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The Listing Department
National Stock Exchange of India Limited
Exchange Plaza Bandra-Kurla Complex
Bandra [East]
Mumbai, Maharashtra 400 051

Sir,Madam,

Sub : Financial Results

In Compliance with Regulation 33 of SEBI (Listing Obligation and Disclosure Requirements)

Regulations, 2015, please find enclosed herewith the Unaudited Financial Results for the quarter

ended on 31't December, 2019, approved by the Board of Directors of the Company in their

meeting held on 25n February, 2020.

The Meeting of Board of Directors of the Company commenced al 12.30 hrs. and concluded at

16.30 hrs.

Kindly acknowledge the receipt ofthe same.

Thanking you,

Yours Faithirlly,
FoT JBF INDUSTRIES LIMITED

MRS. UJJWALA APTE
COMPANY SECRETARY
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lndependent Auditor's Review Report on Unaudited Financial Results of the
Company Pursuant to the Regulations 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 201 5
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To,
The Board of Directors,
JBF lndustries Limited

Hrad oflice:814-815

URL: www.phd.ind.in

We have reviewed the accompanying statement of Unaudited Standalone
Financial Results of JBF lndustries Limited ("the Company") for the quarter
and nine months ended 31"' December, 2019, ("the statement"), attached
herewith, being submitted by the Company pursuant to the requirement of
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 ("the Regulation"), as amended.

Thjs statement is the responsibility of the Company's Management and
approved by the Board of Directors, has been prepared in accordance with the
recognition and measurement principles laid down in lndian Accounting
Standard 34, lnterim Financial Reporting (lnd AS 34) as prescribed under
section 133 of the Companies Act, 2013 read with relevant rules issued
thereunder and other accounting principles generally accepted in lndia. Our
responsibility is to issue a report on the statement based on our review.

We conducted our review of the statement in accordance with the Standard on
Review Engagement (SRE) 2410, 'Review of lnterim Financial lnformation
Performed by the lndependent Auditor of the Entity' issued by the lnstitute of
Chartered Accountants of lndia. This standard requires that we plan and
perform the review to obtain moderate assurance as to whether the financlal
statements are free of material misstatement. A review is limited primarily to
inquiries of Company personnel and analytical procedures, applied to financial
data and thus provides less assurance than an audit. We have not performed
an audit and accordingly, we do not express an audit opinion.

4. Basis for qualified conclusion

As mentioned in the Note 4 to the statement, Company has provided interest

@ 9% p.a. on its borrowings as agalnst the documented rate since 1"t April,

2018, which has resulted shoft provision ot interest of Rs. 20,679 /acs as on

31't December, 2019, which is not in compliance with IND AS -23

"Borrowings Costs" read with IND AS- 709 on "Financial lnstruments".

Consequently, the interest tor the quafter and nine months ended 31"1

December, 2019, on its borrowings aggregating to Rs. 264,142 /acs as on

31't December, 2019 is tower by Rs. 3,375 lacs and Rs. 70363 /acs

respectively. Had the interest been recognized @ its documented rate,

finance cost, net /oss after tax for the period/year, total comprehensive

income and EPS for the quarter and nine months ended 31st December,

2O1g would have been Rs. 9,557 lacs & 28'758 /acs, Rs 8,864 /acs & Rs'

28,922 lacs, Rs. (8,868) /acs & Rs. (28,934) Rs. (70.83) & Rs.
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(35.33) respectively as against the repofted figure of Rs. 6,242 lacs &

Rs.7q395 /acs, Rs. 5,549 lacs & Rs, 78,559 /acs, Rs. (5,553) /acs & Rs.

(18,571) lacs and Rs. (6.78) A Rs. (22.67) respectively in the above results.

(ii) As mentioned in the Note 6 to the statement, Company has exposure in

subsldlarles by way of investments, loans and other receivables aggregating

to Rs. 1,51,145 lacs (as at 31st March, 2019 Rs. 1,50,824 lacs), in respect of
which the Company could not carry out impairment assessrnenfs. I4le are

unatsle to obtain sufficient appropriate audit evidence about the recoverable

amount of the Company's exposure. Consequently we are unable to quantify

the provisions for impairments in respect of the above and its consequential

impacts on the financial results of the Company.

5. Emphasis of Matters

We draw your attention to:-

(i) Note 5 to the statement, regarding invocation of corporate guarantee given by
the Company to the lenders of JBF Petrochemical Limited ("JPL"). The
Company has denied above invocation and is of the view that above
invocation is not legally tenable for the reasons explained therein and hence
no provision against the claims under the invoked corporate guarantee is

considered necessary.

(ii) Note 8 to the statement, regarding non- preparation of consolidated financial
results due to the reasons mentioned therein.

(iri) Note 10 to the statement, regarding non- receipt of balance confirmation as at

31"tDecember, 2019 from some of the lenders with respect to borrowings of
Rs. 52,589 lacs.

(iv) Note 9 to the statement, regarding vacancy of the post of Chief Executive

Officer since lstMay, 2019 due to the reason as mention therein.

(v) Managerial remuneration paid to directors of Rs. 22 lacs are subject to
approval of shareholders.

Our opinion is not modified in respect of these matters

Material Uncertalnty Related to Going Concern
Note 7 to the statement, regarding preparation of financial results on g

concern basis, notwithstanding the fact that the Company has incurred

losses, defaulted in repayment of principle and interest to its lenders, len

have classified the Company's borrowings as NPA and some of the len

have even called back the loans. These conditions, along with other ma

as set forth in above note indicate the existence of material uncertainty

may cast sig nificant doubt about Company's abili ty to continue as a g

going concern is criti
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dependent upon the Company's ability to raise finance and generate cash
flows in future to meet its obligations. Our opinion is not modified in respect of
this matter.

Based on our review conducted as above, except for lhe posslb/e effects of the
matter described in the paragraph 4 above " Basis for qualified conclusion" and
read with our comments in paragraph 5 & 6 above, nothing has come to our
attention that causes us to believe that the statement, prepared in accordance
with the recognition and measurement principles laid down in the applicable
lndian Accounting Standards prescrlbed under section 133 of the Companies
Act, 2013 read with relevant rules issued thereunder and other accounting
practices and policies generally accepted in lndia, has not disclosed the
information required to be disclosed in terms of Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as

amended, including the manner in which it is to be disclosed, or that it contains
any material misstatement.

t

Gopal Chaturvedi
Partner
Membership No. 090903
UDIN No.- 20090903AAAAAW3966

Place: Mumbai

Dale.25.02.2020
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JBF INDUSTRIES LIMITED Continuation Sheet........

JBF INDUSTRIES LIMITED
Survey No. 273, Village: Athola, Silvassa, ( O & NH)

CIN : L99999DN1982PLC000128
UNAUOITED STANOALONE FINANCIAL RESULTS FOR THE QUARTER,/NINE MONTH ENDED 3IST OECE}IBER,2019

, ln Laca exce

Not6 :

1 The above results have been reviewed by the Audit Committeo and approved by the Board of Directors at their meeting held on 25th February, 2020. The Statutory

Auditors of the Company have caried out a Limited Review of the above r€sults.

2 Eftective 1st April, 2019, the Company has adopted lnd AS 116- "Leases" under the modiliod retrospective approach without adjustmenl of comparatives. This has

resLrlied in recognizing a dghl lo use asset and a corresponding lease liability of Rs. 1176 lacs as at lst April, 2019. Due to transilion, the nature of expenses in

respect ot non- cancellable operating lease has changed from lease rent to depreciation and inance cost for the right to use assets and lease liability respectively.

The application ofthe above standard did not have any materialimpact on fnancial results ofthe Company.

3 Ex@plional items for the nine months ended 31st Dec€mber, 2018 and yoar ended 31st March, 2019 represents provision for doubtful debts in respecl of trade

receivables, inter-corporate deposits and oth€r receivables.
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Ouarter ended
(Unaudited)

Nin. Months Ended
(Unaudited)

Year Ended
(Audited)

31.12.19 30.09. t9 31.03.t931.12.14 31.12.2019 31.12.2018

1 lncome
a) Revenue From Operations

b) Other lncome (Refer note no-6)

72,747

1,590

69,851

360

57,365

(643)

2,14.345

2,390

2,31,575

2,155

2,95.427

1,913

74,337 70,211 56,722 2,16,739 2,31,730 2,97 ,7 4
2 Expenses

a) Cost of mate als consumed

b) Purchases of Stock- in- trade

c) Changos in lnventories of Finished goods and work-in-progress

d) Employee benefits expense

e) Finance Cosis (Reter note no-4)

D Deprecialion and amortisalion oxpense

g) Other Expenses

1,081

1,908

6,242

2,37'l

10,877

57,464 59,105

(3,77s)

2,320

6,696

2,419

10,439

44,085

9

4,329

2,112

6,725

2,U8

4,o72

1 71,052 1,83,338

42

3,207

5,801

19,313

7,550

28,519

2,43,705

42

(1,960)

7,938

25.161

9,946

38,111

79,943 77,200 67,680 2,35,35t 2,47,e30 3,22,943TotalExpeNes

(5,506) (6,989) (10,9s8) (18,612) (14,r00) (25,20313

64,t90 69,7924 Exceptional ltems (Reier note no3)

(94,995)(s,606) (6,989) (10,958) (18,612) (78,290)Loss before Tax (3-4)

(13) (53) (19,1s3) (19,186)

6 Tax ExpenSeg
a) Current Tax
b) Mat Crodit Entitlome.l
c) Defened Tax (57)

(r9,153) (19,186)TotalTar Erpense (57) 2 (13) (s3)

(59,r37) (75,809)(5,s49) (6,99r) (10,945) (18,559)7 Net Lors Ior the Period/Year (5 - 6)

8 Other Comprehensive lncome (OCl)

i) lt6ms thatwill not be recla$ilied to profit or loss

(ss) l2s)(6) (6) (20) (18)a) Re-measurement gains / (losses) on defned beneft plans

7 6 21 Ib) lncome tax effect on above 2

ii: . lms that will be reclassified to prcfit or loss

(12) (38) (15)(4) (4) (t3)Total Othe, Compaehensive lncoma

\75,8241(5,s53) (6,995) (r0,958) (18,571) (59,175)I Tolal Comprehensive lncome forlhe Period / Year (7+8)

8,187

62,182

(92.59)

8,187

16.78)

8,187

18.s4)

8,187

113.37)

8,187 8,187

'(72.23)
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Paid up Equity Share Capital

{Face Value of Rs.10/- each tully paid up)

Other Equity excluding Revaluaiion Reservo

Earning per equity share: Basic & Diluted (Not Annualised)'
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1.294

6,547

18,395

7,190

s0,873

Loss before Erceptional ltems and tax (1- 2)

2

2

'(22.67)



JBF INDUSTRIES LIMITED Continuation Sheet........

4 The Company has provided interest @ 9% p.a. on bonowings aggregating to Rs. 2,64,142 lacs as against the documented rale since Company e4ects
that ultimate interest laability will not be more lhan 9% p.a. Ac4ordingly, fnance cosls on bonowings for the quarter ended 31st December, 2019, fo. the
quarter ended 30th September, 2019, tor the quarter ended 31st December, 20'18, for the nine months ended 31st December, 2019, for the nine months
ended 3,st December, 2018 and for the year ended 31st March, 2019 is lorrrer by Rs. 3,315 lacs, Rs. 3,420 la6, Rs. 3,715 lacs, Rs. 10.363 lacs. Rs. 9,025
lacs and Rs. 10,316 lacs respeclively, wtlich is not in compliance with IND AS -23 "Bonowing Cosls" read with IND AS-1O9 on "Financial lnstruments".
Aggregate amount of interest not provided for as at 31st December, 2019 is Rs. 20,679 lacs. The same has been qualified by the audjtors in their reporl on
lhe results and was also qualifed by the auditors in their reports on the fnancial statements & results for the earlier yearl quarters.

5 The Company had issued a corporate guarantee of USO 463.96 Million (equivalent of Rs. 3,30,767 lacs) to the lenders of JBF Petrochemicats limited
('"il-), a step dowu subsidiary. One of the lenders of JPL vide it's letter dated 24th April, 20'18 invoked corporate guarantee to the extent of USD 252.00
Million (equivalent of Rs. 1,79,656 lacs) as JPL has defaulted in servicing ils bonowings towards principal and interesl thereon. Company has denied above
invocation and is of the view that above corporate guarantee was valid only up to one year from the Commercial operation date i.e. 31st March, 2017 and
all obligalion of the Company to /ards above lenders stand rescinded, have tallen away and ceased to exisl as on 1st April, 2018. ln view of the above,
invocation of corporate guarantee on 24th April, 2018 is not legally tenable and hence no provision is required lowards lhe guarantee so invoked. Company
has discontinued recognition of guarantee commission w.e.f. 1st April, 2018. The same has been rererred by lhe auditoB in their reporl on the results and
was also refened by the auditors in their reports on the fnancial statements & results for the earlier yearv quarters.

6 The Company as on 31sl December. 2019 has an aggregate exposure of Rs. 1,51,145 lacs (excluding corporate guarantee as mentioned in note no. 5
above) in its subsidiaries namely JBF Global Pte ltd ("JGPL") and JBF Petrochemicals limited ('JPL") by way of investment in equity of Rs. 39,617 lacs,
loans including interest of Rs. 95,013 lacs and other receivables of Rs. 16,515 lacs.

The operations of JBF RAK LLC'S plant located at Ras al-Khaimah in U.A.E, a subsidiary of JGPL remained suspended since long due to its financial
issues with its lenders etc. Uncertainty is also faced in respect of PTA project al Mangalore, being executed by JPL, due to non-commencement oI
operation as planned and default in servicing of its bonowings towards principle and interest. The lenders of JPL have also invoked the pledged equity
shares of JPL held by JGPL and corporate guarantee of the Company as mentioned in note no. 5 above. One of lhe lenders of JPL has made an
applicalion with National Company Law Tribunal (NCLT) under lnsolvency and Bankruptry Code,20'16. No audited consolidaled financial statements of
JGPL are available anet Marcl], 2017.

Company has not canied out impairment testing in respect ol the Companys exposures lo its subsidiaries and hence no proMsion for impairment has b€€n
provided for. The same has been qualiried by the auditors in lheir report on resulls and was also qualified by the auditors in their reports on the fnancial
stalements & results lor the earlier yearv quarters.

Further, the Company has discontinued recognition of interest income on lnter- corporate deposits amounting to Rs. 77,230 lacs given by it to JPL
w.e.f.1st April 2018 and accordingly interest income for the quarter ended 31st December, 2019, for lhe quarter ended 30th September, 2019, for the
quarter ended 31st Dec€mber, 2018, for the nine months ended 31st December, 20'19, for the nine months ended 31st December, 2018 and for the year
ended 3'lst March, 2019 is lower by Rs. 2,433 lacs, Rs. 2,433 lacs, Rs- 2,434|acs, Rs. 7,273 lacs, Rs. 7,04'l lacs and Rs. 9,421 lacs respectively.

7 The Company under$ient significant financial stress due to suspension of manufacluring operalions at its subsidiary, delay in completion ol PTA projecl at
Mangalore and adverse market conditions. All these have resulted in fnancial conslraint to lhe Company, losses in the operations, delautt in repayrnent of
principle ard interest to lendels, classification ol Company's bonowings as Non- perfo.ming assets by its lendeE and calling back ot loans by some of the
lenders.

lnter Credit Agreement (lCA) executed by the tenders for the resolution of the Company's accounts in pursuant to RBI Circular on 6th July, 20'19 has been
expired on 7th January, 2020. Application filed belore NCLT under lnsolvency and Bankruptry Code, 2016 by one of the secured lenders of the Company
has been withdrawn.

C(,sortium of lenders led by one of the bankers have decided to undertake a compelilive bid process lor change in control and management of the
Company along with settlement of outstanding debt or only for settlem€nt of outstanding debt. lnterested bidder submitted the Bid till20th December, 2019.
Bidding process was completed. Furiher lenders are also evaluatjng various options that are available to them for recovery of their due, resolution of the
Company's account.

All the plants of the Company are operational and the managemenl is of the view that above circumstances will not afec{ the operations of the Company
and hence continue to prepare ils fnancjal statement on going concem basis. The same has been referred by the audilors in lheir report on results and
was also refened by the auditoE in their reports on the financial statements & results for the earlier yearc,/ quarters.

I Due to financial restructuring / negotiation wilh lenders and/or investors. Company did not receive the audited financial statements of ils subsidiaries, hence
the Company could not prepare the consolidated financial statements of the Company and accordingly no consolidated financial results have been
published. The same has been referred by the auditors in their report on results and was also referred by the auditors in their report on results for the
quarter ended 30th September, 2019, for the quarter ended 30th June, 2019 and on financial statements for the linancial year ended 31st March, 2019.

I Chief Executive Oficer (CEO) of the Company had tendered his resignation lrom the post of CEO with erfect from 1st May, 2019. Management of the
Company is in the process to find out the suitable person to fill the above vamncy. The same has been referred by the auditors in their report on results
and was also referred by lhe auditors in their report on results for the quarter ended 30th September, 2019.

1C A: '.;r praclice, the Company called the balance confirmations from all ofthe lenders as at 31st December, 2019. Some ofthe lenders did not respond and
hence no confirmations are received for the bono\rings aggregating to Rs. 52,589 lacs. The same has been relened by the auditors in thek report and was
also referred by the auditors in their report on results for the quarter eMed 30th September, 2019 and on linancial statements tor the fnancial year ended
3'lst March.2019.

11 As approved by the shareholders at its meeting held on 4lh Oclober, 20'18, the Company has reserved issuance of 40,00,000 equity shares of face value ot
Rs. 10 each and 24,00,000 equity shares of face value ol Rs. '10 each under the Employees Stock Option Plan 2018 ( ESOP) & Employe$ Stock
Purchase Scheme 2018 ( ESPS) respeclively.

12 As approved by the Board of Directors at its meeting held on 14th August, 2018 and 4th September, 2018, Company has filed Scherne of Compromise and
Anangement amongst Company and its respective shareholder and creditors in respect of waiver of penal interest, restructuring with financial creditors,
conversion of ICD creditors and specified creditors into equity and finalization of terms and schedule repayment of all operational creditors. The scheme
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13 ln the opinion of the management, the Company is engaged only in the business of producing polyester based products. As such.
there are no separate reportable segments.

14 The figures Ior the conesponding provious period/year have b€en regrouped/re-ananged wherever necessary, to make them
comparable.

By of Directors

$--
UJJWALA APTE

AODITIONAL DIRECTOR
DrN-m403378Place : Mumbai

Date : 25th February, 2020
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