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Dear SIr, %

Pursuant to Regulation 30 of the SEB I‘fﬂe‘gulaa.thnnnrs~ 2015, we are pleased to
inform interalia the outcome of the Meeting Board of Directors of the Company
held on 14™ June, 2016 @

1. Approved audited financ ement for the period quarter/ year ended
March 31, 2016. (Copy )
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Auditor's Report on Quarterly Financial Results and Year to
Pursuant to the Regulation 33 of the SEBI (Listing
Requirements) Regulation, 2015

To Board of Directors of

Lakshmi Precision Screws Limited
46/1, Mile Stone, Hisar Road
Rohtak-124001

ended March 31%, 2016, attached herewith, being s

the requirement of Regulation 33 of the SEBI (

v g\ L
Requirements) Regulations, 2015. The quarterly fina .@ {

between the audited figures in respect of the
year-to-date figures up to December 31, 2018
the current financial year, which were subject ®
quarter ended March 31%, 2016 and yes

prepared on the basis of the financial respts
31 2015, the audited annual financiah statements
2016, and the relevant requirements g *

=

Disclosure Requirements) Regulatio
management and have been appro
responsibility is to express an opy
financial results for the ning mo

d_:rtn

Date Results of the
Okbligations and

=

1. We have audited the gquarterly financial results of Lak i
Company’) for the quarter ended March 317, 2016 and

©©

ny

Screws Limited ('the

| regults for the year

e Company pursuant to
bligations and Disclosure
s ara the derived figures

arch 31* 2016 and pubkshed

of the end of third quarter of

aw. The financial resulis for fhe

date ended March 31%, 2016, have been
tha nine-month pernod ended December
as at and for the year ended March 317,
33 of the SEBI (Listing Obligations and
and are the responsibiiity of the Company's
& Board of Directors of the Company. Our
age financial results based on our review of the
gnded Decamber 31* 2015 which was prepared

in accordance with the recognitio measurement principles laid down in Accounting

slandard (AS) 25 “Interi
Companies Act 2013 reg
principies generally acce

isclosure Requirements) Regulations, 2015

? eporting”, specified under secfion 133 of the
riflevant rules issued thereunder and other accounting
nwdia: our audit of the annual financial statemenis as at and
" 2046: and the relevant requirements of Regulation 33 of

A accordance with the auditing standards generally accepted in
$s/require that we plan and perform the audit to obtain reasonable

whather the financial results are free of material misstatement{s). An audi

also includes assessing the accounting
managemsant We believe that our audit

Ky Finishad Goods,
@ The Company

+/on & test basis evidence supporting the amounts disclosed as financial

principles used and significant
provides a reasonable basis for

unable to observe physical invenfones of Fimished Goods, Semi-Finished
: Stock in Trade (Traded goods) and Consumables Slores and Spares due to the
26 and nature of imventories and we are also unable lo satisfy ourselves by altemnative
aRans conceming the inventories heid at 31st March, 2016, The enlity has nal
W physical verification in respect of inveniones compnsing
. in- Trade (Traded goods), Consumables Stores and Spares.
a physical verification certificate on an inadequate sampe

camed

of Sevni Finished Goods,

l..-"'

B. O.: A-B9, Vijas Laxmi Nagar, Deihi-110092 + Tel.: 22016191, 22433950

el



(8)

(C)

(D)

(E)

(F)

(G)

H)

basis from an independent firm of Chartered Accountants. in our opinion the same does
not commensurate with the size and nafure of inventones.

The Company has capitalized inventory of dies and lools having a v
60,6497 351/~ as on 1% January, 2016 However no physical verifical
conducted in respect of dies and lools 50 capitalized. Adusiments,

asceriainable and will be provided after physical verfication of dies 2 OIS,

Cerfain advances for materials, services and capifal goods 8 g o Rs.
14,61,43, 791~ were outstanding as on 31032016. The afions. from parties to
wﬂmtﬁmaﬁammgwanhasm{bﬂaﬂmm”ﬂm ut of such advances,
provision for doubtful advances shouwld be recognized in get of advances,
ummmmmmramanfmfmmmmmmm mﬂmst&hnﬂmanﬂ
no confimations are avaflable. Adjusiment .if any , ainable and will be
provided on identification of such parties.

Balances under Sundry Debtors and Sundry d advances given by the
Company and parties from whom unsecured foa been taken are subject fo
confirnations and adjustmenis, if any, requ such confirmations are not
ascertainable and hence nol provided for

Inmmdufhansammmsufﬁs EEE.-"—gw&ntuL&hs:‘nmExhum
Limited, it is ohserved that the said any repayment and the said ioan
is outstanding for more than three yas npmhnfhemnmﬂmmmmmﬁadm

doubtful advance and provision shodi
loss for the year is understated.

izad in accounts. To thal exfent, the

year ended 31st March, 2016

A fraud of Rs. TE&. 32 was reported during the Financial Year 200506 incumed by
an ar-anmmm atthe, Company which is under litigation and pending before the

vialation of Section 73 of Companies Acl, 2013 read together with
ANce afﬂ'apn:ﬂs} Rules, 2014, as it has taken sdvances from



{fl The Company has (aken unsecured loans from Companies amounting fo
Rs.7,29,00,000~ which are outstanding as at the end of the year and the same has been
shown under short term borrowings in the Balance Sheel. However, loan agreements in
respect of these loans have not been furnished and in absence of the same, the terms of
repayment, chargeabiity of interest and olher terms are not verifiable and ha been

furnished.

/) As per the accounting policy of the Company, the Company is valuing at
fowar of cost and nef realizable value. As explained to us, since is nol
ascertainable, the same is armived al list price less 57% in case of fini and al
Iiﬂpmahssﬁvﬁ%mms&dmﬁﬁrﬁh&dwﬁundapaﬁa”amm@ﬁmm
31% less in case of semi-finished goods and 22% less in the casé of goods of

the selling price. Since proper cost records are noft maint e cost is nol
ascertainable, and therefore the impact if any, on account of valua of inverdonas on
basis of aclual cost is nol quantifialile and provided for. @Q

o the explanations given to

4. In our opinion and to the best of our information and ac
-+ terly financial results as well

as the year to date resulis:
i are presented in accordance with the req of Regulation 33 of the SEBI
{Listing Cbligations and Disclosure Reqg Regulations, 2015; and

{ii) give a true and fair view of the I@ and other financial information for the
quarer ended March 31%, 20163 year ended March 31", 2018,

Further, read with paragraph 1 al
March 31% , 2016 represent the deri
the financial year andead March 3

sport that the figures for the quarter ended
ed figures between the audited figures in respect of

Y018 and the published yearsto-date figures upto
Dacamber 31" 2015, being the date z @nd of the third quarter of the curent financial
year, which were subjected toa limited review as stated in paragraph 1 above, as required
under Regulation 33 of Bl (Listing Obligations and Disclosure Reguirements)
Regulations, 2015.

For V. R, Eansa] & Associates

FI-HDED&IW
Date: 14™

@“\“) :




Auditor's Report on Consolidated Year To Date Results of the Company Pursuant 1o the
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015

To Board of Directors of
Lakshmi Precision Screws Limited
46/1, Mile Stone, Hisar Road,

Rohtak-124001 @

requirements of Regulation 33 of the SEBI ( ""\T and Disclosure

% resulls for the year ended

gsis ol _the relevant requirements of

isciosure Reguirements) Regulations,

ement and have been approved by

: lity is to express an opinion on these

consolidated financial results based o f the annual consolidated financial

statements as at and for the year endid h 31% 2016 which were prepared in

accordance with the applicable accoun andards and other accounting principles

generally accepted in India and the g equirements of Reguiation 33 of the SEBI
(Listing Obligations and Disclosure Re =) Regulations, 2015,

2  We conducted our audit in acc with the auditing standards generally accepted in
India. Those standards require plan and perform the audit to obtain reasonable
assurance about whether .\ ults are free of material misstatement(s). An audst
includes examining, on a test basis, evidence supporting the amounts disclosed as
financial results. An audit g 'I'H:'Il.tdﬂ'!i- assessing the accounting principles used and
significant estimates rade by management. We believe that our sudit provides a

I(A) We are
Good

able to-observe physical inventones of Finished Goods, Semi-Finished
Stack an Trade (Traded goods) and Consumables Stores and Spares due to the
Yre-ob inventories and we are also unable to salisfy ourselves by allernative
seming the invenilories held at 31st March, 2016 in case of the Holding
anw. The entity has not carrfed any physical verification in respect of Inventories
waing of Semi Finished Goods, Finished Goods, Stock- in- Trade (Traded goods),
ables Storss and Sparez The Holding Company has obfained & physical
secification cerificate on an inadequate sample basis from an mndependent firm of
ered Accountants. In our apinion the same does nol commensurale with the size
gfure of nveniones.



(8}

(c)

(2}

(E)

(F)

Le))

(H)

mamwmcwmwhnmpﬂaﬁzmmmwddmmmhﬂvﬁma value of Rs
60,64,97 3514 as on 1% January, 2016. However no physical verification has been
conducted in respect of dies and fools so capitalized. Adjustments, if afy-are_not
ascertainable and will be provided after physical verification of dies and lools .

Cerlain advances for malerials, services and capital goous fo Rs
14,61,43 791/ were oulsfanding as on 31/03/2076. The con atigns frofn parties fo
whom these advances are given has nol been made avaliable. O sucl) advances,

provision for doubltful advances should be recognized in rRspE
outstanding for a period of three years or more wheve no movemert f1as |
no confirmations are available. Adjustment if any ,are not ascerfainable and will be
provided on identification of such parties..

Baiances under Sundry Deblors and Sundry Creditors, Jnans 8nd &
Halding Company and parties from whom unsecured lpans have
o confirmations and adjusimenis, if any, required dpoQ\ S
ascertainable and hence nof provided for.

in raspect of loans and advances of Rs. 1.0
Limited,, it is observed thal the said parfy
s outstanding fnrmmanmmﬂrn. in

85~ given fo Lakshmi Extrusions
kirmg any repayment and the said loan
jon the same should be classified as
ed in accounts. To that extent, the
loss for the year is undersialed

The Hoiding Company has capifalige
for the year ended 31st March, 2

Bortiwing Costs amounting to Rs.3,54, 10,046~
fespect of capital work in progress at IMT,
Rohtak. However the szame Wi compliance with Accounfing Standard-16
“Accounting for Borrowing Casls ce no substaniial development aclivily has been
carried out al IMT, Rohtak, borrowing costs of Rs 3 54, 10,046~ should be charged Io

A was reported during the Financial Year 2005-06 incurred by
Wding Company which is under litigation and pending before
Surl. in owr opinion, provision for doublful debl should be
and lo that extent the loss for the year is understated.

with Gum ‘ (Accaptance of Deposits) Rules, 2014, as it has taken advances from
custom l"‘t BTN q 1o Rs. 2,11,52 638¢ having bafance outstanding for more than 365
[ o]

s a Rule 2(1)(xii){a) such advances are liable to be lreated as deposit read
%. hmr.‘.:l'fnn 73 of the Companies Act, 2013 and hence the Company Is in




(il

()

(K)

(L)

(M)

The Holding Company has taken unsecured loans .'irum Companies amounting lo

Rs.7.29 00,000 which are outstanding as ai the end of the year and the same has been
shown under shorf term borrowings in the Balance Sheel. However, loan % in
m.maﬂnrmﬁa!mﬂsfmwnmbaﬂnﬂumﬂmdmdmmmﬂﬂhaa of

repayment, chargeability of interes! and olher terms are not verifiable anddave not been
furnished.

As per the accounting policy of the Holding Company, maHu.'dIng ¥ is valuing
its inventories at lower of cost and net realizadle value. As explajned 5, since exact
cost is not ascertainable, the same is amived at fisl price less 5% gse of finished
goods and al list price less 66% in case of semiinished goods and Special items have

ﬂﬂ&ﬂvﬂfﬂﬂdﬁf?ﬁ“&ﬂhmmﬂm&ﬁnmﬂmgmzz%iﬂ-sshmamsaur
finished goods of the seiling price. Since proper cost ca-vﬁa‘ | exact
cost is not ascerfainable, and therefore the impect Ifary—on 8 a.fml'uaﬂmcf
inveniories on basis of aclual cost i not quantifiable @

The figures of the Subsidiary Company, AssoCiale mpanies and Jainl Venlures
Companies have baen nmmpm‘ared.!nﬂmcm dale 7
thair provisional financial statements whose un-g ﬁ?ﬂfﬂ:ﬂﬂ-‘ﬂ'ﬂfﬂﬂ?&fﬂs as approved
by the respective Board of directors, hale been fignished fo us. Since the audited
figuras in the financial statements of aforesadd &_Ur,- anies are nol available, the impact
thereof on the Consalidated Financial Statemgnts-is i
be guantified

We did not audit the financial statements
Limited, subsidiary, whose ﬁnannla BTE
of Rs 1,93,71,989/- as at March 3

flows of Rs. ?ﬂ,ﬂdﬂa‘-furthe

fimancial information of Indian Fasleners
s / financial information reflect total assels
% total revenues of Rs.13,52,552/- and net cash
@ﬁ' ed on that date, as considered in the consolidated
statnmants { financial information are unaudited
bé 2 Management and our opinion on the consolidated

it relates to tha amounts and disclosures included in
respect of the subsidia report in terms of sub-section (3) and (11) of Section
143 of the Act, in 5 12 ' mlatas to the aloresaid subsidiary, is based solaly on
unaudited financial statemer s.f financial information.

financial statements, in S

We did not as
Hanumat Wiré
wlmshn

ancial statements/ financial information of J.C. Fasieners Limited,
y Private Limited and Lakshmi Extrusion Limited, the associates,
: prdiﬂ' loss of Rs. 47,82,518(- for the year ended March 31, 2018 is

w consolidated financial statements. These financial statements /
'}; n are unaudited and have been furnished to us by the Management

\V disclosures included in respect of these associates, and our report in terms

ion (3) and (11) of Section 143 of the Act, in so far as it reiates to the
_is based solaly on such unaudited financial statemenis /[ financial

\e



(N)

. In our opinion and to the best of our infoomati
us and subjec! o our observalions fi
well as the year to date results:

a. include the year to date fin@hcial results of the following entities:

Information Systems Private Limited, the p;ﬂnllry controlied en’dty. 5
statements / financial information mﬂaﬂ total assets of Rs. 47,61,683/- as al Ma
2016, total revenues of Rs. Nil and net cash flows of Rs. (7,22,460/-) for the
on that date, as considered in the consolidated financial statements.
Further, we did not audit the financial statements / financial Ir:mrmm

statements / financial information reflect total mmuanuiﬂﬂ
period ended as on 23" March 2018, as considered in the consg
statements.

These financial statements / financial information of hnth ¢ controlled entities
gre unaudited and have baen furnished to us by the Mapage and our opinion on the
consolidated financial statements, in so far as it relates 1o mounts and disclosures

included in respect of these jointly controlled ent ety
section (2) and (11) of Section 143 of the Act, i
controlled entities, is based solely on such un@uite
imformation.

- report in terms of sub-
o far as it relatas to the jointly
ancial statements / financial

and our report on Other Lagal and
in respect of the above matters with
done and the financial statements/ financial

Our opinion on the consolidated financal sta
Regulatory Requirements below, is ngt
respect to our reliance on the work
information certified by the Managems

Sarka & above, these consolidated financial results as

3. No

MHatura

| Holding Company

1. | Lakshmi Prqslsl}@:m Limited

Suhaldl

“Q\@“ ool i

67.295% held by Lakshmi Precision

55

Hépumant Wire Udhyog Private Limited

23.256% held by Lakshmi Precision
Screws Limited

e

Fasteners Limited

Lakshmi

42.81% held by Lakshmi Precision

S
o

(o)

s

i"

I\




Extrusion Limited Screws Limited

5. | Lakshmi Extrusions Limited 45% heid by Lakshmi
Screws Limited s

Joint Veniures

6. | LPS Bossard Private Limited * 49% held by i ision
Screws Limited u Hm,m'tﬂ

T. LPS Bossard Information Systems Private | 48% held L@tnhmi Precision
Ecmu?@ N

Limited

* Only Statement of Profit and Loss has been considered.

b. have been presented in accordance with the ntsantequaﬁun:ianfﬂm
SEBI (Listing Obligations and Disclosure snis) Regulations, 2015 in this
regard, and

for the year ended March 31, 20

. give a true and fair view of the mgiiﬁ%?mﬁt and other financial infoarmation
1

For V. R. Bansal & Associates
ICAl Firm Reaistration Mumber, 016534

5

Place: Delhi .
Data: 14"‘ June, Py __..:_'. Hbars I'I.Ip Mo DOBE43
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[1j=a  |Details of Audit Qualification: [As per Auditor's Report)
‘We ae Unable to ofseree physical inwentories of Finlshed Goods, Semi-Finished Goods, Stock in Trade (Traded goods) and|
Corsumables Stores and Spares due to the size and natune of inventories and we are atso unable to satisfy oursehes by ale

means concerning the inventories held a1 315t March, 2016, The entity has not carried any physical werification in respect
Imvemtories comprising of Semi Finished Goods, Finished Goods, Stock- In- Trade (Traded poods), Consumables Stores and Spares, The|
Company has ootained a physical verification certificate on an inadequate sample tasis from an independent firm of Chartered|
Accountanis. in our opinkon the same does NOL CoMITERMUrEE with the sice and natwre of imventarios.

-

NN
b | Type of Audit Qualifleation |
Quaified 4\/(4\\
c Froquoncy of qualificathon:
Repetitive (since Y. 201415}
d For Audit Qualification{s] where the impact s quantified by the auditor, Management's Views: M
M

hﬂlﬂmﬂhﬂﬂﬂ:]ﬂmhhmﬂhmtqunﬂfhdhh-ﬂhr Q@

m

[i}{Mansgement's estimation on the impact of awdit qualification:
At the is mot abbe o meke estimation of this

[1}{f Manapoment s unable to estimats the impact, roasons for the sams: ==
The Cosmpany has initiated the process of piysksl verification of Eventory & | WIP, FG Toals and Dies,
|consumables, Based on the physical verfication, shortage/excess il ary will be a clal accounts of FY. 2016-17.

(G Auditars’ Comarernts an (i} or (i) abowe:
The Imipsct caninat ba stated unless phyrileal inipection of each Rem is carripd g Comparvy. This may hive & significant impact)

on the sccouwni of the Comgany sftar such physical varification. @

(2  |Detalls of Audit Qualification: [As per Auditor's Repart]
The Company has capfaliced Inventory of dies and

Ipmmlmﬁnummmmmmumnmm q
be prowided after physical verification of dies and tools. (\

b Type of Audit Qualification ; S/
Y

[ifed
- |Fm:||l|n.'|rv|'m.illl'lnﬂm: \\4
First Time

d For Audit Qualification|s) where the Imput(&m@r&b?uu auditor, Management's Visws:
A

# For Audit Cualification(s) thﬂﬂhWﬂh!hm
BN




{32 |Detals of Audit Qualification: |As per Auditor's Report) |
Cartain advances for materiah, services and capital gaods aggregating to Rs. 14,61,43, 791/- were outstanding as on 31/03/2016 The
Firmations from parties to whom these advances are given has not been made available, Out of siech advances, provaion for
doubiful advances should be recognized in respect of advances, outstanding for & period of three years o more whare no movemen

has taken place and no confirmations ans available, Adustments i any are not ascertainable and will be provided on identification

such paries.

mum.]-mm irmpact Is quant#@ied by the suditor, Management's Views: i\
Mk
o For Audit Qualification{s) where the impact is not quantified by the auditor: ((\\

{Il| Management's estimation on the impact of aedit qualification:
‘umtﬂu%gunmubmmmmd&is@rﬂm f A
ii}[H Managemenk is unable to estimate the impact, reasors for the same: N/ ‘

The Compary has starved scruting of advances and necessary adjusimem will b2 camied out on bills and other rebated
|documents during financlal year 2008-17. If necessary, dus provision will be mada in untufpr unrecoverable advances durieg
EY. 201617, ; E N

(iil} | Auadlibors’ Comments e (i) ar [i§] abave:
| The Company has given advances for materials and sendces amounting to Rs. 14604355 Euﬁmathﬂhmnthueummml
nat been received. Further, Pew sdvances are very old and shauld B provided :

bl where there i no movemeant in the Lt 3 years and mo conflomation is

[2)a |Detals of Audit Gualification: |As per Auditor's Report)

Balances under Surdry Debtars and Sundry Ereditors, |nags@nd a given by the Company and partles from whom ussecured
lpans have been taben are subjed! to confrmations it @ny, required upon such confirmations arg not ascertainakis
and hence nat provided for,
b Typeo of Audit Oualification 1 ( x
ifed (N
c Freguency of gualification:
First Time ﬁ
d |Fnrl.udrl Qualication(s] where the impadt is the auditor, Management’s Views:
BA
e |F|ll' MHMWMWWW by the auditor:
I_l:lll.lm.l;lmﬁnﬂnuﬂmm the qualification:
A7 presant the Company is nob able matian of this gualificstion
[51[1 M anagenent i unable to imipact, reatons for the ame:
The Company has initlated t of getting confirmation from sundny debitoes fsundry creditoss, Curently pxcedssy ar
shortages in the balances in 133 not ascertaimabis, however the Company will make provision whenever sy differsmness]
mamumlmmd‘i\ Fram dobbors | crediton
(i | Audmars fts on bove:
The sakd esarces internal control process. The debeors and creditors reconciliation system B not effective and|
NECEETaTy be passed after reconcillation of debiors and creditors) loans and advances/ unseoured loans.
&
Q

| K%



{512 Detalls of Audit Duallfication: [As per Andlior's Report)
in respect of loans and advances of Bs. 1,01,96.685/ given to Lakshmi Extrasions Lirmited, it s observed that the said party is
making amy repayment and the sald loan s outstanding lor mare thas three years. In our opinion the same should be classified
diribitiul advance and provision should be recognized in accounts. To that extent, the loss for the year s enderstated

b Type of Audit Qualification
lifiad

£ Freguency of qualificatian:
[First Time

d For Audit Qualification]s) where the lmpact is guantified by the suditor, Managermint's Views:

The Commpany & in the process of recovery of the loan extended to Lakshmi Extrusions Limited durkng F.Y.

lmmmiﬁ.u-lru# . 16-17, Company will make provisiom for writing off this loan sccardingly.

3 For Audit Qualification{s) where the impact Is not quantified by the suditor:
(ij|Mamagement's estimation on the impact of audit gualification:

Tl
{ii)[1f Management is unable 1o estimate the impact, reasons for the same- QU
A

IﬂTIIIIan Comments an (i] or [ii] abowe:

[The kaant and ml-ll'ﬂl‘-'ﬂlﬂ-Wi Lakshmi Extrighans Lirmited, a related party are b@ @nﬂ'&'ﬂ'ﬁhﬂ thres years. Algo, no

interest has been charged on the account. |s our opinien, said loan should be

[6}-5 of Audit Quslification: (As per Auditor's Report)

EHH'E-H A1st March, 2016 in respect of
Acopunting Standard-16 “Accounting for
6187, Rohtak, bormowing costs of R, 354,100,046/
of the year b underitated,

Borrowing Costs™. Since no substentisl development scthity has been ca
cauld be charged to the Statermsnt of Profa and Loss and 1o that extent,

of Audit Qualification : \Q\
|ified

Frequency of qualification: - @Q.

Figst Time

For Audit CQualification|s] where the impact is ; Managemant's Views:
Comripany has taken loan from WSIDC for financi ing & machinery. Currently the project s under construction)
phase amd due to this fact the Company has capitali eost incuimed duting FY. 15-16. Accordingly, horrowing cost

o

by the auditor:

1) Hmmummwmun%mfmmm;

(i Audiners’ Commenta an (i) or [§)
During the yosr, no sgnificant e at have besn casred out and the treatment of finance cost lk nat in

accordance with Accoanting “Meconinting lor Borrowing Coste” Further, machinery acquined far the now project have
already been installed in and put to e in the sarliar yean.

Ly~ \q_,—-r""""'
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i7l-a  |Details of Audit Qualification: {As per Auditor's Report)
fraud of Rs. 1,50,59 342/- was reported during the Financial Year 2005-06 incurred by an ex-emiployes of the Company which i
undler [iigation and pending baforeé the Hor'ble Delhl High Court. in our oplnkan, provision fior doubtful debt should be recognized for|
the same and to that extent the bass for the year Is understated.

b of Audit Qualification ;
lified
£ Frequency of gualification:
First Tima
d For Audit Qualification(s] where the impect i guantdfied by the suditer, Managerment's Views:
Thet Compary s B sdvance stage of settlement with s employee In the case where he has agreed with to refund
maniey ta the company however legal proceedings are yet to be completed for this settiensant that is the any = nat in 8
position to make sy provision. Campany will make providen for any short recovery after complation of . procesdings.
" For Audit Qualification!s) where the impart is not quantified by the auditar: u
[ii|Management's estimation on the impact of audit gualificstion: <& §>
T,
(iij[if Mamapement ls unable 1o estimate the Impact, reasons for the same:
A

{lli}{ Auditors® Comments an (1] or [I]] above:
[ The case refates o recovery of Rs. 1,560,559 342)- from an ex-emploves of the mitied fraud in the F.¥, JOOS-06,
[The case is pending since then and the Compary should classity the amaunt as

(813 Detaily of Audit Qualification: |As per Auditor's Report ) K: )
The Company s In violation of Section 73 of Companies Act, 301 7 with Companies (Acceptance of Deposits) Rules,

?IE.I,Bkhblﬂhnilhinﬂlfmﬂiumnimnumhtmm.l,u, having balarce cutstanding far more than 365 days. in
terrrs of Rule 2{1)(x8){a) such advances ane liable to be | %ﬁx read together with section 73 of the Companies Act, 2013
and hence the Cormipany Is in violation of the same

NN

HM“W!}ihﬂrhmhqﬁ\ the auditor, Management's Views:

I!Hlmuunihmﬂl.uh e f reazons for the same:

The Comaarny has taken steps rI-ufaMrl{uIrﬂm customess beyond 385 days. Accordingly Company will file apolication
to CLB for repayment of 1 ding time for ciearing these advances pither through repayment or adjustment against
supplies.

(i} Ausditors’ Cormmants on abeve;
The Company & n T3 of the Companies Act, 2013 read together with Companies (Acceptance of Depasits] Rule,
2014, The sem riged in accordance with the begal provisions of the Compandes Act, 2013,

-

O

L
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{942 Detaih of fisdit Oualification: {As par Auditor’s Report)
Company has taken unsecured bans from Companies amownting to Rs.?,29,00,000/- which are outstanding a3 at the end of
and the same has been shown under Short term borowangs in the Balance Shaet. Howewer, loan agreements in respect of thess
loans have not been fumished and in absence of the wame, the ferms of repayment. chargeabity of intersst and ather terms are not|
verifiable and haae not been farnished.

-2

of Audi Qualification ;
Quaifed

Freguency of gualification:

g}

&

Menetithve {since F.Y, 2014-15] //\\
(N

lhud&mﬂ-mmmuwmmWﬂ-mmﬂmwm= /f\
MA

1 ]

]mmm“whmmmkmqmﬂuwmm

[i}| Management's estimation on the impact of audit qualification: U
At isn make euti aof this gualification

(ilj] ¥ Management Is unable to estimate the Impact, reasons for the same:
The Company has taken unsecuned loans which aré repaysbis on demand. The loan docu executed and shall ba
furnished after such execution. The Company will repay thess loans during F.Y, 16-17.

{il)[Auditors Comments an (1] or [Ii] abave: v
Il::‘hm of confirmation of undecufed loans, interedt, terms of repayreent can upen amnd varified. Thene may b

adjistments which may be reguired bn accounts after confirmation of such loars. thereof cannot be gquantified pending
Firmations.

(10-a  |Dwtall of Awdit Qualification: (As per Auditor's Report)
pér the accounting polcy of the Compary, the Compary 8 vaking | Mnm&mﬂmdmmmb!ﬂu.n

lainee 10 U, SincE ExaTl COST 18 not BeCemainabie, the same is arrved o p 25 57% in case of finished poods and at st
izss 66% in case of semi-finizhad goods and special Mems have begr vaju iess in case of semi-finished goods and 22% less n
uu:auufﬂnuhcdmmﬂtullu‘p'u.hﬂpmpﬂms e ot maintalmed, exact cost |8 not sscerteinable, and
therefore the impect if sny, on sccount of valustion numigznn s Actual cost is met guantifisble snd provided lor,

mmmnﬂﬂmh: >/\

-

Frequency of gualification: U
Repetitive (since F.Y,2001-12 except for B, 2013-147

d |Fnr.ﬂ-udhmmﬂwhmﬂummhm< the suditor, Managsmant's Views:
HA

e Ihmmﬂwhmﬂ-m&mﬁu%dhhﬂm

[I}|Management’s estimation on the gualification:
At the Co s not atie of thiz gualfication

[iH{Ir Management s unabie 1o Wummm“:
Dwe to lege numbar of [tems and slzss) 8 5 not feasible to find cut item wise cost, Hence, the cost is determined on per metric ton

basls based on fhee cost dato or mﬁuln&mﬂuﬁ%khhmdﬂﬂ:mﬂﬁzdpﬂmdmﬂmmznﬂ
individual tems. The value percentage of st price being lower, the smount hae been taken for valustion of lnveatony on
cloging dete of the year

lii}] Awditors’ i or fii] sbove:
Carshdaring the 4 ey, the Company should implement codt records. Valuation of Bwentory ot list peice bess a spacified
peErCemMage tlon and the cost ol Inmentory should be determined on exsct cost basis alter mplementing starda
jcosting and 2 su system which incorporates abowva,

&
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[1])-a Deetails of Awct Qualification: (s per Awditess Report)
We gre unable to observe physical imvontories of Finlshed Goods, Semi-Finished Goods, Stock in Trade (Traded geads)
Consumables Stoves snd Spares dug to the sze and nature of ivamories and we are alio unable to satishy ourselves by alternative
means concerning the invantones held at 31st March, 2036 in case of the Holding Compary. The entity has nat camied any
verification in respact of Immntories comprising of Semi Finikhed Goods, Finished Goods, Stock- in- Trade (Traded goods),
rimabies $tomes snd Spares. The Helding Company has obtained 3 physical verification mﬁkﬂémlﬂmﬂﬂﬁﬂ'hﬂh’l

from an independent firm of Charered Accountants. in our opinion the same does not commensurate with aitel nature o
insentaries.
b Type of Audit Quatification : *\
alified
3 Frequency ol gualification: (Q\
poe F.¥. 2018-15

For Auglt Quaiification{s) where the impact is quantified by the suditos, mmﬁmf 3
H

e For Audit Qualification(s) where the impact s not quantified by the auditor: \/
{11 [Mamagemant's ectimation on the imgaet of audit quafication: /&\
At presant the Company i rot abile 1o af this guaalification. =)
5] | Management |s unable to cstimate the irpaect, reasons for the same:
Company has Initisted the process of physical verification of inveniory of fy like WP, FG, Tools and Dies,

mables. Based on the physical varFication, shoragefexcess IF amy will be @3 ncial accounts of F.Y. 2016-17.

jiil) | Auditors’ Comments on {i] or [ii) above:
The impact cannot be stated unless physical mspection of each item s ca
oot £ sccouets of the Compamy after such physical verification,

Ik |Details of Audit Gualification: [As per Auditor's Report)
The Holding Company has eapitalized imentory of dies podgoals b

owever o physical vorification has besn condueted sppect of dies and tooh o eepitalized. Adjstments, | any sre nol|
searisinable and will be provided aftes phyaical verifica

b Type of Audit Qualification : < )
= Freguency of gualification:
First Time

d lmmmM}whmh%MWHwﬂm , Maragement's Views:

a |mmmjwhmnwmnm by the auditor:

ot igf audit guealification:

ke estimetion of this gualificatio
stimate-tha Impact, reasons for the same:
conducting physical verification of tooks and dies; Provision for shortage / excess will be made after

ded orly after physical verification of dies and tools is carried oul. After physical werification, shortages may bej
\- obsolescance impairment in some iems, Impact can orky be ascertained after the physical verification.

i
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|3pa of Audit Qualification: (As per Auditar's Report] |
Certain advances for matarials, services and capital goods sggrogating to fs. 14,6143, 791/- were outstanding as on 1103/ 1015, The
confirmations from partes to whom theie advances aro given has nof been made svailable. Out of such advances, provision for
daubithd advances should be recognited in respect of advances, outstanding for a period of three years or mare where no movement|
b taken place and no confirmations are availabie. Adjustment i amy ane mot ascertainable and will e provided on identification of

e |For Audit Quaiifications] where the Impact & not quantified by the auditor: f A

[ii|Management's estimation an the impact of audit quakfiestion: M
At present the Compaany 18 not able to make estimation of this qualification

(11| BAanagemant is unable te estimate tha impact, reasons for the same:
Tha Company has started scruting of sdvances and necessary adiusimant based on bills and other relat
documents dising financkal year 2016-17. If necassary, due provision will be made for unrecoverable advances dur:q
FY. 208617,

=] Commants on () or [i) above:

- Confirmatign from these pariies have
agement should classify such advances a3

doubtful whene there i no movement in the kst 3 years and no conf -fJ\ e

NS

{3}a |Detalis of Audit Qualification: (As per Auditor's Report] -
D) Balarces under Sundry Debton and Sumdny Croditors,

unsecurcd lodnt have been taken ars subject o condl
i

ncis gven by the Holding Company and parties from whom
adjustrments, if amy, required upon such confirmations are not

5 [Type of Audit Qualification : '
Quslifeg LN

£ Freguendy of qualification: N
First Time
¢ mmmﬁmw}mnmkwwﬁ@umm.mwwm
KA
e mwmmewmm
{i]|Management's extimation on ety of st qualification:

\‘.,.__, extimatian of this gualification

identifind aftar recen anfirrra from debiors | creditor
fiii) : {1} or [ii} abeove:
sald emmrc o necessary Internal control process, The debiors and crediton reconcillation system s not efective and
necessary enges passad after reconciliation of debtors and creditors/ loars and sdvances/ ursecured loans.

O |
O S g




[5)a Details of Audit Qualification: [As per Auditor's Report)
{E} in respect of loans and advances of Rs. 1,01,96,685/- given to Lakshmi Extrusions Limited, it is ohserved that the said party is not]
meaking any repayment and the said loan is cutstanding for more than thees years, In our opinion the same should be classified a5

sivance and provision should be recogrized i accounts, To that extent, the loss for the year |s undersiated.

b of Audit Qualification :
Quafified

c Erequency of qualficstion: /XK
First Time:
d For Audit Qualiflcation(s] whers the impact & guantified by the auditor, Management's Views:

The Company I in the process of recovery of the loan extended 1o Lakshmi Extrusions Limited during T%%J\k;nh money is nat

|recovered during F.Y. 15-17, Company will make provision for writing off this [oan accordinghy.

[} For Audit Quakfication(s) where the impest is nat quamtified by the auditar:
[i} | Management's emimation on the mpact of audit qualification: M)
i L) i
()| ¥ Management ls unsbls 1o estimate the impact, reasons for the same: &
HA
{iilj jAuditors” Commentd on {i] or (1] abose: (2
The laans and advances glven to ks Lakshmi Extrusions Limited, a related party &rmremmmmn.ﬂm_m|

imberest has bean charged on the atcount, 7 owr opnion, said loan should be clas

[Gla  |Details of Audit Cualiication: [As per Auditor's Report)

Thee Holding Company has capétalized Borrowing Costs amaunting o Rs. ﬂr.lil;'(. af Uhee year endad 315t March, 2016 in respect
of capitel work in progress at IMT, Rohiak. However the same & not (@‘ g with Accounting Standard-16 "Accounting for
Barrowing Costs”™. Since no substantial develapment activity has bedirca 2tk 41 iMT, Rohtak, borrowing costs of Rs. 3,54, 10,045/

of the year s underitated.

€ Frequency of qualification: ﬁ
First Time N
d Far Audit Qualification(s) where the impact is quartiffed ', Managemant”s Views:
The Company has taken aan from HSIDC for fina bufiding & machinery. Currently the project is undar constru

phate and dus to this [act the Compary has cast incurred during F.¥. 15-16. Accordingly, borrowing

M
(i) |Auditors’ Comments on (] ar {|I)
During the year, no signi
accormdanoe with Accounting
alnpady been instalied in

(ii)|1f Maragement s unable ta estima %@,umlmﬂm

ionfdevelopement heve besn carfled oul and the crearment of finance cost & not In
i “fccounting for Borrowing Costs,” Further, machinery soguired for the new projact have
e Comparny and pul 1o use in the earfior years.

& (- \I\_F__ﬂ:ﬁ—ﬂ—"'
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™ of Audit Cealification: [As per Auditor's Repart]
fraud of 5. 160,598,343/ was reparted during the Financial Year 2005.08 incurred by an ex-emplayes of the Holding Campany,
which s under litigation and pending before the Hon'ble Defthi High Courl. | owr apinion, provision for dioubtfil debt should bl
recognized for the same and to that extent the loss for the year is undersisted.

b Type of Auwdit Qualification @
Oualified
- Frequency of qualification: /j&
Farst Time
d Audit Qualfication]s} where the impsct s quantified by the auditor, Management's Views:
Comgany Is in advance stage of seflfiement with ex employee in this case where he has agreed %::vm refund
maney 1o the company howaver legal procesdings are yel to be completed for this settlement that i ¥ = not ina
position 1o rrae amy provision, Company will make prosision far any shart recowery after complation proceedings.

|mmmmmn;ﬂwhnhhpnimqnfﬂﬂnd by the auditar: Kw>

{1} | Management’s estirmation on the lmpact of awdit gualificatian:
WA

ml;:m.mn ia unabls ta estimate the impact, reasons for the same: %}

{illj| Auditors’ Comments on [i] or (] above: Nﬁ
The case relates to recovery of Rs. 1,60,59,342/- from an ex-amployee of the comrmitted frewd in the F.Y, 200506,
The case is pending since then and the Company should classfy the amount as d

O

{Bha  |Detalls of Audit Gueification: [As per Auditor's Report)

Molding Company is in violation of Section 73 of Co 13 road together with Companies (Acceptances of Depasits]
Aules, BO14, as it has taken advances from custamers § 2,11,52, 538/ having balamce outstanding for more than 265
days, | berems of Rule 21 [niEHa) sueh advances ara liabla as deposit rend together with section 73 of the Compariies)
Act, 2013 and harce the Company i s violation of the sa
b Type of Audit Cualification :
= )
c Frequency of gualification: ~—F
nce F.Y. 2014-15)
¢ Audit Qualification]s] where the mww%ﬂm Managersent's Views:
HA

& mmmﬂm{slmmMWummwu-mmw

L

[} | Asditors' abone:
[ Thie Company i Section 73 of the Campanies Act, 2013 read together with Companies (Acceptance of Deposits] Rule,
2014, Tha same id rised im sccondance with the legal provisions of the Companies Act, 1113
¥
&

Ly—
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151a Detais of Audit Qualification: (As per Auditor's Repart)
The Holding Company has taken unsscured loans from Coempanies gmounting to 5. 7,25,00,000/- which are cutstanding as at the
the year and the same has been shown under Shaet term borrawings in the Aalance Sheet Howevisr, loan agresments in resped
jpans kave not been furnished and in absence of the wame, the terms of repayment, chisrgeabiiity of interest and other terms
ane nat verifabie and hav nat been furnished.

] Type of Audit Cualfication 1

NN
BN

C Freguency of qualification: f\\
Ii-l'lﬂF.'F 1l:li-l-r1_ﬂ -
d fwnﬂlmﬂuﬁﬂﬂmﬂuhﬂuu:mﬂﬂnmﬂmmﬁm
!
2 Vor Audit Qualincation]s) where the impact is nos quantified by the auditer: M)

i [Management s estimation an the impact of audit qualification: {& §>
ap able 10 mctimation of ths tian
mlﬂuumrnchunlhhmmhuhH-Hmwh‘ﬂm
mmmmmmmmummmmmmmmmmnn-@?n@mm-ﬂmﬂm
thmmrmmmmﬁummmwwF.?.:Ep :

(e Auditars' Commants on (i} or (] above:
lnﬂumdmnﬂmmndmumdh-mmmn.mufwm pited wpan and verified. There may
which may be required in sccounts after confirmation of such thereof cannot be quantified pend

" O

[10ra  |Details of Audit Qualification: [As par Auditar's Roport)

ﬁ}hpﬁﬂumlqgﬂllﬂmmﬂuﬂdummﬂ. wiwhhhhmhﬂﬂﬂmﬁm:mm
realizable value. As explained o us, since exact (o5t |5 noLa . the same ks arrived at fist price less 57H in case of fi
s a1 kst price lads 65% in case of semi-finished ftemns have been valued at 31% less in case of semi-firished
pﬂi:ﬂdznmmhmdmmﬂnlm * proper cost records A not mainfaimned, exatl Cost 5 not
aersrtzinahle, and therefore the impsct if &ny, on accod ol inventories on basis of actisl cost is not quantifiable and
prosced far.
LN
b Type af Audit Qualification : \jg
Qualifed
c Frequency of gualificatian:
F.¥.2011-12 sxcent for F a1

e the Impact, reasons for the
Ya lﬂ,ﬂhmﬂu&lﬂﬂnﬁrﬁmlmmﬂmMm.:hzmthdﬂﬁnurdnnurmblcm

¢ Fraterial services and ovetheesds which is companed with the specifled percentags ef tha list price

fied percentage of list price Deing |omer, the amount has been taken for wvilusthan of Imentary on

fii

S

Auditors Comiments Qg (1] or (i) abeve: -
Canside st pf the inventory, the Company should implement cost records. Valuation of inemory at list price less 2 5
| spproxemation snd the coct of Inventary should be determined on exact cost basis efter Implementing standa

% bie ERP systeen which Incarpaystes above.




11108 D of Audil Cusiifestion: (A ped Audiler's Regart]

The figures of the Subsidtary Compary, Assocate Companies snd Igint WYentures Compasies haso been incoparated, i thn
Censohdated Feandal Staiemenis based on hed pegwalesal Rasncll matements whose ur-audied feancl Salemams as
appmve by the respectae Baard of decion, hav bees fumshed 10w Snce the pudeed Npures i the fearciad statements of
mmm“mumnmmmmmmmmnummu- nol excertsnsle and
Zamriul b GuarL Fel.

of Asad it Cualifica i |

minﬂnu-r ((

Foa “Mﬂﬂﬂhﬂdh wuantified by the sudior, Mangement's Vigws:

=

Fot Audit Qualificationis) where Ui impact i net guantilied by tha audiiz \\))

()| tanagement's extimation ar: Chs |t of audy qualification:

Thi impact can not be sscertained due jo urrvaitabiity 5 audined fizancial aeemeecs. Q

|lis | M Blamapement i usalde 1o 5THmate 1he bepack, ressnm for The wame-
The Bocoamts of the Holding Company dre Fralsed n soondanoe with the requirements of the Usteg

Comipary i B ited entity, The Subsidiary Compansy, loist Yeniures and Alkodatgs ae usisoed thie ALcoumnis.
v Baplsed snd auded ot @ Wber dste, Tharifomn, adited Anoncial sismemeety of not avaiiabe
ficw b e en i Baisie of Uhe provisandal fnengis) sspbemants sy spproved by tha Dirgoore
[] Cammeents on {i] o [i] above:
n atednee of madited anchl tatements of Sobidary Company, Jaint Veniure and ho i kil On Thi Basis
ol provodonsl nancial slamments 3 dpptved by the repectiee Dosrd of Deroct & subsssrral impact g
Firsnicial Matements. Thrsforn, in eur opieson, the ames shiuld b ponselidnes on B autieed franclal siatements.
L |Skgnatodies:
CEO/Managing Director :
CFD
fudit Committee Chairman  :
Statutory Auditor !

|P.I.u.ne-: Delki

|nm= 1dth June, 2016

A\
=

b



