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UNAUDITED FINANCIAL RESULTS
FOR THE QUARTER ENDED 31ST DECEMBER 2016

v

(Net Annuszlised)

(Rs. In lakhs)
Quarter Ended Nine Months Ended
Particulars 31.12.2016 30.09.2016 31.12.2015 31.12.2016 31,12.2015
Unaudlted Unaudlfed Unaudited Unaudited Unaudited
Income
Net Salss / Income from Operations 453,89 232.37 198.83 921.05 3,221,867
Other Operating Income 1.00 - - 1.60 -
Tetal Income from operations 454.99 232.37 199,63 822.06 3,221.67
Expenses:
&, Cost of Material consumed 64.82 57.82 1,834.85 47338 571235
b. Purchase of Stock in Trade - - - - .
¢. Change In inventories of finished goods, Work in progress and stock in trade 4,469.82 8,580.00 (381251} 12,721.47 13,181.01
d. Employees benefit expenses 970,38 868,28 82815 2,950,113 3,816.36
e. Depreciation and amortisation expenses 1,788 24 1,789.69 2,049.10 5,349.08 8,129.40
f. Olher Expenses 23,946.41 32,257.70 1,05,422.84 70,321.48 1,14,297.76
Total Expenses 31,239,68 43,523.49 1,06,622.43 91,815.54 1,42,946.87
Profit from operation before other income, finance cost and exceptional items (30,784.69) (43,301.,12) (1,06,422.80) ($0,593.49) {1,39,725.20)
Other Income 132.64 £3.01 83.10 247 74 266.88
Profit from ordinary activities befora finance cost & exceptional items {30,682.05) (43,248.11) {1,06,339.70) (90,645,75) {1,39,458.32)
Financecost- - - - - TBEETAT|T  ZE828.34 2026325 10852608 59,944.36 |
Prafit from ordinary activities after finance cost but before exceptional ltems (82,203.42} {72,076.45} {1,26,622.95) {1,98,171.80} {1,99,402.68)
Exceptional lems - - - - -
Profit from erdinary activities before tax (82,203.42) {72,076 45) (1,26,622.95) (1,89,171.89) (1,99,402.68)
Tax Expense - - - - -
Net Profit from Ordinary activities after tax {82,203.42) {72,076.45) {1,26,622.95) (1,89,171.80) (1,89,402.68)
Extraordinary items (Net of Tax Expense) - - -
Net Profit for the period (82,203.42) {72,076 45) (1,26,622.95) {1,89,171.80} {1,99,402.68)
Other Comprehensive Incoma { Nat of taxes ) - - - - -
Total Comprehensive incoms {82,203.42) {72,076.45) (1,26,622.95) {1,99,171.80) {1,99,402.68)
Faid-up Equity Share Capital {Face Value of Rs, 10/ each) 9,968.37 9,868,37 5,403.08 9,968,37 5,403.08
Basic Earning Per Share  before extraordinary items (In Rupaes) (80.88) (92.14) (236.07) (256.10) {370.19)
Diluted Earning Per Share bafore exiraordinary items (In Rupses) (8C.38) (92.14) {235.07) (256.10) (370.19)
{Not Annualised)
Basic Eaming Per Share afler extraordinary Hems {In Rupees) (80.88) {92.14) {235.07) {266.10) (870,19}
Diuted Earning Per Share  after extracrdinary items {In Rupees) (80.88) {92.14} (235.07) (256.10) {370.19)

Notes:

. Further, the company is in process of converging its accounts to Ind - AS .

these parties charging of interest is not expedient. Further in view of the Managment

documents and estimations ,

various parties for material and services , those are oulstanding for a leng time. In view of cessation of activities in
management considers that no provision Is required to be made and these are considered good and recoverable,

1. The above results for the quarter and nine manth ended as on 31st December 2018 were reviewed by the Audit Committee of Directors and appfoved by the Board
held on 4th July, 2017 The statutory auditors have caried out a Limited Review of the results,

4.Loans and advances amounting to Rs.176,187.76 lacs are oufé!anding from subsidiaries / related parties . The managsment is of the view that considering

2. The company Is in deap financial erisis and its operation are closed , barring ship repairing business at very low level . Its Cahe] yard Is shul for last two years with agitative labour and staff .

With this the managment of the company has witnessed a high attition rale of employees and scant available resources . Hence the company could not prepare and publish its financials in time

3. The company has ane primary identifiable, repartable segment, namely Consfruction of Ships and Rigs . Owing to suspension of Ship/ rig bullding activities al yards , no income has been
reported from construction of ships/ rigs, Income from operaitons for the period represents ship repairs.

the relatlonship of the company with
sven though these outstandings are old, they are considerad good and recoverable. There are advances to
yards , the materials and services could nat be called from such parties, The

5. The company has requested / approached all its lending banks/ institutiions to provide accourt statements , details , transaction documents and confirmtton of balances , which many banks/
institutions have not provided . in absence of which the company has recorded the transactions including classfication of liabilllles in Curmet and Non current , based on avsilable details and

of Directors at their meeting

completion of
ecohomic sgs

payment and 1o take delivery of Ihese vessels in a depressad shipping market

6.The Company had recognised for subsidy under Ship Building Subsidy Scheme In earlier vears, out of which subsldy of Rs. 40,964,88 lacs is still receivable as on
receipt of aforesald Subsidy |s dependent upon completion of vessels and compliance with other terms and conditions of (he Ship Bullding Subsidy Scheme of the Government of India. The

Seclis s on availablity of working capital as well as ship owners capability to make progress
ment is hopeful that It will be able 1o gt funds to complete the vessels and deliver the same.

31st December, 20186. The




7. The Company has defauited in repayment of loans and covenants of the CDR scheme of lenders. There has been suspension of operations at Dahe] yard and low key operation at Surat yard.
and Its net worth has eroded. Cetain lendars / creditors and statutory Authorfties have Initlated legal procesdings against the company including filing of winding up petitions and recalling the
loans .The company has approached the bankers and looking for strategic Investors to infuse further fund . Considering favourable Policies of the Governmant of India for ship huilding ,
company's assets base and potential of its ship buiiding facilities | the managemant plans o resume normal activities in the company, and hence the financial statemants have been prepared
assuming that the company will continue as a going concern,

8.The company has been constructing / expanding facllities at Dahej yard to increase its ship/Rig building capacities. Due te finandial constraints there has been a prelonged suspension of such
construction activilies, The management conslders such suspenslons as temporary In nature The physical condllion of these assets under construction Is good and further censtruction would
regume on avallabllity of funds. Al such time, the managemsnt will assess any increass In cosl, replacement ete. So In view of the management , the recoverable amount s more than carrying
value and as such no amount needs to be recognised in the financial statement as impairment loss.

9.Considering the dismal global industry scenirio | cancellation of certain shipbuilding contract and uncertainity about the operations , the company is continuously endeavouring to align the
carrying cost of its Inventory to the market / realisable value based on technical/ managment's valuation . Thus, Gther Expense and Change in inventory for the pericd include retrenchment in value
of inventory to the tune of Rs, 20,081 lacs ,

10. Finance cost for the quarter ended incfudes Foreign exchange loss of Rs. 18,875.41 lakhs on account of invocation of guarantees by the buyers.

11.The Company has investments In subsidiaries and others entities amecunting to Rs. 22,012.51 lacs as on date.The investments are strategic and long term In nature and thus there Is no
diminution other than temporary in the value of investments, Hence, in the opinion of the management , no adjustment is required to be made for diminution in value.

For ABG Shipyard Limited

/g {Executive Director)

Place; Mumbai
Date : 4th July, 2017
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INDEPENDENT AUBITORS’ REVIEW REPORT  info@gmj.co.in

[y

TO,
THE BOARD OF DIRECTORS,
ABG SHIPYARD LIMITED

1. We have reviewed the accompanying statement of ‘Unaudited Standalone Financial Results
of ABG SHIPYARD Limited (‘the Company’)’ for the quarter and nine months ended on
December 31, 2016, prepared by the Company pursuant to Regulation 33 of the Securities
Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulation,
2015, read with SEBI Circular No. CIR/CFD/CMD/15/2015 dated 30™ November, 2015 and
SEBI Circular No. CIR/CFI/FAC/62/2016 dated July 5, 2016, which has been initialed by us
for identification purposes. This staterment is the responsibility of the Company’s
management and has been approved by the Board of Directors. Our responsibility is to issue a
report on these financial results based on our review.

2. The review has been conducted by us, in accordance with the Standard on Review
Engagement (SRE) 2410, Review of Interim Financial Information Performed by the
Independent Auditor of the Entity issued by the Institute of Chartered Accountants of India.
These standards require that we plan and perform the review to obtain moderate assurance as
to whether the financial statements are free of material misstatement. A review is limited
primarily to inquiries of company personnel and analytical procedures applied to financial
data and thus provide less assurance than an audit. We have not performed an audit and
accordingly, we do not express an audit opinion.

3. Basis For Qualified Conclusion:

a) The prolonged suspension of construction activities of some of the Plant Assets in
Dahej Shipyard facilities, expenses incurred and capitalized so far on those assets
amount to Rs. 1,93,656.52 lakhs. The physical condition of these assets under
construction, require technical evaluation to determine impairments or write off, if
any. However, in the view of the management, the suspension of construction
activities of these assets is temporary in nature and assets under construction are not
obsolete, and the company will be able to resume construction activities in the near
future and hence no provision is required to be made.

Management has informed us that the recoverable amount of Assets within the
meaning of Indian Accounting Standard (Ind AS)-36 is more than their carrying value
and as such no amount needs to be recognized in the financial statements for
impairment loss. We have not been able to validate this assertion in the absence of
internal exercise or external valuation report of an independent agency and the
uncertainty of resumption of future operations/results of operations thereafter,
Further, in absence of physical verification of Fixed Assets and capital work in
progress at Dahej Shipyard, we are unable to comment on the carrying value.
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outstanding for a long time. Absence of recoveries from these parties since several
vears indicates the existence of tnaterial uncertainty that may cast doubts on the
recoverability of the loans, advances and other receivables. However, in the view of
the management no provision is required considering that these entities are related
parties and as such the balances are considered good and recoverable.

As such loans are interest free, and there is no stipulation of repayment date, we
consider that, prima facie, the terms and conditions of such loans are prejudicial to the
interest of the Company. We are unable to comment on the recoverability of loans
and advances and ascertain the impact, if any, on the financial statements.

The Company had recognised for subsidy under Ship Building Subsidy Scheme in
earlier years, out of which subsidy of Rs. 44,968.89 lakhs is still receivable as on
December 31, 2016. The receipt of aforesaid Subsidy is dependent upon the
compliance of the terms and conditions of the Ship Building Subsidy Scheme of the
Government of India. The Company has not made provision for the possible impact
of the non-recoverability of the same, if there is any non -compliance for the terms
and conditions.

The company received letter from CDR EG for the discontinuation of Corporate debt

restructuring scheme on 1st March, 2017 as the Company has defaulted in repayment
of loans and covenants of the CDR scheme of lenders, the impact of which has not
been given, as the management is in the process of analyzing the impacts of the same.
As regards contingency related to “compensation payable in lieu of Bank Sacrifice”
the outcome is materiaily uncertain and cannot be determined in terms of its monetary
impact on the financial results.

There has been suspension of operations at Dahej unit and very low key operation at
surat unit. Further, there are civil and criminal proceedings pending before Judicial .
Authorities seeking compensations, liquidation of the Company and punishment to
Directors/ Officers of the company. The company has suffered recurring losses and
its net worth has eroded. The company has received a letter from CDR EG for the
discontinuation of Corporate debt restructuring scheme on 1% March, 2017 as the
Company has defaunlted in repayment of loans and covenants of the CDR scheme of
lenders. All these conditions indicate a significant doubt about the going concern.

The financial results have been prepared assuming that the company will continue as
a going concern. The Financial statements do not include any adjustments that might
result from the outcome of this uncertainty.

Loan statements pertaining to certain Loans from some banks and financial
ingtitutions have not been received and reconciled. Further, due to pending
clarification and confirmation/statement from some banks for certain current/cash
credit accounts, entries have not been reconciled. Hence the effect, if any, of such
pending reconciliations, on financial statements remains unascertained. Suspense
account amounting to Rs. 3,637.32 lakhs with banks and Fixed deposits of Rs.364.34
lakhs, is subject to statements / confirmation and reconciliation. Due to pending
margin money, term deposit statement, confirmation and consequent reconciliation
with the books of accounts, we are unable to comment on the same and ascertain its
impact, if any, on the statement.

In respect of Work in Progress amounting to Rs. 6,84,940.82 lakhs, the company
follows accounting praotlce of r@cogmzmg revenue under Ind AS-11 on the basis of
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estimated cost, cost so far incurred and estimated profit or loss out of shipbuilding
contracts. The cost estimates are done by company and we have relied on the same. A
technical evaluation was carried out by the Company, of the inventory of Ships and
Rigs under construction and the valuation of Work in progress in the previous year. In
view of the management, adequate provision for estimated future foresecable losses is
provided in the books of accounts.

The technical evaluation has been done in phases and is not completed for rigs and
certain ships. Hence, we are unable to comment on further impairment, if any, which
may pertain to the values of rigs and certain ships as appearing in books of Accounts
as Work in Progress.

h) The Company has investments in subsidiaries and related parties amounting to

Rs.22,012.51 lakhs as on the date of results, out of which for the investment of
Rs.18,879.78 lakhs, audited financial statements are not available of the investee
companies. Further in respect of investment amounting to Rs. 3,131 lakhs in the
Subsidiary Westemn India Shipyard Limited as per the Audited financial statement of
March 31, 2016 the Net worth is negative, the Company has incurred cash losses, its
cash flows are under stress and the Market Value of the shares is below the average
cost-as-on the-date-of the results- No-impatrment has been provided for the same in-
the books of accounts as in view of the management the investments are long term
and strategic in nature and there is no diminution other than temporary in nature. We
are unable to ascertain or quantify whether any provision is required to be made for
the impairment of these investments,

i) The policies, procedures and overall internal conirols needs to be strengthened in
order to provide proper evidences regarding recoverability of receivables, valuation
of Work in progress, provisioning of payables/liabilities and accounting for direct &
indirect taxes including other statutory compliances and timely and proper recording
of the capital and revenue transactions. We are unable to ascertain its impact, if any
on the statement in respect of the above matters.

i) The Company has not appointed the internal auditor as required by Section 138 of the
companies Act, 2013.

k) Trade receivables amounting to Rs.8,051.75 lakhs are outstanding for a long period.
Absence of recoveries from these parties since several years indicales the existence of
material uncertainty that may cast doubts on the recoverability of the receivables.
However, in the view of the management adequate provision has been made and such
balances arc considered good and recoverable. We are unable to comment on the
recoverability of receivables and ascertain the impact, if any, on the financial
staternents,

) The company has not completed the exercise of ascertaining and accounting the
impacts consequent to transition to Indian Accounting Standards issued under
Companies (Indian Accounting Standards) Rules 2015. Therefore, the possible
impact of the same on the profit & loss and retained earnings, if any, cannot be
ascertained.

4. Based on our review conducted as above, except for the effects of the matter described in the
Bagis for Qualified Conclusion paragraph, impact of which cannot be ascertained, nothing has
come to our attention that causes us to believe that the accompanying Statement of Unaudited
Financial Results prepared in accordpmeeswisk apphcab]e accounting standards and other

Page 3 of 4




ERiJ & Co

Chartsred Accountants

recognized accounting practices and policies has not disclosed the information required to be
disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 including the manner in which it is to be disclosed, or that it
contains any material misstatement.

Emphasis of Matter:
We draw attention to the following:

a) Advance to suppliers amounting to Rs. 45,674.13 lakhs are outstanding for a long
period. In respect of these advances, no materials or services have been received by
the company. Reduction of company’s activity, aged outstandings, and absence of
balance confirmation of outstandings from these parties, indicates the existence of
material uncertainty that may cast doubts on the recoverability of these advances or
deliverables against the same. However, in the view of the management, no provision
is required to be done as such balances are considered good and recoverable.

b) Some customers, creditors as well as Statutory Authorities have initiated legal
proceedings against the company, which may result in compensation, interest and

- -penalties. The possible-impact of the-same-on-financial results-cannot-be ascertained, --
pending such outcome.

Our conclusion is not qualified in respect of above matters

For GMJ & Co.
Chartered Accountants

CA Sanjeev Maheshwari
Partner
ICAI Membership No. 38755

Place: Mumbai
Date: July 4, 2017
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