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The General Manager-Department of The Manager-Listing Department,

Corporate Services, National Stock Exchange of India Limited,

BSE Limited, "Exchange Plaza", 5 Floor,

Phiroze Jeejeebhoy Towers, Plot No.C/1, G Block,

Dalal Street, Mumbai - 400 001. Bandra-Kurla Complex,
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Dear Sirs,

Sub: Regulations 33 and 52 of the Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015 - Unaudited
Financial Results of the Company for the Second Quarter and Half Year
ended 30t September, 2021

Pursuant to the provisions of the Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015 [“Listing Regulations”],
we wish to inform you that the Board of Directors at its Meeting held today i.e.
28th October, 2021 has inter alia, approved the Unaudited Standalone and Consolidated
Financial Results of the Company for the second quarter and half year ended
30th September, 2021.

Accordingly, we are enclosing:

i. The Unaudited Standalone and Consolidated Financial Results of the
Company for the second quarter and half year ended 30*h September, 2021
along with the disclosures in accordance with Regulation 52(4) of the Listing
Regulations.

ii. Limited Review Reports of the Statutory Auditors on the Standalone and
Consolidated Financial Results of the Company for the second quarter and
half year ended 30t September, 2021, issued by the Statutory Auditors,
Messrs. B S R & Co. LLP as required under Regulation 33 of the Listing
Regulations.

iii. A copy of the Press Release.
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The Results have been uploaded on the Stock Exchange websites at
www.bseindia.com and www.nseindia.com and are also being simultaneously posted
on the website of the Company at https:/ /www.mahindrafinance.com.

Further, pursuant to Regulation 23 of the Listing Regulations, we also attach herewith
the half-yearly disclosure of Related Party Transactions, on a consolidated basis, for
the half year ended 30t September, 2021, drawn in accordance with the applicable
accounting standards.

The Meeting of the Board of Directors commenced at 2.00 p.m. and concluded at
520 p.m.

Kindly take the same on record.

Thanking you,
Yours Faithfully,
For Mahindra & Mahindra Financial Services Limited ===
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| /;//\> O\
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Arnavaz M. Pardiwalla \\’“‘-—‘ S /

Company Secretary & Compliance Officer S

Encl: a/a
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STATEMENT OF UNAUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND HALF YEAR ENDED 30 SEPTEMBER 2021

— o Rs. In Crores
Quarter ended Half year ended Year ended
Particulars 30 September 30 June 30 September | 30 Sep 30 Septemb 31 March
2021 2021 2020 2021 2020 2021
{Unaudited) (Unaudiled) (Unaudited) (Unaudited) {Unaudited) (Audiled)
Revenue from operations
) Intereslincome 2,818.04 2,465.22 2,953.48 5,283.26 5,945.87 11,703.79
liy  Dividend income - - - - 0.12 0.12
iii) Rentalincome 4,05 472 4.83 8.77 8.19 17.11
iv) Fees and commission Income 29.42 17.31 16.75 46.73 28.75 75.59
v) Net gain on fair value changes 16.72 16.68 15.21 32.40 35.88 50.04
vi) Sale of services 60.47 46.58 44,84 107.05 74,92 203.61
1 Total Revenue from operations 2,020.70 2,549.51 3,035.11 5,478.21 6,091.73 12,050.26
] Other income 21.88 17.33 35.39 39.21 47.46 120.24
] Total Income (I+11) 2,950.58 2,566.84 3,070.50 5517.42 | 6,139.19 12,170.50
Expenses
i) Finance costs 1,142,863 1,151.08 1,368.54 2,283.711 2,769.70 5,307.57
ii) Feas and commission expense 36.43 22.87 29,91 59.30 38.90 104.80
iy Impalrment on financial instruments {refer notes 8 to11) (316.54) 3,005.37 665,82 2,689.83 1,614,867 3,998.74
iv) Employes benefits expenses 382,22 365.06 351,08 747.28 650.19 1,384.01
v) Deprecialion, amorlization and impairment 34.21 32.76 39.58 66,97 77.44 150.51
vi) Other expenses 214,53 147,94 11561 362.47 226.51 558.81
v Total expanses 1,454.48 4,725.08 2,570.54 6,219.56 5,377.41 11,504.44
v Proflt / (Loss) before excaptional ltems, Share of profit / {loss) of assoclate & Joint
vantures and tax (lll4V) 1,456.10 {2,158.24) 499,96 {702.14) 761.78 666.06
wvi Exceptional item (refer note 6) 20,57 . - 20.57 228.54 228.54
Vit Share of profil / (loss) of associate & joint ventures 1147 16.8% (12.39) 28.36 1.02 39,54
Vil Profit/ (Loss) before tax (V+VI+Vil) 1,488.14 {2,141,35) 487.57 {853.21) 991.34 934.14
IX Tax expense : |
i) Currenttax 474 1.43 208,95 6.17 210.086 512.28
iy Deferred tax 380,46 (569.78) (73.89) (189.32) (3.34) (340.86)
i) (Excess)/ Short provision for Income Tax - earlier years = 0.40 a 0,40 - (17.56)
385.20 {567.95) 135.06 {182.75) 206,72 153.86
X Profit / {Loss) for the period / year (VIIIHX) 1,102.94 {1,573.40) 352.51 {470.46) 784.62 780.28
Xl Other Comprehensive Income (OCI)
A) (i) Hems that will not be raclassifled to profit or loss
- Remeasurement gain / (loss) on defined benefit plans (0.90) 0,29 (4.56) (0.61) (0.82) (2.36)
- Net gain/(loss) on equity Inslruments through OC! - - - - 7.98 (4.56)
(ii} Income tax relating to the above items 0.30 (0.20) 1.23 0,10 (1.61) 1.82
Subtolal (A) {060 0.09 (3.33) (0.51) 5.55 (5.10)
B) (i) Hems that will be reclassified to profil or loss
- Exchange differsnces in {ranslating the financial statements of foreign operations 3.48 499 (13.52) 8.47 (11.95) (15.27)
- Net gain/(loss) on debt instruments through OCI 33.12 33,02 (7.70) 66.14 (10.26) (92.92)
(ii) Income tax relating to the above items (B.34) @3 193 (16.65) 2.58 2336
Subtotal (B) 28.26 2970 {19.28) 57.96 (19.63) (84.73)
Other Comprehensive Income / (Loss) (A + B) 2766 29.79 (22.62) 57,45 14.08) {89.83)
Xil Total Comprehenslve Income / {Loss) for the period / year (X+XI} 1.130.60 (1,543.81) 229.89 413,011 770.54 690.45
Profit [ {Loss) for the perlod attributable to:
Owners of the Company 1,099.78 (1,573.72) 351,35 (473.94) 783,07 77321
Non-conlrolling interesls 1,18 0.32 1,15 3.48 1,68 7.07
1,102:94 11,573.40) 352.50 1470.46) 784.62 780.28
Other Comprehensive Income / (Loss) for the period / year attributable to:
Owners of the Company 27.64 29,89 (22.67) 57.53 (14.22) (89.89)
Non-confrolling interesls 0.02 (0.10) 0.05 (0.08) 0.14 0.06
I7.66 29,79 {22.62) 57.45 (14.08} (89.83)
Total Comprehensive Income / (Loss) for the period / year attributable to:
Owners of lhe Company 1,127.42 (1,543.83) 328.68 (416.41) 768.85 683.32
Non-controlling inlerests 3.18 0.22 1.21 3.40 1.69 7.13
1,130,680 (1.543.61) 329.89 1413.01) 770.54 690,45
X Earnings per equity share {face value of Rs.2/- each} # (refer note 7)
Basic (Rupees) 8.93 (12.77) 3.31 (3.85) 7.98 6.99
Diluted (Rupees) 8.91 (12,77) 3,30 (3.85) 7.97 6,98

# Earnings per share for the Interim period Is not annualized.




STATEMENT OF UNAUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND HALF YEAR ENDED 30 SEPTEMBER 2021
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Partlculars

Revenue from operations

Interest income

Dividend income

Renlal income

Fees and commission Income

Net gain on fair value changes

Total Revenue from operations

Other Income

Total Income {I+{l)

Expeansas

Finance coats

Foas and commisslon exponss

Impairment on financial instruments {refer notes 8 to 11)
Employee benefils expenses

Deprecialion, amorlization and impairment

Other expenses

Total expenses

Profit/ (Loss) before exceptlonal Items and tax (llHV)
Exceptional item (refer nole 6)

Profit/ {Loss) before tax (V+VI)

Tax expense @

Current tax

Deferred tax

{Excess) / Short provision for Income Tax - earlier years

Profit / {Loss) for the perlod / year (VII-VII}
Other Comprehenslve Income (OCI}
(i) Hems that will not be reclassified to profit or loss
- Remeasurement galn / (loss) on defined benefit plans
- Net galn / (loss) on equity [nstruments through OC)
(Il) Income 1ax relating to the above items
Sublotal (A)
(i) llems 1hat will be reclassified to profit or loss
- Net galn / (loss) on debt Insiruments through OCI
(Il) Income tax relating to the above ltems
Subtotal (B)
Other Comprehenslve Income / (Loss) (A + B)
Total Comprehensive Income / (Loss} for the perlod / year (IX+X)
Earnings per equity shara {face value of Rs.2/- each) # (refer note 7)
Basic (Rupees)
Diluted (Rupees)

Quarter ended Half year ended Year ended
30 September 30 June 30 Septemb 30 Septemb: 30 Septemb 31 March
2021 2021 2020 2021 2020 2021
(Unaudiled) (Unaudited) {Unaudlied) {(Unaudited) {Unaudited) (Audited)

2,457.67 2,139.54 2,582.17 4,597.21 5,191.30 10,266.95
- - - - 0.02 0.02
4,05 4.72 4,83 8.77 8.19 17.11
28.56 16.85 14.11 45.41 22.44 70.73
1762 1487 11.77 32.49 31.44 40.39
2,507,90 2175.98 2,612,688 4,683.88 5,253.39 10,395.20
14.49 11,08 36.63 25,57 51,06 121.61
2,622.39 | 2,187.08 2,649.51 470945 | 530445 10,516.81
1,015.09 1,017.94 1,221,58 2,033.03 2,486.18 4,733.19
13.48 5.74 11.18 18.22 13.49 31.14
(366.78) 2,818.59 619,39 2,451.81 1,462.09 3,734,82
278.80 269.83 261.43 548,63 485,96 1,015.23
28.26 27.10 33.29 56.36 64.83 125.88
170.47 117.67 90.92 288.14 178.19 460.22
L 1,139.32 4,256.87 2,237.79 5,396,19 489074 |  10,100.48
1,383.07 (2,069.81) 411.72 (686.74) 813.71 416.33
= = | s o 6.10 6.10
1,383.07 {2,069.81) 411.72 {686.74) 619.81 422.43
- - 202.92 . 202.92 450.30
360.17 (541.45) (94.74) (181.28) (42.44) (347.52)
- 0.40 . 0.40 . (15,50)
360.17 {541.05) 108.18 {180.88) 160,48 87.28
1,022.90 (1,528.76) 303.54 (505.88) 459,33 33515
(0.47) 0.08 (4.59) (0.39) 117 (2.62)
= - - . 7.98 (4.56)
0.12 (0.02) 1.18 0,10 (1.71) 1.88
(0.35) 0.06 (3.43) (0.29) 510 (5.52)
33.37 33.02 (7.70) 66.39 (10.26) (92.82)
(8.40) (8.31) 1.94 (16.71) 2.58 23.36
24.97 24.71 (5.76) 49,68 (7.68) (69.46)
24.62 24.77 (9.19) 49.39 {2.58) (74.98)
1,047.52 {1,503.99) 294.35 (456.47) 456.75 260.17
8.30 {12.41) 2,86 .1 4.68 3.03
8.28 (12.41) 2,85 4.11) 4.67 3.02

# Earnings per share for the Interim period Is not annualized,




BALANCE SHEET

Rs. in Crores
CONSOLIDATED STANDALONE
T Asat | Asat As at As at
Particulars 30 September 31 March 30 September 31 March
2021 2021 2021 2021
_{Unaudited) {Auditad) {Unauditad) (Audited) |
ASSETS
1) Financlal Assets
a) Cash and cash equivalenis 643,78 808.53 716.37 570.58
b) Bank balance other ihan (a) above 3,769.70 3,173.99 3,451.85 2,690,06
c) Derivative financial instruments §5.43 26,72 55.43 26.72
d) Receivables
- Trade receivables 60.41 54,64 15.60 8.40
@) Loans 64,313.54 67,075.72 §7,166.10 508,947.42
1) Invesiments
i) Investments accounted using Equity Melhod 827.35 838.07 - -
ii} Other investments 8,809.05 11,190.16 9,129,32 11,607.25
@) Other financial assels 603,80 551.50 562,13 514,05
79,391.06 83,718.33 71,128.99 75,372.48
2) Non-financial Assots
a) Current tax assets (Net) 697,59 414,18 657.23 401.65
b) Deferred tax Assets (Net) 1,117.46 944,88 1,027.02 862.36
¢) Property, plant and equipment 388.63 379.24 317.30 311.49
d) Capital work-in-progress - 10.34 - 10.34
@) Intangible assets under development 1.57 1.38 . -
) Goodwill 43.40 - - -
g) Other Inangible assets 15.11 19.80 13.48 18.63
h) Other non-financial assets 132.52 112.83 77.16 59.50
2,396.28 1.882,68 2,092.19 1,663.97
Total Assets 81,787.34 85,600.99 73,219.08 77.036.45
LIABILITIES AND EQUITY
LIABILITIES
1) Financlal Llabllitles
a) Derlvalive financlal instruments 186.90 173.18 186.90 173.18
b) Payablas
l) Trade Payables
i) fotal oulstanding dues of micro enterprises and small enterprises 0.09 0.07 - -
ii) total outstanding duea of credifors other than micro enlerprises
and small enterprises 693.15 731.90 528.87 596,36
{l) Other Payables
i} fotal outstanding dues of micro enterprises and small enterprises 0.23 0.01 0.23 0.01
ii) total oulslanding dues of creditors other {han micro enerprises
and small enterprises 23.56 46,96 23,53 46,73
¢) Debt Securilles 22,095.15 19,671.04 18,838.25 16,834.57
d) Borrowings (Other than Debi Securities) 27,522,668 32,454.28 24,613.71 29,142.08
8} Deposits 9,167.23 9,366.16 9,199.21 9,450.66
f} Subordinated Liabilities 3,742,156 3,600.47 3,281.89 3,140.37
g) Other financial liabilitles 2,629.69 3,282.71 2,122.34 2,604.26
66 060.83 89,335.78 58,795.03 61,997.21
2) Men-Finaneial Liabilities
a) Current tax liabillties (Net) 15.83 13.92 13.92 13.82
b} Provisions 231.20 271.24 178.89 214.91
¢} Other non-financial liabililies 73.23 104.53 69.77 98.90
320.28 389.69 262.58 327.73
3) EQUITY
a) Equlty Share capital 246.44 246.40 246.44 246.40
b) Other Equity 15,017.87 15,529.97 13,915.03 14,465.11
Equilty attributable to owners of the Company 15,264.31 15,776.37 14,161.47 14,711,651
Non-controlling inlerests 141.94 99.15 = -
15,406.25 15,875.52 14,161.47 14,711.51
Total Liabilities and Equity 81,787.34 85,600.99 73,219.08 77.036.45




STATEMENT OF CASH FLOWS

Ra, in Crores

CONSOLIDATED STANDALONE
Half year ended | Half year ended | Half year ended | Half yaar ended
Partlculars 30 September | 30 September | 30 September | 30 Septemb
2021 2020 2021 2020
__{Unaudited) {Unaudlted) {Unaudited) (Unaudited) |
A} |CASH FLOW FROM OPERATING ACTIVITIES
Profit/ {Loss) before exceptional items and taxes (702.14) 761.78 (686.74) 613,70
Ad)ustments for :
Depracialion, amortization and impairmenl 66.97 77.44 55,36 64.83
I W on financial | 1ts (excluding bad debts and wrile offs) 1,907.39 443.18 1,783.11 288.65
Bad debts and write offs 698.70 1,173.44 698.70 1,173.44
Interest expense 2,282.72 2,615.51 2,026.13 2,334.78
[ntarest mcoma from loans (5,003,75) (5,782.77) {4,329.07) (5,036.04)
Interest income from other deposits wilh banks (93.46) (89.50) (83.32) (83.30)
Net (Gain) / loss on fair valua of dervative financial instruments {26.71) 130.93 (15.99) 130.93
Unrealized foreign exchange galn/loss 25.46 {62.26) 25.46 (62.26)
Share basad paymenis to employees 7.13 11.80 6.20 10.06
Net gain on [air value changes (32.40) (356.89) (32.49) (31.44)
Interest income on Invesiments (186.41) (73.75) (184.82) (71.94)
Dividend income . (0.12) (2.47) (0.02)
Net gain on derecognition of property, plant and equipment (0.60) (0.28) (0.53) (0.35)
Net (gain) / loss on sale of investments (11.12) (34.54) (3.10) (33.89)
Operating profit / (loss) before working capltal changes (978.22)| {865,05) (773.57) (702.83)
Adjustments for changes In working capltal -
Loans (786.36) (1,105.56) (662.94) (1,322.10)
Trade receivables {16.08) 32.81 (11.32) (0.49)
Other financial assels (6.79) (45,60) (4.83) (42.59)
Olher financlal llabliitles {18.63) {73.85) (9.14) (62.55)
Other non-financial assets 18.26 22.98 15,79 19.62
Trade Payables (76.81) (55.15) (90.46) (87.16)
Other non-financial liabilities (32.07) (33.16) (29.13) (30.19)
Derivalive financial instruments - (0.97) - (0.97)
Provisions (40.51) (3.64) (35.38) 8.30
Cash generated from / (used In) operations before adjustments for
Interest recelved and Interest pald (1,938.21) (2,127.40) {1,601.08) (2,220.97)
Interest paid {2,900.51) (2,717.66) (2,480.63) (2,435.01)
Interesi recelved from loans 6,019.63 6,263.46 5,284.23 5,501.02
Interest recelved fram other depasits wilh banks 62,29 67.29 62,29 66.84
Cash penerated from / {used In) operatlons 1,243.20 1,485.69 1,274.81 911,88
Income taxes pald (net of refunds) (291.61) (339.46) (255.98) {294.56)
NET CASH GENERATED FROM [ {USED IN) OPERATING ACTIVITIES (A) 951.59 1,146.22 1,018.83 617.32
B) |[CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Property, plani and equipment and intangible assets (75.29) (17.92) {68.38) (16.04)
Proceeds from sale of Property, plant and equipment 227 1.21 1.64 1.02
Purchase of Invesimente measured at amortized cost {24,540.62) (2,384.33) (23,119.00) {717.53)
P ds from sale of In 13 measured at amortized cost 26,740.91 1,3590.27 25,420.81 38.66
Purchase of Investments measured at FVOC| - (879.63) - (879.63)
Proceeds from sale of invesiments measured at FVOC! 4217 - 42,17 -
Purchase of investmenis measured al FVTPL {8,676.91) {26,187.17) (8,644.66) {26,138.87)
Proceeds from sale of Investments measured at FVTPL 8,052.60 24,907.33 8,914.85 24,879.83
Purchase of Investments measured at cost (34.00) (1.79) (33.97) -
Considerati ived on parilal disposal of subsidiary, net of cash (loss of
control) - 20.80 - 20.80
P ds from / () \ts In) term deposits with banks (nel) (697.95) (2,307.80) (764.00) (1,500,34)
Dividend income received - 0.93 2.47 0.02
Interest income recelved on investmenls measured at amortized cost, FVOCI,
FVTPL and at cost 194.65 69.42 172.40 62.34
Change in Earmarked balances wilh banks 0.04 0.08 0.04 0.08
NET cASH GENERATED FROM / {USED IN) INVESTING ACTIVITIES (B) {5.418.59) 1.924.37 14 249.65)
N
/



STATEMENT OF CASH FLOWS (Continued ... )

Rs. In Crores

CONSOLIDATED

STANDALONE [}
Half year ended | Half year ended | Half year ended | Half year ended
Partlculars 30 Septemb! Septemb 30 Septemb 30 Septemb
2021 2020 2021 2020
(Unaudited) {Unaudited) {Unaudited) {Unaudited)
C) |CASH FLOW FROM FINANCING ACTIVITIES
Proceads from Issue of Equity shares, Including securities premlum (nel of Issue
|expenses) - 3,060,76 . 3,080.08
Proceeds from borrowings through Debt Securilles 5,375.00 8,425.00 4,125.00 4,040,890
Repayment of borrowings through Debl Securities (2,943.42) (4,210.30) (2,120.42) {3,731.80)
Proceeds from Borrowings (Other than Debt Securities) 10,309.10 7,843,368 10,033.91 6,344.18
Repayment of Borrowinga (Other than Debi Securilles) (15,324.27) (8,142.36) (14,598.12) (7.147.41)
Repay of ings through Subordl d Llabililles 132.15 (71.97) 132.15 (71.97)
1 /d ) in Fixed deposits (net) (250.73) 612.01 (250.73) 631.01
Paymenia for principal porilon of lease liability {25.40) {26.57) (20.37) (22,08)
Dividend pald {99.10) - (96.84) .
NET CASH GENERATED FROM / (USED IN) FINANCING ACTIVITIES (C) {2,826.78) 5,499.85 {2,797.42) 4,022.90
NET INCREASE / (DECREASE) IN CASH AND CASH EQUIVALENTS (A+B+C) 132,60 1,226.48 1_4_5.79 390.57
Cash and Cash Equlvalents at the beginning of the yoar 808.53 782.53 570.58 676.79
Cash and Cash Equivalents balance of Ideal Finance, Sri Lanka on the date of
acquisition 2.65 - - -
CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD 943.78 2.009.01 716.37 1,067.36
_____Components of Cash and Cash Equivalents Rs. in Crores
CONSOLIDATED STANDALONE
Half year ended | Half year ended | Half year ended | Half year ended
Particulars 30 Septemb ptemb September | 30 Septemb
2021 2020 2021 2020
{Unaudited) {Unaudited) Unaudited {Unaudited) |
Components of Cash and Cash Equlvalents:
Cash and cash equivalents at the end of the pertod
- Cash on hand 50,32 44,61 48.86 36.24
- Cheques and drafts on hand 26.75 19.43 26,75 19.43
- Balances with banks in current accounts 667.71 521.08 640,76 498.09
-Term deposits with orlginal maturity up to 3 months 190.00 1,423.92 - 513.60
Total 943.78 2,009.01 716.37 1,067.368
Note :

The above Siatement of Cash Flow has been prepared under the 'Indirect method’ as et out in Ind AS 7 on 'Statement of Cash Flows'.




Notes:

2)

3)

4)

5)

6)

b

7

8)

9)

10

1)

The above financial resuils of the Company have been prepared in accordance wilh Indian Accounting Standards (Ind AS') nolified under the Companies (Indian Accounling Standards) Rules, 2015 as
amended and dingly, thess fi ial results together with the resulls for the comparative reporiing period have been prepared in accordance wilh {he recognition and measurement principles laid down in
Indian Accounling Standard 34 “Interim Financial Reporting” ("ind AS 34"), prescribed under Seclion 133 of the Companies Acl, 2013 ("the Act"), and other recognized accounting praclices generally accepted
in India, The Standalone financial resulls are in compliance with Regulation 33 and Regulation 52 read wilh Regulation 63 (2) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015,
as amended (ihe *Listing Regulations*) and the Consolidated financial resuits are in compliance wilh Regulalion 33 of the Listing Regulalions.

Any application guid / clarificalions/ directions issued by the Reserve Bank of India or olher ragulators are implemented as and when they are issued/ applicable.

The above financial results have been reviewed by the Audit Committee and subsequently approved by the Board of Directors of lhe Company at its meeting held on 28 Oclober 2021

The Consolidaled financial results for the quarter and half year ended 30 September 2021 include the following enlities of the group -

i) The unaudited financial results of the subsidiaries, Mahindra Insurance Brokers Limiled (80%) and Mahindra Rural Housing Finance Limiled (98.41%), and join! ventures, Mahindra Manulife Invesiment
Management Private Limited (MMIMPL: 51%) (Formerly known as “Mahindra Assel Management Company Private Limiled”) and Mahindra Manulife Trustee Private Limiled (MMTPL: 51%) (Formerly known as
“Mahindra Trustee Company Private Limited"). Tha joint ventures, MMIMPL and MMTPL have been consolidated under equity method of accounling;

iy The Managemenl cerlified financial resulls of subsidiaries, Mahindra & Mahindra Financial Services Limited Employees' Slock Oplion Trust (MMFSL ESOP Trusl), Mahindra Rural Housing Finance Limiled
Employee Walfare Trust (MRHFL EWT), Mahindra Finance CSR Foundalian nnid foreign subsidiary, Ideal Finance Limiled (58.20%), in Sri Lanka. The slandalone financial resulls of these enlities does not
conslilute a material component of the consolidated financial results; and

iiiy The Management ceriified financial results of associate, Mahindra Finance USA LLC (49%), in the Uniled Slates. The standalone financial resulls of Mahindra Finance USA LLC does not constitule a
malerial component of lhe consolidated financial results and (hese have been consolidaled as associate, under equity method of accounling.

In compliance with Regulation 33 of he Securities Exchange Board of India ("SEBI") (Lisling Obligations and Disclosure Raquiremenls) Regulalions, 2015, a limiled review of financial results for he quarter
and hall year ended 30 September 2021 has been carried out by lhe Slalulory Auditors

There is no separale reporiable segmenl as per Ind AS 108 on ‘Operaling Segments’ in respecl of the Company. The Segment Reporting in respecl of the Consolidated Financial Results is given in Appendix

Exceptlonal Items:
For the half year ended 30 September 2020 and year ended 31 March 2021 -

The amount shown as exceptional item for the half year ended 30 September 2020 and year ended 31 March 2021 in standalone and consolidated statement of profit and loss pertain to selllement as per
51:49 Joinl Venture agreement between the Company along with Mahindra Asset Management Company Private Limited (MAMCPL) and Mahindra Trustee Company Private Limited (MTCPL), then wholly-
owned subsidiaries of the Company, with Manulife Asset Management (Singapore) Ple. LId. (Manulife).

Pursuant to this agreement -
i) Manulife has made an equity investmenl aggregating to US $ 35,00 million to acquire 49% of the share capital of MAMCPL & MTCPL;

iy The Company has sold 1,47,00,000 equity shares of MAMCPL, equivalent to 7% of the fully paid up equily share capital of MAMCPL, for a consideration of Rs, 20.80 crores {equivalent to USD 2.73 million)
to Manulife and recognized a pre-tax prolil of Rs.6.10 crores on a slandalone basis, as exceplional item on the date of selllemenl and the same has been carried forward in the results for the half year ended
30 September 2020 and year ended 31 March 2021; and

iy The shareholding of the Company in MAMCPL and MTCPL has come down from 100% lo 51% of the share capilal respectively. The erstwhile names of MAMCPL and MTCPL have been changed to
Mahindra Manulife Investment Managemenl Private Limiled (MMIMPL) and Mahindra Manulife Trustee Private Limiled (MMTPL), respectively. In the C: lidated fi ial stat its, effeclive from the
quarter ended 30 June 2020, MMIMPL and MMTPL have been consolidaled as joint venlures under equity method of accounling and as a result, recognized a pre-tax profil of Rs. 228,54 crores, as an
exceptional ilem on lhe date of seltiement and the same is caried forward in the resulls for the half year ended 30 September 2020 and year ended 31 March 2021.

For the quarter and half year ended 30 September 2021 -

Pursuant to the Share Subscriplion, Share Purchase and Shareholders' Agreement daled 20 August, 2018 with Ideal Finance Limiled, Sri Lanka (‘Ideal Finance®) and its exisling shareholders for investment
of the third and final lranche for acquisition of shares of Ideal Finance from its existing shareholders, the Company has completed the acquisilion of the balance 20% of the Equity Share Capilal aggregating
2,91,28,032 Equity Shares of Ideal Finance from its exisling shareholders for Rs. 33.97 crores on 8 July 2021, resulling in an increase in the Company's slake in Ideal Flnance from 38.20% to 58.20%.
Consequent lo lhis investment, Ideal Finance has become a Subsidiary of the Company effective 8 July, 2021, With this change in status from associale to subsidiary, it has been consolidaled as foreign
subsidiary for lhe purpose of preparation and presentation of consolidaled financial statemenls of the Company effeclive from the quarter and half year ended 30 September 2021, Based on the fair valuation
of Ideal Finance and in accordance with applicable Accounling Standard, a capilal gain of Rs.20.57 crores has been recognized as an plional item in the Consolidated Statement of profil and loss for the
quarler and half year ended 30 Seplember 2021 along wilh recognition of Goodwill of Rs.43.40 crores and Non-conlrolling interest of Rs.39.88 crores in the Consolidated Balance sheel

Pursuanl to Ind AS - 33, Earnings Per Share, the Basic and Diluted earnings per share for the previous periods have been reslated for lhe bonus element In respecl of the Rights issue of shares made during
the second quarter of the financial year ended 31 March 2021,

In accordance with the Board approved moratorium policy rand with the Reserve Bank of India (RBI) guidelines dated 27 March 2020, 17 April 2020 and 23 May 2020 relating fo 'COVID-19 - Regulatory
Package’, the Company had granted moratorium up to slx manths on the payment of instalimants which became due belween 01 March 2020 and 31 Augusi 2020 fo all aligiile borrowara. This relaxation did
nol automatically trigger a significant increase in credit risk, The Company, in the previous year, confinued o racognize intarast incoma during the moralorium period and in the sbience of other ¢radil risk
indicalors, the granting of a moralarium period did not resull in accounts becoming past due and automatically triggering Stage 2 or Stage 3 classification crileria.

The impact of COVID-19 on the global economy and how govemments, businesses and consumers respend is uncerlain. This uncertainly is reflecled in the Company’s assessment of impairmenl loss
allowance on its loans which are subject to a number of managemenl judgements and estimales. In relalion to COVID-19, judgements and assumplions include the extenl and duration of the pandemic, the
impacls of actions of governmenls and other aulhorilies, and the responses of businesses and consumers in different industries, along with lhe associaled impact on the global economy. The Company has
separalely incorporated estimales, assumplions and judgements specific lo the impact of the COVID-19 pandemic and the associated support packages in the measurement of impairment loss ailowancs, The
Company has been duly servicing its debt obligations, mainlains a heallhy capilal adequacy ratio and has adequale capital and financial resources lo run its business, Taking into consideration the impact
arising from (he COVID-19 pandemic on the economic environment, the Company has, during the quarter, conlinued lo undertake a risk assessmenl of its credil exposures and in addition to the model
determined ECL provision, it has recorded a lolal additional ECL overlay (including on assets reslruclured in accordance with the guidelines Issued by the RBI vide its circulars dated 6 August 2020 and 5 May
2021) of Rs 2,112.44 crores as on 30 September 2021 (as on 31 March 2021: Rs. 2,316.36 crores) in lhe Standalone Balance sheet and Rs.2,233.51 crores (as on 31 March 2021: Rs, 2,413.81 crores) in the
Consolidated Balance sheel, to reflact deterioration in lhe macroeconomic outlook and uncerlalnty in credit evaluations. The deferred tax asset crealed on losses for the current quarter is likely to be reversed
in the foreseeable futura as the Company expecls to make profits in subsequent quarters. The final impact of this pandemic is very uncertain and the actual impact may be different than that eslimated based
on the conditions prevailing as af the date of approval of these financial results. The management will continue to closely monitor the material changes in the macra-economic factors impacting the operations
of the Company.

As at 30 Seplember 2021, the gross advances and net NPA ratio amounted lo Rs.63,618 crores and 6.4% respeclively. The RBI has permitled the Company to reach the nel NPA ralio below 4.0% by 31
March 2022. The Company shall ensure such compliance. In accordance with the regulatory expeclation of the RBI to bring down the net NPA ratio below 4%, the Company had recorded an additional
provision of Rs,1,320 crores on Slage 3 loans during he guarter and year ended 31 March 2021

In terms of the requirement as per RBI notification no, RBI/2019-20/170 DOR (NBFC).CC.PD.No.109/22.10.106/2018-20 daled 13 March 2020 on Jmplementalion of Indian Accounting Slandards, Non-

Banking Financial Companies (NBFCs) are required lo creale an impairment reserve for any shorifall in impairment allowances under Ind AS 109 and Income R Assel Cl ion and
Provisioning (IRACP) nomms (including provision on standard assets). The impairmenl allowances under Ind AS 109 made by the pany ds the lolal provision required under IRACP (including
dard assel provisioning), as at 30 September 2021 and accordingly, no amount is required lo be transferred to Impairment reserve.

During the current period, to relieve COVID-18 pandemic related stress, the Company has invoked resolution plans for eligible borrowers based on the parameters laid down in accordance with the resolution
policy approved by he Board of Direclors of the Company and in accordance with the guidelines issued by the RBI on Resalution Framework 2.0 dated 5 May 2021.

i) Disclosure as per formal prescribed under circular no. RBI/2020-21/16 DOR.No.BP,BC/3/21,04.048/2020-21 dated 6 Augusl 2020
a) Format - A: For the quarter ended 30 September 2021

Rs, In croms

(A (B} © (D) (E)
Number of Exp to |Of(B), agg AddItional I n
accounts where accounts amount of debt funding provisions on
resolution plan | mentloned at (A) that was sanctloned, If account of the
Type of borrower has been betors dinto | any, Includl | |
impl: d other securities between of the resolution
under thls of the plan Invocation of the plan
window plan and

Implementation

Personal Loans < -
Corporate persons* 3 43.59 - 5.00 573
Of which, MSMEs = - - - -
Others - -
Total 3 43,59 - 5.00 573

* As defined In Section 3(7) of tha Insolvency and Bankruplcy Code, 2016, .ﬂ




b) Format - B: For the half year ended 30 September 2021
Rs. In crores

Eaposure lo Of (A), aggregate Of (A) amount [ Of (A) amounl pald Eaposure to
accounis classified | debt thit slipped | written off durlng | by the borrowers | uccounts elsyified
uas Standard into NPA during the hulf-year during the half- as Slundard
conycquent to the hulf-year year conscquent fo
fmaplementation of (mplementation of
Type of borrower resolution plan — resolutlon plan —
Posiflon as at the Positlon as al the
end of the previous cnd of (his half-
half-year (A) year *
(E)
(B) (€} ; m
Personal Loans - - - . :
Corporale persons * 43.89 - . 1.70 4164
Of which, MSMEs . = & .
Others - o . . .
Total 43.89 - . 1.70 41.64

A As defined in Section 3(7) of the Insolvency and Bankruplcy Code, 2016.
* reprasents the closing balance of loan accounts as on 30 Seplember 2021

Disclosure under notification no. RBI/2020-21/17 DOR.No.BP.BC/4/21.04,048/2020-21 dated 6 August 2020 (for reslrucluring of accounts of Micro, Small and Medium Enterprises (MSME) sector —
Restrucluring of Advances having exposure less than or equal to Re.25 crores),

Amount
M, ol weewents restvuctured (Rs In Crores) *

236 1769

* raprasents tho closing balanco of loan nccounts as on 30 Septembor 2021

iiiy Disclosure on Resolutlon Framework 2.0 implemented in terms of RBI circular no, RBI/2021-22/31 DOR,STR.REC.11/21,04.048/2021-22 daled 5 May 2021 (Resclution of Covid-19 related stress of
Individuals and Small Businesses)

a) Format B: For the half year ended 30 September 2021
s, In croron

Exposurcto | Of (A), nggregate | Of (A) umount | Of (A) wmount pald|  Esposure fo
accounts classified | debi (hat slipped | written off during | by fhe borrowers | accounts clussifled
a3 Standnrd inte NPA during the half-year during the half- as Stondard
consequent o (he hall-year year consequent {o
Implemen(ation of Implemeniaiion of
Type of borrower resolulion plan — resolution plan —
Position ws at the Posltion s al the
end of the previous end of this half-
half-year (A) year ®
(E)
(B) © (D)
Personal Loans . . - - 1,439.63
Corporale parsons . - - - -
Of which, MSMEs . . - = =
Others # . - - - 2,366.04
Total - - - - 3,805,67

A Others includs vehicle loans for commercial purposs.
*represents Lhe closing balance of loan accounis as on 30 Seplember 2021

b) Formal X: For he quarier ended 30 Seplember 2021
Rs, in grores
Individual Borrowers

Description Personal Business Small Business
Loans Loans
A) Nurmber of requests racalyed for i ing lution process undar Fart A 46,075 54,479 1,301
B) Number of accounis where resolution plan has been implemented under this window 46,045 54,422 1,292

) Exposure lo accounis mentioned at (B) before implementation of the plan 1,465.46 2,302.58 110.84
D) Of (C), aggregale amount of debl that was converted into other securities = - .
E) Addilional funding sanclionad, if any, including between invocation of the plan and implemenlation - - -

Fj Increase in provisions on account of the implementation of the resolution plan 108.38 16B.26 9.51
iv) Disclosure on Resolulion Framework 2.0 implemented in terms of RBI circular no, RBY/2021-22/32 DOR.STR.REC.11/21.04.048/2021-22 dated 5 May 2021 (Resolution of Covid-19

related stress of Micro, Small and Medium Enlerprises (MSMEs)

Amount
No, of uceounts restructured [T dn Craros) *
2134 2301

“ represents the closing balance of loan accounts as on 30 September 2021

v) During the half year ended 30 September 2021, the Company's housing finance subsidiary has implemenled resolution plans in 2,64,234 loan accounts with a total oulslanding of Rs 2,634.47 crores as

on 30 September 2021, Of these, total lod accounts which were restructured during the period for 2,33,016 cases having an oulstanding amount of Rs.2,395.73 crores basis their credit assessment and
the terms of restructuring, he housing finance subsidiary has classified such loan accounts as non-impaired (Stage 2 under Ind AS 108, Financial Insiruments), The housing finance subsidiary has
evalualed the same basis life lime repayment history of the b s and other qualilative factors, which have been approved by the Audit Commitlee of lhe housing finance subsidiary in line with RBI
circular no.RBI/2019-20/170DOR (NBFC).CC.PD.No.109 /22.10.106/2019-20 dated 13 March 2020,

12) Al secured NCDs issued by lhe Company are secured by pari-passu charge on Aurangabad office (wherever applicable) and / or exclusive charge on receivables under loan contracls, owned assets and
book debts 1o the minimum extent of 100% or such higher security as per the respective term-sheels of outslanding secured NCDs.

13) The assel cover available as on 30 September 2021 in respect of listed secured debt securilies is 1,10 and on unsecured debt is 1.46
14}  Pursuant to SEBI Circular no, SEB/HO/DDHS/DDHS/CIR/P/2019/115 dated 22 October 2019, the Company has lisled Commercial Papers on National Stock Exchange of India (NSE).

15) The compliance related to disclosure of cerlain ratios and other financial information as requlred under Regulation 52 (4) of the Listing Regulatiens is made in Appendix 2, 4

For and on behalf of the Board of Directors
Mahindra & Mahindra Financfit Squ on Limlited
!

.V::-//J
< ‘( Ramesh, lyer

J '

Vice-chalrmaryuﬁ?ny‘olreclor

Date : 28 October 2021

Place : Mumbai



Appendix 1

Mahlindra & Mahindra Financlal Services Limited

Segment-wlse Revenue, Results, Assets and Llabllities for Consolidated results as required under Regulation 33 of the SEB| {LIsting Obligations and Discl (3
Requirements) Regulations, 2015
Rs. in Crores
Quarter ended Half year ended Year ended
Partlculars 30 September 30 June 30 Sep b 30 Sep b 30 Sep b 31 March
2021 2021 2020 2021 2020 2021
(Unaudited) (Unaudited) (Unauditad) {Unaudited (Unaudited) (Audited)
(a}{Segmont Revenue
- Financing actlvilies 2,893.58 2,521.18 3,026.70 5,414.75 8,066.85 11,871.48
- Others 77.66 60.56 60.62 138.23 102,29 281.11
Total 2,971.24 2,581.74 3,087.32 5,552.90 6,169.14 12,252.57
|.n84  Inter-segment revenue 20.66 14 90 16.82 35.56 29.95 A2.07
Met revenue 2,950.58 2,566.84 3,070.50 5.517.42 6,138.19 12,170.50
()| Segment Results (Profit/ (Loss) before tax) :
- Financing activities 1,471.37 (2,163.49) 494.46 (692.12) 081.66 840.18
- Share of profil of assoclale & join! veniures 11.47 16.89 {12.39) 28.36 1.02 39.54
- Others 5.30 525 550 10.55 8.86 54.42
Total 1,488.14 {2,141.35) 487.57 (653.21) 991,34 934,14
Add : Other unallocable Income net of unallocable expenditure - - - - - -
Not Profit/ (Loss) befora tax 1,4898.14 {2,141,3§) 487.57 (653.21) 991.34 034.14
(c)|Segmant Assets :
- Flnancing actlvities 79,349.39 77,943.77 86,346.36 79,348.39 86,346.36 83,614.47
- Others 638.73 631.80 §78.85 638.73 §78.85 641.38
- Other unallocable assets 1,799.22 1.085.52 948.96 1,799.22 948.96 1,345.14
Total 81,787.34 80,561.09 87,874.17 81,787.34 87,874.17 85,600,99
{d}{Sagmant Llabilitles :
- Financing activities 66,246.70 66,100.06 71,852.91 66,246.70 71,862.91 69,590.73
- Others 134.39 126.03 110.17 134,39 110.17 134.74
- Other unallocable llabllitles - - - - - -
Tatal 66,381.09 66,226.09 71,963.08 86,381.09 71,963.08 69,725.47

Date : 28 October 2021
Place : Mumbal

For and ofi'fe all' ! the Board of Directors
Mahindra & Mahi ra Financial Servlces Limited

7

Ramesh lyer

bef:n/rm-n & Managing Director



Appendix - 2
Mahindra & Mahindra Financial Services Limited

Compliance related to disclosure of certain ratios and other financial information as required under Regulation 52 (4) of the Listing Regulations

{) Analytical Ratlos and other discl os based on Standal financial results:
= ) Hs, in Grores, unless indicated othorwise
I Quarter endead Half yoar ended IYearended
Particulars 30 September 30 June 30 September | 30 Sep 30 September | 31 March
2021 2021 2020 2021 | 2020 2021
o [l | {Unaudited) | (Unaudited) [Unoudited) (U ditad]} _(Audited)
a) |Debt equity ratio (no. of times} (refer nole 2) 3.95 4.21 4,05 3.95 4.05 3.98
b) |Debt service coverage ratio N/A N/A N/A N/A N/A N/A
¢) |Interesl service coverage ratio N/A N/A N/A NIA NIA N/A
d) |Outstanding redeemable preference shares (quantity and value) - - = = & -
@) |Capilal redemptlion reserve 50.00 50.00 50.00 50.00 50.00 50.00
f) |Debenture redemption reserve N/A N/A N/A N/A N/A N/A
@) |Net worth (refer note 3) 14,161.47 13,210.03 14,900.73 14,161.47 14,900.73 14,711.51
h) |Net profit (loss) afler tax 1,022.20 {1,528.76) 303.54 {505.86) 459.33 335,15
i) |Eamings per share (face value of Rs.2/- each) (not annualized for the interim period)
- Basic (Rupees) 8.30 (12.41) 2.86 (4.11) 468 3.03
- Diluted (Rupees) 8.29 (12.41) 2.85 4.11) 4.67 3.02
j) |Current ratio N/A N/A N/A N/A N/A N/A
k) |Long term debt to working capital N/A N/A N/A N/A N/A N/A
1) |Bad debis to Accouni receivable ratio N/A N/A N/A N/A N/A N/A
m) |Current liability ralio N/A N/A N/A N/A N/A N/A
n) |Total debts to lolal assets (refer note 4) 76.39% 7741% 77.10% 76.39% 77.10% 76.04%
o) |Deblors tumover N/A NA N/A N/A N/A N/A
p) |Inventory tumover N/A N/A N/A N/A N/A N/A
q) |Operating margin (%) NiA N/A N/A N/A N/A N/A
) |Net profit margin (%)} (refer note 5) 40.55% -69.90% 11.46% -10.74% 8.66% 3.19%
3) |Sector specific equivalent ralics, as applicabl
i) Gross Non-Performing Assels (GNPA) % (refer nole 6) 12,68% 15.46% 7.03% 12.68% 7.03% 8.96%
ii) Net Non-Performing Assets (NNPA) % (refer note 7) 6.39% 7.81% 4.68% 6.39% 4.68% 3.97%
iii) Provision Coverage Ratio (PCR %) (refer note 8) 53.02% 53.71% 35.10% 53.02% 35.10% 57.93%
iv) Capital Adequacy Ratio (%) (refer note 9) 26.13% 23.76% 25.10% 26.13% 25.10% 25.98%
() Analytical Ratios and other discl es based on C lidated financlal It
8. in Grores, unloss indicated othorwise.
Quarter ended Half year ended Year ended
Raficulars 30 September | 30 June | 30 Sep 30 Septomber | 30 Septemb 31 March
2021 2021 2020 2021 2020 2021
{Unaudited) {Unaudited) (Unaudited) {Unaudiled) (Unaudited) (Audited)
a) |Debt equily ratio {no. of limes) (refer note 2) 4.10 4,38 4,30 4.10 4.30 413
b) |Debi service coverage ratio N/A N/A N/A N/A N/A N/A
¢) |Interest service coverage ralio N/A N/A N/A N/A N/A N/A
d) |O ding red: ble pref shares (quantily and value) - - - - - -
@) |Capital redemptlon reserve §0.00 50.00 50.00 50.00 50,00 50,00
f) |Debenture redemption reserve NIA NIA N/A NIA N/A N/A
g) |Nelworth (refer nole 3) 15,264.31 14,235.51 15,819.87 15,264.31 15,819.87 16,776.37
h} |Net profil (loss) after tax 1.102.94 (1,573.40) 352.51 {470.46) 784.62 780.28
i) |Eamings per share (face value of Rs.2/- each) (not annualized for the interim period)
- Basic (Rupees) 8.93 (1277 3.31 (3.85) 7.98 6.99
- Diluted (Rupees) 8.91 (12.77) 3,30 (3.85) 7.97 6.98
j) |Current ratio N/A N/A N/A NIA N/A N/A
k) [Long term debt to working capilal N/A NIA N/A N/A N/A N/A
1) [Bad debts to Account receivable ralio N/A N/A N/A N/A N/A N/A
m) |Current liability ratic N/A N/A N/A N/A N/A N/A
n) |Total debts (o lolal assets (refer nole 4) 76.45% 77.49% 77.47% 76.45% 77.47% 76.05%
o) |Debiors furnover NIA N/A NIA NIA N/A N/A
p) |Inventory iumover N/A N/A N/A N/A N/A N/A
q) |Operating margin (%) NIA NIA NIA NIA N/A NiA
1} |Net profit margin (%) (refer note 5) 37.38% 61.30% 11.48% -8.53% 12.78% 6.41%
Notes :

1) Centain ratios/iine ltems marked with remark “N/A" are nol applicable since the Company is a Non banking financial company regislered with the Reserve Bank of India

2) Debl equity ralio = [Debt Securities + Borrowings (Other than Debi Securities) + Deposils + Subordinaled Liabilities) / [Equity Share capital + Other equity]

3) Net worth = [Equily share capital + Other equity]

4) Tolal debls 1o tolal assets = [Debt Securities + Bomowings (Other than Debl Securities) + Deposits + Subordinated Liabililies] / Total assels

5) Net profit margin (%) = Profit after tax / Total income

6) Gross Non-Parforming Assets (GNPA} % = Gross Stage ll| assets / Gross loan assets

7} Net Non-Performing Assets (NNPA) % = (Gross Stage Il assets - Impairment loss allowance for Slage Il assels) / {Gross loan assets - Impairmenl loss allowance for Stage Il assels)
8) Provision Coverage Ratio (PCR %) = impalrment loss allowance for Stage Ill assets / Gross Slage Ill assets

9) Capital Adequacy Ratio has been computed on a standalone basis as per relevant RBI guidslines

y
/

For and on hahiitfof the Beard of Directors
Mahindra & Mahindra Fihinelal Services Limited

~

.-'7;\/”.(‘,{/ P

[ _~ Ramesh lyer
\.flujyimﬁm & Managing Director

Date : 28 October 2021
Place : Mumbal




BSR&Co.LLP

Chartered Accountants

14th Floor, Central B Wing and North C Wing, Telephone: +91 22 6257 1000
Nesco IT Park 4, Nesco Center, Fax: +91 22 6257 1010
Western Express Highway,

Goregaon (East), Mumbai - 400 063

Limited Review Report on Unaudited Quarterly Consolidated Financial Results
and Consolidated Year-to-Date Results of Mahindra & Mahindra Financial
Services Limited under Regulation 33 of the Securities and Exchange Board of
India (Listing Obligations and Disclosure Requirements) Regulations, 2015

To Board of Directors of
Mahindra & Mahindra Financial Services Limited

I.  We have reviewed the accompanying Statement of unaudited consolidated financial results of
Mahindra & Mahindra Financial Services Limited (“the Parent” or “the Company”) and its
subsidiaries (the Parent and its subsidiaries together referred to as “the Group™), and its share
of the net profit after tax and total comprehensive income of its associate and joint ventures
for the quarter ended 30 September 2021 and year to date results for the period from 1 April
2021 to 30 September 2021 (“the Statement™), being submitted by the Parent pursuant to the
requirements of Regulation 33 of the Securities and Exchange Board of India (SEBI) (Listing
Obligations and Disclosure Requirements) Regulations, 2015 as amended (the “Listing
Regulations™).

2. This Statement, which is the responsibility of the Parent’s management and approved by the
Parent’s Board of Directors, has been prepared in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34 “Interim Financial
Reporting” (“Ind AS 34”), prescribed under Section 133 of the Companies Act, 2013, and
other accounting principles generally accepted in India and in compliance with Regulation 33
of the Listing Regulations. Our responsibility is to issue a report on the Statement based on
our review,

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Institute of Chartered Accountants of India.
A review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
Standards on Auditing and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit. Accordingly, we
do not express an audit opinion.

We also performed procedures in accordance with the circular issued by the SEBI under
Regulation 33 (8) of the Listing Regulations, to the extent applicable.

Registered Offica:

B S R & Co. {a paninership firm with Registration No, BA81223) converted into B S R & Co. LLP 14th Floor, Centrel B Wing and North C Wing, Nesco IT Park 4, Nesco
{a Limited Liability Partnership with LLP Registration No. AAB-8181) with effect from Oclober 14, 2013 Center, Western Express Highway, Gorageon (East}, Mumbai - 400063
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BSR&Co. LLP

Limited Review Report on Unaudited Quarterly Consolidated Financial Results
and Consolidated Year-to-Date Results of Mahindra & Mahindra Financial
Services Limited under Regulation 33 of the Securities and Exchange Board of
India (Listing Obligations and Disclosure Requirements) Regulations, 2015
(Continued)

Mahindra & Mahindra Financial Services Limited

4.  The Statement includes the results of the following entities:

Name of the entity Relationship
Mahindra & Mahindra Financial Services Limited Holding Company
Mahindra Rural Housing Finance Limited Subsidiary
Mahindra Insurance Brokers Limited Subsidiary
Mahindra Finance CSR Foundation Subsidiary
Mahindra & Mahindra Financial Services Limited — Employees’ Stock Option ~ Subsidiary
Trust

Mahindra Rural Housing Finance Limited Employee Welfare Trust Subsidiary
Ideal Finance Limited (Joint Venture upto 7 July 2021, Subsidiary w.e.f. 8 July =~ Subsidiary
2021)

Mahindra Finance USA, LLC Associate
Mahindra Manulife Investment Management Private Limited (erstwhile Joint Venture
Mahindra Asset Management Company Private Limited) (subsidiary upto 28

April 2020 and joint venture w.e.f. 29 April 2020)

Mahindra Manulife Trustee Private Limited (erstwhile Mahindra Trustee Joint Venture
Company Private Limited) (subsidiary upto 28 April 2020 and joint venture

w.e.f. 29 April 2020)

5.  Based on our review conducted and procedures performed as stated in paragraph 3 above and
based on the consideration of the review reports of the other auditors referred to in paragraph
9 below, nothing has come to our attention that causes us to believe that the accompanying
Statement, prepared in accordance with the recognition and measurement principles laid down
in the aforesaid Indian Accounting Standard and other accounting principles generally
accepted in India, has not disclosed the information required to be disclosed in terms of
Regulation 33 of the Listing Regulations, including the manner in which it is to be disclosed,
or that it contains any material misstatement.

6.  As more fully described in Note 8 to the Statement and as also reported by the auditor of the
Housing Finance subsidiary, the extent to which the COVID-19 pandemic will have an impact
on the financial performance is dependent on future developments, which are highly uncertain.

Our review report is not modified in respect of this matter.

7.  We draw attention to Note 9 to the Statement, which states that, as at 30 September 2021, the
gross advances and net NPA ratio amounted to Rs. 63,618 crores and 6.4% respectively. The
Company believes that no provision in addition to that required under Ind AS should be
recorded in the period ended 30 September 2021, since the RBI has permitted the Company to
reach the net NPA ratio below 4% by 31 March 2022. To meet the regulatory expectation of
the RBI to bring down the net NPA ratio below 4%, the Company had recorded an additional
provision of Rs. 1,320 crores in addition to that required under Ind AS on Stage 3 loans in the
quarter ended 31 March 2021.

Our review report is not modified in respect of this matter



BSR&Co. LLP

Limited Review Report on Unaudited Quarterly Consolidated Financial Results
and Consolidated Year-to-Date Results of Mahindra & Mahindra Financial
Services Limited under Regulation 33 of the Securities and Exchange Board of
India (Listing Obligations and Disclosure Requirements) Regulations, 2015
(Continued)

Mahindra & Mahindra Financial Services Limited

8.  Asmore fully described in Note 11 to the Statement (which also contains information on the
restructuring done by housing finance subsidiary), the housing finance subsidiary of the
Company has restructured borrower accounts in accordance with the Resolution Framework
for COVID-19 related stress announced by the Reserve Bank of India vide notification dated
5 May 2021, Based on the terms of restructuring and management’s credit evaluation, the
housing finance subsidiary of the Company has classified certain restructured borrower
accounts as non-impaired (under Ind AS 109, Financial Instruments) at 30 September 2021.

Our review report is not modified in respect of this matter,

9.  We did not review the interim financial information of one subsidiary included in the
Statement, whose interim financial information reflect total assets (before consolidation
adjustments) of Rs. 599.71 crores as at 30 September 2021 and total revenues (before
consolidation adjustments) of Rs. 76.87 crores and Rs. 136.96 crores, total net profit after tax
(before consolidation adjustments) of Rs. 9.82 crores and Rs. 13.27 crores and total
comprehensive income (before consolidation adjustments) of Rs. 6.62 crores and Rs. 13.00
crores for the quarter ended 30 September 2021 and for the period from 1 April 2021 to 30
September 2021, respectively, and cash flows (net) (before consolidation adjustments) of Rs.
1.02 crores for the period from 1 April 2021 to 30 September 2021, as considered in the
unaudited consolidated financial results.

The Statement also include the Group’s share of net loss after tax (before consolidation
adjustments) of Rs. 5.47 crores and Rs. 8.07 crores and total comprehensive loss (before
consolidation adjustments) of Rs. 5.51 crores and Rs. 8.10 crores for the quarter ended 30
September 2021 and for the period from 1 April 2021 to 30 September 2021, respectively, as
considered in the Statement, in respect of two joint ventures, whose interim financial
information have not been reviewed by us. These interim financial information have been
reviewed by other auditors whose reports have been furnished to us by management and our
conclusion on the Statement, in so far as it relates to the amounts and disclosures included in
respect of this subsidiary and joint ventures, is based solely on the reports of the other auditors
and the procedures performed by us as stated in paragraph 3 above.

Our review report is not modified in respect of this matter.

10. The Statement includes the interim financial information of four subsidiaries which have not
been reviewed/audited, whose interim financial information reflect total assets (before
consolidation adjustments) of Rs. 285.35 crores as at 30 September 2021 and total revenue
(before consolidation adjustments) of Rs. 11.33 crores and Rs. 11.90 crores, total net loss after
tax (before consolidation adjustments) of Rs. 5.83 crores and Rs. 5.46 crores and total
comprehensive loss (before consolidation adjustments) of Rs. 5.83 crores and Rs. 5.46 crores
for the quarter ended 30 September 2021 and for the period from 1 April 2021 to 30 September
2021, respectively, and cash flows (net) (before consolidation adjustments) of Rs. (6.03) crores
for the period from 1 April 2021 to 30 September 2021, as considered in the Statement.

Sk



BSR&Co. LLP

Limited Review Report on Unaudited Quarterly Consolidated Financial Results
and Consolidated Year-to-Date Results of Mahindra & Mahindra Financial
Services Limited under Regulation 33 of the Securities and Exchange Board of
India (Listing Obligations and Disclosure Requirements) Regulations, 2015
(Continued)

Mahindra & Mahindra Financial Services Limited

The Statement also includes the Group’s share of net profit after tax (before consolidation
adjustments) of Rs. 16.95 crores and Rs. 35.60 crores and total comprehensive income (before
consolidation adjustments) of Rs. 16.95 crores and Rs. 35.60 crores for the quarter ended 30
September 2021 and for the period from 1 April 2021 to 30 September 2021, respectively, as
considered in the unaudited consolidated financial results, in respect of one associate, based
on their interim financial information which have not been reviewed/audited. According to the
information and explanations given to us by management, this interim financial information is
not material to the Group.

Our review report is not modified in respect of this matter

For BSR & Co. LLP
Chartered Accountants
Firm's Registration No: 101248W/W-100022

Sf,tq,{( e

Sagar Lakhani

Partner

Mumbai Membership No: 111855
28 October 2021 UDIN No: 21111855AAAAFS9520



BSR&Co. LLP

Chartered Accountants

14th Floor, Central B Wing and North C Wing, Telephone: +91 22 6257 1000
Nesco IT Park 4, Nesco Center, Fax: +91 22 6257 1010
Western Express Highway,

Goregaon (East), Mumbai - 400 063

Limited review report on Unaudited Quarterly Standalone Financial Results
and Year-to-Date Standalone Financial Results of Mahindra & Mahindra
Financial Services Limited under Regulation 33 and Regulation 52 read with
Regulation 63(2) of the Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015

To Board of Directors of
Mahindra & Mahindra Financial Services Limited

l.

8 S R & Co. {a pertnership firm with Registration No. BA61223) converted into B S R & Co. LLP
(e Lirnited Liability Partnership with LLP Registration No. AAB-8181) with effect from October 14, 2013

We have reviewed the accompanying Statement of unaudited standalone financial results of
Mahindra & Mahindra Financial Services Limited (“the Company”) for the quarter ended 30
September 2021 and year to date results for the period from 1 April 2021 to 30 September
2021 (“the Statement™).

This Statement, which is the responsibility of the Company’s management and approved by
the Board of Directors, has been prepared in accordance with the recognition and measurement
principles laid down in Indian Accounting Standard 34 “Interim Financial Reporting” (“Ind
AS 34”), prescribed under Section 133 of the Companies Act, 2013, and other accounting
principles generally accepted in India and in compliance with Regulation 33 and Regulation
52 read with Regulation 63(2) of the Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended (“the Listing
Regulations™). Our responsibility is to issue a report on the Statement based on our review.

We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Institute of Chartered Accountants of India.
This standard requires that we plan and perform the review to obtain moderate assurance as to
whether the Statement is free of material misstatement. A review is limited primarily to
inquiries of company personnel and analytical procedures applied to financial data and thus
provides less assurance than an audit. We have not performed an audit and accordingly, we do
not express an audit opinion.

Based on our review conducted as above, nothing has come to our attention that causes us to
believe that the accompanying Statement, prepared in accordance with applicable accounting
standards and other recognized accounting practices and policies has not disclosed the
information required to be disclosed in terms of Regulation 33 and Regulation 52 read with
Regulation 63(2) of the Listing Regulations including the manner in which it is to be disclosed
or that it contains any material misstatement.

As more fully described in Note 8 to the Statement, the extent to which the COVID-19
pandemic will have an impact on the Company’s financial performance is dependent on future
developments, which are highly uncertain.

Our review report is not modified in respect of this matter.

Registerad Office:

4

141h Floor, Central B Wing and North C Wing, Nesco IT Park 4, Nesco
Center, Western Express Highway, Goregaon {East), Mumbai - 400063 \



BSR&Co.LLP

Limited review report on Unaudited Quarterly Standalone Financial Results
and Year-to-Date Standalone Financial Results of Mahindra & Mahindra
Financial Services Limited under Regulation 33 and Regulation 52 read with
Regulation 63(2) of the Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015 (Continued)

Mabhindra & Mahindra Financial Services Limited

6. We draw attention to Note 9 to the Statement, which states that, as at 30 September 2021, the
gross advances and net NPA ratio amounted to Rs. 63,618 crores and 6.4% respectively. The
Company believes that no provision in addition to that required under Ind AS should be
recorded in the period ended 30 September 2021, since the RBI has permitted the Company to
reach the net NPA ratio below 4% by 31 March 2022. To meet the regulatory expectation of
the RBI to bring down the net NPA ratio below 4%, the Company had recorded an additional
provision of Rs. 1,320 crores in addition to that required under Ind AS on Stage 3 loans in the
quarter ended 31 March 2021.

Our review report is not modified in respect of this matter.

For BSR & Co. LLP
Chartered Accountants
Firm's Registration No: 101248 W/W-100022

$ Bothoo

Sagar Lakhani

Partner

Mumbai Membership No: 111855
28 October 2021 UDIN No: 21111855AAAAFT9564



Mahindra & Mahindra Financial Services Limited
CIN : L65921MH1991PLC059642

Registered Office: Gateway Building, Apollo Bunder, Mumbal 400 001. Tel. No. +91 22 22895500 Fax: +91 22 22875485
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Website : www.mahindrafinance.com ; Email : investorhelpline_mmfsl@mahindra.com

Disclosure of Related Party Transactions for the half year ended 30 September 2021 on a consolidated basis -
(In accordance with Regulation 23(9) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015)

1) The related parties of the Company are as follows:
Holding Company: Mahindra & Mahindra Limited

Fellow Subsidiaries
Mahindra Construction Co. Ltd.
New Democratic Electoral Trust
Mahindra Water Utillties Limited
Mahindra Engineering and Chemical Products Limited
Mahindra Holidays & Resorts India Limited
Mahindra Susten Pvt Ltd
Mahindra First Choice Wheels Limited
Mahindra Electric Mobility Limited
Mahindra Defence Systems Limited
Bristlecone India Limited
Mahindra Integrated Business Solutions Limited
NBS International Limited
Gromax Agrl Equipment Limited
Mahindra USA, Inc

Joint Ventures / Associate companies Mahindra Finance USA, LLC
Mahindra Manulife Investment Management Pvt. Ltd.
Mahindra Manulife Trustee Pvt. Ltd.

Associate of Holding Company Tech Mahindra Limited
Smartshift Logistics Solutions Pvt Ltd.
PSL Media & Communications Ltd
Swaraj Engines Limited

Key Management Personnel Mr Ramesh lyer
Mr C, B. Bhave
Mr Vivek Karve
Mr Amit Raje
Mr Dhananjay Mungale
Ms Rama Bijapurkar
Mr Milind Sarwate
Dr Rebecca Nugent

Relatives of Key Management Personnel Ms, Pallavi Kotwal
Mr. Abhfjit Mungale
Ms, Janaki lyer
Ms. Girlja Subramanium
Ms. Prema Mahadevan
Ms. Ramlaxmi lyer

Note:- Transactions and balances with its own subsidiaries are eliminated on consolidation.




Mahindra & Mahindra Financial Services Limited
CIN : L65921MH1991PLCO59642

Websita : www.

com ; Email : pline_mmfsl@mahindra.com

Hergistered Office: Gatswiy Building, Apollo Bunder, Mumbal 400 001. Tel. No. +91 22 22895500 Fax: +91 22 22875485
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Dlsclosure of Related Party Transactions for the half year ended 30 202tona dated basls - (C

|1} The nature and volume of transactions of the Company during the half year with above related parties were as follows:

T Croves)

Particulars

Key Management | Relatives of Key

Halding Company Fellow Joint Ventures /
!

Assoclate of Companies
Holding Company

Personnel

Half year ended| Halfl year ended| Half year ended|
30 Sep 2021 30 Sep 2021 30 Sep 2021

Subvention incoma
< Mahirvira [ Mabindra Limited
= Mahindra Electric Mobitity Limited

8.91 .
. 0.30

Half year ended|

30 Sep 2021 30 Sep 2021

Half year ended|

Lexts rental income
- Aahilrdra Bt Matinidrs Limited

8.22

Inceresi income
* Mahindra & Mahindra Limited

.12

lhcome from sharing services

- Mahindra & Mahindra Limited

+ Mahindra Manulife Investment Management Pvt Ltd
= Mahindra Manulife Trustee Company Pvt Ltd

014 =
- 032
0.01

Interest expense

» Mahindra & Mahindra Limited

» Mahindra Manulife [nvestment Management Private Limited
- Tech Mahindra Limited

- Swaraj Engines Limited

= Mahioudra Water Utilies Limited

« Mahindra Engineering and Chemlcal Products Limited
- PSL Media & Communications Ltd

» Mahindra Holidays & Resorts India Limited

+ Mahindra First Choice Wheels Limited

[~ Mr Ramesh lyer

- Mr C. B. Bhave

- Ms Pallavi Kotwal

- Mr. Abhifit Mungale

- Ms. Janakl lyer

» Ms. Girlja Subramanium

« Ms. Prema Mahadevan

- Ms. Ramlaxmi lyer

3.74 . -
. 2.05

(Other expenses

+ Muhindra B Maldndra Limited

- Mahindra First Choice Wheels Limited

- Mahindra Defence Systems Limited

- tirtstlecone Indja Limited

-+ Madrindra Integrated Buviness Solutions Limited

- Mahindra Engineering and Chemical Products Limited
=~ NBS International Limited

= Mahindra Holidays & Resorts Indla Limited

» Mahindra Susten Pvt Ltd

- 6.23
- 0.76
o 0.16
- 16.89
- 1.62
- 0.33
- 0.01 -
. 0,01 -

Remuneration
- Mr Ramesh lyer
= Mr Vivek Kurve
=~ Mr Amit Raje

4.53
1.47
1.38

sitting feos and commission
- Mr C. B. Bhave

» Mr Dhananjay Mungale

« Ms Rama Bijapurkar

= Mr Milind Sarwate

» Dr Rebecca Nugent

0.08
0.09
0.06

0.03

fslinbursement fram parties
- Gramax Agrl Equipment Limited
- Mahindra Manullfe Investment Management Pvt Ltd

1.79 :

HReimbursament to parties
» Mahindra USA, Inc
» NBS International Limited

. 1.48
. 0.20

Purchasa of flxed assets (fncl Capital advances)

» Mahindra & Mahindra Limfted

- NBS International Limited

« Mahindra Engineering and Chemical Products Limited

- 0.07
- 0.07

Fixud deposits taken

- Mahindra Engineering and Chemical Products Limited
» PSL Media & Communications Ltd

- Mr C. B. Bhave

» Ms. Pallavi Kotwal

- 10,27
- 0.70

0.30

0.06

Fixed deposits matured

» PSL Media & Communications Ltd

» Mahindra Engineering and Chemical Products Limited
- Mr C, B. Bhave

- Ms. Pallavi Kotwal

- Ms. Ramlaxmi lyer

- 0.70
E 0.20

0.30

0.05
0.01

(Uividend patd

- Mahindra & Mahfndra Limited
-+ Mr Ramesh lyer

+ Ms Rama Bijapurkar

- Mr Dhananjay Mungale

0.18

0.00

inter corporate deposits taken
- Tech Mahindrs Limiled
- Mahindra Holidays & Resorts India Limited

W 200.00
. 230.00

Inter corperate deposits fepaid 7 matured
= Mahinddra B Mahiindra Limited

- Tech Mahindra Limited

- Mahindra Holidays & Resorts India Limlted
- Mahindra First Cholce Wheels Limited

500.00
320.00
25.00

Suberdinated debt repald
- Tech Mahindr Limited

150.00
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Disclosure of Related Party Transactions for the half year ended 30 September 2021 on a consolidated basis - (Continued)

iif) Balances as at the end of the perlod

(INR Crores)

Holding Fellow Assoclate Key Management| Relatives of Key
Company Subsidiaries / companies Personnel Management
Assoclate of Personnel
Particulars Holding
Company
Half year ended| Half year ended| Half year ended| Half year ended| Half year ended
30 Sep 2021 30 Sep 2021 30 Sep 2021 30 Sep 2021 30 Sep 2021
Balances as at the end of the perlod
Recelvables
- Mahindra & Mahindra Limited 6.85 - -
- Mahindra Manulife Investment Management Pvt Ltd . 0.05 .
- Mahindra Manulife Trustee Company Pvt Ltd . 0.01
- NBS International Limited 0.97 -
- Mahindra Electric Mobility Limited 0.30 . .
Loan given (including interest accrued but not due)
- Mahindra Construction Co. Ltd. 3.34 -
Subordinate debt held (including interest accrued but not due)
- Mahindra Manulife Investment Management Private Limited - 49.31
Inter corporate deposits given (including interest accrued but not due)
- Mahindra Construction Co. Ltd. 1.13 -
Investments
- Mahindra Manulife Investment Management Pvt Ltd 195.30 -
- Mahindra Manulife Trustee Company Pvt Ltd - 0.50
- Mahindra Finance USA, Inc - 210,55
- New Democratic Electoral Trust - 0.02 - -
- Smartshift Logistics Solutions Pvt Ltd. - 9.50 - - -
Payables
- Mahindra & Mahindra Limited 0.25 - - -
- Mahindra First Choice Wheels Limited - 7.26 - - -
- Mahindra USA, Inc . 0.11 - . -
- Mahindra Integrated Business Solutions Limited 1.47 -
- NBS International Limited 0.01 - - -
- Mahindra Engineering & Chemical Products Ltd 0.09 - - -
- Mahindra Holidays & Resorts India Limited - 0.01 -
- Mahindra Susten Pvt Ltd 0.00 -
Inter corporate deposits taken (Including interest accrued but not due)
- Tech Mahindra Limited 200,24 .
- Swaraj Engines Limited 10.07
- Mahindra Water Utilities Limited 12.52 -
- Mahindra Holidays & Resorts India Limited 300.94
Fixed deposits (including interest accrued but not due)
- Mahindra Engineering & Chemical Products Ltd 15.89 -
- PSL Media & Communications Ltd 0.93 - -
- Mahindra Holidays & Resorts India Limited 15.42 - - -
- Mr Ramesh lyer - 0.86 -
- Mr C. B. Bhave - - 0.36 -
- Ms Pallavi Kotwal - - 0.13
- Mr. Abhijit Mungale - - 2.00
- Ms. Janaki lyer - . 1.75
- Ms. Girija Subramanium . 0.03
- Ms. Prema Mahadevan - 0.06
= Ms. Ramlaxmi lyer - - -

Date ; 28 October 2021
Place : Mumbai

For and on behalf of the Board of Directors

f

Mahindra & Mahindra Financial Services Limited

€

Vice-Chairman & Managing Director

Ramesh lyer




Mahindra FINANCE

PRESS RELEASE

Financial Results — FY 2021-22 Quarter 2, Standalone & Consolidated Results

Mumbai, October 28, 2021: The Board of Directors of Mahindra & Mahindra Financial Services
Limited (Mahindra Finance), a leading provider of financial services in the rural and semi- urban
markets, at its meeting held today, announced the unaudited financial results for the quarter

ended September 30, 2021.

Standalone:

Disbursement growth of 67% Q-0-Q led to sequential AUM growth.

Improved collection led to reduction in GNPA by 2.8%; September end GNPA at 12.7%
PAT at Rs. 1,023 crores, a growth of 237% on a Y-0-Y basis

FY 2022 Q2 Standalone Results

The key highlights of the Q2 Financial Performance are as under

o Healthy operating performance together with reversal of impairment cost led to a significant
sequential recovery in profits after tax which stood at Rs. 1,023 Crores during the quarter as
against Profit After Tax of Rs. 304 Crores during the corresponding quarter last year.

e The Total Income declined by 5% at Rs. 2,522 Crores during the quarter ended September
30, 2021, as against Rs. 2,650 Crores during the corresponding quarter last year.

e The Gross NPA showed smart recovery from 15.5% in June to 12.7% in September, thereby
releasing Rs. 1,002 Crores from the impairment cost provisions.

e The Overheads to Average Assets were higher at 2.7% as the economic activity and
collection efforts intensified in Q2.

The chart below shows movement in Stage 3 & Stage 2 contracts during Q2.

— GNPA and Provisions

‘000s NPA contract movement® GNPA%

15.5%

z
b
% 8* 12.7% Q2F22:
3 — - @ *  30% of the provision of Rs. 2,517
i Crmade in Q1 FY22 reversed in
S Q2 (Rs. 763 cr.)
E
@ *  On track to reverse ~80% of the
Jun-21 Resolved Forward flow Additions Sep-21 Sep-21 a1 ision b d
provision by year en
Stage 2 402 100 34 404
Key Drivers

= Improved collection on back of increased activity and higher earnings

= Holding back of repayments — slower recovery of past dues. Harvest cash flows expected to enhance repayments

*  Majority of restructured contracts housed in Stage 2; 1.5x of regular Stage 2 coverage made on such contracts

“Refers to Retail Loans only

* 8.4K contracts have been written off in Stage 3 duri gQZFZZ
im:\d estructured contracts (20k)as well as reversals (40k) from Stage-3 4 ma|1indra FlNANCE
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Mahindra FINANCE

¢ The Company continues to be well-capitalised with a capital adequacy ratio of 26.1%. It has
sufficient provision coverage on Stage 3 loans at 53.0% and continues to hold sufficient
liquidity chest.

FY 2022 H1 Standalone Results

The Total Income declined by 11% at Rs. 4,709 Crores during the half year ended September
30, 2021, as against Rs. 5,304 Crores during the corresponding half year last year. The Loss
(after tax) stood at Rs. 506 Crores during the half year ended September 30, 2021, as against
Profit After Tax of Rs. 459 Crores during the corresponding half year last year.

Consolidated:
FY 2022 Q2 Consolidated Results

The Total Income declined by 4% to Rs. 2,951 Crores during the quarter ended September 30,
2021, as against Rs. 3,071 Crores during the corresponding quarter last year. The Profit After
Tax (PAT) stood at Rs. 1,103 Crores during the quarter ended September 30, 2021, as against
PAT of Rs. 353 Crores during the corresponding quarter last year.

During the quarter, the Company increased its shareholding in Ideal Finance Limited (IFL), Sri
Lanka from 38.2% to 58.2%. IFL is now a subsidiary of the Company. This stake increase has
resulted in revaluation of existing equity stake in IFL, which led to a one-time revaluation gain of
Rs. 21 Crore, which is shown as Exceptional Item in the Q2 FY22 consolidated financials.

FY 2022 H1 Consolidated Results

The Total Income declined by 10% at Rs. 5,517 Crores during the half year ended September
30, 2021, as against Rs. 6,139 Crores during the corresponding half year last year. The Loss
(after tax) stood at Rs. 470 Crores during the half year ended September 30, 2021, as against
Profit After Tax of Rs. 785 Crores during the corresponding half year last year.

During the half year ended September 30, 2021, the Company increased its shareholding in
Ideal Finance Limited (IFL), Sri Lanka from 38.2% to 58.2%. IFL is now a subsidiary of the
Company. This stake increase has resulted in revaluation of existing equity stake in IFL, which
led to a one time revaluation gain of Rs. 21 Crore, which is shown as Exceptional Iltem in the H1
FY22 consolidated financials.

PBT for the half year ended 30 September 2020 included an exceptional item in the nature of
capital gain of Rs. 229 Crores recognized in the statement of profit and loss on the basis of fair
valuation of retained interest of 51% post stake dilution of 49% in its subsidiaries, Mahindra
Asset Management Company Private Limited (MAMCPL) and Mahindra Trustee Company
Private Limited (MTCPL), vide Joint Venture agreement with Manulife Asset Management
(Singapore) Pte. Ltd. (Manulife).

Regd. Office: Gateway Building, Apollo Bunder, Mumbai 400 001 India | CIN : L65921MH1991PLC059642
Tel: +91 22 2289 5500 | Fax: +91 22 2287 5485 | www.mahindrafinance.com | Email: investorhelpline_mmfsl@mahindra.com
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Operations

The impact of second wave of Covid in the Semi Urban & Rural Market was felt severely during
the first quarter of the current financial year. Since then, the active cases of Covid-19 have
sharply declined. Further increased vaccination drives have resulted in a sizable population
being vaccinated with at least one-dose. Opening up of travel industry also augurs well for our
earn-and-pay customers. We have seen a rebound in economic activities with most high
frequency indicators inching towards pre-pandemic levels. We have seen normal working
throughout the quarter and with 95% of our employees vaccinated, our executives are able to
reach out to our customers.

Key operational highlights for the second quarter of FY22 are:

» The disbursements were at Rs. 6,475 Crore, a growth of 61% Y-o0-Y and 67% on a
sequential basis. But for the supply side issues, the disbursements would have grown
further.

» The Company improved market share in its lead products.

» During the quarter, the collection efficiency kept on improving month on month — 95% in
July, 97% in August and peaking at 100% in September.

» The repossessions also accelerated with the Company repossessing 15,861 vehicles during
Q2, up from 6,574 in Q1.

Restructuring

» The Company has a restructured book of 104,130 contracts as on 30" September 2021
(underlying AUM: Rs. 4,390 Crores). Out of these, 96,391 contracts are classified in Stage 2
as the Company believes that the stress in these contracts is temporary, caused by second
wave of Covid-19. Over and above the model provision applicable on Stage -2 assets on
these restructured loan contracts, an additional provision of Rs.153 crores is made during
the quarter and Rs. 310 Crore is made during the half-year ended September 30, 2021. As
these contracts start repaying the restructured instalments, the Company will review the
additional provision and staging of these contracts.

Assets and provisioning

» The gross business assets at Rs. 63,618 Crore declined as against Rs. 67,773 Crore as on
September 30, 2020. Sequentially, however, the decline has been arrested and going
forward the company expects a sequential improvement in business assets.

» As collection efforts intensified, the Gross NPA improved sequentially from 15.5% to 12.7%
as at September end. The Company expects further improvements in quarters to come.

» The NPAs are adequately provided for. As on 30 September 2021, the total provision
coverage for Stage 3 assets was healthy at 53%, well ahead of the model provisions.
Consequently, the net NPA was at 6.4% as on 30 September 2021. By year end, the
Company aims to maintain the net NPA below 4%.

» The cumulative management overlay as on 30 September 2021 stood at Rs. 2,112 Crore.

» As on 30 September 2021, the Company carried a total liquidity buffer of over Rs. 9,600
Crores. With adequate macro liquidity and uptick in economic activity, the Company plans to
progressively reduce the chest in coming quarters.
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New Vectors of Growth

The Company has identified the following three initiatives to propel growth and further diversify
the balance sheet:

» Digital finance — focusing on personal loans and consumer durable loans
» Leasing and
» Lending to SME segment

In the Digital Finance Business, the Company has initiated cross-selling to existing customers.
In Leasing, the immediate focus will be on corporate segment with initiatives being taken to
penetrate in retail segment. In SME, the focus is on deepening presence in the larger Mahindra
Eco-system with a mix of short term cash flow backed lending and term lending.

The teams are in place and the Company sees early traction in each of these segments. During
the quarter, under the Leasing vertical, the Company launched a new retail brand “Quiklyz”. The
objective is to build a critical mass of retail leasing portfolio over a period of time.

Subsidiaries
Mahindra Rural Housing Finance Limited (MRHFL)

During the quarter ended September 30, 2021, MRHFL registered income at Rs. 361 Crores as
against Rs. 377 Crores during the corresponding quarter last year, a decline of 4% over the
same period previous year. The Profit After Tax (PAT) at Rs. 46.7 Crores during the quarter
ended September 30, 2021, was marginal lower compared to Rs.57.4 Crores during the
corresponding quarter last year.

During the half year ended September 30, 2021, MRHFL has implemented resolution plans to
relieve COVID19 pandemic related stress of eligible borrowers in 2,64,234 loan accounts with a
total outstanding of Rs 2,634.5 Crores as on September 30, 2021. Of these, total loan accounts
which were restructured during the half year, for 2,33,016 cases, having an outstanding amount
of Rs. 2,395.7 Crores, basis their credit assessment and the terms of restructuring, the
Company has classified such loan accounts as non-impaired (Stage 2 under Ind AS 109,
Financial Instruments). Over and above the model provision applicable on Stage -2 assets on
these restructured loan contracts, an additional provision of Rs.97.9 crores is made during the
half-year ended September 30, 2021.

The Company has cumulative management overlay of Rs. 121.1 Crores as at 30 September
2021 for covering the contingencies that may arise due to COVID19 pandemic.

Mahindra Insurance Brokers Limited (MIBL)

During the quarter ended September 30, 2021, MIBL registered income at Rs. 77 Crores as
against Rs. 60 Crores during the corresponding quarter last year, a growth of 28% over the
same period previous year. The Profit After Tax (PAT) registered was Rs. 10 Crores during the
guarter ended June 30, 2021, as against Rs. 4 Crores during the corresponding quarter last
year.
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Mahindra Manulife Investment Management Private Limited (MMIMPL)

During the quarter ended September 30, 2021, MMIMPL earned total income of Rs.8.6 Crore as
compared to Rs. 7.4 Crore in the same period previous year. The company incurred a loss of
Rs. 10.8 Crore compared to a loss of Rs.4.3 Crore during the same period of the previous year.

The Average Assets under Management (AUM) of MMIMPL for September-21 quarter were Rs.
6,687 Crore, up from Rs. 5,664 Crore for June 2021. About 60% of the closing AUM comprises
Equity Mutual Fund AUM.

Mahindra Manulife Trustee Private Limited (MMTPL)

During the quarter ended September 30, 2021, MMTPL earned total income of Rs 0.2 Crore
compared to Rs. 0.1 Crore during the same period previous year. The company made a profit
of Rs. 0.1 Crore compared to a breakeven (no profit / no loss) position during the same period
of the previous year.

Ideal Finance Ltd (IFL)

During the quarter ended September 30, 2021, IFL registered income at LKR 284.6 Million as
against LKR 265.3 Million during the corresponding quarter last year, registering a growth of
7% over the same period previous year. The Profit After Tax (PAT) during the quarter ended
September 30, 2021, was LKR 59.3 Million as against LKR 49.9 Million during the
corresponding quarter last year, a growth of 19% over the same period previous year.

The Company has completed acquisition of addition 20% equity share capital of IFL on 8 July
2021, resulting in an increase in the Company’s equity stake in IFL from 38.2% to 58.2%.
Consequent to this investment, IFL has become a subsidiary of the Company.

Mahindra Finance USA (MFUSA)

During the quarter ended September 30, 2021, MFUSA registered income at USD 14.5 Million
as against USD 15.9 Million during the corresponding quarter last year, registering a decline of
9% over the same period previous year. The Profit Before Tax (PBT) during the quarter ended
September 30, 2021, registered was USD 6.3 Million as against USD 0.9 Million during the
corresponding quarter last year, registering a growth of 600% over the same period previous
year. The Profit After Tax (PAT) during the quarter ended September 30, 2021, registered was
USD 4.7 Million as against USD 0.7 Million during the corresponding quarter last year,
registering a growth of 571% over the same period previous year.
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About Mahindra & Mahindra Financial Services Limited

Mahindra & Mahindra Financial Services Limited (Mahindra Finance), part of the Mahindra
Group, is one of India’s leading non-banking finance companies. Focused on the rural and
semi-urban sector, the Company has over 7.3 Million customers and has an AUM of over USD
11 Billion. The Company is a leading vehicle and tractor financier, provides loans to SMEs and
also offers fixed deposits. The Company has 1388 offices and reaches out to customers spread
over 3,80,000 villages and 7000 towns across the country.

Mahindra Finance has been ranked 25th among India’s Best Companies to Work 2020 and
Ranked 54th on the list of Best Large Workplaces in Asia 2020 by Great Place to Work®
Institute.

Mahindra Insurance Brokers Limited (MIBL), the Company's Insurance Broking subsidiary is a
licensed Composite Broker providing Direct and Reinsurance broking services.

Mahindra Rural Housing Finance Limited (MRHFL) a subsidiary of Mahindra Finance provides
loans for purchase, renovation, construction of houses to individuals in the rural and semi-urban
areas of the country.

Mahindra Finance CSR Foundation is a wholly-owned subsidiary company, under the provisions
of section 8 of the Companies Act, 2013 for undertaking the CSR activities of the Company and
its subsidiaries.

Mahindra Manulife Investment Management Private Limited (formerly known as Mahindra Asset
Management Company Private Limited) acts as the Investment Manager of Mahindra Manulife
Mutual Fund (formerly known as Mahindra Mutual Fund). On 29th April 2020 Mahindra Finance
divested 49% stake in its wholly-owned subsidiary, Mahindra Manulife Investment Management
Private Limited to Manulife Investment Management (Singapore) Pte. Ltd. to form a 51:49 joint
venture.

Mahindra Manulife Trustee Private Limited (MMTPL), (formerly known as Mahindra Trustee
Company Private Limited) acts as a Trustee to Mahindra Manulife Mutual Fund (formerly known
as Mahindra Mutual Fund). On 29th April 2020 Mahindra Finance divested 49% stake in its
wholly owned subsidiary, Mahindra Manulife Trustee Private Limited to Manulife Investment
Management (Singapore) Pte. Ltd. to form a 51:49 joint venture.

The Company has a Joint Venture in the US, Mahindra Finance USA LLC, in partnership with
De Lage Landen, a subsidiary of Rabo Bank, for financing Mahindra vehicles in the US.

Ideal Finance Limited (IFL) is a subsidiary of the Company in Sri Lanka. The Company holds
58.2% equity stake in IFL. IFL focuses on providing a diversified suite of financial services to the
Sri Lankan market.

Learn more about Mahindra Finance on www.mahindrafinance.com / Twitter and Facebook:
@MahindraFin.
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About Mahindra

Founded in 1945, the Mahindra Group is one of the largest and most admired multinational
federation of companies with 260,000 employees in over 100 countries. It enjoys a leadership
position in farm equipment, utility vehicles, information technology and financial services in India
and is the world’s largest tractor company by volume. It has a strong presence in renewable
energy, agriculture, logistics, hospitality and real estate.

The Mahindra Group has a clear focus on leading ESG globally, enabling rural prosperity and
enhancing urban living, with a goal to drive positive change in the lives of communities and
stakeholders to enable them to Rise.

Learn more about Mahindra on www.mahindra.com / Twitter and Facebook: @MahindraRise/
For updates subscribe to https://www.mahindra.com/news-room

Media Contact:

Mohan Nair

Head — Communications,

Mahindra & Mahindra Financial Services Limited
E-mail: nair.mohan@mahindra.com
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