets

The carrying amounts of Property, Plant and Equipment and Goodwill are reviewed at each balance sheet date or
whenever there is any indication of impairment based on internal/lexternai factors. If any indications exist, the Group
estimates the asset’s recoverable amount,

Recoverable amount of intangible under development that is not yet available for use is estimated at least at each financial
period / year end even if there is no indication that the asset is impaired.

An impairment loss is recognized wherever the carrying amount of an asset exceeds its recoverable amount. The
recoverable amount is the greater of the asset's fair value and its value in use. In assessing value in use, the estimated
future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and risks specific to the asset.

{i} Borrowing costs
Borrowing cost includes interest, amortization of anciffary costs incurred in connection with the arrangement of borrowings.

Borrowing cosis directly attributabie o the acquisition, construction or development of an asset that necessarily takes a
substantial period of time to get ready for its intended use or sale are capitalized as part of the cost of the respective asset.
All other borrowing costs are expensed in the period/ year they occur.

(i) Leases
Where the Group is a lessee

Leases, where the lessor effectively refains substantially all the risks and benefits of ownership of the leased item, are
classified as operating leases.

Operating lease payments are recognized as an expense in the statement of profit and loss as per the terms of the lease
agreements.

(k) Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable taking into account the amount of any
{rade discounts and volume rebates allowed by the Group. Revenue is recognized to the extent i is probable that the
economic benefits will flow to the Group and the revenue can be reliably measured. The following specific recognition
criteria must also be met before revenue is recognized:

(i) Income from sale of software services and products

Effective April 1, 2018, the Group adopted Ind AS 115 "Revenue from Contracts with Customers” using the cumulative
catch-up fransition method, applied to contracts that were not completed as of April 1, 2018. In accordance with the
cumulative catch-up transition method, the previous period’s/ years amounts have not been retrospectively adjusted.
The following is a summary of new and/or revised significant accounting policies related to revenue recognition. The
effect on adoption of Ind AS 115 was insignificant.

The Group derives revenues primarily from [T services comprising of software development and related services and
from the licensing of software products.

Revenue is recognized upon transfer of control of promised products or services to customers in an amount that reflects
the consideration expected to receive in exchange for those products or services.

Arrangements with customers for software related services are either on a time-and-material or a fixed-price basis.

Revenue on time-and-material contracts are recognized as and when the refated services are performed. Revenue from
fixed-price contracts, where the performance obligations are satisfied over time and where there is no uncertainty as to
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measurement or collectability of consideration, is recognized as per the percentage-of-completion method. When there
is uncertainty as to measurement or ultimate collectabiiity, revenue recognition is postponed until such uncertainty is
resolved.

Revenue from licenses where the customer cbtains a “right to use” the licenses is recognized at the time the license is
made available fo the customer. Revenue from licenses where the customer obtains a "right to access” is recognized
over the access period.

The Group has applied the principles under Ind AS 115 te account for revenues from these performance obligations.

When support services are provided in conjunction with the licensing arrangement and the license and the support
services have been identified as fwo separate performance obligations, the transaction price for such contracis are
allocated {o each performance obligation of the contract based on their relative standalone selling prices Maintenance
revenue is recegnized proporionately over the period in which the services are rendered.

Revenue from royalty is recognized in accordance with the terms of the relevant agreements.

The Group accounts for volume discounts and pricing incentives to customers as a reduction of revenue based on the
proportionate aliocation of the discounts amount to each of the underlying performance obligation that corresponds to
the progress by the customer towards earning the discount. Also, when the level of discount varies with increases in
levels of revenue transactions, the Group recognizes the liability based on its estimate of the customer's future
purchases. If it is probabie that the criteria for the discount will not be met, or if the amount thereof cannot be estimated
rediably, then discount is not recognized until the payment is probable and the amount can be estimated refiably. The
Group recognizes changes in the estimated amount of obligations far disceunts in the peried in which the change occurs.

Unbilled revenue represents revenue recognized in relation to work done until the balance sheet date for which billing has
not taken place.

Unearned revenue represents the billing in respect of contracts for which the revenue is not recognized.

The Group collects Goods and Service Tax, value added taxes (VAT) on behalf of the government and, therefore, these
are not economic benefits flowing to the Group. Hence, they are excluded from revenue.

{ii} Interest

‘Interest income is recognized on a time proportion hasis taking into account the carrying amount and the effective interest
rate. Interest income is included under the head ‘Other income’ in the statement of profit and loss.

(iif) Dividend

Dividend income is recognized when the Group's right to receive dividend is established. Dividend income is included
under the head 'Other income’ in the statement of profit and loss.

() Government grants
Government grants are recognised at fair value when there is reascnable assurance that the Group will comply with the
conditions attaching fo them and the grants will be received, Grants refaled to purchase of assets are treated as deferred

income and allocated to income statement over the useful lives of the related assets while grants related to expenses are
deducted in reporting the related expenses in the income statement.

(m) Foreign currency translation
Foreign currency transactions and balances
Initial recognition
Foreign currency transactions are recorded in the respective functional currencies of the entities in the Group, by applying
to the foreign currency amount the exchange rate between the functional currency of each individuat entity and the foreign
currency at the date of the transaction.
Conversion
Foreign currency monetary items are reported using the exchange rale prevailing at the reporting date. Non-monetary
items, which are measured in terms of historicat cost denominated in a foreign currency are reparted using the exchange
rate at the date of the transaction. Non-monetary items which are carried at fair value or other similar valuation
denominated in a foreign currency are reporied using the exchange rates at the date when the values were determined.

Exchange differences

Exchange-differences arising on conversion / settlement of foreign currency monetary items and on foreign currency
liabilities relating to Properfy‘ Rlant and Equipment acquisition are recognized as income or expenses in the period / year
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in which they arise.
Translation of foreign operations
The Group presents the financial statements in INR which is the functional currency of the parent company.

The assets and liabilities of a foreign operation are translated into the reporting currency (INR} at the exchange rate
prevaiting at the reporting date. Their statement of profit and loss are translated at exchange rates prevailing at the dates
of transactions or weighted average rates, where such rates approximate the exchange rate at the date of transaction.
The exchange differences arising on {ranstation are accumulated in the foreign currency translation reserve under other
comprehensive income. On disposal of a foreign cperation, the accumulated foreign currency {ranslation reserve relating
{o that foreign operation is recognized in the statement of profit and less.

(n} Retirement and other employee benefits

(i) Provident fund

Provident fund is a defined contribution plan covering eligible employees. The Group and the eligible employees make a
monthly contribution to the provident fund maintained by the Regional Provident Fund Commissioner egual to the specified
percentage of the basic salary of the eligible employees as per the scheme. The contributions to the provident fund are
charged to the statement of profit and loss for the period / year when the contributicns are due. The Group has no
obligation, other than the contribution payable to the provident fund.

(i) Gratuity

Gratuity is a defined benefit obligation plan operated by the Group for its employees covered under Group Gratuity
Scheme. The cost of providing benefit under gratuity plan is determined on the basis of actuarial valuation using the
projected unit credit methed at the reporting date and are charged to the statement of profit and loss, except for the
remeasurements, comprising of actuarial gains and losses which are recognized in full in the statement of other
comprehensive income in the reporting period in which they occur. Remeasurements are not reclassified to profit and
loss subsequently.

{iif) Superannuation

Superannuation is a defined contribution plan covering eligible employees. The coniribution to the superannuation fund
managed by the insurer is equal to the specified percentage of the basic salary of the eligible employees as per the
scheme. The contribution to this scheme is charged to the statement of profit and loss on an accrual basis. There are no
other contributions payable other than contribution payable to the respective fund.

{iv) Leave encashment

Accumulated leave, which is expected to be utilized within the next twelve months, is treated as short-term employee
benefit. The Group measures the expecied cost of such absences as the additional amount that it expects to pay as a
result of the unused entitlement that has accumulated at the reporting date.

The Group treats accumulated leave expected to be carried forward beyond twelve months, as long-term employee benefit
for measurement purposes. Such long-term compensated absences are provided for based on the actuarial valuation
using the projected unit credit method at the reporting date. Remeasurements, comprising of actuariai gains and losses
are recognized in full in the statement of profit and loss. Expense on non-accumulating compensated absences is
recognized in the period in which the absences occur.

The Group presents the entire leave encashment lability as a current liability in the balance sheet, since it does not have
an uncenditional right to defer its seftlement for twelve months after the reporting date.

{v) Long service awards

Long service awards are other long term benefiis to all eligible employees, as per Group's policy. The cost of providing
benefit under long service awards scheme is determined on the basis of actuarial valuation using the projected unit credit
method ai the reporting date. Remeasurements, comprising of actuarial gains and losses are recognized in fult in the
statement of profit and loss.

(0) Income taxes

Tax expense comprises of current and deferred tax. Current income tax is measured at the amount expected to be paid
1o the {ax authorities in accordance with the Income Tax Act, 1961 enacted in India and tax laws prevailing in the
respective tax jurisdictions where the Group operates. The tax rates and tax laws used tc compute the amount are those
that are enacted or substantively enacted, at the reporting date. Current income fax relating to items recognized directly
in equity is recognized in equity and not in statement of profit and loss. _ G “‘!@
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Deferred income {axes reflect the impact of temporary differences between tax base of assets and labilities and their
carrying amounts, Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted at
the reporting date,

Deferred tax liabilties are recognized for all taxable temporary differences, except deferred tax liability arising from initial
recognition of goodwill or an asset or liabifity in a transaction that is not a business combination and, affects neither
accounting nor taxable profit/ loss at the time of transaction. Deferred tax assets are recognized for all deductible
femporary differences, the carry forward of unused tax credits and any unused tax losses, except deferred {ax assets
arising from initiai recognition of goodwill or an asset or liability in a transaction that is not a business combination and,
affects neither accounting nor taxable profit! loss at the time of transaction. Deferred tax assets are recognized only to
the extent that sufficient future taxable income wili be available against which such deferred tax assets can be realized.

In the situations where the Group is entitled to a tax holiday under the Income-tax Act, 1961 enacted in india or tax laws
prevailing in the respective tax jurisdictions where it operates, no deferred tax (asset or liability) is recognized in respect
of temporary differences which reverse during the tax holiday period, to the extent the Group's gross total income is subject
to the deduction during the tax holiday period. Deferred tax in respect of temporary differences which reverse after the tax
holiday pericd is recognized in the period / year in which the temporary differences originate.

The carrying amount of deferred tax asset is reviewed at each reporiing date and reduced to the extent that it is no longer
probable that sufficient taxable profit wilt be available against which such deferred tax assets can be realized.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred tax assels and deferred tax liabilities refate to the same taxable entity and
the same taxation authority.

Deferred tax relafing to items recognized cutside the statement of profit and loss is recognized in co-relation to the
underlying transaction either in other comprehensive income or directly in equity.

Minimum alternate tax {MAT) paid in a period / year is charged to the statement of profit and loss as current tax. MAT
credit available is recognized as an asset only to the extent that there is convincing evidence that the Group will pay
normal income tax during the period, i.e., the pericd for which MAT credit is allowed to be carried forward. iIn the year in
which the Group recognizes MAT credit as an asset in accordance with the Guidance Note on Accounting for Credi
Available in respect of Minimum Alternative Tax under the Income-tax Act, 1961, the said asset is created by way of
credit to the statement of profit and loss and shown as "MAT Credit Entitlement.” The Group reviews the "MAT credit
entittement’ asset at each reporting date and writes down the asset to the extent the Group does not have convincing
evidence that it will pay normal tax during the specified period.

{p) Segment reporting
(i} Identification of segment

The Group's operations predominantly refate to providing software products, services and technology innovation covering
full life cycle of product to its customers.

The components of the Group that engage in business activities from which they earn revenue and incur expenses, whose
operating results are regularly reviewed by the Group's Chief Operating Decision Maker are identified as operating
segments.

{ii} Aliocation of income and direct expenses

Income and direct expenses aliocable to segments are classified based on items that are individually identifiable to that
segmeni such as salaries, project related travef expenses efc. The remainder is considered as un-allocabie expense and
is charged against the total income.

{iii) Unallecated items

Unaltocated items include general corporate income and expense items which are not allocated fo any business segment.
Segregation of assets, liabilities, depreciation and amortization and other non-cash expenses into various reportable
segments have not been presented except for trade receivables as these items are used interchangeably beiween

segments and the Group is of the view that i is not practical to reasonably allocate these items to individual segments
and an ad-hoc allocation wili not be meaningful.
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(iv) Inter-segment transfers \;%/f *«.\‘

There are no inter-segments transactions. T
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{v} Segmentaccounting policies

The Group prepares its segment information in conformity with accounting policies adopted for preparing and presenting
the financial statements of the Group as a whole.

(qQ) Earnings per share (EPS)

Basic earnings per share are calculated by dividing the net profit for the period / year attributable o equity shareholders
by the weighted average number of equity shares outstanding during the period / year. The weighted average number of
equity shares outstanding during the reporting period is adjusted for events such as bonus issue, bonus element in a righis
issue, share split, and reverse share split (consolidation of shares), if any occurred during the reporting period, that have
changed the number of equity shares oufstanding, without a corresponding change in resources. Further, the weighted
average number of equity shares used in computing the basic earnings per share is reduced by the shares held by PSPL
ESOP Management Trust at the balance sheet date, which were obtained by subscription to the shares from finance
provided by the Group.

For the purpose of calculating diluted earnings per share, the net profit for the period / year attributable o the equity
sharehoiders and the weighted average number of equity shares outstanding during the period / year, are adjusted for the
effects of all dilutive potential equity shares.

The number of shares and potential dilutive equity shares are adjusted retrospectively for all periods presented for any
bonus shares issues including for changes effected prior to the approval of the financial statements by the Board of
Directors.

(r) Provisions

A provision is recognized when the Group has a present obligation as a result of past event; it is probable that an outflow
of resources embodying economic benefits will be required 1o settle the obligation, in respect of which a reliable estimate
can be made. Provisions are determined based on the best estimate required to settle the cbligation at the reporting date.
If the effect of time value of money is material, provisions are discounted using a current pre-tax rate that refiects the risks
specific to the liability. These estimates are reviewed al each balance sheet date and adjusted {o reflect the current best
estimates.

(s) Contingent liabilities

A contingent liability is a possible obligation that arises from past evenis whose existence will be confirmed by the
occurrence of non-occurrence of one or more uncertain future evenis beyond the control of the Group or a present
obligation that is not recognized because it is not probable that an outflow of resources will be required fo setile the
obligation. A contingent Hability also arises in extremely rare cases where there is a liability that cannot be recognized
because it cannot be measured reliably.

(t} Cash and cash equivalents

Cash and cash equivalents in the cash flow statement comprises of cash at bank, cash in hand and short term deposits
with an original maturity period of three months or less.

(U} Employee stock compensation expenses

Employees of the Group receive remuneration in the form of share based payment transactions, whereby employees
render services as consideration for equity instruments granted {equity-settled transactions).

In accordance with Ind AS 102 — “Share Based Payments®, the cost of equity-settled transactions is determined by the
fair value of the options at the date of the grant and recognized as employee compensation cost over the vesting period.
The cumulative expense recognized for equity-settied transactions at each reporting date until the vesting date reflecls
the exient to which the vesting period has expired and the Group’s best estimate of the number of equity instrumenis that
will utimately vest.

The expense or credit recognized in the statement of profit and loss for a period / year represents the movement in
cumulative expense recognized as at the beginning and end of that period / year and is recognized in employee benefits
expense. In case of the employee stock option schemes having a graded vesting schedule, each vesting tranche having
different vesting period has been considered as a separale oplion grant and accounted for accordingly.

Where the terms of an equity-settled transaction award are modified, the minimum expense recognized is the expense as
if the terms had not been modified, if the original terms of the award are met. An additional expense is recognized for any
modification that increases the tofal fair value of the share-based payment transaction, or is otherwise beneficial to the
employee as measured at the date of modification.

(This space is infentionally left blank)
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5.  Share capital

As at As at As at
June 30, 2018 June 30, 2017 March 31, 2018
In ¥ Million in ¥ Million in ¥ Million

Authorized shares (No. in million)
200 (Previous period /Previous year: 200) equity 2,000.00 2,000.00 2,000.00

shares of ¥ 10 each

2,000.00 2,000,00 2,000.00
Issued, subscribed and fully paid-up shares {(No.
in million)
80 (Previous period /Previous year: 80} equity 800.00 800.00 800.00
shares of ¥ 10 each
Issued, subscribed and fully paid-up share 800.00 800.00 800.00
capital

a) Reconciliation of the shares outstanding at the beginning and at the end of the period/ year

The reconciliation of the number of shares outstanding and the amount of share capital is set out below:

{In Mitlion)
As at As at As at
June 30, 2018 June 30, 2017 March 31, 2018
No.of Amount No. of Amount No.of  Amount
shares shares shares
Number of shares at the beginning 80.00 800.00 80.00 800.00 80.00 800.00
of the period/ year
Number of shares at the end of 80.00 800.00 80.00 800.00 80.00 800.00

the period/ year

b) Terms /rights attached to equity shares

The Group has only one class of equity shares having a par value of € 10 per share. Each holder of equity shares is
entitled to one vote per share. The Group declares and pays dividends in Indian rupees. The dividend proposed by the
Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting.

in the event of liquidation of the Parent Company, the holders of equity shares wili be entitled to receive remaining assets
of the Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity
shares held by the sharehoiders.

c} Aggregate number of bonus shares issued, shares issued for consideration other than cash and shares bought
back during the period of five years immediately preceding the reporting date

For the period of For the period of For the period of

five years ended five years ended five years ended

June 30, 2018 June 30, 2017 March 31, 2018

No in Miilion No in Million No in Million

Equity shares allotted on March 12, 2015 as fully 40.00 40.00 40.00

paid bonus shares by capitalization of securities
premium ¥ 4G0.00 million

(This space is infentionally left blank)
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Persistent Systems Limited
Notes forming part of condensed consolidated financial statements

d) Details of shareholders holding more than 5% shares in the Group

Name of the sharehoider® As at June 30, 2018 As at June 30, 2017  As at March 31, 2018
No. in % No. in % No. in Yo
Million Heiding million Holding million Holding

Dr. Anand Deshpande jointly with 22.93 28.66 22.93 28.66 22,93 28.66

Mrs. Sonali Anand Deshpande

Saif Advisors Mauritius 317 3.97 4.27 5.33 3.70 4.62

Limited

* The shareholding information is based on legal ownership of shares and has been extracted from the records of the
Group including register of shareholders / members.

(This space is intentionally left biank)

20 of 36




Persistent Systems Limited

Netes forming part of condensed consolidated financial st;

8.1 Property, Piani and Equipment

aternents

in T Million
Land - Freehold Buildings” Computers Office Plant and Leasehold Fumniture and Vehicles ( Total :
equipments Equipment improvements fixtures
Gross block (Af cost)
As at April 1, 2018 221.03 2,450.18 238246 85.63 140862 24.84 £865.41 473 7.323.90
Additions - 2.07 42.07 2.20 2.97 - 0.33 2.33 57.97
Disposals - - 1160 - 877 - 010 ~ 2147
Effect of foraign currency translation from funclional currency {Q.18) 0.78) .83 162 0.07 (1.56m 5.22 - 1435
to reporting currenty
As at june 30, 2018 220,85 2,449.47 2,439.82 .46 1,402.89 93,34 B70.86 7.08 7.374.75
{epreciation and impairment
Asat Aprd 1, 2018 - £85.28 2078380 82.14 1.097.81 89.78 544.39 442 474250
Charge for the period - 2462 58.57 1.81 2292 1.8% 1292 0.07 122.86
Disposals - - 11.47 - 9.77 - .10 - 21.34
Effact of foreign currency transiation from functional currency - {8.21} 817 0.78 0.1% {1.23} 274 - 10.44
to reporting currency
As at June 30, 2018 - 909.67 2,134.07 64,73 1,111.15 70.50 559.95 4.49 4,854,568
Net block
As zt June 30, 2018 22G.85 4,539.80 305.75 25.73 291.74 22.84 110.91 2.57 2,520.19
As at March 31, 2018 221.03 1,564.82 212.686 2448 310,81 25.06 121.02 8.31 2,581.30
(In T Million)
Land - Freehold Buildings*® Computers Dffice Plant and Leaseheid Furniture and Vehicles Total
eguipments Eguipment improvements fixtures
Gross block (At cost)
As at April 1. 2017 21902 242077 2,233.47 76.43 13731 B6.36 622.64 4.73 7.036.25
Additions. - - 48.1% 458 13.94 126 11.58 - 77.47
Disposals - - 10.07 0.04 - - - - 1091
Effect of foreign currency transiation from functional currency 077 3.44 .31 (0.10} 0.30 227 040 - 16.29
{o reparting currency
As at June 39, 2017 212,79 2,424.21 2,278.52 50.87 1,387.35 89.81 534,62 4.73 7,120.00
Depreciation and impairment
As atAprd 1. 2017 - 784.82 1.863.38 §2.41 1.026.57 55.85 480.54 421 4267.89
Charge for the peried - 24.35 67.72 2,18 2371 1.83 12.84 0.08 132.78
Disposals - - 10407 .04 - N . - 10,11
Effect of foreign currency translation from furctional currency - 0.80 8.48 {0.03} 0.14 1.51 0.31 - 11.18
to reporting currency
As at June 30, 2017 - 810.07 1,928.5% 54.50 1,050.39 59,30 483.6% 4.26 4,401.72
Net block
As at June 30, 2017 219,78 1,614.14 348.01 26.37 336.86 30.61 140,33 047 2,718.28

* Note. Buiiding indudes those construcied on feagsehold fand:

a) Gross block as on june 30, 2018 2 1.454.10 million {Corresponding perind 7 4.434.64 milfion/ Previous year T 1,454.10 million}

gady

©) Accumutated depreciation as on June 30, 2098 2 395.75 milion (Corresponding period ¥ 337,10 million / Previous year ¥ 38105 million}
o) Net book velue as on June 30, 20618 ¥ 1,058.35 million {Corresponding period ¥ 1,097.54 million / Previous year ¥ 1.0732.05 mifion}

(This space is Intentionally lef bfank}
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Persistent Systems Limited

Notes forming part of condensed consolidated financial statements

6.1 Property, Plant and Equipment

{In ¥ Million)
Land - Buildings Computers ‘Qffice equipments Plant and Leasehold Furniture and Vehicles Total
Freehold Equipment improvements fixtures

Gross block {At cost)
As at Aprit 1, 2017 219.02 2.420.77 2,233.497 76.43 1.373.11 86.38 622.64 473 7.038.25
Additions - 20.40 189.10 8.87 57.89 1.73 26,66 - 305.75
Additions through business combination - 16.83 1.01 3.15 - 13.20 B 24.19
Disposals - - 90.67 1.05 27.00 - 0.58 - 118.30
Effect of foreign currency transiation from 2.01 9.01 4403 627 1.47 873 3.49 - 67.01
functional currency to reporting currency
As at March 31, 2018 221.03 2,450.18 2,392.48 86.63 1,438.62 94,84 665.41 4.73 7.323.90
Depreciation and impairment
As at April 1, 2017 - 784.82 1,863.38 52.41 1.026.57 55.86 480.54 4.21 4,267.89
Charge for the year - 98.12 254,08 10.09 94.63 7.85 55.85 0.21 520.93
Additicns through business combination - “ 9.85 .44 2.28 - 5.94 - 18.61
Disposals - - 80.41 0.24 28.64 - 0.59 - 118.58
Effect of foreign currency translation from - 2.22 41,80 0.14 0.87 5.07 2.58 - 5375
functional currency to reporting currency
As at March 31, 2018 - 885.26 2,678.80 62.14 1,087.81 69.78 544,29 4.42 4,742.60
Net block
As at March 31, 2048 22103 1,664.92 313.66 24,49 310.81 25.08 121.02 0.31 2,581.30

(This space Is intentionally left blank)
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Persistent Systems Limited

Notes forming part of condensed consolidated financiaf statements

6.2, Geodwilf
{ln ¥ Millien)
As at As at As at
June 39, 2018 June 30, 2017 March 31, 2098
in ¥ Million En ¥ Million In ¥ Million
Cost
Balance at beginning of peried / year 76,61 76.23 76.23
Adgdilional amounits recognised from business combinations accursing - - 077
Effect of foreign currency exchange differences 3.88 0.3 {0.39)
Halance at end of period / year 80.49 759 76.61
6.3, Other Intangible assels
{In T Miltion}
Software Acquired contractual Total
rights
Gross block
As al April 1, 2048 242224 3,88387 6,406.11
Addilions 1321 39,61 52.82
Effect of foreign currency translation frony 7585 16270 238.56
funclional currency ta reporting currency
As at June 30, 2018 251431 4,186.18 6,697.49
Amortization and impairment
As al April 1, 2018 2,078.02 1.866.55 3.942.57
Charge for the period 63.31 214.64 27795
Effect of foreign currency translation from 67.73 72.04 139.77
functiongl currency to reporling currency
As at June 36, 2058 2,207.08 2,153,23 4,360.29
Net block
As at June 30, 2018 304,25 2,032.95 2,337.20
As at March 31, 2018 346.22 2,117.32 2,463,54
{tn T Millien}
Software Acquired contractual Yotal
righds
Gross biack
As at Apnt 1, 2017 2,385.43 298068 536612
Additions 6.51 180.80 187.41
Effect of foreign currency translation from {4.76) 8.97) (13,73}
funclional currency te reporling currency
As al June 30, 2017 2,387.18 3,152.62 5,539.80
Amortization and impairment
As al April 1, 2017 1,724.63 1,126.44 2851.07
Charge for the period 90.89 168.26 25915
£ftect of foreign currenty Iranslation from . (2.85) (1.71) {4.58)
funclional currency 1o reporting currency
As at June 30, 2017 1,812.67 1,292.99 3,105.66
Net block
As at June 30, 207 574.51 1,859.63 2,434.14
{In ¥ Midlion)
Software Acquired contractual Totat
rights
Gross block
As at Aprl 1, 2017 2.38543 2,980.69 536612
Additions 2011 483.75 513.46
Adiditions through business combinalion - 489.16 489.16
Effect of foreign currency translation from 18.70 2027 36.87
funclional currency fo reporting currency
As at March 3%, 2048 2,422.24 3,983.87 6,466.1%
Ameorlization and impairment
As at April 1, 2017 172463 1,126.44 2.851.07
Charge for the year 3464 72930 1,083.94
Effect of foreign currency ranslalion from 18,75 10.81 27.56
funclional currency te reporting cumency
As at March 31, 2018 2,076.02 1,866.55 3,942.57
Net block
As at March 31, 2018 346,22 2,117.32 2,463.54
As at March 31, 2017 660.80 1.854.26 2.515.05
6.4. Depreciation and amortization
{En ¥ Million
For the quarter ended For the year ended
June 30, 2018 June 30, 2017 March 31, 2018
On Properly, Plant and Equipment 12288 132.76 52093
On olher imtangible assels 27795 25915 1,063.94

A0C 81 3819 1,584 87

{This space is intentionafly lefi blank)
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Pearsistent Systems Limited
Notes forming part of conds i d fil 1 5

7. Non-current financial assets : Invesiments (refer note 30§

As al As at As al
June 30, 2018 June 30, 2017 March 24, 2018
kn ¥ Million En ¥ Million In T RMitlion
Investments carried under equily accounting method
Unquoted Investments
Investmenis in equity instruments
in associales
Klisma e-Services Private Limied [Holding 50%. (Corresponding penicd ! Previous year 50%)]
0,005 milkon (Cortospanding pariod / Provicus year ; 0.605 miffion) shares of T10 each, fully patd up 005 0.05 .05
Less Iy t of ! ung d il [ {0.05} {0.05) {0.05)
Tetal investments carried equity accounling method {A)
carried at rised cost
Quoted fnvestments
in honds 158852 T75.46 111247
Hdatkel value 1,628, 26 million (Conesponding petiod ¥ 819,93 million/ Previogs year ¥ 1,139.71
million))
Add: Interest acciued on bends &4 .36 31.78 33.64
Total investments carsded al amortised cost (B) 1.653.98 B07.24 1,146.13
Destgnated as fair value through profit and loss
Quoted Investments
- Investmants in mutual funds
Fait value of long lerm mutual funds {Refar Note 7a) 1,226.2% 1.425.76 155749
1,226.29 1,425.76 1,657.49
Unquoted Investments
- Dthars”
Ciguat Limiled [Holding 2.38% {Conosponding period / Previoss year 2 36%))
0.04 milion {Corresponding period ¢ Provious year : 0.04 milion) shares of GBP 9.01 cach, fuily pakt 1359 1270 1349
up
Lass : impairment of nop-curronl unguotard investmonts {13.58} (12.70) {13.49)
Alizon Syslems Piivate Linted 600 G600 6.00
3,766 vyuity shares (Conespoending puriod { Previous yeat | 3,766 equity shares) of ¥ 10 each, fully
pad up
£.00 6.00 6.00
- iavestments in preferred stock
Hygeny Inc. 1369 12.92 13.03
0.25 miflion {Conesponding pertod f Previous year ; 8.25 million) Profoned stock of 8 0.001 each,
fuly paid up
Less : lspainmnenl of non-citient unquoted iveslments (13.6%) - {1303}
- 12.92 -
Trunomi Inc. iz 16.14 1824
0.28 méllinn (Conesponding penad / Provious year : 0.28 nélion) Preferred stack of $ 0.002 cach,
Tully paid up
Jocala Corparalion 17.12 16,14 162¢
0.006 niliion {Conespending period £ Previous year : 0.006 mition) Preferced stock of § 0.001 each,
fuly paid up
OpsDataStore g, 13.69 12.92 13.03
0.20 milion {Corresponding period ! Previous year : 0.20 milion) Prefered stock of $ 0.001 each,
tully paid up
Ampoal Inc 1742 16.14 i6.29
0.55 ndllien (Corresponding period / Previous year © 0.55 niilion) Preferred slock of § 0.4583 cachy,
fully paid up
Cazena In.
0.35 million (Conesponding period / Previous year @ Nify Prelered slock of §0.0001 each. lully paid 136.94 -
up
201.99 74.26 $1.90
- thvestments in Convertible Netes
DxNove 8.56 8.07 B.15
1 {Coresponding peried / Previous year ; 1) cenventible nole of USD 125 000 each, 1ully paid up
Less - impaitrnent of Ren-curienl unquoled investments 8 95) {8.07) (8.15)
Ustyme 1742 16.14 16.20
1 {Corntesponding pericd { Previous year : 1) cenvertible nole of USD 250,000 each, 1ully paid up
Less : tmpaiment of nen-cirient unqueled investments {17.12) . (16.29)
- 16.14 -
ARurina Inc. 1003 9.46 954
1 (Cotresponding pedicd 7 Previoas yeat @ 1) convedille nole of USD 146,429 cach, fully paid up
10.03 25.60 9.54
Total Investmenis carried & Fair Value {C) %,446.31 531,62 1,734.93
Total investments (A} + {B) + [C) 3,100.29 2,334,886 2,861.04
Aggregale amount of impainment in value of invesiments 53.0% 2082 51.0%
Aggregale amount of quated investments 2882.27 223300 280350
27103 126.68 128.45

Aggregate amount of unquoted investments

* Inveslments, whete the Group does nel have joinl-cantrol or significant influence including situalions whare such Joinl-contral of signiftcant influence is inlended to be

temparary ate classified as “invesiments i others”
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Persistent Systems Limited

Notes forming part of condensed consolidated financial statements

7 a} Details of fair value of investment in fong term Mutual Funds (Quoted}

As at June 30,2018  As atJune 30, 2017 As at March 31, 2018

In F Million In ¥ Million fn ¥ Miilion

ICICI Prudential Mutual Fund 458.21 583.03 664.16
Kotak Mutual Fund 214.88 146,17 214,02
HDFC Mutual Fund 182.40 154,14 191.64
Aditya Birla Sun Life Mutuat Fund 168.45 102.54 157,98
UTH Mutual Fund 88.70 56.46 88.43
SBl Mutual Fund 60.84 116.35 177.65
Reliance Muiual Fund 5461 51.48 53.81
IDFC Mutual Fund - 215.59 108.80

1,228.29 1,425.76 1,657.49

(This space is intentionally left blank)
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Persistent Systems Limite

Notes forming part of conds d ¢ lidated financial

8. Non-current financial assets : Leans (refer note 30)

As at As at As al
June 30, 2018 June 30, 2017 Mareh 31, 2018
mEM In ¥ Miffien In ¥ Miflien
Casried 21 amorlised cost
Securily deposits
Unsecured, considered good 141.56 131.62 13842
Unseciired, considered davbifut 219 218 218
14375 $33.81 140,68
Less: impairment of non-current loans {2.18) (2.19) {2.18)
141.56 131.62 138.48
Loan to olhers (Unsecured, considered good)
Loans 1742 420 4.24
7.22 4.20 4.24
Other loans and advances
Inter corporate deposits
Unsecured, considered good - 0.13 -
Unsecured, consideled doubiul 0.58 0.58 0.58
0.58 0.7% 0.58
{.oss: lmpaiiment ol non-current loans. (0.58) £0.58) {0.58)
- 0.13 -
154.78 135,85 142.72
9. Other non current financiat assets
As at As at As al
June 30, 2098 Juee 30, 2017 Mazrch 31, 2048
In ¥ Million In & Mittior: In ¥ Million
Non-cutrent bank balsnces (Refer nole 15) 2.81 2852 1.53
Add: Interesl aceruved bul not due on nen-cutionl bank deposils - 14.27 0.21
Non-currenl deposils with banks (Carrind at amortisad cost} 2,81 42.89 1.74
Deposits with financial institulions 300.00 35.00
Add: inlerest acorued but nol due on deposit vill) financial instilulions - 5.47 0.69
Non-current deposils with financial institutions {Carried at amorlised cost) - 0547 35,69
281 348.38 3741
10, Deferred tax assel! Bability (nef) *
As al As &l As at
June 30, 2018 June 30, 2017 March 31, 2018
In ¥ Million It ¥ Miflion In ¥ Willion
Deferred tax liabilities
Difterences in bock vakies and tax base values of block of Propeity, Plant and Equipmenl and 24118 95.65 246.10
inlangible assets
Capital gains 6333 8753 108.63
Othets 3.57 74.97 11.52
308.08 268.05 366.25
Daferred 12x assets
Provision for leave encashment 130.04 138.15 120.38
Pravisian {or long service awards 9217 7386 96.93
Provision for doubtful debts 40.07 &88.09 4181
Provision for gratuily 265 . -
Differences in boak vakies and fax base values of block of Property. Plant and Eguipment and 128.33 55.66 172
intangible assels (overseas)
Brought forvard and cuireat period f year fosses 46.2% 5027 4142
Tax credils 269.78 56.73 26137
Othars 112,18 2872 38.12
H21.47 40548 737.85
Deferied tax liabilities after sat off - 55.66 270
Deferred 1ax assets after set off 51338 283.09 642.01

* Delened tax assels and defeired 1ax lizbilities have been olfsel wherever the Group has a legally enforceable right lo set off currenl 1ax assets againsi current tax liabilities
and where (he defeited lax assels and delerted ax iabilities relate to income laxes fevied by lhe same taxation authornity. in all ollier cases the sarme bave hoon separslely

disciosed.

11. Other non-cu#rent assets

As at As at As at

June 30, 2018 June 36, 2017 March 31, 20458

In ¥ Million tn ¥ Million In ¥ Wiliien

Capilal advancas (Unsecured, considered gecd) - 054 27.00

Advances recoverable in cash or kind or for value {0 be received 66.49 62.12 £4.57
66.49 62,66

81,57

{This space is intentionafly left ifank)
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Notes forming part of condensed conscolidated financial statements

12, Current financial assets ; investmentis

As at As at As at
June 30, 2018 June 380, 2017 March 31, 20118
in ¥ Million in ¥ Million In ¥ Millien
Designated as fair value through profit and foss
- Quoted investments
Investments in mutual funds
Fair value of current mutuat funds {Refer Note 12a} B,759.15 3,873.67 5916.31
6,759.15 3,973.67 §,916.31
Total cartying amount of investments ) 6,759.15 3,973.67 5,916.31
Aggregate amount of quoted investments 6,759.1% 3,973.67 5,916.31
Aggregate amount of unquoted investments - - -
12 a) Details of fair value of current investment in mutual funds (Quoted}
As at As at As at
June 30, 2018 June 30, 2017 March 31, 2018
In ¥ Million In ¥ Million in  Million
LTI Mutual Fund 856.48 278.36 823.08
Aditya Birla Sun Life Mutual Fund 846.28 482.37 845.88
L&T Mutual Fund 748.74 - 749,22
1DFC Mutual Fund 711.76 348.56 340.34
Tata Mutual Fund TH2.84 596.13 817.81
ICICH Prudential Mutual Fund §597.82 216.50 275.33
Axis Mutual Fung 588.82 456.48 743.70
CHFL Pramerica Mutual Fund 493.47 364,74 441.64
Kotak Muiual Fund 281.05 201.74 300.42
[3SP mutpal fund 253.37 - 50.38
HDFC Mutual Fund 225.50 502.07 174.66
Sundaram Mutual Fund 204,84 - 104.15
SB§ Mutual Fund 148.08 - 50.24
Relance Mutual Fund - 525.72 180.45
5,758.15 3,873.67 5,9156.31

(This space is intentionally ieft blank)
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Motes forming pari of condeased consclidaied financial statements

13. Trade receivables (refer note 30)

As at As at As at
June 30, 2018 June 30, 2017 MWarch 31, 2098
In ¥ Miglion in ¥ Million in ¥ Miftion
Outstanding for a period exceeding sik months from the date they are due
for payment
Unsecured, considered geod 2075 1262 2312
Unsecured, considered doublul 128,29 25673 145.97
149.04 268.35 170.09
Less : Allowance for cradit loss (128.29) {25673} {146.97)
20.75 12,62 23.12
Others
{nsecured, considered goed 5609.88 4 668,83 4,824.28
Unsecured, considered doubiful 845 - -
5,698.34 4,669.23 4,824,728
Less : Allowance for credit loss {8.45) - -
5,602.88 4,669.83 4,824.28
5,530.63 4,6082.45 4,847.40
t4, Cash and cash equivalents {refer nete 30)
As at As at As at
June 30, 2018 June 36, 2017 March 31, 2018
In ¥ Million in T Million In ¥ Million
Cash and cash equivalenis as presented in cash flow statement
Cashin hand 0.21 0.12 023
Cheques on hand 41.42 184
Balances wilh banks
On current accounts * 913.85 1,500.86 1,198.01
On saving accounts 14.88 1.683 075
On Exchange Eamner's Foreign Currency accounts 114.14 5623 145.83
1,084.50 1,560.58 1,343.72

*Out of the cash and cash equivalenl balance as at June 30, 2018, the Group can ulilise ¥ 4.60 million (Previeus period: £ 0.07 milllon) only towards research and
develapmenl activities specified in the loan / granl agreentent. There were no such restriclions for ulilisation of Ine cash and cash equivalenl balance as al March

31, 2018,

15. Other bank balances {refer note 30)

As at As at As at
June 30, 2018 June 3¢, 2017 March 31, 2118
I ¥ Mikion in ¥ Million In ¥ Million
Cn deposil account with eriginal matunty more than twelve months * 57162 574.55 94047
Add: Inlerest accrued bul not due on depoesils wilth banks 5.60 102.28 130,11
Deposits with banks (Carried al amorlised cost) 577.22 676.81 1,070.58
Less: Daposits with malurily more than twelve months from the balance sheet (2.81) {28.02) {1.53)
date disclosed under other nen-current financial assels (refer note §)
Less: intarest accrued but not due on non-current deposils with banks (refer nole - {14.27) {0.21)
9)
574.41 633.92 1,068.84
falances with banks On unpaid dividend accounts** 1.59 1.38 1.41
576.00 635.30 1,070.25

* Out of the batance, fixed deposits of ¥ 64.45 million (Comespending period . ¥ 62.24 miflion / Previous year | ¥ 63.78 million) have been earmarked against bank

guaranlees availed by the Group.
** The Group can uliize these balances only lowards sellement of Ihe respeclive unpaid dividend.

{This space Is intentfonally left biank)
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Notes farming part of cendensed consolidated financial statements

16. Current financial assets : Loans {refer note 30)

As at As at As at
June 39, 2018 June 24, 2017 March 31, 2018
In ¥ Miltion It ¥ Million In ¥ Million
Carried at amortised cost
Loan ta refated parties (Unsecured, considered doubifut)
Klisma e-Services Privale Limited 27.43 27.43 27.43
27.43 27.43 2743
Less: Impairment of current loans (27.43) {27.43) (27.43)
Security deposits
Unsecured, considered gosd 628 9.31 663
6.26 9.31 6.63
6.26 §.31 6,53
17. Other currerd! financial assets (fefer note 30)
As at As at As at
June 30, 2018 June 30, 2017 March 31, 2018
In ¥ Million In ¥ Million In ¥ Millien
Fair value of derivatives designated and effective as hedging instruments
Fonward conlracts recaivable - 32747 42.75
Advances te suppliers
Unsecured, considered geod - 1,33 -
Unsecured. considered doubtful 081 081 081
Less: impairment of current financial assels 081 (0.81) {0.61)
- 1.33 -
Deposit with financial institulions 1,190 00 140.35 §95.35
Add: Inlerest accrued bul nol due an deposil wilh financial instiutions 28.20 4.79 20.65
Deposits with financial institidions (Garried al amaortised cosl) 1,218.20 145.14 1,016.00
Unbilled revenue 1,986.73 1,791.32 1,669.50
3,204.93 2,285,26 2,758.25
18. Other current assets
As at As at As at
June 30, 2018 June 30, 2017 March 31, 2018
In € Million in ¥ Millien In ¥ Million
Advances to suppliers {Unsecured, censidered good)
Advances recoverable in cash or kind or for value {o be received 668.35 852.25 56168
Other advances [Unsecured, considerad good)
VAT receivable {net} 168.10 96.40 74.42
Service tax and GST receivable (nel) (Refer note 35) 914,67 794.31 927 31
1,082.67 850.7¢ 1,001.73
1,751.02 1,742.96 1,563.41

{This space is intentionally fefl blank)
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Notes forming par of condensed consofidated financial statements

19. Non-current finrancia Kabilities : Borrowings {refer note 3¢)

As at As at As at
June 30, 2018 June 30, 2017 March 31, 2018
In ¥ Million In 2 Hilllor: I ¥ Million
Unsecured Borrowings carried at amortised cost
Term loans
indian rupee luan from others 21.13 2071 21.13
Interest acerued bul nal dug on lenn loans 0.89 1.70 0.78
22.02 27.44 z1.91
Less: Current maturity of iong-lerm borrowings transferred o othet current financial liabifities (Refer note 22) {4.58) {4.58) {4.58)
{ess: Currenl malurily of interest accrued but not due on lerm loan transferred to olher currenl financial tabililies {0.88) {1.12) {0.78)
(Refer note 22}
(547} (6.70) {5.38)
16.59 21.71 16,58

The term loans frem Government deparimenis have the fallowing lerms and condilions:

+oan { - amounling 1o ¥ 8,19 million (Coresponding period T 10,92 miflion f Previous year ¥ 8.19 million) wilh inlerest payable @ 2% por annum guaranieed by a bank guaraniee by the
Group and repayable in ten equal semi annual installmen!s over a period of five years commencing fromy March 2016,

Loan Il - amounting 1o ¥ 12.84 million (Corresponding perod © ¥ 14.79 million / Previous year ¥ 1284 million) willi Inferest payatle @ 3% per annum repayable in ten equal annual
instafiments over a period of Len years commiencing from September 2015,

20. Non current llabilitles : Provisions

As at As at As at
June 20, 2013 June 30, 2017 March 31, 2018
In £ Million In 2 Milliony In ¥ Miffion
Provision for envployee benefils
- Graluity 1168 1572 16.38
- Long service awaids 140.68 148.18 142,37
152,38 164.90 159.75
21. Trade payables {refer nate 30)
As at As at As at
June 30, 2048 Jure 36, 2017 March 31, 2018
In ¥ Million It ¥ Million In ¥ Mitlion
Trade payables for goods and services 2,001.56 1.602.12 1.673.08
2,091,556 1,602.12 1,673.08
22, Other current financial liabiities (refer note 30}
As a1 As at As at
June 20, 2098 June 30, 2017 Mazch 31, 2018
in ¥ Million in T Million In ¥ Million
Capital creditars 25%7 26.40 3236
Current matutity of long-term botrowings (refet nole 19) 4.58 4.58 4.58
Current maturify of interest on long-term borrowings (refer nole 19} 0.89 142 0.78
Accrued employee liabiities A14.74 6B.48 357.02
Unpatd dividend* 1.59 1.3e 141
Other tiabilities 2.41 4.56 0.18
Fair value of derivatives designated and effective as hedging instruments
Forward conlracts payable 257.57 - -
707,55 106,52 386.33
* Unpaid dividend is credited to Investor Education and Pretection Fund as and when due,
23.0ther current fabilties
As al As at As at
June 30, 2018 Jane 30, 2017 March 31, 2018
1n € Miflion in ¥ Million fn ¥ Millien
Uneamed revenue 96248 75624 921.10
Advance rom cuslomers 2637 13.24 2538
Other payables
- Statutory liahifilies 420.16 25077 251.49
- Olher ligbilities* 8,58 4.20 3.05
1417.58 1,023.45 1,20%.02

*incluges grant of ¥ 4.5 milfion received during the quarler ended 30 Jun 2018, frem Biolechnology industry Research Assislance Council (BIRAC) pursuant to an agreement daled
March 12, 2018. The amount togelner wilh additionat grants Lo be received over 3 years from BIRAC and Group's share as prescribed in the agreement is lo be spent as per the said
agreement

24. Current liabilities : Provisions

As at As at As at
June 30, 2048 June 36, 2017 March 31, 2018

In ¥ Milion n ¥ Million In ¥ Million

Provision lor employee benefits

- Graluity 0.74 #6.60) (44.77)

- Leave encashment 507.14 44533 468.73

- Long service awards 2387 10.45 223

- Other empleyee benefits 806.91 504 67 1.153.22
1,338.66 913.85 1,595.49

{This space is infenfionally left Iank)
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Persistent Systems Limited

Notes forming part of condensed consolidated financial statements

25. Revenue from operations {net)

For the quarter ended For the year ended
June 30, 2018 June 30, 2017 March 31, 2018
In  Mitlion in  Miltion In ¥ Miltion
Software services 7.674.20 7.057.39 29,440.60
Software licenses 668.61 22276 896.43
8,342.81 7,280.15 30,337.03
28. Other income
For the quarter ended For the year ended
June 30, 2018 June 30, 2017 March 31, 2018
In & Miltion tn ¥ Million in ¥ Miliion
Interest income
On financial assets carried at amortised cost 14.65 12.10 47.87
On others 55.98 23.63 113.67
Foreign exchange gain (net) 2063 184.45 586.31
Profit on sale of fixed assets (net) 0.34 0.05 2.40
Dividend income from investments 40.71 46.06 171.25
Profit on sale of investments (net) 151.84 128.95 186.84
Net gain/(loss) arising on financial assets designated as at (130.37) (53.29) (18.92)
FVTPL
Excess provision in respect of earlier period / years 18.81 - 18.19
written back
Advances writien back - 20.53 23.76
Miscellaneous income 14.26 5,43 59.64
186.75 367.91 1,191.01
27. Personnel expenses
For the quarter ended For the year ended
June 30, 2018 June 30, 2017 March 31, 2018
in ¥ Million in ¥ Million in ¥ Miltion
27.1 Employee benefits expense
Salaries, wages and bonus 4,310.69 4,115.88 17,190.37
Contribution to provident and other funds 90.12 89.63 346.56
Gratuity expenses 42.01 37.86 167.78
Defined contribution to other funds 50.96 27.50 158.08
Staff welfare and benefits 124.59 101.93 44987
Employee stock compensation expenses - 3.80 3.80
4,618.37 4,376.50 18,316.46
27.2 Cost of professionals 844.68 72913 3,180.63
5,463.05 5,105.63 21,497.09
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Notes forming part of condensed consolidated financial statements

28. Other expenses

For the quarter ended

June 30, 2018

June 30, 2017

For the year ended
March 31, 2018

In ¥ Million in ¥ Million In ¥ Mitfion
Travelling and conveyance 263.39 265,11 867.92
Electricity expenses (net) 30.42 30.55 104.49
Internet link expenses 20.55 18.03 66.46
Comrunicalion expenses 25.91 38.21 119.86
Recruitment expenses 20.91 29.94 83.43
Training and seminars 7.43 4.14 24.25
Royally expenses 14.78 10.41 6046
Purchase of software licenses and support expenses 541.68 261.91 933.39
Bad debts 39.93 38.68 183.97
Provision for doubt{ut receivables/ (provision for doubtful receivables (2.61) (27.54) (151.38)
writlen back) (net)
Rent 118.32 107.69 448.52
Insurance 4.91 G.58 24.05
Rates and taxes 16.73 31.20 115.42
l.egai and professional fees 160.72 136.08 500.35
Repairs and maintenance
- Plant and Machinery 32.66 2928 116.18
- Buildings 10.40 7.35 27.89
- Others 8.77 5.59 2077
Commission on sales 33.79 - 38.09
Advertisement, conference and sponsorship fees 16.18 22.54 116.51
Discount allowed 13.06 11.78 11.78
Computer consumabies 2.42 1.41 7.67
Auditors' remuneration 4.41 3.50 14.62
[onations 17.98 21.01 78.10
Books, memberships, subscriptions 16.97 17.09 73.27
Directors' sitting fees 1.58 1.08 3.90
Directors' commission 3.40 1.97 9.74
Impairment of non current investments - - 26.96
Miscellanecus expenses 56.48 57.36 228.01
1,479.17 ~1,130.95 4,152.68

(This space is intentionally left blank)
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Notes forming part of condensed consclidated financial statements

29, Earnings per share

June 30, 2018

For the quarter ended

June 30, 2017

For the year ended
March 31, 2018

Numerator for Basic and Diluted EPS
Net Profit afier tax {ln T Million) (A}

Denominator for Basic EPS
Weighted average number of equity shares 82)

Denominator for Diluted EPS
Number of equily shares {C)

Basic Earnings per share of face value of T 10 each (In ¥) (A/B)

Diluted Earnings per share of face value of ¥ 10 each (In ¥) (ACY

873.48 750.89
80,006,00C 80,000,00C
80,000,000 80,000,000

10.92 9.38
10.92 9.39

3,230.88

80,000,000

80,000,000
40.3%

40.39

June 30, 2018

For the quarter ended

June 30, 2017

For the year ended
March 31, 2018

Number of shares considered as basic weighted average shares 80,000,000 80,000,000 80,000,000
outstanding
Number of shares considered as weighted average shares 80,000,000 80,000,000 80,000,000

and potential shares outstanding

(This space is intentionally left blank}

33 of 36




Persistent Systems Limited

36. Financial assets and Habilities

Notes forming part of condensed consolidated financial statements

The carrying values and fair values of financial instruments by categories are as follows:

(In ¥ million)
Financial assets/ financial liabilities Basis of As at june 30, 2048 As at June 30, 2017 As at March 31, 2018 Fair vafue
measurement | Capving value Fair value Carrying value Fair value Cartying value Fair value hierarchy
Assets:
investments in associates Equity - - - - - -
accounting
Investments in equily instruments and Fair value 218.02 218.02 105.86 105.86 77.44 7744 Level 3
preferred stock
Invesiments in bonds* Amerlised cost 1,653.98 1.628.26 807.24 818,93 1.146.11 1,138,714
investments in mutual funds Fair value 7.,887.44 7.887.44 5,389.43 5.398.43 7.573.80 7.573.80 Level 1
Loans Amortised cost 165.04 165.04 146.59 145,59 149,36 140.26
Beposil with banks and financial institutions {Amortised cost 1,785.42 1,785.42 1.427.42 1.127.42 2,122.27 2,122.27
Cash and cash equivalents {including Amortised cost 1.086.09 1,088.09 1.562.26 1,562.26 1.345.13 1.345.13
ungaid dividend)
Trade recefvables (net) Amortised cost 563063 5.630.63 4,682.45 4682.45 4,847.40 4.847.40
Unbilled revenue Amortised cost 1.986.73 1.886.73 1,791.32 1,791.32 1,699.50 1.689.50
Forward contracts receivable Fair valug - - 327.47 327.47 42,75 42.75 {Level 2
Total 20,523.35 20,497.63 15,850.04 15,862.73 18,003.76 18,897.36
Liabilities:
Borrowings {including accrued interest) Amortised cost 22.02 22,02 2741 27 4% 21.9% 2t
frade payables Araortised cost 2.081.56 2.081.58 1.502.12 1,502.12 1.673.08 1.672.08
Cther financial fiabilities {excluding Armartised cost 444,51 444.59 100.82 100.82 280.87 380.97
borrowings)
Forward contracls payable Fair value 257.57 257.57 - - - - lLevel 2
Total 2,815.66 2,815.6B 1,636.35 1,630.35 2,085.96 2,085.96

* Fair value includes interest accrued.

Fair value hierarchy:

The fair value hierarchy is based on inputs fo valuation lechniques that are used to measure fair value that are either observable or uncbservable and consists of the following three jevels:

Level 1 — Inputs are quotad prices (unadjusted) in active markets for identical assals or liabilities.

Level 2 — Inputs are other than quoted prices Included within Level 1 thal are observable for the asset or liability, either girectly (i.e. a5 prices) or indirectly (i.e. derived from prices).

Level 3 — Inputs are not based on observable market data (unobservable inputs). Fair values are determined in whoale or in part using a valuation mode! based on assumptions thal are neither supported by
prices from chservable current market fransactions in the same instrument nor are they based on avaiiable markel data.

(This space is inteniionally left blank}
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31. Segmeal Information
Operaling segmenls are components of an enlerprise for which discrete financial information is available thal is evaluated regulady by lhe chiel operaling decisian maker, in
deciding how 1o allecale resources and assessing performance. The Group's chiel operating decision maker is (the CEO and Managing Director,

The Group reorganised itsell inte three business units from Aprit 1, 2618, which ferm 1he operating segi s fof segment reporting.
The operaling segments are:

a. Technology Services

b. Alliance

c. Accelerile (Producls)

Accordingly, the correspending figuses for the eatlier reporling periods are reslated in fine wilh the above reorganization

{In £ Million)
Particulars Technology Altlance Accelerile Tetal
Services {Preducis}
Revenue Quarter ended Jun-30-2018 524317 2,680,658 A08.96 8,342 51
Quarer ended Jup-30-2017 4.468.67 2,206.43 60505 7.280.15
Year ended Mar-31-2018 1937197 8.725.06 2.240.86 30,337.08
Identibable expense Quarler ended Jun-30-2018 3,244 B1 1.B20.31 246.69 5,321.61
Quanter endad Jun-30-2017 2.834.05 1,522.92 N 4,668.7¢
Year ended Mar-3§-2018 11,962.93 6,025.47 1,186.57 1917467
Segmenial result Quarier ended Jun-30-2018 1,998 56 860.37 162.27 3.021.2¢
Quarter ended Jun-30-2017 1634.62 68251 283.22 261145
Year ended Mar-31-2018 TA0818 268080 1,054.29 11,162.36
Unallocable expenses Quarler ended Jun.30-2018 202170
Quarer epded Jun-30-2057 1,855.96
Year ended Mar-31-2018 8.060.76
Operaling income Cuarter ended Jun-30-2018 099.50
Quarter ended Jun-30-2017 G51.49
Year ended Mar-31-2018 3.101.60
Other income {net of expenses)  [Quarler ended Jdun-30-2018 185.75
Quarler ended Jun-30-2017 367.91
Year ended Mar-31-2018 - 1.191.01
Proft before taxes Quarter ended Jun-30-2018 1,186.25
Quarler ended Jun-30-2017 1,019.40
Year ended Mar-31-2016 4,292 61
Tax expense Quarter ended Jun-30-2018 3277
Quarler ended Jun-30.2017 258.51
Year ended Mar-31-2018 1,061.73
Profit after 1ax Quarler ended Ju-30-2018 873.48
Quarler ended Jun-30.2017 T50.89
Year ended Mar-31-2018 3,230.86
Nole: Costs refaled 1o h and develof t are included under identifiablo oxpenses for the purpose of segmenl reporting.
{In ¥ Miflion)
farticulars Technology Affance Accelerite Tetal
Services [Products}
Segnlenial irade receivables As at Jun-30-2018 3,657.36 1.618.23 355.04 562063
As at Jun-20-2017 2.351.06 888.37 442.02 4,682.45
As at Mar-31-2018 3,675.56 74027 43117 4584740
Unallocaled assets As at Jun-30-2018 - - - 22,240.73
As & Jun-30-2017 - - - 18,848.69
As &l Mar-31-2018 - - - 21.741.22

Segregalion of assets {olher than {rade receivables), liabilties, depreciation and amorlizatien and olber non-cash expenses inlo various reporlable segmenls have not been
presented as the assels are used inlerchangeably between segmenls and the Group is of the view that il is not praclical lo reasonably allocate the other assels, liabilties
and other non-cash expenses o individual segments and an ad-ho¢ aliocation will nol be meaningful

Geograghical IMormation
The following table shows the distribution of the Group's consolidated sales by geographicat market regardiess of from where the services were rendered

{in € Million}
Particulars. India North Americs Rest of the Total
World
Revenus Quarter ended Jun-30-2018 808.55 6,652.30 1,181.98 8,342.81
Cuarter ended Jun-30-2017 425,69 5,226 .82 627.64 7.280.15
Year ended Mar-31-2018 1,510.67 25,336.90 3088.48 30,337.03

The revenue from a single customer in excess of ten percen! of total revenue of the Group is T 1,988.85 million for the quarier ended June 30, 2018 (coresponding pefiod
¥ 2,030.64 million! previous year ; ¥ 7,852.92 million).

(This space is intertionally left tlank)
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32, OnJuly 02, 2015, the Company, through its wholly owned subsidiary Persistent Systems Inc., acquired the entire equity
capital of US based Akshat Corporation (db.a. RGen Solutions in USA). In addition 1o the upfront purchase
consideration, the stock purchase agreement for additicnat consideration, contingent upon certain conditions being
metin fudure years. The additional contingent consideration payable to the selling sharehclders is subject to a maximum
amount of USD 3.75 million. The fair value of the contingent consideration is estimated to be Nil as on the date of
acquisition. The contingent consideration would be recorded, as and when the contingency is resclved and the
consideration is payabie.

33. Persistent Systems Inc. (a wholly owned subsidiary of Persistent Systems Limited) acquired Digital Content
Management Solution preduct from the US based Akumina Inc. on November 9, 2015. In addition to the upfront
purchase consideration, the asset purchase agreement provides for additionaf consideration, contingent upon certain
conditions being met in future years. The additional contingent consideration payable to Akumina Inc., is subject to
maximum amount of USD 5.00 million. The {air value of the contingent consideration is estimated io be Nil as on the
date of acquisition. The contingent consideration wouid be recorded, as and when the contingency is resolved and the
consideration is payable.

34. Persistent Telecom Solutions Inc. (a wholly owned subsidiary of Persistent Systems Inc.) acquired a cloud platform
open source software from Citrix on February 28, 2016. In addition to the upfront purchase consideration, the asset
purchase agreement provides for additional consideration, contingent upon certain conditions being met in future years.
The fair value of the contingent consideration is estimated to be Nil as on the date of acquisition. The contingent
consideration would be recerded, as and when the contingency is resolved and the consideration is payable.

35.  Persistent Systems Limited ("the Holding Company™) had received a show cause notice from Commissioner of Service
Tax on December 19, 2016 for non-payment of service tax of ¥ 452.15 million under import of services on reverse
charge basis, excluding interest and penalty if applicable. The issue relates to the professionai and technical services
rendered by overseas subsidiaries on behalf of the Holding Company to its overseas customers for the petiod 2014 -
12 to 2014-15.

Post representations made by the Holding Company, the Learned Principat Commissioner of Service Tax, Pune,
adjudicated the aforesaid show-cause notice and issued an order on May 29, 2017, reducing the demand to % 165.51
million based on the period of limitation and as a result of that, the said demand now covers financial year 2014-15.
The Holding Company has filed an appeal against the corder passed by Learned Principal Commissioner of Service
Tax, Pune with the Hon'ble Central Excise and Service Tax Appellate Tribunal {CESTAT) on Seplember 23, 2017.

The Helding Company, based on independent legal opinion obtained in respect of issues related to this matter, believes
that the liability is not likely to arise and therefore, no provision is considered necessary in the financial statements. If
the appeal filed as mentioned above results in a demand, there will be no impact on the profitability as the Holding
Company wili be eligible to claim creditrefund for the amount paid.

The GST department has filed an appeal on October 11, 2017 with appeliate authorities against the Order passed by
l.earned Principal Commissioner of Service Tax, Pune. Though the GST depariment has acknowledged the ground of
revenue neufrality, the said appeal mainly questions non-application of extended period of fimitation. The Holding
Company has filed reply to this appeal on December 18, 2017.

Considering the view of the Service Tax Authorities, based on legal advice, and due prudence, the Holding Company
has deposited, an amount of ¥ 647,36 million towards service tax in respect of the above matlter, for the period fom
April 01, 2014 to June 30, 2017, under protest.

As on June 30, 2018, the pending litigations in respect of direct taxes amount to ¥ 227.12 million and in respect of
indirect taxes amount to ¥ 41.62 million {excluding the show cause received from Commisgsioner of Service Tax on May
29, 2017 of ¥ 165.51 mitlion under import of services on reverse charge basis as menticned above). Based on the
advice obtained and judgments in favour of the Company at the first appeliate authority in the earlier years,
management does not expect any outflow in respect of these litigations.

36. Persistent Systems Inc., subsidiary of Persistent Systemns Limited, has given a guarantee of €10.00 mitlion to Tech
Data Europe GmbH & its Affiliates towards trade payable of Persistent Systems Inc & its Affiliates.

37. Previous period’s / year's figures have been regrouped where necessary to conform to current period's classification,
38. The financial statements are presented in ¥ million and decimat thereof except for per share information or as

otherwise stated.

(This space is infentionally left blank)

DELOITTE HASKING & SELLS LLP
Chartered Ascountanis
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Persistent Systems Limited ) : .

CONDENSED BALANCE SHEET AS AT JUNE 3G, 2018

Notes As at As at As at
June 30, 2018 June 30, 20€7 March 31, 2018
In¥ Millien in T Million In ¥ Million
ASSETS
Non-current assets
Praperly, Plant ang Equipment 51 2,266.64 2433.75 2,323.88
Capilal work-in-progress B.22 34.30 732
Other Intangible assels 5.2 110.43 18480 117.48
Inlangible assels under developmenl 10.18 2.64 7.44
2,395.47 2,655.49 2,456.12
Financial assels
- Invesiments 6 5,583.52 4,834.25 £,504.85
- Loans 7 811.48 1,067.02 945.81
-Cther non current financiaf assets 8 2.81 340.87 37.43
Deferred lax assels (net} 9 175.67 - 31.68
Other non-current assels 10 G4.50 61.93 64.00
9,023.45 9,059.56 9,039.88
Current assets
Financial assets
- invesimenls 11 6,759.15 3973.67 5,916.31
- Trade receivables 12 2,658.03 4,623.69 3,425.07
- Cash and cash equivalents 13 325.73 271.85 305.27
- Olher bank balances 14 - 364.62 £35.30 876.62
- Loans 15 5.07 6.96 447
- Other current financial assels 16 3.314.74 4,118.96 1.847.70
Other curren! assets 17 1.573.36 1,402.53 1.374.62
15,000.70 12,032.86 13,750.06
TOTAL 24,034,415 21,092,62 22,189.95
EQUITY AND LIABILITIES
EQUITY
Eguity share capilal 4 806.00 800.00 80C.00
Other equily 20,483.25 18,079.46 19,732.04
21,283.25 18,879.46 20,532.04
LIABILITIES
Neon- current liabilities
Financiat liabililies
- Borrowings 18 16.59 21.71 16.55
Provisions 19 140.68 142.78 143.37
Geferred tax labililies {nel) ¢ - 93.43 -
157,23 257.92 15%.92

Current ltabllitles

Financial tiabililies
- Trade payables [{dues of micro and sinal 20 759.24 983.69 716.73
enterprises 2 Nil (Correspending period/
Previous year: T Ni)j)

- Chher financial liabikities 21 562.13 129.84 . 200.86
Other current liabililies . 22 671.26 474.29 562.83
Provisions 23 395.60 303.30 428.03
Current tax fabilities (net} 20544 64.02 29 54

2,583.67 1,955.14 2.087.99
TOTAL 24,034,15 21,092.52 22,789.95
Summary of significant accounting policies 3

The accompanying hotes are an integral part of the condensed financial stalements,
As per our reporl of even dale

For Deicitte Haskins & Selis ELP For and en behalf of the Beard of Directars of
ICAI Flrm registration no. 117366W/W-100018 Persistent Systems Limited

Chartered Accountants
Dr. Anand Deshpande W

Chatnman and Managing Director Director

”/g, | ak,_..fwb,

~ Sunit Sapre ‘Amit Atre
- Executive Btreclor and Company Saecretary
- Chief Financial Olficer

i

Place: Pune
Date : July 28, 2018

Place: Pune
[ate : July 28, 2018
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Persistent Systems Limited

CONDENSED STATEMENT OF PROFIT AND LOSS FOR THE QUARTER ENDED JUNE 30, 2018

Notes For the quarter ended For the year ended
June 30, 2018 Juhe 30, 2017 March 31, 2018
In ¥ Million in ¥ Miflion In ¥ Million
Income
Revenue from operations (net) 24 4,619.91 4,2%2.44 17,327 .48
Other income 25 194.82 375.95 1,276.82
Total income (A) 4,814.73 4,648.39 18,604.31
Expenses
Employee benefits expense 26.% 2,260.79 214547 8,740.66
Cosl of professionals 26.2 506.18 582.40 2,133.03
Finance cosls .11 17 0.62
Depreciation and amorlization expense 5.3 117.19 152.69 537.81
Other expenses 27 725.06 T26.87 2,640.03
Totat expenses (B) 3,609.33 3,617.60 44,052.15
Profit before tax (A - B} 1,205.40 1.930.79 4,562,186
Tax expense
Current tax 340.80 261.63 1,175.90
Tax crecit in respect of earlier years - - (3.99}
Deferred tax charge / foredit) {58.65) 18.02 (40.92)
Total tax expense 28245 279.65 1,130.99
Net profit for the period / year (C) 923.25 751.14 3,421.17
Gther comprehensive income
Items that witl not be reclassified to profit and loss (D)
- Remgasurements of the defined benelit liabilites (12.91) 47.16 104.87
! {asset) {net of {ax)
{12.21) 47.16 104,97
items that may be reclassified to profit and loss (E)
- Effective porticn of cash flow hedge (nhet of tax) (159.13) (66.78) {191.81)
{159.13) {66.78) (191.81)
Total other comprehensive income for the period { year (D) + (E) {172.04) {19.62) (B6.84)
Total comprehensive income for the period / year (C) + (D) + (E) 751.24 734.52 3,334,33
Earnings per equity share 28
[Nominal vatue of share ¥10 {Corresponding period/
previous year: 10)]
Basic (In ¥) 11.54 9.39 42.76
Difuled (Ia 2) 11.54 9.39 42.76
Summary of sighificant accounting policies 3

The accompanying noles are an inlegral parl of the condensed financial stalements.

As per our report of even date
For Deloitte Haskins & Sells LLP

1CAIl Firm registration ne, T17366W/W-100018
Chartered Accountants

[ A

nt Jushn

l?ershup no. 038015

Place: Pune
Date : July 28, 2018

For and on behalf of the Board of Directors of
Persistent Systems Limited

Dr. Anand Deshpande A

Chairman and Managing Director Birector

Sunll Sapre Amnit Atre
Executive Director and Company Secretary
Chief Financial Officer

Place: Pune

Date :July 28, 2618
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Persistent Systems Limited

CASH FLOW STATEMENT FOR THE QUARTER ENDED JUNE 30, 2018

For the quarter ended For the year ended
June 30, 2018 June 30, 2017 March 31, 2018
I ¥ Mitlion in ¥ Million in ¥ Millien
Cash flows from operating activities
Profit before tax 1,205.40 1,030.79 4,552.16
Adjustments for:
interest incorne : {74.90) (40.01) {181.60)
Finance cosl Q.11 017 0.62
Dividend income (81.95) (46.06) (259.73)
Depreciation and amortizalion expense 117.19 152.69 537.81
Amortization of lzase premium 0.15 0.15 058
Unrealised exchange lossf (gain) {net) 7.91 {86.00) {177.50)
Exchange (gain) floss on derivative contracls 55.85 {16.78) 16.73
Exchange {gain) / foss on Wranstation of foreign {6.04) {14.09) {111.75)
currency cash and cash equivalents
Donalions in kind - .16 0.16
Bad debls 19.52 34.64 157.62
Provision for doubtful debls (net) (Provision (11.62) {30.00) (146.42}
for doubtful debts writlen back) (net}
Employee stock compensation expenses - 223 2.23
Remeasurements of Lhe defined benefil liabililies / {asset) (before tax effects) {18.61) 72.11 146.57
Excess provision in respect of earlier years wrillen back - - -
Advances written back - {17.56) {17.56}
{Gain) / loss on fair valuation of assets designaled as al FYTPL 130.37 63.29 18.92
{Prafit} on sale of investments (net) (151.84) {128.95) (186.84}
{Profit) on sale of fixed assels (net} {0.47} {0.05) {2.47}
Operaling profit before working capital changes 1,191.07 966.58 4,399.53
Movements in working capital ;
{Increase) Decrease in non-gurrent and current loans {7.25) 0.68 a.70
{increase) Decrease in ather non current assels (0.58) .141) (3.18)
(Increase)/ Decrease in other current financiat assets (1,307.59) (13.98) (756.58)
(Increase) Decrease in other curren! assels (198.74) {881.32) (853.41)
{increase}/ Decrease in lrade receivables 765.66 25311 1,477.87
Increase f (Decrease) in trade payables and gurrent fiabilities 165.71 {68.39) (92.85}
increase ! (Decrease) in provisions (35.12} (217.65) (92.33}
Operating profit after working capital changes 573.24 38.02 4,679.75
Direct taxes paid {net of refunds} (229.20) (228.27) (1,119.68)
Net cash generated from / (used in} operating activities {A} 344.04 {190.25) 3,560.07
Cash flows from investing activities
Payment towards capilal expenditure {including langible assets) (53.29) (52.15) (232.87)
Proceeds from sale of fixed assels 0.47 0.085 2.94
Purchase of bonds (477.15) (268.42) (595.43)
Invesimenls in mutual funds (5,470.08) (2,964.74) (15,602.22)
Proceeds from sale / maturily of mulual funds 5,077.92 3,834.90 14,290.26
Investments in bank deposits having original malurily over three months (113.50) {17.73} (225.12)
Maturity of bank depasils having original maturily over three monlhs {including 5G0.00 14.85 42.26
Investments in deposil'wilh financial institutions (300.00} (5.35) (585.35)
Maturity of deposil with financial institutions 140.35
tnler corporale deposils (made} / refunded 133.64 {617.26) (429.37)
Inlerest received 155.57 17.96 124.91
Dividend received 81.95 45,08 289.73
Net cash generated from { (used in) investing activities (B) (334.12) (1.82) (2,860.20)
Cash flows from financing activities
{Repaymenl of) long term borrowings - - {4.58)
Specific project related grant received 4.50 - -
Proceeds from short term borrowings - - -
Dividend paid - 2.18 0.18 {798.79)
Tax on dividend paid - - {150.23)
Interest paid - - {139
Net cash generated from / (used in) financing activities {C) 4.68 0.18 {955.97)
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Persistent Systems Limited
CASH FLOW STATEMENT FOR THE QUARTER ENDED JUNE 30, 2018

For the year ended
March 31, 2018

For the quarter ended

June 30, 2018 Jdune 36, 2017

In ¥ Miflion In ¥ Mitlion 1n ¥ Miltion
Net (decrease) / increase in cash and cash equivalents (A + B + C} 14,60 {191.89) {256.10)
Cash and cash equivalenls al the beginning of the period/ year 306.68 451,03 461.03
Effect of exchange differences on translation of foreigh currency 6.04 14.09 111,75
cash and cash equivalents
Cash and cash equivalents at the end of the periodf year 327.32 273.23 306.68
Components of cash and cash equivalents
Cash on hand (refer nole 13} 0.15 0.41 8.1
Balances wilh banks
On current accounts # {refer nole 13) 159.47 213,68 168.58
On saving accounls {refer note 13) 10.55 1.83 0.75
On Exchange Eatner’s Foreign Currency accounts (refer note 13) 114.14 56.23 145,83
On unpaid dividend accounls* {refer nole 14) 1.59 1.38 1.41
Cheques on hand (refer note 13} 41,42 - -
Cash and cash equivalents 327.32 273,22 306.68

# Out of the cash and cash equivalenl balance as al June 30, 2018, Ihe Company can ulifise 2 4.60 milion {Previous period: ¥ 0.07 million) enly towards research and
development activilies specified in the loan fgrant agreement. There were no such restriclions for ulilisation of the cash and cash equivalent balance as at March 34, 2418.

* The Comgpany can ulilize these balances only lowards settlement of the respective unpaid dividend.

Summary of significant accaunting pelicies - Refer note 3

The accompanying noles are an integral part of the condensed financial statements.

As per our report of even date

For Deloitte Haskins & Selis LLP
ICA| Firm registration ne. 117366WN-100018
Chartered Accountants
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al nt A, Joshi
F‘ riner!
Membershlp no. 038019

Place: Pune
Dale : July 28, 2018

For and on behalf of the Board of Directors of
Persistent Systems Limited
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B ds D,cof('wwflb Z—
Dr. Anand Deshpande W

Chairman and Managing Direclor Director
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Sunil Sapre
Executive Director and
Chief Financiat Officer
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Clinpany Secretary

. Place: Pune
Date - July 28, 2018
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Persistent Systems Limited
CONDENSED STATEMENT OF CHANGES IN EQUITY FOR THE QUARTER ENDED JUNE 38, 2018

A. Equity share capital
{Refer note 4)

{In ¥ Million)
Balance as at April 1, 2018 Changes in equity share capital during Balance as at June 30, 2018
the period
800.00 - 800.00
{in ¥ Million)
Balance as at April 1, 2017 | Changes in equity share capital during Balance as at June 30, 2017
the period
800.00 - 800.00
(In ¥ Mittion)
Balance as at April 1, 2017 | Changes in equity share capital during Balance as at March 31, 2018
the year
800.00 - 800.00

{This space is intentionally left blank}
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Persistent Systems Limited _

CONDENSED STATEMENT OF CHANGES IN EQUITY FOR THE QUARTER ENDED SUNE 30, 2018

B, Other equity

{in ¥ Miltion)
ltems of other
Reserves and surplus coemprehensive
Parljculars fneeme Total
Securities General Share options. Retained Effectlve partion
premium outstanding . of cash fiow
reserve eamings
reserve reserve hedges
Balance as at April 1, 2018 1,338.70 9,296.47 90.52 8,991.72 16.63 18,732.04
Net profit for lhe period - . - 923.25 - 923.25
Other comprehensive income for the pesiod - - - {12.91} (158.13) {172.04)
Adjustments lowards employees stock aptions. - 4.95 (4.95} - - -
Balance at June 3¢, 2018 1,336.70 9,301.42 85.57 5,902.06 {142.50) 20,483.25
{in ¥ Millicn)
{tems of otiser
Reserves and gurplus comprehensive
Farticulars - - m - Total
Securities General Share optl.ons Retalned Effective periion
premium outlstanding N of cash flow
reserve earmnings
reserve reserve hedges
Balance as at April 1, 2017 1,336.70 7.827.60 187.12 7,784.28 20844 17,344.14
Net profil for the periog - - - 751.14 - 75114
Clher comprehensive income for the petiod - - - 4716 (66,78) (1662}
Empleyee slock compensalion expenses - - 2.23 - - 2.23
Employes slock compensalion expenses of subsidlanies - - 157 - - 157
Adjustments lowards employees slock options - 31.60 (31.80) - - -
Balance at June 39, 2017 1,336.70 7,859.20 159.32 8,582.58 141.66 18,079.46
{fn ¥ Millier)
Items of other
Reserves and surplus comprehensive.
Particulars income Total
Secur.nies General Share opli.ons Retained Effective portion
premium cutstanding of cash fiow
reserve earnings
TESErve reserve hedges
Batance as at April 1, 2047 1,336.70 1.627.60 187.12 1,784.28 208.44 17,344.14
et profit for Ihe year - - - 342117 - 342147
Other comprehensive income for the year - - - 104.97 (191.81) {86.84)
Dividend - - - (800.00) - {B00.00)
Tax on dividend - - (150.23) . (150,23}
Transfer o general reserve - 1,368.47 - (1,36B.47) - -
Employee stock compensation expenses - - 2.23 - - 223
Employee stock compensation expenses of subsidiaries - 1.57 - - 1.57
Adjusimenis jowards cnployecs slock options - 10040 (100.40) - . -
Batance at March 31, 2018 1,336,70 9,206.47 90.52 8,994.72 16.63 14,732.04
Summary of significanl accounling policies - Refer note 3
The accompanyihg notes are an integral par of the condensed financlal stalements.
As per our report of even date
For Deloitte Haskins & Sells LLP For and an bekhalf of the Board of Directors of
ICA% Firm registration no. T17366WW-100018 Persistent Systems Limited
Chartered Accountants
ey : /'
%FWW@
Dr. Anand Deshpande Kiran Umrootkas
Chalrman and Managing Director Direcior
. - AT
R .
Sunit Sapre Amit
Executive Director and mpany Secretary

Chief Financial Officer
Place: Pune
Date :Juiy 28, 2018

Place: Pune
Dale : July 28, 2018
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Persistent Systems Limited
Notes forming part of condensed financial statements

1

{a)

fii.

Nature of operations

Persistent Systems Limited (the "Company™) is a public Company domiciled in India and incorporated under the provisions
of the Companies Act, 1956 (the "Act"). The shares of the Company are listed on Bombay Stock Exchange and National
Stock Exchange. The Company is a global company specializing in software products, services and technology innovation.
The Company offers complete product life cycle services.

Basis of preparation

The financial statements of the Company have been prepared on an accrual basis and under the historical cost convention
except for certain financial instruments and equity settled employee stock options which have been measured at fair vafue.
Historicat cost is generally based on the fair value of consideration given in exchange of goods and services. The
accounting policies are consistently applied by the Company during the period and are consistent with those used in
previous year except where a newly issued accounting standard is initially adopted or a revision 1o an existing accounting
standard requires a change in the accounting policy hitherlo in use.

Statement of compliance

These financial statements have been prepared in accordance with Ind AS 34 Interim Financial Reporting as notified
under the Companies (Indian Accounting Standards) Rules, 2015 read with Section 133 of the Companies Act, 2013,

Summary of significant accounting policies

Use of estimates

The preparation of the condensed financial stalements in conformity with Ind AS requires the management to make
judgments, estimaies and assumptions that affect the reporied amounts of revenue, expenses, assets and liabilities and
disclosure of contingent liabilities at the end of period. Although these estimates are based on the management's best
knowledge of current events and actions, uncertainty about these asstmptions and estimates could result in the outcomes
requiring a materiaf adjustment to the carrying amounts of assets or labiliies in future periods.

Critical accounting estimates

Revenue recognition

The Company uses the percentage-of-completion method in accouniing for its fixed-price contracts. Use of the
percentage-of-completion method requires the Company to estimate the efforts or costs expended to date as a proportion
of the total efforis or cosis to be expended. Efforts or costs expended have been used to measure progress towards
completion. Provisions for estimated losses, if any, on uncompieted contracts are recorded in the period in which such
losses become probable based on the expected contract estimates at the reporting date.

Income taxes

The Company's major tax jurisdictions is India, though the Company also files tax retumns in other overseas jurisdictions.
Significant judgements are involved in determining the provisicen for income taxes.

Property, plant and equipment

Property, plant and equipment represent a significant proportion of the asset base of the Company. The charge in respect
of depreciation is derived after determining an estimate of an asset's expected useful life and the expected residual value
at the end of its life. The useful lives and residual values of Company's assets are determined by management at the time
the asset is acquired and reviewed periodically. The lives are based on historical experience with similar assets as well
as anticipation of future events, which may impact their life, such as changes in technology.

Provisions
Provisions are determined based on the best estimate required to seltle the obligation at the reporting date. If the effect

of time value of money is material, provisions are discounted using a current pre-tax rate that reflects the risks specific to
the liability. These estimates are reviewed at each balance sheet date and adjusted 1o reflect the current best estimates.
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Persistent Systems Limited : -

Notes forming part of condensed financial statements

(b) Property, Plant and Equipment

Property, Plant and Equipment are stated at cost, less accumulated depreciation and accumulated impairment losses, if
any, The cost comprises the purchase price and directly attributable costs of bringing the asset to its working condition for
its intended use. Any trade discounts and rebates are deducted in arriving at the purchase price. Capital work-in-progress
includes cost of Property, Plant and Equipment that are net ready fo be put to use.

Subsequent expenditure related to an item of Property, Plant and Equipment is added to its book value only if itis probable
that future economic benefits associated with the item will flow to the Company. All other expenses on existing Property,
Plant and Equipment, including day-to-day repair and mainienance expendilure and cost of replacing paris, are charged
to the statement of profit and loss for the period during which such expenses are incurred.

Gains or iosses arising from disposal of Property, Plant and Equipment are measured as the difference belween the net
disposal proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss when the
asset is disposed.

(c)} Intangible assets

Intangible assets including software licenses of enduring nature and contractuat rights acquired separately are measured
on initial recognifion at cost. Following initial recognition, intangible assets are cairied at cost less accumulated
amortization and accumulated impairment losses, if any. Cost comprises the purchase price and any directly attributable
cost of bringing the asset to its working condition for its intended use.

Gains or losses arising from disposal of an intangible asset are measured as the difference belween the net disposal
proceeds and the canying amount of the asset and are recognized in the statement of profit and loss when the asset is
disposed.

Research and development cost

Research costs are expensed as incurred. Development expenditure incurred on an individual project is recognized as an
intangible asset when the Company can demonstrate:

- technical feasibility of completing the intangible asset so that it will be available for use or sale;

- its idention to complete the asset;

- its ability fo use or sell the asset;

- how the asset will generate probable future economic benefits;

- the availability of adequate resources to complete the development and to use or sell the asset; and

- the ability to measure reliably the expenditure attributable to the intangible asset during development.

Such development expenditure, until capitalization, is reflected as infangible assets under development.
Following the initial recognition, internally generated intangible assets are carried at cost less accumulated amortization

and accumulated impairment losses, if any. Amortization of internally generated intangible asset begins when the
deveiopmeni is complete and the asset is available for use.

(d) Depreciation and amortization

Depreciation on Property, Plant and Equipment is provided using the Straight Line Method ('SLM') over the useful lives of
the assets estimated by the management.

The management estimates the useful lives for the Property, Plant and Equipment as follows:

Assets Useful lives

Buildings® 25 years
Computers 3 years
Computers - Servers and networks* 3 years
Office equipments 5 years
Plant and equipment*® 5 years
Plant and equipment (Windmill}* 20 years
Plant and equipment (Solar Energy Systern)* 10 years
Furniture and fixtures™ 5 years
Vehicles* 5 years

*For these classes of assets, based on internal assessment and independent technical evaluation carried out by external
valuers, the management believes that the useful lives as given above bes! represent the period over which the
management expects to use these assets. Hence the useful lives of these assets are different from the useful lives as
prescribed under Part C of Schedule il of the Companies Act 2013.
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Persistent Systems Limited

Notes forming part of condensed financial statements
Leasehold improvements are amorlized over the period of lease or useful life, whichever is lower.

Intangible assets are amortized on & slraight line basis over their estimated usefui lives commencing from the day the
asset is made available for use.

(e) Financial instruments
i) Financial assets
Initial recognition and measurement

Financial assafs are initially measured at fair value. Transaction costs that are directly attributable to the acquisition of
financial assels (other than financtal assets at fair value through profit or loss} are added to the fair value of the financiaf
assets on initial recognition. Transaction costs directly attributable to the acquisition of financial assets at fair value through
profit or loss are recognised immediately in profit or loss.

Subsequent measurement
For the purpose of subsequent measurement, financial assets are classified as:
- Financial assets at amortized cost

Financial asseis that are held within a business model whose objective is to hold assets for collecting contractual
cash flows and whose contractual terms give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding are subsequently measured at amortized cost using the
effective interest rate methed. The change in measurements are recognized as finance income in the statement of
profit and loss.

- Financial assets af fair value through other comprehensive income {(FVTOCH

Financial assets that are held within a business model whose objective is achieved both by collecting contractual
cash flows and selling the financial assets and the assets’ contractual cash flows represent solely payments of
principal and interest on the principal amount outstanding are subsequently measured at fair value. Fair value
movements are recoghized in other comprehensive income.

- Financial assets at fair value through profit or loss (FVTPL)

Any financial asset which does not meet the criteria for categorization as financial asset at amortized cost or as
FVTOCI, is classified as financial asset at FVTPL. Financial assets except derivative contracts included within the
FVTPL category are subsequently measured at fair value with all changes recognized in the statement of profit and
loss.

- Forward exchange contracts not intended for trading or speculation purposes, classified as derivative
financial instruments

As per the accounting principles faid down in Ind AS 109 — “Financial Instruments” relating fo cash flow hedges,
derivative financial instruments which qualify for cash flow hedge accounting are fair valued at balance sheet date
and the effective portion of the resuitant loss / (gain) is debited / (crediled) to the hedge reserve under other
comprehensive income and the ineffactive portion is recognized to the statement of profit and loss. Derivative
financial instruments are carried as forward contract receivable when the fair value is positive and as forward contract
payable when the fair value is negative.

Changes in the fair value of derivative instruments that do not qualify for hedge accounting are recognized in the
siatement of profit and loss as they arise.

Hedge accounting is discontinued when the hedging instrument expires or is sold, or terminated, or exercised, or no
longer qualifies for hedge accounting. Any cumulative gain or loss on the hedging instrument recognized under other
comprehensive income under other comprehensive income is transferred to the statement of profit and loss when
the forecasted transaction occurs or affects profit or ioss or when a hedged transaction is no longer expected to
Decur.

Derecognition

The Company derecognises a financial asset when the confractual rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantiafly all the risks and rewards of ownership of the asset to another

party.

On derecegnition of a financial asset in its entirety, the difference beiween the asset's carrying amount and the sum
of the consideration received and receivable and the cumulative gain or loss that had been recognlsed in other
comprehenswe income and accumulated in equity, if any, is recognised in profit or loss.




Persistent Systems Limited

Notes forming part of condensed financial statements
it} Financial liabilities
Initial recognition and measuremant

Financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to issue of
financiat liabilities (other than financial assets and financial liabilittes at fair value through profit or loss) are deducted
from the fair value of the financial liabilities on initial recognition. Transaction costs directly altributable to the issue
of financial liabilities at fair value through profit or loss are recognised immediately in profit or loss.

Subsequent measurement
For the purpose of subsequent measurement, financial liabilities are classified as:
- Financial liabilities at amortized cost

Financial liabilities such as loans and borrowings are subsequently measured at amortized cost using the effeclive
interest rate method. The change in measurements are recognized as finance costs in the statement of profit and
loss.

- Financial liabilities at fair value through profit or loss (FVTPL)

Financial liabilities include financiat liabiiities held for trading and financial liabilities designated upon initial recognition
as at fair value through profit orfoss if the recognition criteria as per Ind AS 109 - "Financial instruments” are satisfied.
Gains or losses on liabilities held for trading are recognized in statement of profit and foss. Fair value gains or losses
on liabilities designated as FVTPL attributable to changes in own credit risk are recognized in other comprehensive
income. All other changes in fair value of liabilities designated as FVTPL are recognized in the statement of profit
and loss. The Company has not designated any financial liability as at FVTPL.

Derecognition

The Company derecognises financial liabilities when the Company's obligations are discharged, canceiled or have
expired. The difference between the carrying amount of the financiat liability derecognised and the consideration paid
and payabie is recognised in profil or loss.

iii) Impairment
i) Financial assets

The Company applies Expected Credit Loss (ECL) modet for measurement and recognition of impairment loss on financial
assels measured at amortized cost and financial assets that are debts instruments and are measured at fair value through
other comprehensive income (FVTOCI). ECL is the difference between contractual cash flows that are due and the cash
flows that the Company expects to receive, discounted at the original effective interest rate.

For trade receivables, the Company recognizes impairment loss allowance based on lifetime ECL at each reporting date,
right from its initial recognition. For other financial assets, the Company determines whether there has been a significant
increase in the credit risk since initial recognition. If credit risk has not increased significantly, 12 month ECL is used to
provide for impairment loss. However, if credit risk has increased significantly, lifetime ECL is used.

it} Non-financial assets

The carrying amounts of Property, Piant and Equipment are reviewed at each balance sheet date or whenever there is
any indication of impairment based on internalfexternal factors. If any indications exist, the Company estimates the asset's
recoverable amount.

Recoverable amount of intangible under development that is not yet available for use is estimated at least at each financial
pericd end even if there is no indication that the asset is impaired.

An impairment loss is recognized wherever the carrying amount of an asset exceeds its recoverable amount. The
recoverable amount is the greater of the asset's fair value and its vafue in use. in assessing value in use, the estimated
future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and risks specific to the asset.

(f} Borrowing costs

Borrowing costincludes interest, amortization of ancillary costs incurred in connection with the arrangement of borrowings.

Borrowing costs directly atiributable to the acquisition, construction or development of an asset that necessarily takes a
substantial period of time to gel ready for its intended use or sale are capitalized as pari of the cost of the respective assel.
All other borrowing costs are expensed in the period / year they occur.
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Persistent Systems Limited

Notes forming part of condensed financial statements

(g) Leases
Where the Company is a lessee

Leases, where the lessor effectively retains substantially alf the risks and benefits of ownership of the leased item, are
classified as operating leases.

Operating lease payments are recognized as an expense in the statement of profit and loss as per the terms of the lease
agreements.

(h) Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable laking into account the amount of any
trade discounts and volume rebates allowed by the Company. Revenue is recognized fo the extent it is probable that the
econamic benefits wilt fiow to the Company and the revenue can be reliably measured. The following specific recognition
criteria must also be met before revenue is recognized.

() Income from sale of software services and products

Effective April 1, 2018, the Company adopted Ind AS 115 "Revenue from Contracts with Customers” using the cumulative
catch-up fransition method, applied to confracts that were not completed as of April 1, 2018. In accordance with the
cumutative catch-up transition method, the previous period's/ years amounts have not been retrospectively adjusted.
The following is a summary of new and/or revised significant accounting policies related to revenue recognition. The
effect on adoption of Ind AS 115 was insignificant.

The company derives revenues primarily from IT services comptising of softiware deveiopment and related services and
from the licensing of software products.

Revenue is recognized upon transfer of control of promised products or services to customers in an amount that reflects
the consideration expected to receive in exchange for those products or services.

Arrangements with customers for software related services are either on a time-and-material or a fixed-price basis.

Revenue on time-and-material contracts are recognized as and when the related services are performed. Revenue from
fixed-price contracts, where the performance obligations are satisfied over time and where there is no uncertainty as to
measurement or collectability of consideration, is recognized as per the percentage-of-completion method. When there
is uncertainty as to measurement or ultimate collectability, revenue recognition is postponed until such uncertainty is
resolved.

Revenue from licenses where the customer obtains a “right to use” the licenses is recognized at the time the license is
made available to the cusiomer. Revenue from licenses where the customer obtains a “right to access® is recognized
over the access period.

The company has applied the principles under Ind AS 115 to account for revenues from these performance obligations.

When support services are provided in conjunction with the licensing arrangement and the license and the support
services have been identified as two separate performance obligations, the transaction price for such contracts are
allocated to each performance obligation of the contract based on their relative standalone selling prices Maintenance
revenue is recognized proportionately over the period in which the services are rendered.

Revenue from royalty is recognized in accordance with the terms of the relevant agreements.

The company accounts for volume discounts and pricing incentives to customers as a reduction of revenue based on
the proportionate allocation of the discounts amount to each of the underlying performance obligation that corresponds
to the progress by the customer towards earning the discount. Also, when the level of discount varies with increases in
levels of revenue transactions, the Company recognizes the liability based on its estimate of the customer's future
purchases. If it is probable that the criteria for the discount will not be met, or if the amount thereof cannot be estimated
reliably, then discount is not recognized until the payment is probabte and the amount ean be estimated reliably. The
company recognizes changes in the estimated amount of cbligations for discounts in the period in which the change
oCCurs.

Unbilted revenue represents revenue recognized in relation to work done until the balance sheet date for which billing has
not taken place.

Unearned revenue represents the billing in respect of contracts for which the revenue is not recognized.

The Company collects Geods and Service Tax, value added taxes (VAT) on behalf of the government and, therefore,
these are not economic benefits flowing to the Company. Hence, they are excluded from revenue.

(i) interest

Interest income is recognized on a lime proportion basis taking into account the carrying amount and the effective interest
rate. Interest inome is-included under the head 'Other income’ in the statement of profit and loss.




Persistent Systems Limited
Notes forming part of condensed financial statements

)

(k)

{ifi) Dividend

Dividend income is recognized when the Company's right to receive dividend is established. Dividend income is included
under the head 'Other income' in the statement of profit and loss.

Government grants

Government grants are recognised at fair value when there is reasonable assurance that the Company wilk comply with
the conditions attaching to them and the grants will be received. Grants related to purchase of assets are treated as
deferred income and allocated to income statement over the useful lives of the related assets while grants related to
expenses are deducted in reporling the related expenses in the income statement.

Foreign currency transiation
Foreign currency fransactions and balances
Initial recognition

Foreign currency transactions are recorded in the functional currency of the Company, by applying to the foreign currency
amount the exchange rate between the functional currency and the foreign currency at the date of the transaction.

Conversion

Foreign currency monetary items are reported using the exchange rate prevailing at the reporting date. Non-monetary
items, which are measured in terms of historical cost denominated in a foreign currency are reported using the exchange
rate at the date of the transaction. Non-monetary items which are carried at fair value or other similar vaiuation
denominated in a foreign currency are reporied using the exchange rates at the date when the values were determined.

Exchange differences

Exchange differences arising on conversion / seitlement of foreign currency maonetary items and on foreign currency
liabilities relating to Property, Plant and Equipment acquisition are recognized as income or expenses in the period in
which they arise.

Translation of foreign operations
The Company presents the financial stalements in INR which is the functional currency of the Company.

The assets and liabilities of a foreign operation are translated into the reporting currency (INR) at the exchange rate
prevailing at the reporting date.

Retirement and other employee benefits
(i) Provident fund

Provident fund is a defined contribution plan covering eligible employees. The Company and the eligible employees make
a monthly confribution to the provident filnd maintained by the Regional Provident Fund Commissioner equal to the
specified percentage of the basic salary of the eligible employees as per the scheme. The contributions to the provident
fund are charged to the statement of profit and loss for the pericd / year when the contributions are due. The Company
has no cbligation, other than the contribution payable to the provident fund.

(ii} Gratuity

Gratuity is a defined benefit obligation plan cperated by the Company for its employees covered under Company Gratuity
Scheme. The cost of providing benefit under gratuity plan is delermined on lhe basis of actuarial valuation using the
projected unit credit method at the reporting date and are charged to the statement of profit and loss, except for the
remeasurements, comprising of actuarial gains and losses which are recognized in full in the statement of other
comprehensive income in the reporting period in which they occur. Remeasurements are not reclassified to profit and
loss subsequently.

{ili) Superannuation
Superannuation is a defined contribution plan covering eligible employees. The contribution fo the superannuation fund
managed by the insurer is equal to the specified percentage of the basic salary of the eligible employees as per the

scheme. The contribution to this scheme is charged o the statement of profit and loss on an accrual basis. There are no
other contributions.payable. cther than contribution payable to the respective fund.
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Persistent Systems Limited ' '

Notes forming part of condensed financial statements

{iv) Leave encashment

Accumulated leave, which is expected to be utilized within the next twelve months, is treated as short-term employee
benefit. The Company measures the expected cost of such absences as the additional amount that it expects to pay as a
result of the unused entitlement that has accumulated at the reporting date.

The Company treats accumulated leave expected to be carried forward beyond twelve months, as long-term employes
benefit for measurement purposes. Such long-term compensated absences are provided for based on the actuarial
valuation using the projected unit credit method at the repording date. Remeasurements, comprising of actuarial gains
and losses are recognized in full in the statement of profit and loss. Expense on non-accumulating compensated
absences is recognized in the period in which the absences cccur.

The Company presents the entire leave encashment liability as a current liability in the balance sheet, since it does not
have an unconditional right to defer its seitlement for twelve months after the reporting date.

{v) Long service awards

Long service awards are other jong term benefits {o all eligible employees, as per Company’s policy. The cost of providing
benefit under long service awards scheme is determined on the basis of actuarial valuation using the projected unit credit
method at the reporting date. Remeasurements, comprising of actuarial gains and losses are recognized in full in the
statement of profit and loss.

(1) Income taxes

Tax expense comprises of current and deferred tax. Current income tax is measured at the amount expected {o be paid
te the tax authorities Ih accordance with the Income Tax Act, 1961 enacted in India and tax laws prevailing in the
respective tax jurisdictions where the Company operates. The tax rates and tax laws used to compute the amount are
those that are enacted or substantively enacted, at the reporting date. Current income tax relating to items recognized
directly in equity is recognized in equity and not in statement of profit and loss,

Deferred income taxes reflect the impact of temporary differences belween tax base of assets and liabilities and their
carrying amounts. Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted at
the reporting date.

Deferred tax liabilities are recognized for all taxable temporary differences, except deferred tax liability arising from initial
recognition of goodwill or an asset or liability in a transaction that is not a business combination and, affects neither
accounting nor taxable profitf loss at the time of transaction. Deferred tax assets are recognized for all deductible
temporary differences, the carry forward of unused tax credits and any unused tax losses, except deferred tax assets
arising from initial recognition of goodwill or an asset or liability in a fransaction thai is not a business combination and,
affects neither accounting nor taxable profit/ loss at the time of transaction. Deferred tax assets are recognized only to
the extent that sufficient future taxable income wili be available against which such deferred tax assets can be realized.

In the situations where the Company is entited to a tax holiday under the Income-tax Act, 1961 enacted in India or tax
iaws prevailing in the respective tax jurisdictions where it operates, no deferred tax (asset or liability) is recognized in
respect of temporary differences which reverse during the tax holiday period, to the extent the Company's gross total
income Is subject to the deduction during the tax holiday periocd. Deferred tax in respect of temporary differences which
reverse after the tax holiday period is recognized in the period / year in which the temporary differences originate.

The carrying amount of deferred tax asset is reviewed at each reporting date and reduced to the extent that it is no fonger
prohable that sufficient taxable profit will be available against which such deferred tax assets can be realized.

Deferred tax assets and deferred tax liabilittes are offset, if a legally enforceable right exists to set off current tax assets
against current {ax liabilities and the deferred tax assets and deferred {ax liabilities refate to the same taxable entity and
the same taxation authority,

Deferred tax relating to items recognized outside the statement of profit and loss is recognized in co-relation to the
underlying transaction either in other comprehensive income or directly in equity.

Minimum alternate tax {(MAT) paid in a period / year is charged to the statement of profit and loss as current tax. MAT
credit available is recognized as an asset only to the extent that there is convincing evidence that the Company will pay
normal income tax during the period, i.e., the period for which MAT credit is allowed to be carried forward. In the year in
which the Company recognizes MAT credit as an asset in accordance with the Guidance Note on Accounting for Credit
Avaitable in respect of Minimum Alternative Tax under the Income-tax Act, 1861, the said asset is created by way of
credit to the statement of profit and loss and shown as "MAT Credit Entitiement.” The Company reviews the "MAT credit
entitlement” asset af each reporting date and writes down the asset to the extent the Company does not have convinging
evidence thal it will pay normal tax during the specified period.

{m) Segment reporting

tn accordance with para 4 of Notified Indian Accounting Standard 108 (Ind AS-108) "Operating Segments” the Company
has disclosed segment mformatlon only on the basis of consolidated financial stalements Jmhthare presented together
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Persistent Systems Limited

Notes forming part of condensed financial statements
with the unconsolidated financial statements.
{n} Earnings per share {(EPS)

Basic earnings per share are calculated by dividing the nel profit for the period / year altributable to equity shareholders
by the weighted average number of equity shares outstanding during the period / year. The weighted average number of
equity shares outsianding during the reporting period is adjusted for events such as bonus issue, bonus element in a rights
issue, share split, and reverse share split (consolidation of shares), if any occurred during the reporting period, that have
changed the number of equity shares outstanding, without a corresponding change in resources. Further, the weighted
average number of equity shares used in computing the basic earnings per share is reduced by the shares held by PSPL
ESOP Management Trust at the balance sheet date, which were obtained by subscription to the shares from finance
provided by the Company.

For the purpose of caleulating diluted earnings per share, the net profit for the period / year atiributable to the equity
shareholders and the weighted average number of equity shares outstanding during the period { year, are adjusted for the
effects of all dilutive potential equity shares,

The number of shares and potential dilitive equity shares are adjusted retrospectively for alf periods presented for any
bonus shares issues including for changes effected prior to the approval of the financial statements by the Board of
Directors.

(o) Provisions

A provision is recognized when the Company has a present obligation as a result of past event; it is probable that an
outflow of resources embodying economic benefits will be required to settle the obligation, in respect of which a reliable
estimate can be made. Provisions are determined based on the best estimate required o settie the ohiigation at the
reporting date. if the effect of time value of money is material, provisions are discounted using a current pre-iax rate that
refiecis the risks specific to the liability. These estimates are reviewed at each balance sheet date and adjusted fo refiect
the current best estimates.

(p} Contingent liabilities

A contingent Hability is a possible obligation that arises from past events whose existence wili be confirmed by the
occurrence or non-occurrence of one or more uncertain future events beyond the controf of the Company or a present
obligation that is not recognized because it is not probable that an outflow of resources will be required to settle the
obligation. A contingent liabilily also arises in exiremely rare cases where there is a liability that cannol be recognized
because it cannot be measured reliably.

{q) Cash and cash equivalents

Cash and cash equivalents in the cash flow statement comprises of cash at bank, cash in hand and short term deposits
with an original maturity period of three months or less.

() Employee stock compensation expenses

Employees of the Company receive remuneration in the form of share based payment transactions, whereby employees
render services as consideration for equity instruments granted {equity-settled transactions).

In accordance with Ind AS 102 — “Share Based Payments”, the cost of eguity-settied transactions is determined by the
fair value of the options at the date of the grant and recognized as employee compensation cost over the vesting period.
The cumulative expense recognized for equity-settled transactions at each reporting date until the vesting date reflects
the extent to which the vesting period has expired and the Company’s best estimate of the number of equity instruments
that will ultimaiely vest.

The expense or credit recognized in the statement of profit and loss for a period / year represents the movement in
cumulative expense recognized as at the beginning and end of that period / year and is recoghized in employee benegfits
expense. In case of the employee stock option schemes having a graded vesting schedule, each vesting tranche having
different vesting period has been considered as a separate option grant and accounted for accerdingly.

Where the terms of an equity-settled transaction award are medified, the minimum expense recognized is the expense as
if the terms had not been medified, if the original terms of the award are met. An additional expense is recognized for any
modification that increases the total fair value of the share-based payment fransaction, or is otherwise beneficial to the
employee as measured at the date of modification.

The employee stock option expenses in respect of the employees of the subsidiaries are charged to the respective
subsidiary.
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Persistent Systems Limited

Notes forming part of condensed financial statements

4. Share capital

As at As at As at
June 30, 2018 June 30, 2017 March 31, 2018
in ¥ Million In 2 Million in ¥ Million

Authorized shares {No. in million}
200 (Previous period/ year: 200) equity shares of ¥ 2,000.00 2,060.00 2,000.00
10 each

2,000.00 2,000.00 2,000.00
Issued, subscribed and fully paid-up shares (No.
in million)
80 (Previous period/ year: 80) equity shares of 2 10 800.00 800.00 800.00
each
Issued, subscribed and fully paid-up share 800.00 800.00 800.00
capital

a) Reconciliation of the shares outstanding at the beginning and at the end of the period/ year

The recencifiafion of the number of shares outstanding and the amount of share capital is set out below:

{In Miltion)
As at As at As at
June 30, 2018 June 30, 2017 March 31, 2018
No. of shares Amount No. of shares Amount No. of shares Amount
Number of shares 80.00 800.00 80.00 800.00 80.00 800.00
at the beginning of
the year
Number of 80.00 800.00 80.00 800.00 80.00 8§00.00
shares at the end
of the year

b) Terms f rights attached to equity shares

The Company has only one class of equily shares having a par vatue of ¥10 per share. Each hotder of equity shares is
entitled to one vote per share. The Company declares and pays dividends in Indian rupees. The dividend proposed by the
Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting.

In the event of liquidation of the Caompany, the holders of equity shares will be entitled to receive remaining assets of the
Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares
held by the shareholders.

c) Aggregate number of bonus shares issued, shares issued for consideration other than cash and shares bought
back during the period of five years immediately preceding the reporting date

For the period of For the period of For the period of

five years ended five years ended five years ended

June 30, 2018 June 30, 2017 March 31, 2018

No in Million No in Million No in Million

Eguity shares allotted on March 12, 2015 40.00 40.00 40.00

as fully paid honhus shares by capitalization
of securities premium % 400,00 million

(This space is infentionally left blank}
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Persistent Systems Limited
Notes forming part of condensed financial statements

d) Details of shareholders holding more than 5% shares in the Company

Name of the shareholder® As at June 30, 2018 As at June 30, 2017 As at March 31, 2018
No. in % Holding No. in % Holding No. in %o
mitlion million million Holding

Dr. Anand Deshpande 22.93 28.66 22.93 28 .66 22.93 28.66

jointly with Mrs. Sonali
Anand Deshpande

Saif Advisors Mauritius 3.7 3.97 4.27 5.33 3.70 4.62
Limited

* The shareholding information is based on legal ownership of shares and has been exiracted from the records of the
Company including register of shareholders { members.

(This space is intentionally leff blank.}
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Persistent Systems Limited )
Notes forming part of condensed financial statements

5.1 Property, Plant and Equipment

(I ¥ Milkion)
Freehaold land Buildings* Computers Qffice Plant and Leasehold Furniture and Vehicles Yotal
equipments equlpment  improvements fixtures
Gross block (At cost)
As at April 1, 2018 206.92 2.385.97 1.632,30 53.48 1.377.70 2412 511.28 473 §.194.51
Additions . - 0.07 32.85 G54 378 - 0.04 2,33 39.89
Disposals - - 11.34 - 8.77 - .10 - 21.2%
As at June 30, 2018 206.82 2,387.04 1,653.9% 54.02 1,371.69 2112 511.23 7.08 £,212.98
Depreglation and impairment 7
As at April 1, 2018 - 268.36 1,385.82 4767 1.080.85 1543 ... 45828 - 4.42 357663
Charge for the period - 24.00 44.36 .27 21.55 0.69 6.00 0.08 96.93
Disposals - - 11.34 - 8.77 - : . 0,10 - 21.21
As at June 30, 2018 - 892.36 1,428.64 47.84 1,092.63 1612 464,18 ", 4.48 3,948.35
Net block . )
As at June 39, 2018 206.82 1,494.68 225.27 6.08 279.06 5.00 47,05 2.58 2,.266.64
As at March 31, 2018 208.92 1.518.81 236,88 5.81 296.85 5,69 53,01 0.31 2,323.88
{In ¥ MiHion)
Freehoid land  Buiklings* Computers Dffice Plant and Leasehold  Furniture and Vehicles Total
equipments equipment  improvements fixtures
Gross hlock (At cost}
As at April 1, 2017 208.92 2.388.57 1.565.38 52.09 1.358.96 2112 50010 4.73 6,075.87
Additions - - 37.42 0.71 3.45 - 0.01 - 41.59
Disposals - - 10.07 0.04 - - v - 10.11
As at.June 30, 2617 205.92 2,366.57 1,582.73 52.76 1,362.41 2112 500611 4.73 §,107.35
Depreciation and impairment
As at April 1, 2017 - 772.59 1.280.21 44.84 1.018.03 12.87 432.22 4.21 3.574.77
Charge for the period - 23,80 54.53 0,88 22.48 0.69 5.50 0.05 108.94
Disposals - - 10.07 0.04 - - - - 10.11
As atJune 30, 2017 - 796.39 1,334.67 45.69 1,040.5% 13.36 438.72 4.26 3,673.60
Net block
As at.June 30, 2017 206.92 1,570.18 258.06 7.07 321.20 776 61.38 0.47 2,433.75

> Note: Building includes those constructed on leasehold land:
a) Gross block as on June 30, 2018 ¥ 1,454.10 million (Corresponding period ¥ 1,434.64 million/ Previous year ¥ 1,454.10 milion)

b) Depreciation charge for the period ¥ 14.70 milion (Corresponding period ¥ 14.50 mitlion / Previous year ¥ 58.45 miliion}
¢) Accumulated depreciation as on June 30, 2018 # 395,75 million {Corresponding period ¥ 337,10 million / Previous year £ 381.05 million)
d) Net book value as on June 30, 2018 ¥ 1,058.35 million {Corresponding period ¥ 1,097.54 million / Previous year ¥ 1.073.05 million)

(This space is intentionally feff blank}
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Persistent Systems Limited o
Notes forming part of condensed financial statements

5.1 Property, Plant and Equipment

{Ir ¥ Million)
Freehold land Buildings Computers Office Plant and Leasehold  Furniture and Vehicles Total
eguipmentis equipment  improvements fixtures

Gross block (At cost)
As at April 1, 2017 206.92 2,366.57 1,665.38 52.08 1.358.98 2112 500.10 473 6,075.87
Additions - 20.40 156,27 2.44 45.74 - 14.77 - 236.62
Disposals - - 89.35 1.05 27.00 - 0.58 - 117.98
As at March 31, 2048 20692 2,386.97 1,632.30 53.48 1,377.70 21.12 511.29 4,73 6,194.51
Depreciation and impairment
Ag at April 1, 2017 - 772.58 1.296.214 44.84 1.018.03 12,67 43222 4.21 3,574.77
Charge for the year - 95,77 184.76 377 89.46 2.75 26.64 G.2% 413.37
Disposals - - 86.35 G.94 26.64 - 0.58 - 117.51%
As at March 31, 2018 - 868.36 1,385.62 47.67 4,080.85 15.43 458.28 4.42 3,870.63
Net bleck
As at March 31, 2018 206.82 1,518.61 236.68 5.81 296.85 5.69 53.01 .31 2,323.88
As at March 31, 2047 206.92 1,593,983 27517 7.25 340.93 8.45 657.88 G.52 2,501.10

(This space is infentionally left blank)
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Persistent Systems Limited

MNotes forming part of condensed financial statements

5.2 Other Intangible assets

{in ¥ Million)
Software Acquired contractual Total
rights
Gross block
As at April 1, 2018 £60.92 261.74 922.66
Additions 13.21 - 13.21
As at June 30, 2018 674.13 261.74 935.87
Amortization and impairment
As at April 1, 2018 543.44 261.74 805.18
Charge for the pericd 20.26 . 20.26
As at June 30, 2018 563.70 261.74 825.44
Net block
As at June 30, 2018 110.43 - 110.43
As at March 31, 2018 117.48 - 117.48
{in ¥ Million)
Software Acguired contractual Total
rights
Gross block
As at April 1, 2017 641.04 261.74 : 02,78
Additions 6.51 - 6.51
As at June 30, 2017 647.55 261.74 909.29
Amortization and impairment
As at April 1, 2017 431.42 2498.32 680.74
Charge for the period 31.33 12.42 43,75
As at June 30, 2017 482.75 261.74 724.49
Net block
As at June 30, 2017 184.80 - 184.80
{In ¥ Miliion}
Software Acquired contractual Total
rights
Gross block
As at April 1, 2017 641.04 261.74 902.78
Addilions 19.88 - 19.88
As at March 31, 2018 660.92 261.74 922.66
Amortization and impairment
As at Aprit 1, 2017 431.42 249.32 680.74
Charge for the year 112.02 12.42 124.44
As at March 31, 2018 543.44 261.74 805.18
Net block
As at March 31, 2018 117.48 - 117.48
As at March 31, 2017 209.62 12.42 222.04
5.3 Depreciation and amortization
{In ¥ Million}
For the quarter ended For the year ended
June 30, 2018 June 30, 2017 March 31, 2018
On Propenty, Plant and Equipment 96.93 108.94 413.37
Cn other intangible assets 20.26 43.75 124 .44
117.19 152.69 537.81
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Persistent Systems Limited

Notes forming part of condensed financiat statements

6. Non-curtrent financlal assets : Investments (refer note 29)

As at As at As at
June 30, 2018 June 30, 2017 Mazrch 31, 2018
I T Million 0 ¥ Mitlion In ¥ Million:
Investments carried at cost
Unguoted Investments
Investments in equity instruments
- In wholly owned subsidiary companies
Persistent Systems, Inc. (Refer nole 30)
402 milfion (Corresponding period/ Previous year : 402 million) shares of USD 0.10 each, fully paid up 2478.01 2478.01 2.478.01
2,478.01 2,478.01 2.478.01
Persistent Systems Ple Lid.
0.50 million (Corresponding pericd/ Previcus year: 0.50 millicn) shares of SGD 1 each, lufly paid up 15,50 15.50 15.50
15.5¢ 15.50 156.50
Persistenl Systems France SAS
1.50 million {Corresponding period? Previous year: 1.50 million) shares of EUR 1 each, fully paid up 97.47 97.47 97.47
97.47 97.47 97.47
Persistent Systems Malaysia Sdn. Bhd.
£.45 milkton (Corresponding period/Previous year: 5.45 million) shares of MYR 1 each, fully paid up 102.25 102.25 102.25
102.25 102.25 102.25
Persistent Syslems Germany GmbH
0.025 million (Corresponding pered! Previous year: 1.025 million) shares of EUR 1 each, fullty paid up 202 2.02 2.02
2.02 2.02 2,02
-In associates
Klisma e-Services Privale Limited {Holding 50% (Corresponding period/Previous year: 50% 3
0.005 million (Correspending period / Previous year : 8.005 million) shares of # 10 each, fully paid up 0.05 0.05 0.05
Less : Impairment {0.06} {0.05) (0.05)
Total investments carricd at cost (A) 2,695.25 2,695,25 2,605.25
Investments carried at amortised cost
Quoted Investrrents
in bonds 1,689.62 715.46 1.112.47
[Market vatue ¥ 1,628.26 milion (Corresponding pariod 2 818,93 million/ Previous year 2 1,139.71 milion))
Add: Inlerest accrued on bonds 64.36 31.78 33.64
Totaj investments carried at amortiscd cost {B) 1,653.98 B07.24 1,146.11
Designated as fair value through profit and loss
Quoted Investments
- Investments in mutaal funds
Fair value of long term mutual funds (Refer Nole 6a) 1,228.29 1,425.76 1.657.49
1,228.20 4,425,768 1,657.49
Unquated lavestments
«Others*
Altizon Systerns Private Limiled
3,786 equily shares (Corresponding period / Previous year | 3,766 equily shares) of 10 each, fully paid up 5.00 6.00 6.00
6.00 6.00 6.00
Total investments carried at fair value {C}) 1,234.29 1,431.76 1,663.49
Total investments (&) + {B) + (C} 5,583.52 4,934,25 5,504.85
Aggregate provision Tor diminution in value of investments 0.05 0.05 0.05
Aggregate amount of quoted investments 2,882.27 2,233.00 2,803.60
Aggregate amount of unquoted investments 2,701.30 270130 2,701.30

* investmenis, where the Company does not have joint-control or significant influence including situalions where such joinl-conlral or signilicanl influence is inlended 1o be
temporary, are classified as “investmenls in others”

{This space is infenlionally feft Hank)
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Persistent Systems Limited 5

Notes forming part of condensed financial statements

§ a} Details of fair value of investment in long term Mutual Funds (Quoted)

As at As at As at

June 30, 2018 June 38, 2017 March 31, 2018

In # Million In F Million In ¥ Million

ICIC| Prudential Mutual Fund 458.21 583.03 664.16
Kotak Mutual Fund 214.88 146.17 214.02
HDFC Mutuat Fund 192.40 154.14 191.64
Aditya Birla Sun Life Mutual Fund 158.45 102.54 157.98
UTI Mutual Fund 89.70 56.46 89.43
$BI Mutual Fund 60.64 116.35 177.65
Reliance Mutual Fund 54.01 51.48 53.81
IDFC Mutuat Fund - 215.59 108.80
1,228.29 1,425.76 1,657.49
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Persistent Systems Limited

Notes farming part of condensed financlal statements

7. Nen.current financiat assets ; Loans {refer note 28)

As at As at As at
June 30, 2018 June 30, 2017 March 31, 2018
In ¥ Miltion in & Million in ¥ Miltion
Carried at amortised cost
Loan to refated parties
Unsecured, considered good
- Persistent Systems, inc. - 316.44 130.34
- Persistent Systems Germany GmbH 678.32 626.33 ©B6.84
Add: Interest accrued bul not due on loan 19.71 931 13.35
698.03 952.08 830,53
Security depoesit
Unsecured, considered good 112.45 114.81 115,28
Unsecured, considered doublfu 2.39 2.9 2.19
115.64 117.00 117.47
Less: Impairment {2.19) (2.19} (2.19)
14345 114.81 115,28
Qther foans and advances
Inter corporale depasits
Unsecured, conskiered good - 0.13 -
Unsecured, considered doubtfut 0.58 0.58 0.58
0.58 074 058
Less:! Impairmenl {0.68) {0.58) (0.58)
- 0,13 .
£11.48 1,067.02 945.81
8. Cther nen-current financial assets {refer nofe 29)
As at As at As at
June 30, 2018 June 30, 2017 March 31, 2018
In ¥ Million in E Mitlion in ¥ Million
Non-current bank balances (Refer note 14} 2.81 21.13 1.53
Add: Interest accrued but nol due on non-current bank depaosits - 34.27 0.21
Non-current deposits with banks (Carried at amortised cost) 281 35.49 1.74
Deposit wilh financial institutions - 300.00 35.00
Add: Inleres! accrued but nol due on deposil wilh financial institutions - 547 0.689
Non-current deposils wilh financial inslilutions (Carried al amorlised - 305.47 35,69
cost)
2.81 340.87 37,43
9, Deferred tax assets (net) / (flabilittes)
As at As at As at
June 30, 2048 June 30, 2017 March 31, 2018
in ¥ Miflion In ¥ Million in ¥ Million
Deferred tax Habilities
Hifferences in book values and tax base values of block of Properly, Piant and Equipmenl and olher inlangible 5415 95.55 63.50
assels
Capilal gains (hel) 63.33 97.53 117.36
Others - 74,97 8.80
117.48 268.05 189.66
Deferred tax assels
Provision for leave encashmenl 61.74 54.65 54.35
Provision for long service awards 57.50 53.03 57.34
Provision for doubtful debls 24.19 £6.94 P95
Tax credit 73.17 - 7317
Others 76.55 - 873
283.15 174.62 221,34
Deferred tax {liability) f assets (net) 175.67 (93.43) 31,68
10. Other non current assets
As at As at As at
June 30, 2018 June 36, 2017 March 31, 2048
In ¥ Million In ¥ Million in ¥ Milllon
Advances recoverable in cash or kind or for valug lo be received £4.50 61.93 64.00
64.50 61.93 64.00
(This space is inlentionally ieft blank) e,
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Persistent Systems Limited

Notes Torming part of cendensed financial statements

11. Current financiak assels : Investments (refer note 23}

As at As at As at
June 30, 2018 June 30, 2017 March 31, 2018
In ¥ Miltion In ¥ Million I ¥ Million
Designated as fair value through prefit and loss
- Quoted investments
Investments in mutuat funds
Fair value of currenl mutual funds {Refer Note 11a) §,759.15 3,973.67 5916.31
6,758.15 3,973.67 6,916,231
Total carrying amount of investments 6,769.15 3,913,67 5,916.31
Aggregate amount of quoted investments 6,759.15 3,973.67 5,916,31
(This space Is intentionally isfl blank)
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Persistent Systems Limited |
Notes forming part of condensed financial statements

11 a) Details of fair value of current investment in mutual funds (Quoted)

As at As at As at

June 30, 2018 June 30, 2017 March 31, 2018

in ¥ Million In ¥ Million In ¥ Miilicn

UTI Mutual Fund 856.48 279.36 823.08
Aditya Birla Sun Life Mutual Fund 846,28 482.37 845.88
L&T Mutuad Fund 748.74 - 749.22
1DFC Mutual Fund 711.76 348.56 34934
Tata Mutuat Fund 702.94 586.13 817.81
ICICIE Prudential Mutual Fund 587.82 218.50 27533
Axis Muiual Fund 588.82 456,48 743.7C
DHFL Pramerica Mutual Fund 4383.47 364.74 44164
Kotak Mutual Fund 281.05 201.74 300.42
DSP mutuai fund 283.37 - 50.39
HOFC Mutual Fund 22550 5G2.07 174.66
Sundaram Mutual Fund 204.84 - 104.15
SBi Mutual Fund 148.08 - 50.24
Reliance Mutual Fund - 525.72 190.45
6,759.15 3,973.67 5,916.31

(This space is intentionally ieff blank}
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Persistent Systems Limited

Nofes forming part of condensed financial stalements

12. Trade receivables {refer note 29)

As at As at As at
June 30, 2018 June 20, 2017 March 31, 2018
in ¥ Million ¥ Mitlion In ¥ Million
Qutstanding for a period exceeding six months from the date they are due for payment
Unsecured, considered good 9.23 5497 14.52
Unsecured, considered doublful 69.22 193.44 B0.20
78.45 198.51 94.72
Less : Alowance for credif loss (68.22) (193.44) {80.20)
8.23 5.07 14,52
Qthers
Unsecured, considered good 2,648.80 4,618.62 341055
Unsecured, considered doubtiul - - -
2,648.80 4,618.62 3,410.55
Less - Allewance for credit toss - - -
2,648.80 4,618.62 3,410.55
2,658.03 4,623.69 3,425.07
13. Cash and cash equivalents {refer note 29)
As at As at Ag at
June 30, 2018 June 30, 2047 March 31, 2018
In ¥ Million In ¥ Milliont in ¥ Mitlion
Cash and cash equivalents as presented in cash flow statement
Cash on hand 0.1% o.11 0.11
Balances with banks
On current accounts® 159.47 213.68 158,58
On saving accounts 10.55 1.83 0.75
On Exchanyge Earner's Foreign Currency accounis 114.14 56.23 145.83
Chegues on hand 4142 - -
325.73 271.85 305.27

*Out of lhe cash and cash equivalent balance as at June 30, 2018, the Company can ulilise # 4.60 million (Previcus period: € 0.07 millon) only lowards research and
development aclivities specified in the loan fgrant agreement. There were no such restrictions for utilisation of the cash and cash equivalent balance as at March 31,

2018.

14. Other bank balances (refer note 29)
As at As at As at
June 30, 2018 June 30, 2017 March 31, 2018
In ¥ Million In ¥ Mitlion In ¥ Million
On deposil accourt with original maturity for more thas twelve months* 360.53 567.08 747.03
Add: Interest accrued bul not due on deposils with banks 5.31 102.26 129.92
Degposils with banks {Carded at amorlised cost) 365.84 669.32 876.95
Less: Deposit with maturity more than tweive months from the Balance Sheet dale (2.81) {21.13) (1.53)
disclosed under non-current financial assels (Refer nole 8)
Less: Inlerest accrued but nol due on non-current deposils with banks (Refer note 8} - {14.27) (0.21)
363.03 633.92 875.21
Balances with banks On unpaid dividend accounis** 1.59 1.38 1.41
364.62 635.30 876.62

* Qut of the balance, fixed deposits of ¥ 64.45 million (Corresponding period : ¥ 62.24 million / Previous year : € 63.78 milion) have been earmarked against bank

guarantees availed by the Company.
** The Company can utilize these balances only towsrds selllement of the respective unpald dividend.

{This space Is intentionally leff blank)

25 0f 34




Persistent Systems Limited :

Notes forming pant of condensaed financial statements

15. Cusrent financial assets : Loans (refer note 29)

As at As at As at
June 30, 2018 June 30, 2017 March 31, 2018
in ¥ Million In & Million in ¥ Million
Carried at amortised cost :
Loan to related parties
Unsecured, considered doubiful
- Klisma e-Services Private Limited 2743 27.43 27.43
2743 27.43 27.43
Less: impairment (27.43) {2743 {27.43)
Security deposits
Unsecured, considered good 507 6.96 447
5.07 6.96 4.47
5.07 6.96 4.47
16, Other current financlal assets {refer note 29)
As at As at As at
June 30, 2018 June 30, 2017 March 31, 2018
in ¥ Millien In ¥ Million In T Million
Fair value of derivatives designated and effective as hedging instruments
Fonwvard conlracls receivable - 32747 42.75
Advances to related patties (Unsecured, considered good)
Persistenl Systems, Inc. 49.67 63.65 67.27
Persistent Systems Ple Ltd. 0.25 - 0.15
Persistent Systems France SAS 3.88 2.72 334
Persistent Systems Malaysia Sdn. Bhd. 0.35 - 0.29
Persistent Systems Lanka {Private) Limiled 2.04 1.51 185
Aepona Limited - 31 -
Valista Limited Ireland - 0.03 -
Persistent Systems |srael Ltd. 0.14 - 0.03
Persistent Systems Mexico, S.A. de C.V 0.46 0.08 0.40
Akshat Corporation 0.09 0.10 0.05
Persistent Systems Germany GmbH - 0.68 -
56.88 70.08 73.48
Advances to related partles (Unsecured, considered doubtful)
Klisma e-Services Privale Limited 0.81 0.81 0.81
Less: Impairment of current firancial assets (0.81) (0.81) (0.81)
Deposil with financial instilutions 1,190.00 140.35 985,35
Add: inleresl accrued but not due on deposil with inancial institutions 28.20 4.79 20.65
Current deposits with financial institutions {Casried at amorlised cost) 1,218.20 145.14 1,016.00
Unbilled revenue 2,036.66 576.27 715.47
3,314.74 1,118.96 1,847.70
17. Cther current assets
As at As at As at
June 30, 2018 June 30, 2017 March 31, 2018
In ¥ Miltion In ¥ Million tn ¥ Million
Advanees to suppliers (Unsecured, considered good)
Advances recoverable in cash or kind or for value to be received 510.24 556.08 360.47
Other advances (Unsecured, considered good)
VAT receivable (nef} 46.42 52.13 47.08
Service tax and GST receivable (net} (refer note 31) 1,016.70 784.31 967.06
4,063.12 846.44 1,014.15
1.573.36 1402.53 1,374.62
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18. Non-current financiat liabilities : Borrowings (refer note 29}

As at As at As at
June 30, 2018 June 30, 2017 March 31, 2018
in ¥ Million in ¥ Million In ¥ Million
Unsecured Borrowings carried at amoitised cost
Term leans
indian rupee loan from olhers 21,13 25.71 21.43
Inlerest accrued but not due on lerm loans 0.89 1.70 0.78
22,02 27.41 219
tess: Current maturily of iong-lerm borrowings transferred to other current financial {4.58) (4.58) {4.58)
liabifities (Refer nole 21)
Less: Current maturily of inlerest accrued but not due on term loan transferred to other (0.89) {1.12) ©.78)
carrent financial fabililies {(Refer note 21)
{5.47) {5.70} (5.36)
16.55 21.71 16.55

The term loans from Govemment depariments have the following terms and conditions:

Loan f - amounting la ¥ B.19 million {Carresponding period ¥ 10.92 million/ Previous year ¥ 8.19 mitlion) with inlerest payable @ 2% per annum guaranieed by a bank
guaraniee by the Cempany and repayable in ten equal semi annual installments over a peried of five years commencing from March 2016,

Loan |l - amounting to ¥ 12.94 million {Corresponding period T 14.79 milliord Previous year T 12.94 million) with Interest payable @ 3% per annum repayable in ten equal

annual installmenis aver a period of ten years commencing from Seplember 2015,

18, Nen current Habilities : Provisions

As at As at As at
June 30, 2018 June 30, 2017 March 31, 2018
in ¥ Million In ¥ Million I ¥ Million

Pravision for employee benefits
- Long service awards 145.68 142.78 143.37
140.68 142.78 143.37

(This space is infentionally lefl blank)
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20. Trade payables (refer note 29)

As at As at As at
June 30, 2018 June 3¢, 2017 March 31, 2018
In ¥ Miltion tn ¥ Million In & Miflion
Trade payables for goods and services {refer note 30) 758,24 983.69 716.73
759.24 983.69 716.73
21. Other current financial liabilities {refer note 29)
As at As at As at
June 30, 2018 June 30, 2017 March 31, 2018
In ¥ Million In ¥ Miilion In ¥ Milfion
Capital creditors 2577 26.40 32.36
Current maturity of long term-borrowings (refer note 18} 4.58 4.58 4.58
Current maturity of interest on long-term borrowings {refer note18) 0.89 1.42 0.78
Accrued employee liabilities 81.77 64.06 71.42
Unpaid dividend * 1,59 1.38 1.41
Other liabilities 0.58 4,56 0.18
Fair value of derivatives designated and effective as hedging instruments
Forward contracts payable 267 57 -
Advance from related parties (Unsecured, considered good)
Persistent Systems Ple Ltd - 0.03 -
Persistent Systems Malaysia Sdn. Bhd. - 0.02 -
Persistent Systems Germany 0.63 B -
Aepona Limited 0.29 - 0.44
Persistent Systems israel Lid. - 0.01 .
Persistent Tetecom Salutions Ine. 189.06 26.78 179.69
169.38 26.84 180,13
562.13 129.84 290.86
* Unpaid dividend is credited 1o Investor Education and Protection Fund as and when due.
22, Other current liabilities
As at As at As at
June 30, 2018 June 30, 2017 March 31, 2018
In ¥ Million in ¥ Million In ¥ Million
Uneamed revenue 178.583 160.70 137.56
Advance from customers 274.42 125.51 241.10
Other payables
~ Statutory liabilities 210.35 184.37 181.13
- Other liabilities* 7.66 3.71 3.04
671.26 474,29 562.83

* Inciudes grant of 2 4.50 million received during the quarter ended 30 Jun 2018, from Biotechnology Industry Research Assislance Councii (BIRAC)
pursuant o an agreement daled March 12, 2018. The amound together with additional grants to be received over 3 years from BIRAC and Company's

share as prescribed in the agreement is {o be spent as per the said agreement.

23. Current liabilities : Provisions

As at As at As at

June 30, 2018 June 30, 2017 March 31, 2018

. In ¥ Million In ¥ Million in € Million
Provision for employee benefits

- Graluity (6.48) (47.72) (45.92)

- Leave encashment 176.69 157.92 157.04

- Leng service awards 23.87 10.45 22.31

- Other empioyee benefits 201.52 182.65 294.60

395.60 303.30 428.03
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24. Revenue from operations (net) (refer note 30}

For the quarter ended

June 30, 2018

June 30, 2017

For the year ended
March 31, 2018

In ¥ Million In ¥ Million In ¥ Million

Software services 4,542.68 4,182.49 17,065.63
Soflware licenses 77.23 89.95 261.86
4,619%.91 4,272 44 17,327.49

25, Other income

For the quarter ended

June 30, 2018

June 3¢, 2017

For the year ended
March 31, 2018

In ¥ Million in # Million In ¥ Mitlion
Interest income
On financial assets carried at amertised cost 13.50 12.056 4712
On others 61.40 27.96 144 .48
Foreign exchange gain (net} 2.07 191.56 596.02
Profit on sale of fixed assels {net} 0.47 0.05 2.47
Dividend income from invesiments 81.95 46.06 259.73
Profit on sale of investments (net} 151.84 128.85 186.84
Net gainf/(loss) arising on financial assets designated as at FVTPL (130.37) (53.29} (18.92)
Excess provision in respect of earlier periods/ years written back - - -
Advances writfen back - 17.56 17.56
Miscellaneous income 13.96 5.05 41.52
194.82 375.95 1,276.82

26. Personnel expenses

For the quarter ended

June 30, 2018

June 34, 2017

For the year ended
March 31, 2018

In ¥ Million In ¥ Million In Z Million

26.1 Employee benefits expense
Salaries, wages and bonus 2,035.80 1,934.05 7.863.97
Contribution to provident and other funds 75.81 75.16 304.60
Gratuity expenses 40.80 36.88 163.94
Defined contribution to other funds 10.13 10.54 41.26
Staff welfare and benefits 9B.25 86.61 364.66
Employee stock compensation expenses - 2.23 2.23
2,260.79 2,145.47 8,740.66

26.2 Cost of professionals

- Related parties (refer note 30) 426.31 528.00 1,894.75
- Others 79.87 63.40 238.28
506.18 592,40 2,133.03
2,766.97 2,737.87 10,873.69

{This space is infentionally leff blank)
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27. Other expenses

For the quarter ended For the year ended
June 30, 2018 June 30, 2017 March 31, 2018
In Z Million In  Million In ¥ Million
Travelliing and cohveyance 89.80 85.26 321.25
Electricity expenses (net) 25.55 25.34 85.54
Internet link expenses 14.22 13.42 46.24
Communication expenses 19.01 27.08 75.90
Recruitment expenses 12.34 14.31 2711
Training and seminars 2.15 2.34 11.52
Purchase of software licenses and support expenses 134.06 148.61 484.67
Bad debts 19.52 34.64 157.62
Provision for doubtful debts/ (provision for doubtful debts (11.82) (30.05) (146.42)
written back) (net)
Rent 60.88 61.20 24275
Insurance 4.40 4.84 18.01
Rates and laxes 6.53 22.31 77.78
Legail and professional fees 55.32 50.40 207.86
Repairs and maintenance
- Plant and Machinery 2848 26.46 104.73
- Buildings 9.75 6.80 26.28
- Others 6.35 5.36 20.09
Commission on sales 179.57 156.78 614.69
Advertisement, conference and sponsorship fees 4.36 5.61 14.71
Computer consumables 2.01 1.12 5.63
Auditors' remuneration 1.76 1.96 8.07
Donations 17.98 21.03 78.02
Books, memberships, subscriptions 4.26 3.57 14.77
Directors® sitting fees 1.58 1.08 3.20
Directors' commission 3.40 1.97 074
Miscellaneous expenses 33.70 3543 130.17
725.086 726.87 2,640.03

(This space is intentionally left blank)
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28. Earnings per share

For the quarter ended For the year ended
June 30, 2018 June 30, 2017 March 31, 2013
Numerator for Basic and Diluted EPS
Net Profit after tax {In ¥ Million} {A) 923.25 ) 751.14 342117
Dencominator for Basic EPS
Weighted average number of equily shares {B) 80,000,000 80,000,600 80,000,000
" Dénominator for Diluted EPS
Nui‘hber of equity shares (C) 80,000,000 80,000,000 80,000,000
Basic Earnings per share of face value of ¥ 10 each (in ¥) {A/B) 11.54 8,38 42,76
Diluted Earnings per share of face value of ¥ 10 each (in ¥) (A/C) 11.54 .38 42.76
For the quarter ended For the year ended
June 30, 2018 June 30, 2017 March 31, 2018
Number of shares considered as basic weighted average shares
outstanding $0,000,000 80,000,000 80,000,000
Numnber of shares considered as welghted average shares and
potential shares ouistanding 80,000,000 80,000,000 80,000,000

(This space is intentionally ieff biank)
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The carrying values and fair values of financial instruments by categories are as follows:

{In ¥ million)
Financial assets/ financial Habilities Basis of As at June 30, 2018 As at June 30, 2017 As at March 31, 2018 Fair value
irement Carrying value Fair value Carrying value Fair value Carrying value Fair value hierarchy
Assets:
Investments in subsidiaries and associates Cost 2,695.25 2,685.26 2,695.25 2.685.25 2,695.25 2,685.25
Imvestments in equity instruments Fair value .00 5.00 5.60 8.00 £.09 6.00 |Level 3
Investments in bonds™ Amontised cost 1,653.98 1,628.26 807.24 818.93 1,148.11 1,129.71
Investments in mutual funds Falr value 7.,987.44 7.987.44 5.399.43 5.399.43 7.573.80 7.573.80 |Level 1
Loans Amortised cost 816.55 816.55 1.073.88 1,073.88 950.28 950.28
Deposit with banks and financia! institutions Amortised cost 1,584.04 1,584.04 1,119.83 1.118.83 1,928.64 1,828.64
Cash and cash equivalents (including unpaid  {Amorised cost 327.32 327.32 273.23 273.23 306.68 306.68
dividend)
Trade receivables Amortised cost 2.658.03 2,658.03 4.523.69 4,623.69 3.425.07 3.425.07
Forward contracts receivable Fair value - - 327.47 327.47 42.75 42.75 |Level 2
Unbilled revenue Amortised cost 2,039.65 2,039.66 576.27 576.27 715.47 715.47
Other current financial assets Amortised cost 56.88 56.88 70.08 70.08 73.48 73.48
Total 19,825.15 19,799.43 16,972.57 16,985.26 18,863.53 18,857.13
Liabilities:
Borrowings (inciuding accrued interest) Amortised cost 2202 22.02 27.41 27.41 21.81 21.81
Trade payables and deferred payment liabilities [Amortised cost 769.24 758.24 283.69 883.69 716.73 716.73
Other financial liabilities (excluding borrowings) [Amortised cost 299.09 299.09 124.14 124.14 285.50 285.50
Forward coniracts payable Fair value 257.57 257.57 - - - - |Level 2
Total 1,337.92 1,337.92 1,135.24 1,135.24 1,024.14 1,024.14

- Fair value includes interest accrued

Fair value hierarchy:

The fair value hierarchy is based on inputs o valuation techniques that are used to measure fair vajue that are either cbservable or unobservable and consists of the folfowing three ievels:

Level 1 — inputs are quoted prices (unadjusted) in active markets for identical assets cr liabilities.
Level 2 — inputs are other than quoted prices included within Level 1 that are observable for the asset or liability, either directly {i.e. as prices) or indirectly (i.e. derived from prices}.

Level 3 — Inputs are not based on observable market data (unobservable inputs). Fair values are determined in whole or in par using a valuation model based on assumptions that are neither supported by
prices from observable current market transactions in the same instrument nor are they dbased on available market data.

(This space is intentionally left blank)
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30. (i) Stgnificant related party transactions

{in ¥ Mitlion)
Name of the related party and nature of retationship For the quarter ended For the year
ended
June 30, June 39, March 31,
2018 2017 2018
Sale of software services Subsidiaries
Persistent Syslems, Inc. 1,244.52 217.36 4,199.30
Total 1,244.52 817,36 4,199.30
Cost of professionals (excluding relmbursement of {Subsidiaries
expenses}
Persistent Systems, Inc. 343.02 416.93 1,585.83
Total 343.02 416.93 4,595.83
Reimbursement of expenseas Subsidiaries
Persistent Syslems, Inc. - 15.50 15.48
Tatal - 15.50 15.48
Purchase of Software Subsidiaries
Persisienl Systems, inc. 1.86 1.22 8.28
Total 1.86 1,22 8.28
Commission on sales Subsidiaries
Persistent Systems, Inc, 166.12 166.78 604.01
Total 166.12 156.78 604.0
l.oans given Subsidiaries
Persisienl Systems Garmany Gmbid - 617.25 £17.27
Total - 617.25 617.27
Commission received on corporale guarantee Subsidiaries
Persistent Systems, inc. 0.53 0.05 1.85
Total 0.53 0.05 1.85
Traveliing and conveyance Subsidlaries
Persistent Syslems, Inc. 1.29 0.15 2.66
Total 1.28 0.15 2.66
Interest income Subsidiaries
Persistent Systems, Inc. 1.07 17.24
Total 107 - 17.24
Repayment of intercorporate deposits# Subsidiaries
Persistent Systems, inc. 133.64 - 187.90
Total 133.654 - 187.90
# These transactions are disclosed at the exchange rates prevailing on the date of transaction,
(i} Significant outstanding bafances
{in ¥ Million)
Name of the related party and nature of relationship As at
June 30, June 30, March 31,
2018 2017 2018
Trade receivables Subsidiaries
Persistent Systems, inc. 1,608.92 87707
Totat - 1,608.92 B77.07
Trade payables Subsidiaries
Persistent Syslems, Inc. 260.67 379.28 286.94
Totat 260.67 379.28 286.94
Advances given {excluding interest accrued) Subsidiary
Parsistent Systems, Inc. 48,67 63.65 67.27
Totat 49.67 63.65 67.27
Ihvestments Subsidiaries
Persistent Syslems, Inc. (including share applicalion 2,478.01 2,478.01 2.478.01
money pending aliotment)
Totat 2,478.01 247801 2,478.01
Loans given Subsidiary
Persistent Systems, Inc. - 316.44 130.34
Persistent Systems Germany GmbH 678.32 626.33 686.84
Total 678.32 942.77 B17.18

{iii) Guarantee given on behalf of subsidiary

Persistent Systems Lid has given a guaraniee of § 15,170,000 on behalf of Persisient Systems tne. (Previous period: $ 170,000 / pravious year: § 15,170,000}

(This space is intentionatly lefl blank)
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3.

32,

DELOITTE HASKING & SELLS 117
Chartered Ascountants .
Prepared by .

Reviewed by . & N .

Checked by UK, _

Persislent Systems Limited (“the Company"} had received a show cause notice from the Commissicner of Service Tax
on December 19, 2016 for non-payment of service tax of ¥ 452,15 million under import of services on reverse charge
basis, excluding interest and penalty, if applicable. The issue relates to the professional and technical services rendered
by overseas subsidiaries on behalf of the Company to its overseas customers for the peried 2011-12 to 2014-15.

Posl representations made by the Company, the LLearned Principal Commissioner of Service Tax, Pune, adjudicated the
aforesaid show-cause notice and issued an order on May 28, 2017, reducing the demand {o ¥ 165.51 million based on
the period of limitation and as a result of that, the said demand now covers financial year 2014-15. The Company has
filed an appeal against the order passed by Learned Principal Commissioner of Service Tax, Pune with the Hon'ble
Central Excise and Service Tax Appeliate Tribunal {CESTAT) on September 23, 2017.

The Company, based con independent legal opinion obtained in respect of issues related 1o this matter, believes that the
liability is not likely to arise and therefore, no provision is considered necessary in the financial statements. if the appeat
filed as mentioned above results in a demand, there will be no impact on the profitability as the Company will be eligible
to claim credit/refund for the amount paid.

The GST department has filed an appeal on October 11, 2017 with appellate authorities against the Order passed by
Learned Principal Commissioner of Service Tax, Pune. Though the GST department has acknowledged the ground of
revenue neutrality, the said appeal mainly questicns non-application of extended period of limitation. The Company has
filed reply to this appeat on December 18, 2017.

Considering the view of the Service Tax Authorities, based on legal advice, and due prudence, the Company has
deposited, an amount of ¥ 547.36 million towards service tax in respect of the above matter, for the period from Aprit 01,
2014 to June 30, 2017, under protest.

As on June 30, 2018, the pending fitigations in respect of direct taxes amount to ¥ 227.12 million and in respect of indirect
taxes amount to ¥ 41.62 million (excluding the show cause received from Commissioner of Service Tax on May 29, 2017
of 7 165.51 million under import of services on reverse charge basis as mentioned above). Based on the advice obtained
and judgments in favour of the Company at the first appeliate authority in the earlier years, management does not expect
any outflow in respect of these litigations.

The financial statements are presented in  million and decimal thereof except for per share information or as otherwise
stated.
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