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HARIBHAKTI & CO. LLP

Chartered Accountants

INDEPENDENT AUDITOR’S REPORT
To the Members of Educomp Solutions Limited
Report on the Audit of the Standalone Ind AS Financial Statements
Adverse Opinion

We have audited the accompanying Standalone Ind AS Financial Statements of Educomp Solutions
Limited (“the Company”), which comprise the Balance Sheet as at March 31, 2019, the Statement
of Profit and Loss (including Other Comprehensive Income), the Statement of Changes in Equity and
the Statement of Cash Flows for the year then ended and notes to the Standalone Ind AS Financial
Statements including a summary of significant accounting policies and other explanatory
information (hereinafter referred to as “Standalone Ind AS Financial Statements”).

In our opinion and to the best of our information and according to the explanations given to us,
because of the significance of the matters discussed in the Basis for Adverse Opinion section of our
report, the aforesaid Standalone Ind AS Financial Statements do not give the information required
by the Companies Act, 2013 (“the Act”) in the manner so required and also do not give a true and
fair view in conformity with the accounting principles generally accepted in India including the
Indian Accounting Standards (“Ind AS") prescribed under section 133 of the Act, of the state of
affairs of the Company as at March 31, 2019, its loss (including other comprehensive income),
changes in equity and its cash flows for the year ended on that date.

Basis for Adverse Opinion

1. As mentioned in note 3.2 to the Standalone Ind AS Financial Statements, the Management
did not conduct physical verification of Property, plant and equipment at certain locations
having a net carrying value of Rs. 11.08 million as at March 31, 2019. In absence of the
same, we are unable to comment over existence, valuation and the extent of the
adjustment, if any, required in respect of these assets as at March 31, 2019 and the
resultant possible impact of the same on the loss for the year ended on that date and on
the equity as on that date.

2. The Company has not evaluated impairment on its Knowledge Based Content (Other
Intangible Assets) having a net block of Rs, 28.91 million (Gross block Rs. 831.85 million,
net of accumulated amortization and impairment of Rs. 802.94 million) as at March 31,
2019. In absence of such assessment, we are unable to comment upon the appropriateness
of the carrying amount of such asset as at March 31, 2019 and possible impact of the same
on the loss for the year ended on that date and on the equity as on that date.

3. As regards trade receivable amounting Rs. 2,261.41 million (net of accumulated loss
allowance of Rs. 13,840.65 million) as on March 31, 2019, the management is of the view
that the same are good and fully recoverable in due course and hence no further loss
allowance is required. Qut of the abave, trade receivables only to the extent of Rs. 294.25
million have subsequently been realized by the Company till September 30, 2021. In
absence of appropriate audit evidences including balance confirmations, correspondences
from parties and details of subsequent realization post September 30, 2021, we are unable

to comment on the recoverability of balance outstanding trade receivables of Rs.
1,967.16million and the possible impact of the same on the loss for the year ended March
31, 2019 and on the equity as on that date.
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4, As mentioned in Note 25.2 to the Standalone Ind AS Financial Statements, the Company
follows Expected Credit Loss (ECL) model for measuring impairment loss allowance of its
trade receivables. The ECL allowance or loss rate is computed based on a provision matrix
which takes into account historical credit loss experience. However, for the computed loss
rate as mentioned in Note 25.2 to the Standalone Ind AS Financial Statements, we have not
been provided with any underlying workings of such loss rate computed by the Company.

Further, the Company has not taken effect of aforesaid loss rate in computation of
impairment loss allowance, if any on trade receivables over and above the existing
provision in the books of account. In absence of relevant workings and other details, we are
unable to comment on the appropriateness of the loss rate and the possible impact of not
considering the effect of the loss rate in impairment loss allowance on the trade
receivables balance as at March 31, 2019 and the loss for the year ended on that date and
on the equity as on that date.

5. We have neither got the direct confirmations nor provided with the statements for
borrowings from banks and financial institutions amounting to Rs. 11,928.44 million as at
March 31, 2019. In absence of sufficient appropriate audit evidence, we are unable to
determine any possible impact thereof on the loss for the year ended 31 March 2019 and on
the balance of borrowings and equity as at March 31, 2019,

6. Balance in borrowings account amounting Rs. 1,003.99 million (other than those mentioned
in paragraph ‘5’ above) as at March 31, 2019 is subject to direct confirmations. Further, in
case of borrowings amounting to Rs. 11,594.77 million wherein we have received
confirmations, there are differences amounting Rs. 104.83 million (short in books of
accounts) between the amounts reported in the confirmations received and the amounts
recorded in the Standalone Ind AS Financial Statements. In absence of reconciliations and
other alternative audit evidences, we are unable to comment on any possible impact
thereof on the loss for the year ended March 31, 2019 and balance of such borrowings and
equity as on that date.

7. As mentioned in note 12.4 to the Standalone Ind AS Financial Statements, the Company has
not accrued interest on borrowing post May 30, 2017, being Corporate Insolvency Resolution
Process (“CIRP") commencement date. The amount of such interest not accrued fis
estimated to be Rs. 2,813.66 million for the year and Rs. 4,981.49 million till March 31,
2019. This has resulted in understatement of financial liabilities by Rs. 4,981.49 million as
at March 31, 2019; understatement of loss for the year by Rs. 2,813.66 million and
overstatement of equity by Rs. 4,981.49 million as on that date.

8. The Company has not determined the provision for penal interest for defaults on borrowings
as per the contractual terms of the underlying agreements. In absence of such assessment,
we are unable to comment on the possible impact thereof on the loss for the year ended
March 31, 2019 and on the balance of borrowings and equity as on that date.

9. As disclosed in Note 38 to the Standalone Ind AS Financial Statements, as per the Insolvency
Code, the RP has received, verified and admitted the claims submitted by the creditors
(Operational and Financial), employees and workmen of the Company aggregating to Rs.
30,437.72 million till May 30, 2017. These claims have been taken into cognizance by
Committee of the Creditors (CoC) in its 12th meeting held on February 17, 2018, while
approving the Resolution Plan of the Company. The details of such claims have been
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10.

11.

12.

13.

14.

disclosed in the said note. As represented by the Management/RP, pending approval of the
Resolution Plan by Hon’ble NCLT, a reconciliation of the admitted claims vis-a-vis liabilities
outstanding as at March 31, 2019 has not been prepared and any impact thereof has not
been considered in the preparation of these Standalone Ind AS Financial Statements as at
and for the year ended March 31, 2019.

In absence of the above, we are unable to comment upon appropriateness of carrying value
of such liabilities as at March 31, 2019 and any possible impact of the same on the loss for
the year ended on that date and equity as at that date.

As disclosed in Note 29 to the Standalone Ind AS Financial Statements, financial guarantees
aggregating Rs. 11,621.69 were issued to banks on behalf of its subsidiaries. As per Ind AS
109 “Financial Instruments”, the said financial guarantees are required to be initially
measured at fair value and subsequently measured at the higher of (i) the amount of loss
allowance in accordance with Expected Credit Loss (“ECL") methed and (ii) amount initially
recognized less cumulative amount of income recognized in income statement. However,
no measurement of financial guarantees at fair value and estimation of loss allowances in
accordance with ECL method were performed during the year. In absence of such
measurement, we are unable to comment on the resultant impact thereof on the loss for
the year ended March 31, 2019 and corresponding liability and equity as on that date,

As explained in Note 35 to the Standalone Ind AS Financial Statements regarding managerial
remuneration paid to one of the whole time directors of the Company during the quarter
ended June 30, 2015 and during the year ended March 31, 2015 in non-compliance with the
requirements of Section 197 and Section 198 read with Schedule V to the Companies Act,
2013, and paid during the year ended March 31, 2014 in non-compliance with the
requirements of Section 198, Section 269 and Section 30% read with Schedule Xill to the
Companies Act, 1956, for which the Central Gavernment's approval is yet to be obtained.

As disclosed in Note 39 to the Standalone Ind AS Financial Statements, the Company is
currently subjected to the investigations by Serious Fraud Investigation Office (SFIO) and
the Central Bureau of Investigation (CBI). As further explained to us, certain information
have been requested by them from the Company and the investigations are currently
underway and the Company is yet to get any orders or directions in this respect from the
said Authorities till the date of signing this report. In absence of pending final outcome of
the investigations, we are unable to comment on the consequential impact of these matters
on these Standalone Ind AS Financial Statements as at and for the year ended March 31,
2019.

As disclosed in Note 40 to the Standalone Ind AS Financial Statements, the Company did not
have any internal audit conducted during the year as required under section 138 of the Act.
The impact of the non-compliance on the accompanying Standalone Ind AS Financial
Statements is presently not ascertainable.

As disclosed in Note 41 to the Standalone Ind AS Financial Statements, the Company did not
have a full time company secretary as on the date of approval of these Standalone Ind AS
Financial Statements. Consequently, these standalone Ind AS Financial Statements could
not be authenticated by a company secretary ensuring compliance with all applicable
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15. As disclosed in Note 42 to the Standalone Ind AS Financial Statements, these Standalone Ind
AS Financial Statements are not approved by the Chief Financial Officer of the Company
which is not in compliance with section 134 (1) of the Act. The impact of this non-
compliance on the accompanying Standalone Ind AS Financial Statements is presently not
ascertainable.

16. As disclosed in Note 43 to the Standalone Ind AS Financial Statements, the Company has not
been in compliance with various other provisions of the Companies Act 2013, SEBI LODR
Regulations, 2015, RBI circulars and Foreign Exchange Management Act, 1999. The financial
or other impact of these non-compliances on these Standalone Ind AS Financial Statements
is presently not ascertainable.

We had similarly issued an adverse opinion in our Independent Auditor’s Report on the
Standalone Ind AS Financial Statements for the year ended March 31, 2018 in respect of all
the above matters, except paragraph 2.

We conducted our audit in accordance with Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Standalone Ind AS Financial Statements section of our report.
We are independent of the Company in accordance with the Code of Ethics issued by the Institute
of Chartered Accountants of India (“ICAl"”) together with the ethical requirements that are relevant
to our audit of the Standalone Ind AS Financial Statements under the provisions of the Act and Rules
thereunder and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our adverse opinion on the Standalone Ind AS
Financial Statements.

Material Uncertainty Related to Going Concern

We draw attention to Note 2A(c) to the Standalone Ind AS Financial Statements, which indicates
that the Company has incurred substantial losses during the year, its net worth has been
completely eroded, has defaulted in repayment of its loans and related interest, and has negative
working capital. Further, currently the Company is under the CIRP process. These conditions
indicate that a material uncertainty exists that may cast significant doubt about the Company's
ability to continue as a going concern. However, these Standalone Ind AS Financial Statements have
been prepared on a going concern basis as the management is of the view that the Company has
been able to discharge its operational liabilities from its internal accrual of funds till the date of
this balance sheet and is also confident that the Company is having sufficient fund balance to
continue as going concern as stated in the said note.

Our opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the Standalone Ind AS Financial Statements of the current period. These matters
were addressed in the context of our audit of the Standalone Ind AS Financial Statements as a
whole, and in forming our opinion thereon, and we do not provide a separate opinion on these
matters. Except for the matters described in the Basis for Adverse Opinion section and Material
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Uncertainty Related to Going Concern section, we have determined that there are no other key
audit matters to communicate in our report.

Emphasis of Matter

We draw attention to the following matters in the notes to the Standalone Ind AS Financial
Statements:

a) Note 2A(a) to the Standalone Ind AS Financial Statements, wherein it is stated that CIRP has
been initiated in case of the Company vide an order of the principal bench of the NCLT
dated May 30, 2017 under the provisions of the Insolvency Code. Pursuant to the order, the
management of the affairs of the Company and powers of board of directors of the
Company are now vested with the Resolution Professional (RP), who is appointed by the
CoC. Accordingly, these Standalone Ind AS Financial Statements have been prepared and
approved by the RP.

b) Note 29 and note 1(c) to the Standalone Ind AS Financial Statements, considering the
moratorium period, status of Contingent liabilities has been updated only uptill the date of
approval of insolvency application of the Company under the Insolvency Code i.e. till May
30, 2017.

Our opinion is not modified in respect of these matters.

Other Information

In view of ongoing CIRP, the Resolution Professional (RP) is responsible for the preparation of the
other information. The other information comprises the information included in the Board's Report,
Report on Corporate Governance and Annexures to Board's Report, but does not include the
Standalone Ind AS Financial Statements, Consolidated Ind AS Financial Statements and our auditor's
report thereon.

Our opinion on the Standalone Ind AS Financial Statements does not cover the other information
and we do not express any form of assurance conclusion thereon.

In connection with our audit of the Standalone Ind AS Financial Statements, our responsibility is to
read the other information and, in doing so, consider whether the other information is materially
inconsistent with the Standalone Ind AS Financial Statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated.

Board’s Report, Report on Corporate Governance and Annexures to Board's Report are not made
available to us as at the date of this auditor’s report. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Standalone Ind AS
Financial Statements

The Resolution Professional of the Company, Mr. Mahender Khandelwal (“RP") appointed by the
Committee of Creditors ("CoC") pursuant to the order passed by the Hon'ble National Company Law
Tribunal (“NCLT"), with whom the management of the affairs of the Company and the powers of
the Board of Directors of the Company are now vested after the commencement of CIRP w.e.f. May
30, 2017 under the provisions of Insolvency & Bankruptcy Code, 2016 (“Insolvency Code”), are
responsible for the matters stated in section 134(5) of the Act with respect to the preparation of
these Standalone Ind AS Financial Statements that give a true and fair view of the financial
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position, financial performance(including other comprehensive income), changes in equity and cash
flows of the Company in accordance with the accounting principles generally accepted in India,
including Ind AS specified under section 133 of the Act, read with relevant rules issued thereunder.
This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Standalone Ind AS Financial Statements that give a true and
fair view and are free from material misstatement, whether due to fraud or error,

Further, as per Section 134 of the Act, the Standalone Ind AS Financial Statements of a company is
required to be authenticated by the Chairperson of the Board of Directors, where authorised by the
Board or at least two Directors, of which one shall be the Managing Director or the CEO (being a
Director), the CFO and the Company Secretary where they are appointed. In view of the pendency
of CIRP, as per the Insolvency Code, and pursuant to the order passed by the Hon’ble NCLT, the
powers of the Board of the Directors are now vested with the RP. Accordingly, these Standalone Ind
AS Financial Statements are approved by the RP [refer note 2A(a) of the Standalone Ind AS Financial
Statements and paragraph (a) under Emphasis of Matter].

In preparing the Standalone Ind AS Financial Statements, management is responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Auditor's Responsibilities for the Audit of the Standalone Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Standalone Ind AS Financial
Statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of this Standalone Ind AS Financial
Statements. As part of an audit in accordance with 5As, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

= |dentify and assess the risks of material misstatement of the Standalone Ind AS Financial
Statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion, The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the company has adequate internal
financial controls with reference to Standalone Ind AS Financial Statements in place and the
operating effectiveness of such controls.
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=  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Company's Directors/management/RP (refer
note 2A(a) of the Standalone Ind AS Financial Statements and paragraph “{a)" under Emphasis
of Matter paragraph).

= Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the Standalone Ind AS
Financial Statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going
concern.

=  Evaluate the overall presentation, structure and content of the Standalone Ind AS Financial
Statements, including the disclosures, and whether the Standalone Ind AS Financial Statements
represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the Standalone Ind AS Financial Statements of the
current period and are therefore the key audit matters. We describe these matters in our auditor's
report unless law or regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Report on Other Legal and Regulatory Requirements

(1) As required by the Companies (Auditor's Report) Order, 2016 (“the Order") issued by the Central
Government of India in terms of section 143(11) of the Act, we give in “Annexure 1", a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

(2) As required by section 143(3) of the Act, we report that:

a. We have sought and except for the matters described in the Basis for Adverse Opinion section
of our report, cbtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

b. Except for the possible effects of the matters described in the Basis for Adverse Opinion
section of our report, in our opinion, proper books of account as required by law have been
kept by the Company so far as it appears from our examination of those books.
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c. The Balance Sheet, the Statement of Profit and Loss, the Statement of Changes in Equity and
the Statement of Cash Flows dealt with by this report are in agreement with the books of
account;

d. Except for the possible effects of the matters described in the Basis for Adverse Opinion
section of our report, in our opinion, the aforesaid Standalone Ind AS Financial Statements
comply with the Indian Accounting Standards specified under section 133 of the Act read with
relevant rules issued thereunder;

e. The matters described under the Basis for Adverse Opinion and Material Uncertainty Related
to Going Concern section of our report, in our opinion, may have an adverse effect on the
functioning of the Company;

f. We have not received written representation from none of the director of the company as on
March 31, 2019. In the absence of written representation received, we are unable to
comment whether the director is disqualified as on March 31, 2019 from being appointed as a
director in terms of section 164(2) of the Act.

g. The qualification/reservation/adverse remarks relating to the maintenance of accounts and
other matters connected therewith are as stated in the Basis for Adverse Opinion section of
our report.

h. With respect to the adequacy of the internal financial controls with reference to Standalone
Ind AS Financial Statements of the Company and the operating effectiveness of such controls,
refer to our separate report in “Annexure 2". Our report expresses a Disclaimer of Opinion on
the Company’s internal financial controls with reference to Standalone Ind AS Financial
Statements for the reasons stated therein;

j. With respect to the other matters to be included in the Auditor's Report in accordance with
the requirements of section 197(16) of the Act, as amended;

In our opinion and to the best of our information and according to the explanations given to
us, no remuneration has been paid by the Company to its directors during the year and
accordingly the provisions of section 197 of the Act are not applicable.

k. With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i.  Except for the matters described in the Basis for Adverse Opinion paragraph above,
the Company has disclosed the impact of pending litigations on its financial position
in its Standalone Ind AS Financial Statements - Refer Note 29 to the Standalone Ind AS
Financial Statements. Also refer paragraph “(b)” under Emphasis of Matter paragraph
on Contingent Liabilities;

i. Except for the possible effects of matters described under Basis of Adverse Qpinion
paragraph, the Company has made provision, as required under the applicable law or
accounting standards, for material foreseeable losses, if any, on long-term contracts
and derivative contracts if any; and

Coentinuation Sheet



HARIBHAKTI & CO. LLP

Chartered Accountants

iii.  There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company.

For Haribhakti & Co. LLP
Chartered Accountants
ICAl Firm Registration No.103523W/W100048

Kunj B. Agrawal
Partner

Membership No. 095829
UDIN: 22095829ACEQAP6774

Place: New Delhi
Date: February 11, 2022
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ANNEXURE 1 TO THE INDEPENDENT AUDITOR’S REPORT

Standalone Ind AS Financial Statements for the year ended March 31, 2019]

(i)

(ii)

(ifi)

(iv)

v)

(vi)

(vii)

[Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ in the
Independent Auditor’s Report of even date to the members of Educomp Solutions Limited on the

a) The Company has not maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

b) During the year, the fixed assets of the Company have not been physically verified by the
management and hence, we cannot comment on material discrepancies existing, if any.

c) The title deeds of immovable properties recorded as fixed assets in the books of account of
the Company are held in the name of the Company, except the below:

Land/ Total number Leasehold/ Gross Block as on | Net Block as on
Building of cases Freehold March 31, 2019 | March 31, 2019
(In Rs. Millions) | (In Rs. Millions)
Land at 1 Freehold land 0.70 0.70
Gujarat

The inventory has been physically verified by the management during the year. In our opinion, the
frequency of verification is reasonable. As informed, no material discrepancies were noticed on
physical verification carried out during the year.

During the year, the Company has not granted any loans, secured or unsecured to companies,
firms, limited liability partnerships or other parties covered in the register maintained under
Section 189 of the Act. Accordingly, paragraph 3 (iii)(a),3 (iii)(b) and 3 (iii)(c) of the Order are not
applicable to the Company.

In respect of loans, investments, guarantees, and securities, the Company has complied with the
provisions of Section 185 and 186 of the Act, except as detailed below:

Nature of non- | Name of Company/party Amount granted | Balance as at
compliance during the year March 31, 2019
Interest free Loan | Edu Smart Services Private [ Nil Rs. 258.19 million
given®* Limited (ESSPL)

*Being amount recoverable from ESSPL on invocation of guarantee.

In our opinion, the Company has not accepted any deposits from the public within the provisions
of Sections 73 to 76 of the Act and the rules framed there under. Accerdingly, the provisions of
clause 3(v) of the Order are not applicable.

The maintenance of cost records has been specified by the Central Government under sub-section
(1) of section 148 of the Act and rules thereunder. We have broadly reviewed such records and are
of the opinion that prima facie, the prescribed accounts and records have been made and
maintained. We have not, however, made a detailed examination of the records with a view to
determine whether they are accurate or complete.

(a) The Company is generally regular in depositing with appropriate authorities, undisputed
statutory dues in respect of provident fund, employees’ state insurance, income tax, sales tax,
service tax, value added tax, customs duty, excise duty, cess and other material statutory dues
applicable to it though there have been slight delays in few cases. However, the Company has not
been regular in depositing the undisputed statutory dues in respect of goods and service tax (GST)
and the delays in deposit have been serious.

No undisputed amounts payable in respect of provident fund, employees’ state insurance, income
tax, sales tax, service tax, GST customs duty, excise duty, cess and any other material statutory
dues applicable to it were outstanding, at the year end, for a period of more than six months from
the date they became payable.
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However, undisputed dues in respect of value added tax which were outstanding, at the year-end
for a period of more than six months from the date they became payable are as follows:

Name of the Nature of Amount Period to which Due Date of Payment
statute the dues the amount Date
relates
Punjab  Value | Works Rs. 0.83 | FY 2016-17 Various | Not paid
Added Tax Act, | Contract Tax | million
2005 (PVAT)

(b) There are no dues outstanding with respect to, income tax, sales tax, service tax, value added
tax, GST, customs duty or excise duty on account of any dispute except the details below:

Name of the | Nature of | Amount Amount paid Period to Forum where
statute dues Disputed under protest which the dispute is

amount pending
relates

Bihar Value | Central Rs. 0.34 [ Rs. 0.07 million | FY2011-12 | The Assistant

Added Tax | Sales Tax million Commissioner of

Act, 2005 Commercial

(BYAT) taxes, Patna

(viii) The Company has defaulted in repayment of loans or borrowings to financial institutions, banks
and dues to debenture holders as per details set out in Appendix “A” attached herewith. The
amounts of defaults stated in the Appendix are as per contractual terms. The Company has not
taken any loan or borrowing from the governments.

Refer our matters stated in our “Independent Auditor’s Report - Basis of adverse opinicn”
paragraph “(5)" wherein we have not been able to obtain bank statement or direct confirmation,
paragraph “(6)" wherein we have not been able to get confirmations of borrowing accounts and
wherein we have received confirmations, there are reconciliation differences and paragraph
“(9)" with regards to the claims received by the RP which are in process. In reference to the
same we are unable to comment on the possible impact of such matters on the defaults as
reported under this clause.

(ix) The Company has neither raised money by way of public issue offer nor has obtained any term
loans during the year. Therefore, paragraph 3(ix) of the Order is not applicable to the Company.

(x) Based on the information and explanations provided to us by the Management, the Company is
currently subjected to the investigations by Serious Fraud Investigation Office (SFIO) and the
Central Bureau of Investigation (CBI). As further explained to us, certain information have been
requested by them from the Company and the investigations are currently underway and the
Company is yet to get any orders or directions in this respect from the said Authorities till the
date of signing this report.

(xi) No managerial remuneration has been paid / provided by the Company during the current year.
Accordingly, paragraph 3(xi) of the Order is not applicable to the Company.

Also refer our comment in paragraph 11 of the “Independent Auditors Report - Basis of adverse
opinion” regarding managerial remuneration paid to one of the whole time director of the
Company during the quarter ended June 30, 2015, year ended March 31, 2015 and year ended
March 31, 2014 for which Central Government’s approval is yet to be obtained by the Company.

(xii)  In our opinion, the Company is not a Nidhi Company. Therefore, paragraph 3(xii) of the Order is
not applicable to the Company.
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(xiii) The transactions with the related parties during the year were not approved by the Audit
Committee as required under section 177 of the Act as the Company did not have an audit
committee during the year. Also refer our comment in paragraph 16 of the “Independent Auditors
Report - Basis of adverse opinion” regarding non-compliance of various other provisions of the
Companies Act 2013.

In our opinion and based on the information and explanations provided to us by the Management,
the details have been disclosed in the Standalone Ind AS Financial Statements etc., as required by
the applicable accounting standards.

(xiv) The Company has not made any preferential allotment or private placement of shares or fully or
partly canvertible debentures during the year. Therefore, paragraph 3(xiv) of the Order is not
applicable to the Company.

(xv) The Company has not entered into any non-cash transactions with directors or persons connected
with him during the year.

(xvi) The Company is not required to be registered under Section 45-1A of the Reserve Bank of India Act,
1934,

For Haribhakti & Co. LLP
Chartered Accountants
ICAIl Firm Registration No. 103523W/W100048

Kunj B. Agrawal

Partner
Membership No. 095829
UDIN: 22095829ACEQAP6774

Place: New Delhi
Date: February 11, 2022
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Appendix A-Details of Loan Defaults forming part of clause v(iii) of CARO report of Educomp Solutions Limited
for the year ended March 31, 2019

Default not rectified and existing at year end - Banks

(Amount in Rs. millions)

Total amount of
Particulars Nature of  |Nature off .t ac on March | Period of default
Facility Payment
31, 2019
Term Loan Principal 458.79 |More than 1 year
G ik Interest 66.82 |More than 1 year
Cash Credit Principal 32,13 [More than 1 year
Interest 0.67 [More than 1 year
: Term Loan Principal 947,83 [More than 1 year
SentiIBEnk GrIncs Interest 159.88 |More than 1 year
Term Loan Principal 725.79 |More than 1 year
Interest 99.25 |More than 1 year
IICL Bk Cash Credit Principal 11.49 [More than 1 year
Interest 1.22 |More than 1 year
Indusirid Term Loan Principal 75.15 |More than 1 year
Interest 10.43 |More than 1 year
Term Loan Principal 304.51 |More than 1 year
Interest 33.80 |More than 1 year
Fiate:Bankof Rikaner.and dalpur Cash Credit Principal 4.48 [More than 1 year
Interest 0.37 |More than 1 year
: Term Loan Principal 369.61 |More than 1 year
Synciicate Voan Interest 54.55 |More than 1 year
DBI Loan Term Loan Principal 4,550.00 |More than 1 year
Interest 657.49 |More than 1 year
Term Loan Principal 1,960.00 |More than 1 year
N Interest 271.59 |More than 1 year
; Term Loan Principal 1,171.16 |More than 1 year
Uniion Bank Interest 168.90 [More than 1 year
Term Loan Principal 3,237.70 |More than 1 year
Interest 461.41 |More than 1 year
i
Ak BNk Cash Credit Principal 175.99 |More than 1 year
Interest 18.34 [More than 1 year
Term Loan Principal 576.98 |More than 1 year
<CB Interest 100.05 |More than 1 year
Cash Credit Principal 117.08 |More than 1 year
Interest - |More than 1 year
W hiail Term Loan Principal 300.00 |More than 1 year
Interest 27.74 |More than 1 year
Term Loan Principal 181.42 [More than 1 year
. Interest 25.57 |More than 1 year
te Bank of Ind
T 0 Cash Credit___|Principal 52.49 [More than 1 year
Interest 8.28 |More than 1 year
Term Loan Principal 1,922.45 [More than 1 year
; Interest 163.99 |More than 1 year
St e S tinis Cash Credit Principal 799.16 [More than 1 year
Interest 53.64 [More than 1 year
Term Loan Principal 359.80 |More than 1 year
DBS Bank
Interest 45.60 |More than 1 year
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Appendix A-Details of Loan Defaults forming part of clause v(iii) of CARO report of Educomp Solutions Limited

for the vear ended March 31, 2019

Default not rectified and existing at year end - Financial Institutions

(Amount in Rs. millions)

Total amount of

Particulars Hatun? of Nakues o) default as on March | Period of default
Facility Payment
31, 2019
External Commercial Borrowings Term Loan Principal 4,849.69 |More than 1 year
Interest 1,032.25 |More than 1 year
Foreign Curreny Convertible Bonds Term Loan Principal 922.48 |More than 1 year
Interest - |More than 1 year
Reliance Unsecured Loan |Principal 12.00 |More than 1 year
Interest 2.69 |More than 1 year
IBM Global Financing Unsecured Loan |Principal 132.58 [More than 1 year
HP Financial Services Unsecured Loan |Principal 220.62 |More than 1 year
Interest 52.99 |More than 1 year

Defaults not rectified and existing as on March 31, 2019 in respect of Debentures

(Amount in Rs. millions)

Total amount of
Particulars default as on March | Period of default
31, 2019
Principal on Debentures 450.00 |More than 1 year
Interest on Debentures 75.85 |More than 1 year

Defaults in respect of guarantees invoked and not rectifie

d as at March 31, 2019

(Amount in Rs. millions)

Particulars

Total amount of
default as on March
31, 2019

Period of default

Corporate guarantee invoked - given on behalf of Edu Smart Services

258.19

More than 1 year
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR’S REPORT

[Referred to in paragraph 2(h) under ‘Report on Other Legal and Regulatory Requirements’ in the
Independent Auditor’s Report of even date to the members of Educomp Solutions Limited on the
standalone Ind AS financial statements for the year ended March 31, 2019]

Report on the Internal Financial Controls with reference to Financial Statements under Clause (i)
of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We were engaged to audit the internal financial controls with reference to financial statements of
Educomp Solutions Limited (“the Company”) as of March 31, 2019 in conjunction with our audit of the
standalone Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control with reference to financial statements criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note") issued by the Institute of
Chartered Accountants of India (“ICAI"). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to financial statements based on our audit. We conducted our audit in accordance with the Guidance
Note and the Standards on Auditing, to the extent applicable to an audit of internal financial controls,
both issued by the ICAI.

Because of the matter described in Disclaimer of Opinion paragraph below, we were not able to obtain
sufficient appropriate audit evidence to provide a basis for an audit opinion on internal financial
controls system over financial reporting of the Company.

Meaning of Internal Financial Controls with reference to Financial Statements

A company's internal financial control with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles.
A company's internal financial control with reference to financial statements includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company;(2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material effect
on the financial statements,

Disclaimer of Opinion
According to the information and explanation given to us, the Company has not established its internal

financial controls with reference to financial statements on criteria based on or considering the
essential components of internal control stated in the Guidance Note issued by ICAI.
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Because of this reason, we are unable to obtain sufficient appropriate audit evidence to provide a basis
for our opinion whether the Company had adequate internal financial controls with reference to
financial statements and whether such internal financial controls were operating effectively as at
March 31, 2019.

We have considered the disclaimer reported above in determining the nature, timing, and extent of
audit tests applied in our audit of the standalone Ind AS financial statements of the Company, and the
disclaimer does not affect our opinion on the standalone Ind AS financial statements of the Company.

For Haribhakti & Co. LLP
Chartered Accountants
ICAI Firm Registration No.103523W / W100048

Kunj B. Agrawal

Partner

Membership No. 095829
UDIN: 22095829ACEQAP6774

Place: New Delhi
Date: February 11, 2022
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Educomp Solutions Limited
Balance sheet as at March 31, 2019

(in Rs. millions)
As at As at
Particulars Notes March 31, 2019 March 31, 2018
ASSETS
Non-current assets
Property, plant and equipment 3 93.44 10274
Other intangible asserts 4 29.38 134.42
Capital work-in-progress 5 - 20.00
Financial assets
i) Investments 6.1 862.83 918.46
1) Loans 6.2 6.75 177
iif) Other financial Assets 6.3 210 6.89
Income tax assets 10212 87.62
Other non-current assets 7 1.02 319
Total 1,097.64 1,285.09
Current assets
Tnventories 8 2N 14.41
Financial assets
i) Loans 6.2 zn 27.63
1) Trade receivables 6.4 2,261.41 2,660.44
iii) Cash and Cash equivalents 6.5 120.72 185.63
iv) Bank balances other than (iii) above 6.5A 33.10 27.90
v) Other Financial Assets 6.3 841 2.31
Orther current assets 9 55.47 47.19
Total 2,514.53 2,965.51
Total Asseis 3,612.17 4,250.60
EQUITY AND LIABILITIES
EQUITY
a) Equiry Share capial 10 24493 24493
b) Other equity 11
i) Equity component of compound financial instruments 524.45 524 45
if) Reserves and surplus (28,216.24) (27,126.96)
Toral Equity (27,446.86) (26,357.58)
LIABILITIES
Non-current liabilities
Financial liabilites
i) Borrowings 121 245.20 215.07
Provisions 13 6.50 8.89
Total 251.70 223.96

Contd.....



Educomp Solutions Limited
Balance sheet as at March 31, 2019

(in Rs. millions)

As at As at
Particulars Notes March 31, 2019 March 31, 2018
Current liabilities
Financial liabilities
1) Borrowings 121 1,203.47 1,203.47
1i) Trade payables 122
-due to micro and small enterprises 10.07 9.89
-due to others 1,312.48 1,246.39
iit) other financial liabilities 123 2793275 27,538.36
Provisions i3 2.51 4.63
Other current liabilities 14 346.05 381.48
Total 30,807.33 30,384.22
Total liabilities 31,059.03 30,608.18
Total Equity and liabilities 3,612.17 4,250.60

(88

Summary of significant accounting policies

The accompanying notes form an integral part of these financial statements
As per our report of even date.

For Haribhakti & Co. LLP
Chartered Accountants
[CAI Firm Registration No.:103523W /W100048

Kunj B. Agrawal
Partner
Membership No.: 095829

Place: New Delhi

Date: F@W.HJ? ", FLERE

For and on behalf of Board of Directors of
Educomp Sclutions Limited

M

M r delwal
Resolution Professional
Regn. No IBBI/IPA-001/1P-P00033/2016-17/ 10086

Place: New Delhi

Date: F“M‘{ Iltlﬂlll




Educomp Solutions Limited
Statement of Profit and loss for the year ended March 31, 2019

(in Rs. millions

. N Year ended Year ended
et e March 31, 2019 March 31, 2018
Revenue from operations 15 193.30 644.4¢
Other Income 16 3175 7331
Total Income 225.05 719.77
Expenses
Purchase of stock-in-trade 17 1.38 3593
Changes in inventories of stock-in-trade 18 9.68 2344
Employee benefit expense 19 149.62 73.26
Finance cost 20 31.88 462.10
Depreciation and amortisation expense 3 114.36 147.77
Other expense 21 912.79 B,589.14
Total expenses 1,219.71 9,631.64
Loss before exceptional items and tax (994.66) (8,911.87
Exceptional items 22 55.63 14,797.33
Loss before tax (1,050.29) (23,709.20°
Tax expense 23
a) Current tax m =
b) Deferred rax - -
Loss for the year (1,050.29) (23,709.20
Other comprehensive income

Items that will not be reclassified to profit or loss

Re-measurment of the defined benefit plan (0.76) 6.75

Income tax related to above item - .
Total comprehensive income for the year (0.76) 6.75
Total comprehensive loss for the year (1,051.05) (23,702.45
Earnings/ (loss) per equity share (Nominal value Rs. 2 per share)
1) Basic 32 (8.58) (193.60
b) Diluted (8.58) (193.60
Summary of significant accounting policies 2
The accompanying notes form an integral part of these financial statements
As per our report of even date.
For Haribhakti & Co. LLP For and on behalf of Board of Digectors of
Chartered Accountants Educomp Solutions Limited
TCAT Firm Registration No.:103523W/W100048

‘E—;\-—- . ’v\

Kunj B, Agra Mahender Kumat Khandelwal
Parrner Resolution Professional

Membership No.: 095829

Place: New Delhu

Date: Fu,m»ui I\, Loda,

Place: New Dellu

Date: Faw,.,‘ 1 2044,

Regn. No IBBI/TPA-001/1P-P00033/2016-17 /10086
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Sum;lnfﬂunguincqﬂyhtdieyeuuﬂed March 31, 2019

A.) Equity share capital (in Rs. millions)
As at March 31, 2017 24493
Lhanges in equity share capital :
As at March 31, 2018 244.93
LChanges i equity share capital :
As at March 31, 2019 244.93
e
(in Rs. millions)
B.) Other equity
Reserves & Surpl Other Reserves
Particulars Equirty Other Capital Reserve Security ESOP General reserve | Retained camings| FCMITDA Total
Comp of h premium rescrve
C ded
financial
instruments
Balance as at April 01, 2017 524.45 2455 411.66 10,240.32 62.25 1,061.39 (14,83271) (512.23) (3,020.32)
Loss for the year : (23,709.20) (23,709.20)
Orher comprehensive meome 6.75 - - 6.75
Toral comprehensive loss duning the year 675 (23.709.20) (23,702.45)
Employee stock comg provided 060 0.60
Emgplayee stock opton focfeited (39.33) 59.33 - -
Foregn currency monctary tem transtanon difference creared - (16.99) (16.99)
durng the year (Gain)
Fureym curtency monctary item transhnon difference amomsed 136.65 136.65
durning the year
Total Additions/ (Deletions) during the year. - 6.75 - - (58.73) 59.33 (23,709.20) 119.66 (23,582.19)
Balance as at March 31, 2018 524.45 31.30 41166 . 10,240.32 3.52 1,120.72 (38,541.91) (392.57) {26,602.51)




Ed I Limited

Stawmu;l of Changes in equity for the year ended March 31, 2019

Reserves & Surp Other Rescrves
Particulars Equity Other Capital Reserve Security ESOP General reserve | Retained camings| FCMITDA Total
Comp of | Comprehensi premium reserve
“' ded 4
financial
instruments

Balance as at April 01, 2018 524.45 31.30 411.66 10,240.32 352 112072 (38,541.91) (39257 (26,602.51)
Loss for the yeas . (1,050 29} (1,050.29)
Other comprehensive income - {0.76) - - - {0.76)
Total comprehensive loss during the year - (0.76) . - = - (1,050.29) z (1L,051.05)
Employee stock compensation provided - - -
Employee stock option forfeited (352 3.52 - -
Foreign cy y item translation difference created - - (338.43) (338.43)
dunng the year (Gain)
Foreign currency monetary stem translavon difference amortised = 360,20 30020
durng the year
Total Additions/ (Deletions) during the year - (0.76) - - (3.52) .52 (1,050.29) (38.23) (1,089.28)
Balance as at March 31, 2019 524.45 30.54 411.66 10,240.32 - 1,124.24 w_ (430.80) _w

As per our report of even date.

For Haribhakri & Co, LLFP
Chartered Acenuntanrs
1CAI Firm Registranion Mo 103529/ W100048

Kunj B. Agra
Parmer
Membership Mo, (95829

Plage: New Delln

[ bate: F"bw il 11‘0‘,‘ X

M

Place: Mew Delhi

Date: Fuw N, 2048,

Mahender Kumar Rhangerwal
Resolution Professional
Regn. No [BBI/IPA-001/TR-POOG33/2016-17/ 10086

For and on behalf of Boand of Disectors of
Educomp Solutions Limited




Educomp Solutions Limited
Statement of Cash Flows for the vear ended March 31, 2019

(AN amoaar i Rs. million anless otherwise stated)

Particulars

Year ended
March 31, 2019

Year ended

March 31, 2018

Cash flows from operating activities
Loss befare tax as per Statement of Profit and Loss
Adpstment for:
Loss on sale of investments
Provision tor diminution 1n the value of long term investment
Provision tor bad and doubtfull debts
Provision for sundry advances
Provision for capital work in progress
Provision for Inventory
Provision for doubtful security deposits
Liabilities/ provision no longer required written back
Sundry balances written off
Bad debts written off
Provisions for employee benefits
Depredation and amortisation expense
Nert foreign exchange effects
Interest income
Fmance costs
Employee stock option plan amortisation cost

Operating loss hefore working capital changes

Deecrease in trade receivables, loans, other financial assets and other assets

(Increase)/decrease in inventories

(Increase) in bank balances other than cash and cash equivalents (restricted bank deposits)
(Decrease) in trade and other payables, other financial liabilides, other liabilides and provisions

Net Cash used in operations
Taxes (paid)/refund received, net
Net cash used in operating activities (A)

Cash flows from investing activities

Purchase of property, plant and equipment

Interest received

Net cash generated from investing activities (B)

Cash flows from financing activities

Payment of dividend (including dividend tax)
Interest on borrowings

Proceeds of current borrowings (net of repayment)
Net cash used in financing acrivities (C)

Net (decrease) in cash and cash equivalents (A+B+C)

Opening cash and cash equivalents
Closing cash and cash equivalents

Notes:

Reconciliation of components of cash and cash equivalents

Balances with banks-on current accounts (Refer note 6.5)
Cash on hand (Refer note 6.5)

(1.050.29)

(23,70920)

32446
35.63 1447287
115.26 6.896.79
5.34 38438
20.00 =
8.29 5523
0.75 341.43
(14.78) (32.29)
0.03 2236
- 209.10
237 (13.17)
11436 147.77
427.16 143.47
(2.73) (13.70)
31.88 462.10
- 0.60
(286.73) (307.80)
266.57 513.02
341 (1.59)
(0.42) (12.93)
(34.51) (405.08)
(51.68) {214.38)
(14.55) 60.44
(66.23) (153.94)
(0.02) (0.36)
1.64 12.21
1.62 1185
(0.30) (©.47)
- (62.39)
- 4.60
(0.30) (58.26)
(64.91) (200.35)
185.63 385.98
120.72 185.63
Year Ended Year Ended
March 31, 2018 March 31, 2017
120.67 185,58
0.05 0.05
120.72 185.63




Educomp Solutions Limited
Statement of Cash Flows for the year ended March 31, 2019
{All amount in Rs. million unless otherwise stated)

Reconciliation of liabilities arising from financing activities pursuant to Ind AS 7 Cash flows.

Year Ended Year Ended
March 31, 2018 March 31, 2017
Net debt including interest accrued - Opening balance 28,317.06 27,902.51
Proceeds/(repayment) of current borrowings - 4.60
Interest expenses 30.13 436.17
Interest pad - (62.39)
Non cash adjustments 412.77 36.17
Net debt including interest accrued - closing balance 28,759.96 28,317.06

Nate: Statement of Cash Flow has been prepared under the indirect method as set out in the Ind AS 7 "Statement of Cash Flows".

Summary of significant accounting policies 2

As per our report of even date.

For Haribhakti & Co. LLP For and on behalf of Board of Directors of
Chartered Accountants Educomp Solutions Limited

ICAI Firm Registration No.:103523W /W 100048

M
Kunj B. Agrawal M. o
Partner

Membership No.: 095829

17/10086

Place: New Delhi

Place: New Delhi

Resolution Professional
Regn. No IBBI/IPA-001/1P-P00033/2016-

Date: memudil, waz, Date: Fua.uua.‘ \l, 202




Educomp Solutions Limited
Notes to the Standalone Ind AS Financial Statements for the year ended March 31, 2019

1. Background

(a) Educomp Solutions Limited (the Company) was founded in September, 1994. The Company is
engaged in providing end-to-end solutions in the education technology domain through licensing of
digital content, solutions for bridging the digital divide (a government initiative to enhance computer
literacy), professional development and retail & consulting initiatives. The Company’s business can
be categorized into four strategic business units namely School Learning Solutions (comprising of
Smart Class & Edureach (ICT) business), K-12 Schools (comprising preschools & high schools),
Higher Learning Solutions (compmsing of vocational, higher education and professional
development) and Online, Supplemental & Global business (comprising of internet based
educational services and coaching) spreading education ecosystem. The Company is listed on the
BSE and the NSE Stock Exchanges.

(b) On May 30, 2017, the Company’s application for Corporate Insolvency Resolution Process (“CIRP”)
under the provisions of Insolvency & Bankruptcy Code, 2016 (“IBC”), has been approved by the
Hon’ble National Company Law Tribunal (“NCLT”), and accordingly CIRP proceedings have been
initiated (for details refer note 2(a)). As per the provisions of the IBC, under CIRP, the RP is
required to manage the operations of the Company as a going concern and accordingly, a resolution
plan needs to be presented to and approved by the Committee of Creditors (“CoC”) by a requisite
majority (as per applicable provisions of the IBC at that time), and thereafter submission of the duly
approved Resolution Plan to the Hon’ble NCLT for its approval.

Pursuant to initation of CIRP, Ebix Singapore Pte. Ltd., submitted the resolution plan which was
approved by the CoC consisting of all bankers of the Company on February 17, 2018 and
accordingly the same was submitted with Hon’ble NCLT on March 07, 2018,

Subsequently, Ebix filed an application under Section 60(5) of IBC secking withdrawal of its
Resolution Plan. After multiple hearings, the application seeking withdrawal of Ebix’s resolution plan
was listed before the Principal Bench, the Hon’ble NCLT for the pronouncement of order on
January 02, 2020. Vide Order dated January 02, 2020 passed by the Hon’ble NCLT, the withdrawal
application of Ebix was allowed to the extenr of granting leave to Resolution Applicant to withdraw
the Resolution Plan pending approval u/s 30(6) before the Hon’ble NCLT with cost of Rs. | lakh to
be paid by the Resolution Applicant into the corpus of the Corporate Debtor. Further, the Hon’ble
NCLT, vide the same order, also granted 90 days-time commencing from November 16, 2019 to the
RP and CoC to seek/expedite the possibility of achieving resolution of the stressed assets of the
Corporate Debtor within such time of 90 days. Thereafter, the Hon’ble NCLT vide its Order dated
January 03, 2020, dismussed the approval application as infructuous as a consequence of its order
dated January 02, 2020 which allowed the withdrawal of the Resolution Plan by Ebix.

Thereafter, after discussions and deliberation in the CoC meerings, an appeal under Section 61 of
Insolvency and Bankruptey Code, 2016 against the Order of the Hon’ble NCLT dated January 02,
2020 (allowing withdrawal of Resolution Plan) and Order dated January 03, 2020 was filed with the
Hon’ble National Company Law Appellate Tribunal (“NCLAT") by CoC'’s legal Counsel. Multiple
hearings took place in the Hon’ble NCLAT in the said matrer. Further, due to lockdowns imposed
by government authorities in view of the prevailing situation due to Covid-19, the Courts remained
suspended till the month of May, 2020. The appeal was heard by the Hon’ble NCLAT on June 15,
2020 wherein the arguments made by CoC Counsel were heard in part and thereafter, the marter was
adjourned to June 22, 2020 wherein the remaining submissions were made by the respective parties.
On July 29, 2020, the appeal filed by COC was listed before Hon'ble NCLAT for the
pronouncement of order. The Hon’ble NCLAT has allowed the appeal and has ser aside the Hon'ble
NCLT order dated January 02, 2020 vide CA No. 1816(PB)/2019 in C.P.(IB)No. 101 (PB) 2017.




Educomp Solutions Limited
Notes to the Standalone Ind AS Financial Statements for the year ended March 31, 2019

Thereafter, Ebix challenged the NCLAT’s final order and judgment dated July 29, 2020 before the
Hon'’ble Supreme Court of India by way of a civil appeal.

The question of law involved in Ebix’s appeal is “Whether the withdrawal of Resolution Plan is
permitted after it has been approved by the CoC”. Considering the issues similar to those involved in
Ebix’s Appeal have also been raised in the matters of Gujarat Urja Vikas Nigam Ltd vs. Amit Gupta
and Ors. (Civil Appeal No. 9241 of 2020) and Kundan Care Products Limited vs. Amit Gupta (Civil
Appeal No. 3560 of 2020), all the three matters have been kept together for hearing. The Gujarat
Urja Vikas Nigam Ltd. matter was being heard first and arguments in the said matter (to be followed
by the other two matters) which were part-heard as on February 03, 2021, February 04, 2021 and
February 9, 2021. Subsequently, on February 10, 2021, the Hon’ble Court heard the Gujarat Urja
Vikas Nigam Ltd. matter and wherein the order was pronounced on March 08, 2021 in the Gujarat
Urja matter. Later, the Hon'ble Supreme Court vide order dated September 13, 2021, dismissed the
civil appeal preferred by Ebix.

The second appeal was further listed before the Hon'ble NCLT’s, Principal Bench at New Delhi
(“Bench”) on January 25, 2021 and the Hon’ble Bench reserved the Second appeal for orders.

The CoC’s Appeal bearing No. 587 of 2020 assailing NCLT’s order dated January 3, 2020 (in 1A 195
of 2018) was further listed for pronouncement of the judgment before the Hon'ble National
Company Law Appellate Tribunal, Bench-IIT at New Delhi (“Bench”) on November 12, 2021
allowing the CoC’s appeal and setting aside the Impugned Order. The Hon'ble Bench also directed
the Adjudicating Authority to restore CA No. 195(PB)/2018 and proceed in accordance with law.

On November 29, 2021, an application for the restoration of Plan Approval Application has been
filed by before the NCLT, Principal Bench at New Delhi. The Restoration Application has been
registered as RA 39 of 2021 and the case is listed for March 15, 2022.

The Ebix, on January 20, 2022, has also filed an intenm application before the Hon'ble NCLT’s
Bench seeking certain information from the RP for which the nexr date of hearing is scheduled on
February 14, 2022

(c) Moratorium period

The Hon'’ble NCLT vide its letter dated May 30, 2017 has declared the moratotium period as per the
provision of section 13 (1) (a) of the Insolvency and Bankruptcy Code, 2016 (“Insolvency Code”)
which is further extended to February 24, 2018. As the Resolution Plan is under consideraton by
Hon’ble NCLT therefore the moratorium period continue to be in effect till conclusion of the CIRP
proccess.

As per section 14 of the IBC, under the moratorum period, the Company (“Corporate debtor”) is
prohibited for the following activities:

(a)the institurion of suits or continuation of pending suits or proceedings agamnst the corporate
debtor including execution of any judgment, decree or order in any court of law, tribunal, arbitration
panel or other authority; (b) transferring, encumbering, alienating or disposing of by the corporate
debtor any of its assets or any legal right or beneficial interest therein; () any action to foreclose,
recover or enforce any security interest created by the corporate debtor in respect of its property
including any action under the Securitisation and Reconstruction of Financial Assets and
Enforcement of Security Interest Act, 2002; (d) the recovery of any property by an owner or lessor
where such property is occupied by or in the possession of the corporate debtor.
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2A. Basis for preparation

(a) Statement of compliance

The standalone Ind AS financial statements (“financial statements”) of the Company have been
prepared in accordance with Indian Accounting Standards (Ind AS) notified under the Companies
(Indian Accounting Standards) Rules, 2015 notified under Section 133 of Companies Act, 2013, (“the
Act”) and other relevant provisions of the Act.

These financial statements for the year ended 31 March 2019 are the financial statements that are
prepared in accordance with Ind AS.

A corporate insolvency resolution process (“CIRP”) has been initated in case of the Company vide
an Order of the Principal Bench of the Natonal Company Law Tribunal (“NCLT”) dated May 30,
2017 under the provisions of the Insolvency Code. (for details refer note 1(b)). Pursuant to the
Order, the management of the affairs of the Company and powers of board of directors of the
Company are now vested with the Resolution Professional (“RP”), who is appointed by the
Committee of Creditors (“CoC”). These standalone financial statements for the year ended March 31,
2019 have been prepared by the RP and his team. In view of the legal opinion received by the RP
from a legal firm, the Financial Statements have been approved by the RP and presented to the
auditors for their report thereon. The relevant extract of the opinion given by the legal firm is
reproduced below:

“..... the RP 1n the present matter may sign the finaniial statements of the Corporate Debitor in termis of tie provisions
of the Cade, Companies Act. 2013 and the Corcslar. However, we supgest that a duclamer be insersed by the RP
while signing the financial statements of the Corporate Debtor expessiy stating that sinee the powers nf the bourd of
directors have been suspended and there ic w0 CFO or Company Secretary appointed by the Corporaie Debtor,
therefore, the financial statements are being prepared and signed by the RP in terms of bis duties as envisaged under
Secteon 17 of the Code,

The ersrwhile CMD Mr Shantanu Prakash has also sought an opinion from DSK Legal which is
reproduced below:

“As regards sygning the financial statements, it is pertinent fo nofe that the finandal staterents are signed “on behalf
of the Board of Directors”. Since, during a CIRP, the Board of Directors stands suspended, therefore, there can
be wo siging on behalf of the board of directors. However, the RP being vested with the powers of the Board of
Directors cant himself sign the financial statements of the Corporate Debtor **

In view of the above opinion, and the fact that the Company Secretary and of the Company is not in
place on the date of sigming of these Financial Statements, the RP has relied upon the assistance
provided by the members of the erstwhile board of directors and the employees of the Company,
and certification, representation and statements made by the erstwhile management of the Company
in relation to preparation of these financial statements.

Accordingly, these standalone financial statements of the Company for the year ended March 31,
2019 have been approved by the RP on February If, 2022 on the basis of and relying on the aforesaid
certifications, representations and statements of the erstwhile management of the Company.
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(b) Historical cost convection

The financial statements have been prepared under the historical cost convention on the accrual basis
of accounting except for certain financial assets and financial liabilities that are measured at fair values
at the end of each reporting period, as stated in the accounting policies set out below.

(c) The Company, has incurred substantial losses, its net worth has been completely eroded, has
defaulted in repayment of its loans and related interest, has negative working capital and has applied
under the IBC for CIRP. All these conditions has raised substantial doubt about the Company’s
ability to continue as a going concern.

The management is of the view that the Company has been able to fund its operational liabilities
from its internal accrnal of funds till the date of this balance sheet and is also confident that the
Company would have sufficient fund balance to continue as going concern. Further, the management
15 also confident to agree on a resoluton plan/business revival plan for the Company during this
ongoing CIRP process. Accordingly, the financial statements have been prepared on a going concern
basis and do not include any adjustments relating to the recoverability and classification of recorded
assets, or to amounts and classification of liabilities that may be necessary if the entity is unable to
continue as a going concern,

(d) Functional currency:

The financial statements are presented in Indian Rupees (INR), which is also the functional currency
of the Company as functional currency is the currency of the primary economic environment in
which the entity operates.

(¢) Rounding off

All the amounts have been rounded off to nearest millions or decimal thereof, unless otherwise
indicated. The sign ‘0.00" in these financial statements indicates that the amounts involved are below
INR ten thousand and the sign *-* indicates that amounts are nil

(f) Cutrent/Non-current classification of assets/liabilities

All assets and liabilities have been classified as current or non-current as per the criteria set out in the
Schedule III to the Companies Act, 2013. The Company has ascerrained its operating cycle as 12
months for the purpose of current/non-current classification of assets and liabilities.

2B. Summary of significant accounring policies
a) Segment reporting
Identification of segments:

Operating segments are reported in a manner consistent with the internal reporting provided to the
chief operating decision maker. The Company’s operating businesses are organized and managed
separately in according to the nature of products and services provided, with each segment
representing a strategic business unit that offers different products and serves different markets. The
analysis of geographical segments is based on the areas in which major operating divisions of the
Company operate.
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The board of directors of the Company through RP assesses the financial performance and position
of the Company, and makes strategic decisions. The RP been identified as being the chief operating
decision maker.

Intersegment transfers:

The Company generally accounts for intersegment sales and transfers at cost plus appropriate
margins.

Allocation of common cost

Common allocable costs are allocated to each segment according to the relative contribution of each
segment to the total common costs.

Unallocated items

Unallocated items include general corporate income and expense items which are not allocated to any
business segment and include interest expense and income tax.

Segment accounting policy

The Company prepates its segment information in conformity with the accounting policies adopted
for preparing and presenting the financial statements of the company as a whole.

b) Property, Plant and Equipment

Freehold land is carried at historical cost. Other property, plant and equipment are stated at cost of
acquisition net of recoverable taxes (wherever applicable), less accumulated depreciation and
impairment losses, if any. Cost comprises the purchase price and any cost attributable to bringing the
assets to its working condition for its intended use.

Where cost of a part of the asset is significant to the total cost of the asset and the useful life of the
part is different from the remaining asset, then uscful life of that part 1s determined separately and
accounted as separate component.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow
to the Company and the cost of the item can be measured reliably. The carrying amount of any
component accounted for as a separate asset is derecognised when replaced. All other repairs and

maintenance are charged to the statement of profit and loss during the reporting period in which they
are incurred.

Losses arising from the retirement of, and gain or losses arising from disposal of rangible asser are
determined as the difference between the net disposal proceeds and the carrying amount of asset and
recognised as income or expense in the Statement of Profit and Loss.

c) Intangible assets

An intangible asset is recognized, where it is probable that the furure economic benefirs attriburable
to the asset will flow to the enterprise and where its cost can be reliably measured.
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Cost of an internally generated asset comprises of all expenditure that can be directly attributed, or
allocated on a reasonable and consistent basis, to create, produce and make the asset ready for its
intended use.

Losses arising from the retirement of, and gain or losses arising from disposal of an intangible asset
are determined as the difference between the net disposal proceeds and the carrying amount of asset
and recognised as income or expense in the Statement of Profit and Loss.

Intangible assets are stated at cost of acquisition less accumulated amortization and impairment loss.
d) Capital work-in-progress

Capital work-in-progress represents expenditure incurred in respect of capital projects are carried at
cost. Cost includes related acquisition expenses, development costs, borrowing costs (wherever
applicable) and other direct expenditure.

¢) Depreciation and amortization methods, estimated useful lives and residual value

Depreciation on all property, plant and equipment is charged to the statement of profit and loss on a
straight line basis, except certain items of PPE which are depreciated using diminishing basis. The
depreciation is charged upto 95% of the total cost of the asset over the useful life of assets as
estimated by the management.

Pursuant to the notification of Schedule IT of the Companies Act, 2013, by the Ministry of
Corporate Affairs, effecuve 1 April 2014, the management has reassessed and revised, wherever
necessary, the useful lives of the assets, so as to align them with the ones prescribed under schedule

I1 of the Companies Act, 2013. Management reviews the method and estimations of residual values
at each financial yearend.

The useful lives estimated by the management are as follows:

Particulars Useful life
(vears)

Building* 60
Furniture and fixtures 5-10
Office equipment 5
Vehicle 8
Computer equipment 3
Computer software 6

*The Management has assessed the estimate of useful life of the Electrical and External work 24 year
and 15 year respectively.

Depreciation on addition to PPE is provided on pro-rata basis from the date the assets are ready to
use. Depreciation on sale / deduction from assets is provided for upto the date of sale, deduction,
discernment as the case may be.

Cost of leasehold improvements depreciation on a straight line basis uver the period of lease or
useful life of the underlying assets, whichever is shorter.




Educomp Solutions Limited
Notes to the Standalone Ind AS Financial Statements for the year ended March 31, 2019

Amortization on the intangible assets is provided on pro-rata basis on straight-line method based on
management’s estimate of useful life, i.e. 3 years for software and 4 years for knowledge-based
content. Licensed intangible assets are amortised over the period of license or expected useful life,
whichever is shorter.

Depreciation and amortization methods, useful lives and residual values are reviewed at the end of
each reporting period and adjusted if appropriate.

f) Revenue recognition

Effective April 1, 2018, the Company has applied Ind AS 115 which establishes a comprehensive
framework for determining whether, how much and when revenue is to be recognized. The Standard
requires apportioning revenue earned from contracts to individual promises, or performance
obligations, on a relative stand-alone selling price basis, using a five step model. Ind AS 115 replaces
Ind AS 18 Revenue and Ind AS 11 Construction Contract. The Company has adopted Ind AS 115
using the cumulative effect method. The effect of initially applying this standard is recognized at the
date of initial application (i.e. April 1, 2018) and the comparative information in the statement of

profit and loss is not restated — i.e. the comparative information continues to be reported under Ind
AS 18.

Refer note 2B(f) - Significant accounting policies — Revenue recognition in the Annual report of the
Company for the year ended March 31, 2018, for the revenue recognition policy as per Ind AS 18.

Revenue is recognised to the extent that it is probable that the economic benefit will flow to the
company and revenue can be reliably measured.

The Company derives its revenue from sale, supply and installation of educational products and
rendering of educational services.

Revenue from sale of educational products including technology equipments are recognised as and
when significant risk and rewards of the ownership of goods get transferred to the buyer.

Revenue is measured at the fair value of the consideration received or receivable. Amounts disclosed
as revenue are net of returns, rrade allowances, rebates, taxes and amounts collected on behalf of
third parties, if any.

Revenue under Build, Own, Operate and Transfer (“BOOT model”) contracts 1s recognized on
upfront basis in the statement of profit and loss on the initiation of the contracts. These contracts are
considered and cvaluated as per Appendix “C” to IND AS 17. Also, refer note 2B.1 of the significant
accounting policies.

Revenue from educational support services are recognised in the accounting period in which services
are rendered.

Interest income

Tnterest incame from debt instruments is recognised using the effective interest rate method. The
effective interest rate is the rate that exactly discounts estimated furure cash receipts through rhe
expected life of the financial asset to the gross carrying amount of a financial asset. When calculating
the effective interest rate, the Company estimates the expected cash flows by considering all the
contractual terms of the financial instrument (for example, prepayment, extension, call and similar
options) but does not consider the expected credit losses.
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g) Investment and other financial assets
g.1.Classification
The Company classifies its financial assets in the following measurement categories:

i.  those to be measured at fair value (either through other comprehensive income, or through

profit or loss),

those measured at amortized cost; and

iii.  Investment in equity of subsidiaries, joint ventures and associates are accounted and carried
at cost less impairment in accordance with Ind AS 27.

3

The classification depends on the entity’s business model for managing the financial assets and the
contractual terms of the cash flows.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or other
comprehensive income. For investments in debt instruments, this will depend on the business model
in which the investment is held. For investments in equity instruments, this will depend on whether
the Company has made an irrevocable election at the time of initial recognition to account for the
equity investment at fair value through other comprehensive income.

The Company reclassifies debt investments when and only when its business model for managing
those assets changes,

g.2. Initial Measurement

At nitial recognition, the Company measures a financial asset at its fair value plus, in the case of a
financial asset not ar fair value through profir or loss, transaction costs thar are directly artributable to
the acquisition of the financial asset. Transaction costs of financial assets carried at fair value through
profit or loss are expensed in the statement of profit and loss.

g.3. Subsequent Measurement:
g.3.1 Debt instruments

Subsequent measurement of debt instruments depends on the Company’s business model for
managing the asset and the cash flow characteristics of the asset. There are three measurement
categories into which the Company classifies its debt instruments:

Amortised cost:

Assets that are held for collection of contractual cash flows with specified dates and where those cash
flows represent solely payments of principal and interest are measured at amortised cost using the
cffective interest rate method. A gain or loss on a debt investment that is subsequently measured at
amortised cost and is not part of a hedging relationship is recognised in the statemenr of profir and
loss when the asset is derecognised or impaired. Interest income from these financial assers is
included in finance income using the effective interest rate method.
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Fair value through other comprehensive income (FVOCI):

Assets that are held for collection of contractual cash flows and for selling the financial assets, where
the assets’ cash flows represent solely payments of principal and interest, are measured at fair value
through other comprehensive income (FVOCI). Movements in the carrying amount are taken
through OCI, except for the recognition of impairment gains or losses, interest revenue and foreign
exchange gains and losses which are recognised in the statement of profit and loss. When the
financial asset is derecognised, the cumulative gain or loss previously recognised in OCI is reclassified
from equity to the statement of profit and loss and recognised in other gains/ (losses). Interest

income from these financial assets is included in other income using the effective interest rate
method.

Fair value through profit or loss (FVTPL):

Assets that do not meet the criteria for amortised cost or FVOCI are measured at fair value through
statement of profit and loss. A gain or loss on a debt investment that is subsequently measured at fair
value through profit or loss and is not part of a hedging relationship is recognised in the statement of
profit and loss and presented net in the statement of profit and loss within other gains/(losses) in the
penod in which it arises. Interest income from these financial assets is included in other income.

£.3.2 Equity instruments

All equity investments in scope of Ind AS 109 are measured at fair value. For equity instruments, the
Company may make an irrevocable election to present in other comprehensive income subsequent
changes in the fair value. The Company makes such clection on an instrument by-instrument basis.
The classification is made on initial recognition and is itrevocable,

If the Company decides to classify an equity instrument as at FVOCI, then all fair value changes on
the instrument, excluding dividends, are recognised in the OCI. There is no recycling of the amounts
from OCI to the Statement of Profit and Loss, even on sale of investment. However, the Company
may transfer the cumulartive gain or loss within equiry. Fquiry instruments included within the FVPL
category are measured ar fair value with all changes recognised in the Statement of Profit and Loss.

Investments in subsidiaries/ joint ventures/associates

Investments are carried at cost less accumulated impairment losses, if any Where an indication of
impairment exists, the carrying amount of the investment is assessed and written down immediately
to its recoverable amount. On disposal of investments, the difference between net disposal proceeds
and the carrying amounts are recognized in the Statement of Profit and Loss.

g.4. Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its assets
carries at amortised cost and FVOCI debt mstruments. The impairment methodology applicd
depends on whether there has been a significant increase in credit risk. Note 25 detads how the
Company determines whether there has been a significant increase in credit risk.

For trade receivables only, the Company applies the simplified approach permitted by Ind AS 109
Financial Instruments, which requires expected lifeime losses to be recognised from initial
recognition of the receivables. The Company has used a practical expedient as permitted under Ind
AS 109. This expected credit loss allowance is computed based on a provision matrix which takes
into account historical credit loss experience and adjusted for forward-looking informartion.
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h)

g.5. Derecognition of financial asset

A financial asset is derecognised only when the Company has transferred the rights to receive cash
flows from the financial asset or retains the contractual rights to receive the cash flows of the
financial asset, but assumes a contractual obligation to pay the cash flows to one or more recipients.

Where the entity has transferred an asset, the Company evaluates whether it has transferred
substantially all risks and rewards of ownership of the financial asset. In such cases, the financial asset
is derecognised.

Where the entity has neither transferred a financial asset nor retains substanaally all risks and rewards
of ownership of the financial asset, the financial asset is derecognised if the Company has not
retained control of the financial asset. Where the Company retains control of the financial asset, the
asset is continued to be recognised to the extent of continuing involvement in the financial asset.

Financial Liabilities
Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are
subsequently measured at amortised cost. Any difference berween the proceeds (net of transaction
costs) and the redemption amount is recognised in the statement of profit and loss over the period of
the borrowings using the effective interest method. Fees paid on the establishment of loan facilities
are recognised as transaction costs of the loan,

The fair value of the lability portion of optionally convertible bonds is determined using a market
interest rate for equivalent non-convertible bonds. This amount is recorded as a liability on an
amortised cost basis until exringuished on conversion or redemption of the bonds. The remainder of
the proceeds is attributable to the equity portion of the compound instrument. This is recogmsed and
included in shareholders” equity, net of income tax effects, and not subsequently remeasured.
Borrowings, where there is an change in the terms of the agreements whether monertary, non-
monetary or both shall be accounted for as an modification or an extinguishment of the original
financial liability and the recognition of a new liability. The difference between the carryving amount
of a financial liability (or part of a financial liability) extinguished or transferred to another party and
the consideraton paud, including any non-cash assets transferred or liabilities assumed, shall be
recognised in the statement of profir and loss.

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer
settlement of the Liability for at least 12 months after the reporting period. Where there is a breach of
a materal provision of a long-term loan arrangement on or before the end of the reporring period
with the effect that the liability becomes payable on demand on the reporting date, the entity does
not classify the hability as current, if the lender agreed, after the reporting period and before the
approval of the financial statements for issue, not to demand payment as a conseguence of the
breach.

Trade and other payables

These amounts represent liabilities for goods and services provided to the Company prior to the end
of financial year which are unpaid. The amounts are unsecured and are usually paid within the
operating cycle of the business. Trade and other payables are presented as current liabilities unless
payment is not due within 12 months after the reporting period. They are recognised initially at their
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i)

)

k)

fair value and subsequently measured at amortised cost using the effective interest method, if any.
Financial Guarantee Contracts

Financial guarantee contracts issued by the group are those contracts that require a payment to be
made to reimburse the holder for a loss it incurs because the specified debtor fails to make a payment
when due in accordance with the terms of a debt instrument. Financial guarantee contracts are
recognised initially as a liability at fair value, adjusted for transaction costs that are directly attributable
to the issuance of the guarantee. Subsequently, the liability is measured at the higher of the amount of
impairment loss allowance determined as per impairment requirements of Ind-AS 109 and the
amount recognised less cumulative amortisation.

Derecognition

A financial liability is derccogmzcd when the obhgauon under the liability is discharged or cancelled
or expires. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substanually modified, such an
exchange or modification is treated as the derecognition of the original liability and the recognition of
a new liability. The difference in the respective carrying amounts is recognized in the statement of
profit or loss.

Inventories

Inventories are valued at cost or net realisable value, whichever is lower. Cost of inventories
comprises all cost of purchases inclusive of custom duty (except the refundable component) and
other incidental expenses incurred in brnging such inventories to their present location and
condition. In determining the cost, moving weighted average cost method is used. Net realisable
value is the estimated selling price in the ordinary course of business, less the esumated costs of
completion and the estimared costs necessary to make the sale. The comparison of cost and net
realizable value 1s made on item by item basis.

Trade receivables

Trade recetvables are recognised initially at fair value and subsequently measured at amortised cost
using the effective interest method, less provision for impawment.

Income taxes

Income tax expense for the year comprises of current tax and deferred rax. Income tax is recognized
in the Sratement of Profit and Loss except to the extent that it relates to items recognized in ‘Other
comprehensive income’ or directly in equity and Regulatory Assets, in which case the rax is
recognized in ‘Other comprehensive income’ or directly in equity, respectively.

The income tax expense or credit for the period is the tax payable on the current period’s taxable
income based on the applicable income tax rate adjusted by changes in deferred tax assets and
liabilities arising on the temporary differences and to unused tax losses.
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D

Current tax

Calculation of current tax is based on tax rates applicable for the respective years on the basis of tax
law enacted or substantially enacted at the end of the reporting period. Current income tax assets
and/or liabiliies comprise those obligations to, or claims from, fiscal authorities relating to the
current or prior reporting periods, that are unpaid/un-recovered at the reporting date. Current tax is
payable on taxable profit, which differs from the profit or loss in the financial statements. Current tax
1s charged to statement of profit and loss. Provision for current tax is made after taking in to
consideration benefits admissible under Income Tax Act, 1961,

Deferred taxes

Deferred income taxes are calculated, without discounting using the balance sheet method on
temporary differences between the carrying amounts of assets and liabilities and their tax bases using
the tax laws that have been enacted or substantively enacted by the reporting date. However, deferred
tax is not provided on the initial recognition of an asset or liability unless the related transaction is a
business combination or affects tax or accountng profit. Tax losses available to be carried forward
and other income tax credits available to the entity are assessed for recognition as deferred tax assets.

Deferred tax liabilities are always provided for in full. Deferred tax assets are recognised to the extent
that it 1s probable that they will be able to be utilized against furure taxable income. Deferred tax

arising during the holiday period is not recognised to the extent that the management expects its
reversal during holiday period.

Deferred tax assets are recognised to the extent that it is probable that the underlying tax loss or
deductible temporary difference will be utilised against future taxable income. This is assessed based
on the Company’s forecast of future operatung income at each reporting date.

Deferred tax assets and liabilities are offser only when the enrity has a right and intention to set off
current rax assers and liabilities from rhe same raxation authority.

Minimum Alternative Tax (MAT)

Minimum alternate tax credit entitlement paid in accordance with tax laws, which gives rise to furure
economic benefit in form of adjustment to future tax liability, is considered as an asset to the extent
management estimates its recovery in future yeass.

Leases

Operating lease

Leases, where the lessor effecuvely retains substantially all the risks and benefits of ownership of the
leased item, are classified as operating leases.

Where the Company is lessee:

Lease rentals in respect of operating lease arrangements including assets taken on operarting lease are
recognized as an expense in the Statement of Profit and Loss on straight line basts over the lease

rerm.
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Where the Company is lessor:

Lease income on an operating lease arrangement is recognized in the Statement of Profit and Loss on
straight line basis over the lease term.

Finance lease
Where the Company is lessee

Finance leases, which effectively transfer to the Company substantally all the risks and benefits
ncidental to ownership of the leased item, are capitalized at the inception of the lease term at the
lower of the fair value of the leased property and present value of minimum lease payments Lease
payments are apportioned between the finance charges and reduction of the lease liability so as to
achieve a constant rate of interest on the remaining balance of the lability. Finance charges are
recognised as finance costs in the Statement of Profit and Loss. Lease management fees, legal
charges and other initial direct costs of lease are capitalised.

A leased asset is depreciated on a straight-line basis over the useful life of the asset as determined by
the management or the useful life envisaged in Schedule II to the Act, whichever is lower. However,
if there is no reasonable certainty that the Company will obtain the ownership by the end of the lease
term, the capitalized asset is depreciated on a straight-line basis over the shorter of the estimated
useful life of the asset, the lease term and the useful life envisaged in Schedule II to the Act.

Leases, where the lessor effectively retains substantially all the risks and benefits of ownership of the
leased item, are classified as operating leases. Operating lease payments are recognised as an expense
in the Statement of Profit and Loss on a straight-line basis over the lease term.

Where the Company is the lessor:

Leases in which the Company transfers substantially all the risks and benefits of ownership of the
asset are classified as finance leases, Assets given under finance lease are recognised as a receivable at
an amount equal to the net investment in the lease. After initial recognition, the Company apportions
lease rentals between the principal repayment and interest income so as to achieve a constant
periodic rate of return on the net investment outstanding in respect of the finance lease. The interest
income is recognised in the Statement of Profit and Loss. Initial direct costs such as legal costs,
brokerage costs, etc. are recognised immediarely in the Statement of Profit and Loss.

m) Foreign exchange transactions
Iniral recognition

Foreign currency transactions are recorded in the reporting currency, by applying ro the foreign
currency amount the exchange rate berween the reporting currency and the foreign currency at the
date of rransaction.

Conversion

Foreign currency monetary items ate retranslated using the exchange rate prevailing at the reporting
date. Non-monetary item, which are measured in terms of historical cost denomination m a foreign
currency, ate reported using the exchange rate at the date of transaction. Except for non-monetary
items measured at fair value which are translated using the exchange rates at the date when fair value
was determined.
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n)

Monetary assets and liabilities outstanding as at Balance Sheet date are restated at the rate of
exchange ruling at the reporting date.

Exchange difference

Exchange differences arising on the settlement of monetary items or on restatement of the
Company's monetary items at rates different from those at which they were initially recorded during
the year or reported in previous Financial Statements (other than those relating to fixed assets and
other long term monetary assets) are recognised as income or as expenses in the year in which they
arise.

Impairment of non-financial assets

Assessment for impairment is done at each Balance Sheer date as to whether there is any indication
that a non-financial asset may be impaired. Indefinite-life intangibles are subject to a review for
impairment annually or more frequently if events or circumstances indicate that it is neccssary.

For the purpose of assessing impairment, the smallest identifiable group of assets that generates cash
inflows from continuing use that are largely independent of the cash inflows from other assets or
group of assets is considered as a cash generating unit. Goodwill acquired in a business combination
is, from the acquisition date, allocated to each of the company’s cash-generating units thar are
expected to benefit from the synergies of the combination, irrespective of whether other assets or
liabilities of the acquiree are assigned to those units.

If any indication of impairment exists, an estimate of the recoverable amount of the individual
asset/cash generating unit is made. Asset/cash generating unit whose carrying value exceeds their
recoverable amount are written down to the recoverable amount by recognizing the impairment loss
as an expense in the Statement of Profit and Loss. The impairment loss 15 allocated first to reduce the
carrying amount of any goodwill (if any) allocated to the cash generating unit and then to the other
assets of the unit pro rata based on the carrying amount of each asser in the unit. Recoverable
amount is hlghr.:r of an asset’s or cash generating unit’s fair value less cost of disposal and its value in
use. Value in use is the present value of estimated future cash flows expected to arise from the
continuing use of an asser or cash generating unit and from its disposal at the end of its useful life.
Assessment is also done at each Balance Sheet dare as to whether there 15 any indication that an
impairment loss recognized for an asset in prior accounting periods may no longer exist or may have
decreased. An impairment loss is reversed if there has been a change in the estimates used to
determine the recoverable amount. An impairment loss is reversed only to the extent that the assets
carrying amount does not exceed the carrying amount that would have been determined, net of
depreciation and amortization, if no impairment loss had been recognized. An impairment loss
recognized for goodwill is not reversed in subsequent periods.

Offsetting financial instruments

Financial assets and liabilities are offser and the net amount is reported in the balance sheet where
there is a legally enforceable right to offset the recognised amounts and there is an intention to settle
on a net basis or realise the asset and settle the liability simultaneously. The legally enforceable right
must not be contingent on future events and must be enforceable 1n the normal course of business
and in the event of default, insolvency or bankruptcy of the Company or the counterparty.
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p) Share-based payment

The Company operates equity-settled share-based remuneration plans for its employees, where
persons are rewarded using share-based payments, the fair values of services rendered by employees
and others are determined indirectly by reference to the fair value of the equity instruments granted.
This fair value is appraised using the Black Scholes model.

In the case of employees and others providing similar services, the fair value is measured at the grant
date. In the case of franchisees, consultants and investors the fair value is determined as services are
received, using average fair values during each year. The fair value excludes the impact of non-market
vesting conditions.

If vesting periods or other vesting conditions apply, the expense is allocated over the vesting period,
based on the best available estimate of the number of share options expected to vest. Non-market
vesting conditions are included in assumptions about the number of options that are expected to
become exercisable.

Upon exercise of share options, the proceeds received up to the nominal value of the shares issued
are allocated to share capital with any excess being recorded as additional paid-in capital.

q) Borrowing Cost

Borrowing cost includes interest and amortization of ancillary costs incurred in connection with the
arrangement of borrowings. Borrowing costs directly attributable to the acquisition, construction or
production of a qualifying asser that necessarily takes a substantial pcnod of time to get ready for its
intended use or sale are capitalized as part of the cost of the respective asset. All other borrowmg
costs are expensed in the period they occur.

Contingent liabilities, contingent assets and provisions
Contingent liabilities

A contingent liability is 2 possible obligation that anses from past events whose existence will be
confitmed by the occurrence or non-occurrence of one or more uncertain future events beyond the
control of the Company or a present obligation that is not recognized because it is not probable that
an outflow of resources will be required to settle the obligation. A contingent liability also arises in
extremely rare cases where there is a liability that cannot be recognized because it cannot be
measured reliably. The Company does not recognize a contingent liability but discloses its existence
in the Financial Statemnents,

Contingent Assets

Possible inflows of economic benefits to the entity that do not yet meet the recognirion criteria of an
asset are considered contingent assets.

Provisions

A provision is recognized when the Company has a present obligation or constructive obligation as a
result of past event, it is probable that an outflow of resources embodying economic benefirs will be
required to settle the obligation and a reliable estimate can be made of the amount of the obligation.
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f)

All repairs and maintenance cost of hardware sold under the contracts during the remaining contract
period 1s borne by the Company on the basis of experience of actual cost incurred in servicing such
hardware during the previous financial year. Provision are not recognised for future operating losses.

Provisions are discounted to their present value and are determined based on the best estimate
required to settle the obligation at the reporting date. These estumates are reviewed at each reporting
date and adjusted to reflect the current best estimates.

Where the Company expects some or all of a provision to be retmbursed, the reimbursement is
recognized as a separate asset but only when the reimbursement is virtually certain and the amount of
recovery can be measured reliably. The expense relating to any provision is presented in the
Statement of Profit and Loss net of any reimbursement.

Equity and Reserves
Share capital represents the nominal value of shares that have been issued.

Proceeds received in addition to the nominal value of the shares issued during the year have been
included in “additional paid-in capital”.

Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the year attnbutable to
equuty shareholders after tax by the weighted average number of equity shares outstanding during the
year. The weighted average number of equity shares outstanding during the period, are adjusted for
events of bonus issued to existing shareholders.

For the purpose of calculating diluted earnings per share, the net profit or loss attributable ro equity
shareholders and the weighted average number of shares outstanding are adjusted for the effects of
all dilutive potential equity shares, if any.

u) Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes
cash on hand, deposits held at call with financial nsttutions, other short-term, highly liquid
investments with original maturities of three months or less that are readily convertible to known
amounts of cash and which are subject to an insignificant risk of changes in value, and bank
overdrafts. Bank overdrafts are shown within borrowings in current liabilities in the balance sheet.

Employee benefits

Shett tetm employee benefits

Short term benefits comprise of employee costs such as salanes, bonuses, and accumulated absents
are accrued in the year in which the associated services are rendered by employees of the Company

and are measured at the amounts expected to be paid when the liabilities are settled.

The liabilities are presented as current employee benefit obligations in the balance sheet.
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Other long term employee benefits

The liabilites for accumulated absents are not expected to be settled wholly within 12 months after
the end of the period in which the employees render the related service. They are therefore measured
as the present value of expected future payments to be made in respect of services provided by
employees up to the end of the reporting period using the projected unit credit method. The benefits
are discounted using the market yields of Indian Goverment at the end of the reporting period that
have terms approximating to the terms of the related obligation. Remeasurements as a result of
experience adjustments and changes in actuarial assumptions are recognised in the statement of
profit and loss.

Post-employment obligations

The Company operates the following post-employment schemes:

(a) defined benefit plans such as gratuity, pension, post-employment medical plans; and
(b) defined contribution plans such as provident fund.

Pension and gratuity obligations

The liability or asset recognised in the balance sheet in respect of defined benefit pension and
gratuity plans is the present value of the defined benefit obligation at the end of the reporting period
less the fair value of plan assets. The defined benefit obligation is calculated annually by acruanes
using the projected unit credit method,

The present value of the defined benefit obligation denominated in INR is determined by
discounting the estimated future cash outflows by reference to market yields at the end of the
reporting period on government bonds that have terms approximating to the terms of the related
obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defined
benefit obligation and the fair value of plan assets. This cost is included in employee benefit expense
in the statement of profit and loss.

Remeasurement gains and losses arising from experience adjustments and changes in actuanal
assumptions are recognised in the period in which they occur, directly in other comprehl:nme
mcome. They are included in retained earnings in the statement of changes in equity and in the
balance sheet,

Changes in the present value of the defined benefit obligation resulting from plan amendments ot
curtailments are recognised immediately in the statement of profit and loss as past service cost.

Defined contribution plan

A defined contribution plan is a plan under which the Company pays fixed contriburions into an
independent fund administered by the government. The entity has no legal or constructive
obligations to pay further contributions after its payment of the fixed contribution.

Contributions to Provident Fund, Labour Welfare Fund and Employee State Insurance are deposited
with the appropriate authorities and charged to the Statement of Profit and Loss on accrual basis.
The Company has no further obligations under these plans beyond its monthly contributions,
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w) Exceptional items

x)

y)

Items of income or expense from ordinary activities which are of such size, nature or incidence that,
their disclosure is relevant to explain the performance of the enterprises for the period, are disclosed
separately in the Statement of Profit and Loss.

Measurement of fair values

A number of the accounting policies and disclosures require measurement of fair values, for both
financial and non-financial assets and liabilities. Fair values are categorized into different levels in a
fair value hierarchy based on the inputs used in the valuation techniques as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly (i.c. as prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

The Company has an established control framework with respect to the measurement of fair values.
This includes a finance team that has overall responsibility for overseeing all significant fair value
measurements, including Level 3 fair values.

The finance team regularly reviews significant unobservable inputs and valuaton adjustments. If
third party information is used to measure fair values, then the finance team assesses the evidence
obtained from the third parties to support the conclusion thar these valuations meet the requirements
of Ind A8, including the level in the fair value hierarchy in which the valuations should be classified.

When measuring the fair value of an asset or a liability, the Company uses observable market data as
far as possible. If the inputs used to measure the fair value of an asset or a liability fall into different
levels of the fair value hierarchy, then the fair value measurement is categorised in its entirety in the
same level of the fair value hierarchy as the lowest level input that 15 significant to the entire
measurement.

The Company recognises transfers berween levels of the fair value hierarchy at the end of the
reporting period durmg which the change has occurred. Further information abour the assumprions

made in measuring fair values used in preparing these financial statements is included in the
respective notes.

Recent accounting pronouncements

Ministry of Corporate Affairs ("MCA"), through Companies (Indian Accounting Standards)
Amendment Rules, 2019 and Companies (Indian Accountung Standards) Second Amendment Rules,
has notified the following new and amendments to Ind AS which the Company has not applied as
they are effective from annual petiods beginning on or after April 1, 2019:

Ind AS - 116

On March 30, 2019, Ministry of Corporate Affairs has notified Ind AS 116, Leases. Ind AS 116 will
replace the existing leases Standard, Ind AS 17 Leases, and related interpretations. The Standard sets
out the principles for the recognition, measurement, presentation and disclosure of leases for both
parties to a contract ie., the lessee and the lessor. Ind AS 116 introduces a single lessee accounting
model and requires a lessee to recognize assets and liabilities for all leases with a term of more than
12 months, unless the underlying asset is of low value. Currently, operating lease expenses are
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charged to the statement of profit & loss. The Standard also contains enhanced disclosure

requirements for lessees. Ind AS 116 substantially carries forward the lessor accounting requirements
in Ind AS 17.

The Company is evaluating the requirements of Ind AS 116 and has not yet determined its impact on
the financial statements.

Ind AS - 12 Appendix C, Uncertainty over Income Tax treatments:

On March 30, 2019, Ministry of Corporate Affairs has notified Ind AS 12 Appendix C, Uncertainty
over Income Tax Treatment which is to be applied while performing the determination of taxable
profit (or loss), tax bases, unused tax losses, unused tax credits and tax rates, when there is
uncertainty over income tax treatments under Ind AS 12. According to Appendix, companies need to
determine the probability of the relevant tax authority accepting each tax treatment, or group of tax
treatments, when determining tax profit (tax loss), tax bases, unused tax losses, unused tax credit and
tax rates.

The standard permits two possible methods of transition- 1) Full retrospective approach- Under this
approach, Appendix C will be applied retrospectuvely to each pror reporting period presented in
accordance with Ind AS 8 — Accounting Policies, Change in Accounting Estmates and Errors,
without using hindsight and ii) retrospectively with cumulative effect of initially applying Appendix C
recognized by adjusting equity on initial application without adjusting comparatives.

The Company will adopt the standard from April 1, 2019 and has decided to adjust the cumulative
effects in equity on the date of initial application i.e. April 1, 2019 without adjusting comparatves.

The effect of adopton of Ind AS 12 Appendix C would be insignificant in the financial statements.
Amendment to Ind AS 12- Income Taxes

On March 30, 2019, Ministry of Corporate Affairs issued amendments to the guidance in Ind AS 12,
“Income Taxes”, i connection with accounting for dividend distribution taxes.

The amendment clarifies that an entity shall recognize the income tax consequences of dividend in
profit or loss, other comprehensive income or equity according to where the enuty originally
recognized those past transactions ot events.

The Company does not expect any impact from this amendment.
Amendment to Ind AS 19- Plan amendment, curtailment or settlement

On March 30, 2019, Ministry of Corporate Affairs issued amendments to Ind AS 19, “Employee
benefits”, in connection with accounting for plan amendments, curtailments and settlements.

The amendment requires an entity:

* to use updated assumptions to determine current service cost and net interest for the remainder of
the period after a plan amendment, currailment or settlement; and

* to recognize in profit or loss as a parr of past service cost, or a gain or loss on settlement, any
reduction in surplus, even if that surplus was not previously recognized because of the impact of the
asset ceiling,
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The Company does not expect any impact from this amendment.
Amendment in Ind AS 23 — Borrowing Costs

The amendments clarify that if any specific borrowing remains outstanding after the related asset are
ready for its intended use or sale, that borrowing becomes part of the funds that an entity borrows
generally when calculating the capitalization rate on general borrowings.

The Company does not expect any impact from this amendment.
Critical estimates and judgments

The preparation of financial statements requires the use of accounting estimates which, by definition,
will seldom equal the actual results. Management also needs to exercise judgement in applying the
Company’s accounting policies.

This note provides an overview of the areas that involved a higher degree of judgement or
complexity, and of items which are more likely to be materially adjusted due to estimates and
assumptions turning out to be different than those originally assessed. Detailed information about
each of these estimates and judgements is included in relevant notes together with information about
the basis of calculation for each affected line item in the financial statements.

Critical estimates and judgments
The areas involving critical estimates or judgments are:
B Esumated useful life of property, plant and equipment and intangible asset

The estimated useful life of property, plant and equipment is based on a number of factors
including the effects of absolescence, demand, competition and other economic factors (such as
the stability of the industry and known technological advances) and the level of maintenance
expenditures requited to obtain the expected future cash flows from the asset.

The Company reviews, at the end of each reporting date, the useful life of property, plant and
equipment and intangible asset and changes, if any, are adjusted prospectively, if appropriate

B Recoverable amount of property, plant and equipment

The recoverable amount of plant and equipment is based on estimates and assumptions
regarding in particular the expected marker outlook and furure cash flows. Any changes in these
assumprions may have a material impact on the measurement of the recoverable amount and
could result in impairment.

B Estmation of defined benefit cbligation

Employee benefir obligations are measured on the basis of actuarial assumptions which include
mottality and withdrawal rates as well as assumptions concerning future developments in
discount rates, the rate of salary increases and the inflation rate. The Company considers that the
assumptions used ro measure its obligations are appropriate and documented. However, any
changes in these assumptions may have a material impact on the resulting calculations.
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B Recognition of deferred tax assets for carried forward tax losses and current tax expenses

The Company review carrying amount of deferred tax assets and Liabilities at the end of each
reporting period. The policy for the same has been explained under Note No 2(k).

B  Going concern

When preparing financial statements, management make an assessment of an entity’s ability to
continue as a going concern. Financial statements prepared on a going concern basis unless
management either intends to liquidate the entity or to cease trading, or has no realistic
alternative but to do so. When management is aware, in making its assessment, of material
uncertainties related to events or conditions that may cast significant doubt upon the entity’s
ability to continue as a going concern, those uncertainties shall be disclosed.

B Impairment of trade receivables

The Company review carrying amount of Trade receivable at the end of each reporting period
and Provide for Expected Credit Loss. The policy for the same explained in the Note No.2 (g)

(4).
B Fair value measurement

Management uses valuation techniques in measuring the fair value of financial instruments where
active market quotes are not available. Details of the assumptions used ate given in the notes
regarding financial assets and liabilities. In applying the valuation techniques, management makes
maximum use of market inputs and uses estimates and assumptions that are, as far as possible,
consistent with observable data that market participants would use in pricing the instrument.
Where applicable data is not observable, management uses its best esumate about the
assumptions that market participants would make. These estimates may vary from the acrual
prices that would be achieved in an arm’s length transaction at the reporting date.

Estimates and judgments are continually evaluated. They are based on historical experience and other
factors, including expectations of future events that may have a financial impact on the Company and
that are believed to be reasonable under the circumstances.
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{All ameount m Rs. mulbon, unless otherwise stated)

Note 3 t and equipment
Current year
Parti Gross carrying amount Accumulated depreciation Net carrying
amount
Balance as at A " Balance as at Balance as a1 | Depreciation - Balance as at Balance as at
Apritoy, 2018 | Additions | Disposals | \0 031 2019 | | April01,2018 | forehe year | OT 9P |yt cn 31,2019 | | March 31, 2019
Frechold land 893 893 - - - 893
Buildng 8423 8423 10.94 138 - 1432 69.91
| Leaschold improvements 1.54 - 1.54 1.52 002 154 -
Office equipment 18.75 nn2 1877 11.14 182 1296 581
Furmture and fixtures 11.25 11.25 .66 0.82 748 n
Computers and equipment 2087 20.87 1278 328 16.06 481
Vehicles 0.51 - .51 0.30 - 030 021
Sub total 146.08 0.02 - 146.10 4334 9.32 - 52.66 93.44
Previous year
P Gross carrying amount Accumulated depreciation Net canying
Balance as a1 Balance as at Balance as at | Depreciation Balance as at Balance as at
Aprilo, 2017 | Additions Disposals | prarch 31,2018 | | Apri1 01, 2017 | for the year | O0 iRl |y ren 31,2018 | | March 31, 2018
Freehold land B3 - & - - L]
Hunlding 8423 - - 8423 740 154 . 1004 73.29
Leaschold improvements 1.54 . . 1.54 117 035 - 1.52 0.02
Office cquipment 18.47 0.28 - 18.75 836 278 . 1114 761
Furniture and fixnures 11.25 - - 11.25 493 1.73 - 6.66 459
Computers and equipment 20.79 0.08 - 20.87 B.36 442 - 1278 8,09
Vehicles 0.51 - - 0.51 027 (.03 0.30 021
Sub toral 145.72 0.36 - 146.08 30.49 1285 3.4 102.74

3.1 The Company’s all assets are part of secutity for vagious loans availed. As per Master restructuning agreement (MRA), the Company shall not sell any of its property plant and equipments save and except [dentified
Assers and Shaces as permitted in teems of approved Corporate [Debt Restouctunng (CDR) Package, without pror recommendation of Monitonng Committee and approval of COR-Empowerment Group. However,
the Company may scll its non-core assets, wherever applicable with prior approval of the Asset Sale Monitoring Commuttee.

3.2 The management has physically verified the fixed assets lymg only at Corporate Office location Gurgraom un October 23, 2020. The offices at other kocations of the company have been shutd due i hgudsiy and

business constraints, ¢ assets lyng at these locanons having a carrying value of Rs. 11.08 millon (March 31, 2018 Rs. 17.36 mallion), have been shifted 1o the warchouse a1 Mahapalpur (New Delhi) and Chennai

which could not be physically venified by the 1o

»
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O New Delhi j¢n
O i~
OO Y

3
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(All amount in Rs. million, unless otherwise stated)

Note 4 Other intangible assets

Current year
- — T -
Tiatie Bala A Balance as at Bal at| A isari Balan t B:l::m n:
nce as at ~= , {13 a8 i i ¥ CE a8 @ as
April01, 2018 | Additions Disposals | 01 31,2019 | | Aprit 01,2018 | fortheyear | O™ 9P | pMorch 31,2019 | | March 31, 2019
Software 109 3.09 207 055 262 0.47
| Knowledge -based content (refer note 1) B31.85 Bi1.85 696.45 10449 BO2.94 28.91
| Total 834.94 - - 834.94 700.52 105.04 - £05.56 2938
Previous year
Gross canrying amount Acc I Net carrying
Paniculars
e Balance as at o Oi . Balance as at Bal asar | A M O Balance as at Balance as at
Aprton, 2017 | F Macch 31,2018 | | April 01,2017 | for the year POSES | March 31,2018 | | March 31,2018
Software 300 3.09 112 0.9s 207 1.02
Knowledge-based content (refer note 1) 831.85 831 85 564.48 133.97 698,45 133.40
Total 834,94 - - 834,94 565.60 134,92 - 70052 13442
Foot Notes:
(i) Knowledge based 1 Iy g ted asset:
Gross carrying amount A Net carrying
amount
. " Closing Opening Amomisation ’ Closing i
Open hal 0O 1 balance
ng A balance balance for the year U Sivpieis balance Closing
For the year ended March 31, 2019 447 31 4413 405.80 - 41530 1.5
For the year ended March 11, 2018 44731 44731 354.37 51.43 405,80 41,51
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(All amount in Bs. milhon, unless otherwise stated)

Note 5 Capital work-in-progress

Capital work-in-progress
Provision for Capital work-m-progress
Net block

5.1 Capatal work m-progress represent expendsture ncurred in respect of capital projects and carricd at cost.

2018-19 2017-18
Capiralised

Balance as at " during the year| Balance as at Balance as at . Capitalised Bal as at

Aprilon, 2018 | Additions | ren off | March 31,200 | | Apriton, 2017 | AR | g dhe year | March 31, 2018

49.15 . 49.15 49.96 0.81 49.15

(29.15) (20.00) (49.15) (29.15) - : @9.15)

20.00 (_20.00) - - 20.81 - 0.81 20.00

s

5.2 The balance amount of CWIP as of March 31, 2019, pertans to the work performed on the basis of a contract with the Chhartisgarh gr The y has completed the work om certam schools but
progress payment has not been received as per the Contract, The Company has initiated arbitration procecdings against the Directorate of Public Instruction, G of Chhamsgarh, Rapur by appoming an

Asbitrator invoking arbitration clause of Agreement dated January 27, 2011, The claim filed by the Company before the Adbitrator was to recover the due amount along wath the revocaton of Bank Guarantee. Aftes

completion of Arbitration proceedings, the award was passed m favour of the Company vide order dated March 21, 2017.

In order w execute the award, the Company has filed an execution case under section 36 of the Arbitration Act before & commeresal court The Directorate of Pubbe Insruction, Government of Chhattigach, Rapur
appeared before the count and s contestiny, the case. The Hon'ble Judge of the commercial court has held the mandate of the arbitral tribunal as aull and vosd ab-inmo and all the proceedmgs held by the arbntral

tribunal have been quashed and consaequntly the company has fully provided the balance amount of CWIP. The M

of the C

=

¥ 13 i the process of appealing the verdicr of the commercml court,
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Note 6.1 Non-current investments

Particulars Number of shares/units as at Face value  Proportion of the ownership interest As at As at
March 31,2019  March 31, 2018 March 31,2019  March 31,2018 March 31, 2019  March 31, 2018
Investments at cost (Un-quoted)
a) Investment in subsidiarics in equity instruments
Wheitstone Productions Private Limited 85,899 85,809 Rs. 10 51.00% 51.00% 335 33
Iess: Provision for impairment of investment (refer note 22) (3.35) (3.35)
Savvica Inc., Canada 3,503,522 3,503,522 CAD1 79.55% 79.55% 150.72 150.72
Less: Provision for impairment of investment (refer note 22) {(150.72) (150.72)
Edumatics Corporation Inc, United States of America (refer note 6.1.2) 1,366,092 1,366.092 UsD 1 100.00% 100.00%% 62.09 62.09
Less: Provision for impairment of investment (refer note 22) (62.09) (62.09)
Educomp lLearning Private Limited (refer note 6.1.2) 53,550 53,550 Rs. 10 51.00% 51.00% 1.96 1.96
Educomp Infrastructure & School Management Limited (refer note 6.1.3 and - 26,726,448 Rs. 10 - 83.38% 10,427.45
6.1.7)
Less: Provision for impairment of investment (refer note 22) - (10,427.45)
Educomp School Management Limited (refer note 6.1.2) 34,000 34,000 Rs. 10 68.00% GB.00% 50,00 50.00
Less: Provision for impairment of in nt (refer note 22) (42.32) (42.29)
Educomp Asia paafic Pre Lid,, Singapore (refer note 6.1.2 and 6.1.7) - 24,085,351 usD1 100.00% « 1,220.51
Less: Provision for impairment of & nt (refer note 22) - (1,220.51)
Educomp Professimal Fducation Limited (refer note 6.1.2) 4,284,005 4,284 095 Rs. 10 100.00% 100,00% 2,960.09 2.960.09
Less: Provisiom for impairment of investment (refer note 22) (2,316.60) (2511.17)
Educomp Intelliprop Ventures Pte Limited, Singaporc (refer note 6.1.6) 1,198,755 1,198 755 SGD 1 100.00% 100.00% 39.30 39.30
Less: Provision for impaiement of investment (refer note 22) (39.30) (39.30)
Fducomp Online Supplemental Services Limited (refer note 6.1.2) 904,056 904,056 Rs. 10 24.72% 24.72% 14.50 14.56
Less: Provision for impmrment of investment (refer note 22) (14.56) {14.56)
Educomp Online Supplemental Services Limited - [B paid up 4,351,675 4,351,675 Rs. 10 59.49% 59.49% 502.62 502.62
Less: Provigion for impairment of inv t (refer note 22) (502.62) (502.62)
Educomp Investment Managemeni Limited (refer note 6.1.2) 689,045 689,045 Rs 10 100.00% 100.00% 7.32 132
Less: Provision for impairment of investment (refer note 22) (7.32) (7.32)
Educomp Global Holding W.I.L, Kingdom of Bahrain (refer note 6.1.2) 2,475 2,475 RHID 100 100.00% 100.00% 29.61 29.61
Less: Provision for impatement of invesement (refer note 22) (29.61) (29.61)
Educomp Global FZE, United Arab Emirates (refer note 6.1.2) 1 1 AED 100,000 100.00% 100.00%s 1.46 1.46
lasss: Provigion for impatrment of investment (refer note 22) (1.46) {1.46)
Vidya Mandir Classcs Pavate Limited (refer note 6.1.4) 39,088 Rs 10 - 53.69% 27797
Less: Provision for imparment of investment (refer note 22) (249.17)
A% Cumulative Redeemable Non-convernble Preference Shares, . - 394.18

in Edu Smart Services Pavate Limited (Hquity component) (refer note 6,1.5

(394.18)



Educomp Solutions Limited
Notes to the Ind AS financial statements for the year ended March 31, 2019
{All amount in Rs. milhion, unless otherwise stated)

Note 6.1 Non-current investments
Particulars Number of shares/units as at Face value  Proportion of the ownership interest As at As at

March 31,2019  March 31, 2018 March 31,2019  March 31,2018 March 31,2019  March 31, 2018

b) Investment in associates in equity shares

* Greycells 18 Media Limited(refer note 6.1.2) 2,999,749 2,999,749 Rs. 10 25.78% 25.78% 159.91 159.91
Less: Provision for impairment of invest (refer note 22) (159.91) (159.91)
Little Millennum Education Pravate Limited (refer note 6.1.2) 16,110,239 16,110,239 Rs. 10 48.29% 48.29% 161.10 161.10

c) Investment in others in equity shares

Vidya Mandir Classes Private Limited (refer note 6.1.4) 39,088 - Rs. 10 14.10% - 27797 -
Less: Provision for impairment of investment (refer note 22) (277.97) -
Educomp Infrastructure & School Management Limited (refer note 6.1.3 and 26,726,448 - Rs. 10 83.38% - 10,427.45 -
6.1.7)
Less: Provision for impairment of investment (refer note 22) (10,427.45) -
Educomp Asia padific Pte Ltd,, Singapore (refer note 6.1.2 and 6.1.7) 24,085,351 - usb 1 100.00% - 1,220.51
Less: Provision for impairment of investment (refer note 22) (1,220.51)
8% Cumulative Redeemable Non-convertible Preference Shares, - - - - - 394.18
in Fdu Smart Services Pravate Limited (Equity component) (refer note 6.1.5
and 6.1.7)
Less: Provision for impairment of investment (refer note 22) (394.18) -

d) Investment in subsidiaries in preference shares

0% Redeemable opuonally fully convertible Preference shares, 79,857 Rs. 1000 - 83.38% - 79.86
Educomp Infrastructure & School Management Limited (refer note 6.1.7)

Less: Provision for impairment of investment (refer note 22) = (79.86)
0.10% Non Cumulatve optionally convertible Preference shares - 20,327 Rs. 100 - 83.38% - 347.33
Educomp Infrastructure & School Management Limited (vefer note 6.1.7)

Less: Provision for impairment of inv t (refer note 22) . (347.33)
0.10% Non Cumulative optionally convertible Preference shares 1,150,772 1,150,772 Rs 10 100.00% TO000%s 26998 269.98
Fducomp Professional Education Limited

Less: Provision for impaiement of investment (refer note 22) (Z21.37)

8% Cumulative Redeemable Non-converuble Preference Shares, - 4,500,000 Rs. 100 121.72

Fadu Smart Services Pavare Lamited (Finanaal Laability portion)
{refer note 6.1.5 and 6.1.7)
Less: Provision for impaiement of investment (refer note 22)

(121.72)




Educomp Solutions Limited
Notes to the Ind AS financial statements for the year ended March 31, 2019
{All amount 1n Rs. million, unless otherwise stated)

Note 6.1 Non- nt i 1ts

Particulars Number of shares/units as at Face value  Proportion of the ownership interest As at As at
March 31,2019  March 31, 2018 March 31,2019  March 31,2018 March 31,2019  March 31, 2018

€) Investment in others in preference shares
0% Redeemable opuonally fully convertible Preference shares, 79,857 - Rs. 1000 83.38% - 79.86
Educomp Infrastructure & School Management Limited (refer note 6.1.7)

Less: Provision for impairment of investment (refer note 22) (79.86) -
0.10% Non Cumulative opuonally convertible Preference shares 20,327 - Rs. 100 B3.38% - 347.33
Educomp Infrastructure & School Management Limited (refer note 6.1.7)

Less: Provision for impairment of inv t (refer note 22) {347.33)
8% Cumulative Redeemable Non-convertnible Preference Shares, 4,500,000 - Rs. 100 - 121.72

du Smart Services Pavate Limited (Financial Liability portion)
(refer note 6.1.5 and 6.1.7)

Less: Provision for impatrment of investment (refer note 22) (121.72)
Net value of investments (Unguoted Investments) 862.83 918 .46
Aggregaie value of provision for diminution in value of investments (refer note 22) (16,420.26) (16,364.63)

6.1.1 Appregate amount of quoted investments at market and carrying value Rs. Nil (March 31, 2018 Rs. Nil)
6.1.2 Shares are carmarked as per terms of Master Restructuning Agreement (MRA) pursuant to CDR. (Refer note 12 (1)(e)(x)).

6.1.3 51% shares are pledge to FCCB & ECB lenders and balance shares enrmarked to CDR lenders of EISML. (Refer note 12 (i)).

6.1.4 Dusing the year, the board of directors of Vidya Mandir Classes Private Limited approved issue of additional equity shares by way of a night 1ssue to existing shareholders in the ratio of 1:15. The Company did not
subscribe to the aght 1ssug, leading in reduction of its sharcholding to 14.1% and ceasing it to be a subsidiary, Accordingly, the same has been disclosed as an investment in 'others'. Also refer note 22.2.

6.1.5 The Company had a controlling power on Fdu Smart Services Private Limited by virtue of Ind AS 110. The difference between the coupon rate and the market rate has been considered as investment i equity and
is being valued at cost by virtue of Ind AS 27. The Company has valued the debt component in the investments at amorused cost as per Ind AS 109. Also refer notwe 6.1.7.

6.1.6 These investments are pledged against loan taken by the subsidiary companies.

6.1.7 Three subsidiarics namely Edu Smart Services Pavate Limited (ESSPL) (a subsidiary through potential votng rghts), Fducomp Asin Pacific Pte Limited. (FEAPL) and Fducomp Infrastructure & School
Management Limited (EISML) have filed for insolvency consequent 1o which Resolution Professionals (RP) have been appomted in the respective companies and all the powers to direct the state of affaies of these
companies rests with the eespective RP's. Accordingly, the Company has lost its controlling power over the above mentioned subsidianes and hence the same has been disclosed as an investment in others.

6.1.8 As per MRA, the Company shall not sell any of its investments save and except Identified Assets and Shares as permitted i terms of approved CDR Package, without prior recommendation of Monitoriag
Committee and approval of CDR-Empowerment Group. However, the Company may sell its non-core assets including investments, w ver applicable wath prior approval of the Asset Sale Monitoring
Committee.




Educomp Solutions Limited
Notes to the Ind AS financial statements for the year ended March 31, 2019
(All amount in Rs. million, unless otherwise stated)

Note 6.2 Loans

Particulars As at March 31, 2019 As at March 31, 2018
Non current Current Non current Current
Secunity deposits
Unsecured, considered good 6.41 15.81 11.77 10.42
Unsecured, considered doubtful - 343.53 - 34278
Less: Allowance for doubtful - (343.53) - (342.78)
Loans to employees
Unsecured, considered good - 16.90 - 16.33
Unsecured, considered doubtful - 333 - 3.33
Less: Allowance for doubtful - (3.33) - (3.33)
Eamest money deposit
Unsecured, considered pood 0.34 - - 0.88
Unsecured, considered doubtful - 10.47 - 993
Less: Allawance for doubtful - (10.47) - (9.93)
Total 6.75 32.711 1L77 27.63
For explanation on the companies credit risk management refer note 25.
Note 6.3 Other financial assets
Particulars As at March 31, 2019 As at March 31, 2018
Non C Non current Current
Considered good
Lease receivables (refer note 33) - 0.04 1.78
Margin money (refer (i) below) 1.59 65.59 -
Term deposit with bank mare than 3 months maturity 025 - 0.03 -
Interest acerued but not due 0.26 092 0.23 0.53
Unballed revenue - 749 -
Considered doubtful
Advances to related parry (refer note (iii) below) - 1022 - 102.21
Recervable against corporate guarantee (refer note (1) below) - 258.19 - 258.19
Legs: Allowance for bad & doubtful advances - (360.40) (360 40)
Total 2.10 3.41 6.89 2.31

(i) Margin money deposit are given against borrowings, letrer of eredie and bank guaraneees including to revenue authorities.
(if) This recetvable 1s recognised against the corporate guarantee given on behalf of Edu Smart Services Private Limited to a bank.
Simultaneously a payable to the bank for the same amount is recognised as a liability agninst the guarantee given by the company. (refer

note 12.3)

(idi) Advances to related parties comrise the following:

Particulars As at March 31, 2019 As at March 31, 2018
Non current Current Non current Current
Advance call money to subsidiary
Fducomp Online Supplemental Services Limited (EOSSL) - 102.21 - 102.21
- 102,21 - 102.21

(iv) For explanation on the Company's credit gk management, refer note 25.




Educomp Solutions Limited
Notes to the Ind AS financial statements for the year ended March 31, 2019
(All amount in Rs. million, unless otherwise stated)

Note 6.4 Trade receivables

Particulars As at As at
March 31, 2019 March 31, 2018

(1) Unsecured Considered good

- due from related partes - refer (i) below 10.80 10.64
- due from other 2,250.61 2,649.80
(i) Trade Receivables which have significant increase in credit risk
- due from related parnes - refer (1) below 5.69 0,776.46
- due from other 13,834.96 3,950.14
Less: Loss allowance (Also, refee note 36) (13,840.65) (13,726.60)
2,261.41 2,660.44
(i) Trade receivables from related parties comprise: As at As at
Masch 31, 2019 March 31, 2018
Particulars
Considered good
Receivables from subsidiaries
Educomp Infrastructure & School Management Limited* - 009
Educomp School Management Limited 0.31 0.31
Educomp Leaming Private Limited 0.14 0.14
Educomp Online Supplemental Services Limited 0.90 0.90
Educomp sofrware Limited 0.01 0.01
Reccivables from associates
Lirtle Millenium Education Private Limited 0.26 0.26
Other related parties
Learning Leadership Foundation 0.14 0.14
League India Education Foundaton - B.79
L76 10.64
Trade Receivables which have significant increase in credit risk
Receivables from subsidianies
savvica Ine. 5.67 5.49
Edu Smart Services Private Limited* - 9,770.95
Other related parties
Siya Ram Educanonal Trust 0.02 0.02
Total 5.69 9,776.46
* Duc to the cessanion as a subsidiary, the closing balances has not been disclosed as a related party balance ar the year end. Also, refer
note 6.1.7,

(ii) For rerms and condinons of transacnons with related party refer note 28,
(iii) For explanation on the companies credit risk management refer note 25
(iv) The Company has initiated proceedings for recovery of outstanding amount from certam trade receivables amounnong (o Rs
5,298.99 mullion ( March 31, 2018 Rs. 5,332.38 mullion), in respect of which the Company has created a provision of Rs. 3,847.18

million (March 31, 2018 Rs. 3,919.40 mullion), which in the opinion of the management 15 adequarte to rmungare the nsk of any possible
non recovery from such receivables.




Educomp Solutions Limited
Notes to the Ind AS financial statements for the year ended March 31, 2019
(All amount in Rs. million, unless otherwise stated)

Note 6.5 Cash and cash equivalents

Particulars As at As at
March 31, 2019 March 31, 2018

Balance with banks

- current account 120.67 185.58

Cash on hand 0.05 0.05

Total 120.72 185.63

Note 6.5 A Bank balances other than cash & cash equivalents

Particulars As at As at
March 31,2019  March 31, 2018

Margin money (refer (i) below) 11.06 6.26
Term deposit with bank 21.73 21.03
Unpaid dividend 0.31 0.61
Total 33.10 27.90

(i) Margin money deposit given against borrowings, letter of credit and bank guarantees including to revenue authorities.

Note 7 Other non-current assets
Particulars As at As at
March 31,2019  March 31, 2018

Others
Balance with government authorities 19.88 19.88
Less: Provisions on balance with government authorities (19.88) (19.88)
Prepaid expenses 1.02 3.19

Toral 1.02 3.19

Note 8 Inventories (valued at lower of cost and net realisable value)
Particulars As at As at
March 31,2019  March 31, 2018

Stock in trade

Technology equipment 104.34 107.75
Less: Provision for obsolescence (101.63) (93.34)
Total 2.7 14.41




Educomp Selutions Limited
Notes to the Ind AS financial statements for the year ended March 31, 2019
(All amount in Rs. mullion, unless otherwise stated)

Note

Naote

a)

b)

<€)

d)

£)

g

9 Other current assets
Particulars As at As ar
March 31, 2019 March 31, 2018

u 1, idered good, unless stated otherwise
(i) Advances other than capital advances
Advance to supphers

- considered good 0.02 588
- considered doubtful (Refer note 9.1) 62.98 58.17
- allowance for doubrful advances (62.98) (5817
Advance to others
- conmidered good - 205
- considered doubtful (Refer note 9.1) 2405 -
- allowance for doubtful advances (2.05)
(i) Others :
Prepaid expenses .30 19.44
Balance with govemment authonties 47.15 19.82
Total 55.47 47.19
9.1 Includes ad to d parties as follows:
Subsidiaries
Advance to suppliers
Educomp Investment Management Larmited on 0n
Educomp Software Limited 0.86 0.86
Total 177 L¥?
Advance to Others
Educomp Learming Private Limated 195 1.95
Iniha Educanon Fund .10 0.10
Toral 2.05 2.05

9.2 For explanatnion on the compames credit nsk management refer note 25.

10 Equity share capital
Particulars As a1 Az at
March 31, 2019 March 31, 2018
Authorized shares
200,000,000 (March 31, 2018: 200,000,000) equity shares of Rs. 2 each 400.00 400,00
Issued, subscribed and fully paid-up shares
122,467,168 (March 31, 2018 122,467,168) equity shares of Rs. 2 cach fully pad up. 24495 24493
Total 244.93 244.93
——
Movement in equity share capital
Year ended March 31, 2019 Year ended March 31, 2018
No. of Shares Amount No. of Shares Amount
Ontstanding at the beginning of the year 122,467,168 24453 122,467,168 24493
Issued dunng the year - - - -
Churstanding at the end of the year 122,467,168 244,93 122,467,168 244.93

Terms/ rights attached to equity shares

The Company has only one class of equity shares having a par value of Rs. 2 per shave. Each halder of equity shases is entitled 10 one vote per share.
The Company declares and pays dividend m Indian Rupees. The dividend proposed by the Board of Directors is subyect to approval of the
sharcholders in the g Annual G | Meeting except where intenm dividend is distnbuted.

In the event of liquidation of the Company, the holders of equity shares will be enritled to receive remaining assets of the Company, after distnbution of
all prefecential amounts, if any. The distribution will be in proportion to the number of equity shares held by the sharehalders.

Details of shareholders holding more than 5% equity shares in the Company

Ag at March 11, 2019 _As ar March 31, 2018
No. of Sharcs % of holding  No. of Shares % of holding

Equity shares of Rs. 2 each fully paid-up

Mr. Shantanu Prakash 44,515,205 36.19% 44315205 36.1%%
AP Eduwvision Prvare Lamited 7,284,600 5.95% 7,284,600 5.95%
Aggregate number of sh i i for ideration other than cash during the period of five years immediately preceding the reporting
date

No equity shares has been issued by way of bonus shares during the period,
No equity shares fully paid up has been issued pursuant 1o contract(s) without payment being recerved m cash dunng the penod.
No equity shares bought back pursuant to Section 68, 69 and 70 of the Acr dunng the penod.

Share reserved for issuc under option/contracts

For details of shares reserved for ssue on conversion of Zero Coupon Foreign Currency Convernble Bonds (refer note 12.1)
For details of shares reserved for 1ssue on employee stock option, (refer note 31)

For details of shares reserved for issue to lender banks as per CDR scheme, (refer note 12.1 (¢))
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Notes to the Ind AS financial statements for the year ended March 31, 2019

(All amount in Rs. million, unless otherwise stated)

Note 11 Other Equity

()

®)

Equity component of compound financial instruments
Particulars

Equity component of compound financial instruments (Refer note (i) & (i) below)

Total

Reserves & Surplus (refer note 2 below)
Particulars

Security premium reserves
General reserves

Employee stock option scheme
Capital reserves

Retained earnings

Foreign currency monetary items translation difference account

Other comprehensive income
Total

(i) Movement of Other Equity

1. Equity component of compound financial instruments

Particulars
Opening Balance

Add: Additons During the year (refer note 12.1(c ) & 12.1(d))
Total

(ii) Equity component of compound financial instruments

As at As at
March 31, 2019 March 31, 2018
524.45 524.45
524.45 524.45
As at As at
March 31, 2019 March 31, 2018
10,240.32 10,240.32
1,124.24 1,120.72
- 3352
411.66 411.66
{39.592.20) (38,541.91)
{430.80) (392.57)
30.54 31.30
(28,216.24) (27,126.96)
Year ended Year ended
March 31, 2019 March 31, 2018
524.45 524.45
524.45 524,45

These are balance porton of the compound financial instruments that evidence a residual interest i the assets of the Company afrer

deducung financial liability component.
2. Reserves & Surplus

(i) Securities Premivm

Particulars

Opening Balance
Closing Balance

(ii) General reserve
Particulars

Opening Balance

Add: Employee stock compensation cost reversal on forfeiure

Closing Balance

(iii) Employee stock option outsianding account

Particulars

Opening Balance

Add: Employee stock compensatnon provided
Less: Employee stock compensation reversed
Closing Balance

Year ended Year ended
March 31, 2019 March 31, 2018
10,240 32 10,240.32
10,240.32 10,240.32
Year ended Year ended
March 31, 2019 March 31, 2018
1,120.72 1.061.39
352 39.33
1,124.24 1,120.72
Year ended Year ended
March 31, 2019 March 31, 2018
3.52 62.25
B 0.60
(3.52) (59.33)
- 3.52
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Notes to the Ind AS financial statements for the year ended March 31, 2019
{All amount in Rs. million, unless otherwise stated)

(iv) Capital Reserve

Year ended Year ended
Particulars March 31, 2019 March 31, 2018
Opening Balance 411.66 411.66
Closing Balance 411.66 411.66
(v) Retained Earnings

Year ended Year ended
Particulars March 31, 2019 March 31, 2018
Opening Balance (38,541.91) (14,832.71)
Add: Loss for the year (1,050.29) (23,709.20)
Closing Balance (39,592.20) (38,541.91)
(vi) Foreign currency monetary item translation difference account

Year ended Year ended
Particulars March 31, 2019 March 31, 2018
Opening Balance (39257 {512.23)
Add: Addition during the year (338.43) (16.99)
Less: Amornsaton dunng the year 300.20 136.65
Closing Balance (430.80) (392.57)
(vii) Other comprehensive income

Year ended Year ended
Particulars March 31, 2019 March 31, 2018
Openming Balance 31.30 2455
Add: Addinon dunng the year (0.76) 6.75
Closing Balance 30.54 31.30

Securities premium reserve

Securities premium reserve 15 used to record the premium on issue of shaces. The reserve is utilised in accordance with the provisions of

the Act.

Employee stock option outstanding account

The share options outstanding account is used to recogmse the grant date fair value of oprions issued to employees under different
Employee stock option plans issued by the company. The company did not have any outstanding share options as at March 31, 2019,
(refer note 31)

Capital Reserve

The Company on July 26, 2012 had allotted 11,479,096 warrants to Promoter Group Enaty at an wssue prce of Rs. 193.74 per warrant,
as per the provisions of Chapter VIT of SEBI (ICDR) Regulations, 2009, convernble into equal number of equiry shares of the face
value of Rs. 2/- each convertible within a period of 18 months from the date of allotment. The Company on January 22, 2013 had
allotred 2,979,939 cquity shares of face value of Rs. 2/- cach at a premium of Rs. 191.74/- per share om conversion of warmnts issued
under provisions of Chapter VII Of SEBI (ICDR) Regulations, 2009. Dusing the year 2013-14 the Company had forfeited 8,499,157
warrants amounting to Rs. 411.66 million, due to non receipt of balance 75% of the 1ssue price in the snpulated pedod of 18 months
from the date of issuance af these warrants. The forfeited amount is disclosed as ‘Capital Reserve’ under the ‘Resecve & Surplus’.

Foreign currency monetary item translation difference account (FCMITDA)

The Company has a policy for the long-term foreign dusrency monertary items recognised in the financial statements om or before March
31, 2016 and the exchange difference on foreign currency loan (including FCCRB) is accounted for by addition or deduction to the cost
of the assets so far it relates to depreciable capiral asset and in other cases by transfer to “Foreign Currency Monetary Items Translation
Difference Account” (FCMITDA) to be amortized over the period of such foreign currency loans,

General reserve
This represents appropriation of profit by the Company and is available for distribunion of dividend.




Ed:

Co el Lirmired

Notes to the Ind AS financial statements for the year ended March 31, 2019
(Al amount in Rs. million, unless otherwise stated)

Mote

12.1 Borrowings

(a) Non-current borrowings

Particulars As at As at
March 31, 2019 March 31, 2018

(i) Secured**

Bonds and debentures

13.25%, 1(0) Non Convernble Debentures of Rs. 1,000,000 each 100.00 100.00

13.50%%, 350 Non Convertible Debentures of Rs. 1,000,000 each 350.00 35000

10 Zero Coupon Foreign Currency Convertible Bonds of § 1,000,000 each 92248 B66.15

(refer note (c ) below)

Term loans

from banks 17,14253 17,14235

from others-Extemal Commercial Borrowings £ 849,69 4553.57
(ii) Unsecured

Loan from related parties (refer note (d) below)* 24520 21507

Loan from other parties 353.20 353.20

Less: Current maturities of long term borrowings (refer note 12.3) _(23.717.92) (23,365.47)

Total 245.20 215.07

(b)

@

(i)

(<)

(d)

*Refer note 28 for terms and conditions of mansaction with related parties
**Refer note 12,1 (e) for details of secunty & terms of long term barrowngs.

Current borrowings
Particulars Asat Asat
March 31, 2019 March 31, 2018
B i bl Lot bl on d d
~ Working capital loans from banks -secured 1,191.47 1,191.47
Other Loans
- Loans from other partes- unsecured 12.00 1200

Total m.ﬂ I£.47

Refer note 12.1 (¢) for detalls of secunity & terms of long term barrowings.

Liability component of ded financial §

p

Foreign Currency Convertible Bond (FCCB)
The Company had 1ssued 10, zero coupon foreign currency convernible bands of § 1,000,000 each. These FCCB were comveruble mto
equity shares based on the ratio ealeulared in aceordance wwh the wems of oifenng crcular dated July 13, 2N The bonds were
convertible latest by July 24, 2017 ar ininial conversion price of Rs. 188.62 for each :quly share at the apphcable exchange rale (fised). As
on March 31, 2019 USD 10 million (Mareh 31, 2018 LISD 10 mlbon) FCCB ling, for ¢ m into equity shazes of Rs.
2 each, as the Company has filed for corporare msolvency and mmlunnn process on M.ny 30, 20

As ar As ot
March 31, 2019 March 31, 2018
Fquity partian as ar balanee sheer dare 50,03 5003
Einaneial liability pormon as on date (mcluding 33.15% premium compunent) 92248 R66.15
972.51 916.18
—_

Promorers contribution®

The Promaoters of the Company has provided interest free loans amounting Re. 614,65 million to the Company which has been fur valued
ar amormsed cost and the balance portion due to the control of the promoter over the company has been comsudered o be equiry and has
been valued at cost,

Asat As ar
March 31, 2019 March 31, 2018
Eguity component as on date 74,42 47442
Financial labibity component as on date 245.20 21507
'!19.62_ GED. 49

During the financial year ended March 31, 2018, the Company did not record the impact of unwinding of interest on inrerest free loan
provided by the promoters’ which has been corrected during cursent year with retrospective effect The impact of this tesmrement on
vanious line iems as disclosed m previous year is grven as under:

Year ended March 31, 2018 R i A Driginal

Finaneial liability companent (Note 121 (d)) 215.07 1BR.65
Finanee cost (note 29) 46211 435,68
Loss for the year (23,709.21) {23.682.78)
Retained eamings (38,541.92) {38,515.49)
Earnings/ (loss) per share (Basic and diluted) (Mote 32) (193.60) (193.38)

M
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Nate 12 (1){e) Particulars of ity, i and terms of repayment of Loans
Particulars Amount Dutstanding Terms of repayment Security
as al
March 31,2019 | March 31, 2018 N |
Loan from Bank - CDR - 5 d
Temm loan (a) 102 40 102.40 |Repayment in 100 g ly equal il of Rs. 10,25 milkon ¢ mg from o
ended December 31, 2015 and ending in quarter ending 31 March 2018
-First pan passu charge on all fixed assets {movable and immovahle) of the company, both presemt and
Term loan (b) 21639 216.39 |Repay n g Iy structured mstallments afier moratonum of 30 months from the cut|future.
Term loan (<) 30185 304,85 off date ic. Apul ﬂl IIJ'I] commencing from quarter ended December 31, 2015 and ending in |- First pan passu charge on all the, mangble assets mchodmg with I om Comp software and
Term loan (d) 204.07 204.07 [quarter endng March 31, 2023, knowledge based comtent, cumrent assets, other noa cument assets and other recervables and
|Term toan (& 62.72 62,72 |insallments Amount per Inst, unencumbered seccivables of ESSPL, both present and future.
Working capital term loan 2831733 283733 |12 93129 - First charge on the borrower's bank accounts, ncluding but not lmuted 1o Trust & Retention Account.
Funded mterest teem loan - G034 91034 [3-14 139.94 - Pledge of all unencumbered shares held by the Promoters Group o company.
FITL 15-30 174.92 - Pledge of all unencumbered shares held by company in various companies.
Teem loan (f) R340 281,00 |Repayment in 30 quarterly structured nstallments after moratonum of 30 months from the cur]- Pledge of all uncncumbered shares of subsidunes of the barower held by Mr. Shantanu Prakash w the
off date i.c. April 01, 2013 commencing from quarter ended December 31, 2015 and ending m |share capital of such subrssdanes,
Term loan @_ 4,550,000 4,5510.00) q " l‘ﬂdﬂ!g March 31, 2023, Uncondstsonal & able P i Gr frem MrSk Prakash & Mr. ]mdl Prakash and
Term loan (h) 397.65 39765 [inprillenemss ~ Aesisoiis poe Tk Corporate Guarantee of ESSPL.
Teem 1oan. ) 960,00 1,960.00 12 357,85 . E-nt pmpum charpe I:y way of mongage of personal property of Mr. Shantanu Prakash siuated ag
"Term loan (j) 1,171.16 1,716 |2 1 536,77 Resieniil Poe 2. P63, Seckor S, Gruion, !y
Teem loan (k) 94783 giraa |1530 i
Working capital facility 1,191 47 1,191 47 | Payable on demand
Term hean () 300,00 10000 | Balance repayable up 1o quarter ending September 30, 2017 - Sub-servient chasge o the current assets of the Company.
- Subservient charge on all current assers of Edueomp Infrastrucrire & School Management [amited
(EISML).
2 of Ms. 5t Prakash
Term loan (m) 35980 15980 | Repayable in 14 unequal quartert . from gquarter ended December Fnu rankang pan passu chagge on the catice cucrent asscts of the Company.
i} .'!Ill‘)amlcm!nqummzmhnxl\-luch]l 019, -Second pani-passu charge over the fixed assers of the Company
Personal puarntee of the Mr. Shantanu Prakash and Mr. japdish Prakash and equitable merigage on one
of the personal property of Mr. Shantanu Prkash,
Luan from Other - $ d
Nom Convertible Debenturcs 4500000 50,00 [NCD agpregatng Rs. 350,00 million and Ks. 100.00 mullion were ssued on May 24, 2012 and |- Pari-passu chacge with the COR lenders, without any preference or pronity 1o one over the other or)
July 20, 2012 respectively and are repayable at par on May 24, 2019 and July 20, 2019 others.
respectively. Further, the investors have put option on May 24, 3017 and July 24, 217, five  |(The Company has created partal secunty on the assets of the Company and is taking neccssary steps 1o
years from their respecnve dares of ssue. crvate secunty m of these debs |
Foreyn Currency Reler nute Refer note Refer note 12 1{e ) above Second chage on (ollowmyg asscts
Comvertible Dunds (FCCD)- 12.1(c ) above 12.1(e ) abave - 51% of the fully pasd up equity shases of EISML held by the Company
Dbt companent of
compounded financal
Fxternal Commercial 484969 4,553.57 | Repayable i 11 half yearly equal installments of USD 6.36 mullon stastng from January 15, [Fiest charge on following assets
Barrowngs (ECB) 2016 and ending January 15, 2021 - 51% of the fully pasd up equaty shares of the EISML held by the Company.




Educomp Solutions Limited
Motes to the Ind AS financial statements for the year ended March 31, 2019
(All amount m Rs. million, unless otherwnse stated)

Particulars Amount Outstanding Terms of repayment Security
March 31,2019 | March 31, 2018 |
Loan from others-unsecurcd
From others - unsecured (a) 35120 353.20 | There are two loans to repayable in 26 & 45 jual monthly wstall as per thear Not apphicable
repayment schedules.,
From others - unsecured (b) 1200 1200 | Rs 12,00 mullion is over due as on Balance Sheet date. Pledge of shares of the Company held by Mr. Shantanu Prakash
From others - unsecured (c) | Refer note 12.1(d) | Refer note 12.1(d) | Interest free loan repayable after final settlement date as per CDR MRA. Not apphcable
above above
Note:
(7) Term loan (a) to (k), working capital teem loan, funded mterest term loan, working capital facility are at interest rare aanging from 10% to 13% p.a (March 31,2018 10% 10 13% pa)
(1) Term loan (I} to (m) are at varying rate of ging from 9% to 11% pa. (March 31, 2018 9% o 11% pa)

(iif) Loans from other unsecured (a) and (b) are at varying rate of interest ranging from 12.50% o 18% pa. (March 31, 2018 12.50% to 18% pa)

{i¥) FCCP are zero coupon bonds and do no carry interest.

(v) ECH are at interest rate of 4.5% pa+ LIBOR (March 31, 2018 4.5% pa +LIBOR)

(i) N C ble Deb are at rate ranging from 13.25% to 13.50% pa. (March 31, 2018 13.25% to 13,50% p.a)

(vu) Aggregate of loan 0 d by p ¢ Ms. Sh Prakash and Mr. Jagdhsh Prakash Rs. 18,334.01 million (March 31, 2018 Rs. 18,334.03 mulbon)
(vi) Aggzregate of loan amount guarantecd by Fdu Smart Services Pyt Ltd. Rs, 17,674.21 million (Maech 31, 2018 Rs, 17,674.23 mullion)

{ix) Working capital facility and loan from others unsecured (b) constitute short term harrowings

The Company executed the Master Restructuring Agreement (MRA)/other defimtive documents on March 26, 2014 with the majority of its lenders banks, consequent 1o approval from Corporate Debn Restruciunng Empowered Group (COR-EG) 0 re-stmcrure
Company’s existing debt obligations, including interest, addisional funding and other terms (hereafiee teferred to s "the CDR Scheme”).

As 4 part of the COR Scheme, the promoters were required Lo contnbute funds in accordance with lemer of approval. As a g the Company has recerved a commbutom from s p ing t0 Rs. 614,65 mullon as ar March 31, 2019 {(As at March 31,
2018 Rs. 61465 milhon). The same has been recerved as intecest feee unsecured loan. Refer sbove loan from others - unsecured ¢).

The MRA has been signed by all the lender banks and the Company has complied with all necessary condhtions precedent. From Aprl 01, 2013 (the "cut-off dare"}, the interest on the restruciured debts has been recompured and provided at the effectve mberest rates as per
the CDR seheme on the halances as appranng m the books of account peading eonfirmanons from vanous lenders. Accordingly, the interest payable 1o these banks has been recalculated w accordance with the C1IR scheme. Comsidenng the MRA have been signed by all
the lender hanks, the Company had accounted for CDR scheme (reclassificanons and mierest calculations) i the books during the year ended March 31, 2016 and March 3, 2015 as follows:

- () The sate of interest was changed and reduced 1 11% with effect from Apeil 01, 201 3 The intercst due with effect from Apnl 01, 2013 tll March 31, 2016 ar revised rates amountng to Rs, 919,62 million i March 11, 16 and Rs. 886,60 mullsim m Apnl 01, 2005 was

converted o Funded Interest Term Loan (FITL (3} ).

(i) The morutonum penod for prncple amount after resteueture shall be 30 months from the cut off date of Apal 01, 2013,

(i) The IR scheme envisages monetization of eertain assers of the Company and its subsids :

() The revised charge in favour of lenders as per the reems of MRA, 15 pending registration.
Pursuant 1 approved CDR scheme and i teems of Master Restructunng Apy , the Company had acquited teade receivable of Fdu Smart Services Private Lumited (ESSPL). To sequure these recenvables the Company had been granted loan by the CDR lenders, These
recewvables acorue to du Smart Services Pavare Limired under Topartite ag th  the Company, FSSPI, and Schools/trust wherein in substance, the Company was key service provader. Towands settlement of rest of the consdemaon, the Company has adyusted
its receivable from FSSPL. The Company wok over these receivables to improve the recoverability and o provide umnterrupted services to these schoals in furire

P o imypls of approved Corporte Debt Restructunng Scheme (CDR scheme), coctain lenders have disbussed fresh corporate loans to the Company and ¢ ponding trade recervables were bought from Edu Smart Serices Prvate Limated (ESSPL)
latmg to this ¢ , as explamed above. Due to this restructunng, the remaining receivables in ESSPL may not yield adequate surplus to dischange its liabiliry wowands the Company for teade recevables and redempnon of redeemable non
s, However, the approved CDR Scheme has mandated mersger of ESSPL with the company and accordingly, the company has samted the process and has taken the approval of Board of Directors in the board meeting held on Jansary 13, 2015,

s of prncipal amounts of the Restrucrured Loans, Corporate loans and/or the Additional Rupee Loan or interest h or any comb n thereol, accondingly CDR Lenders,

by had commutted default in payment or repa
3 convert at their option the whole of the outstanding amount or part of the defaulied amount into fully paid-up equity shares of the Company, but the lenders have not

the Addimonal Rupee Lenders, at thewr disc
e sheer date.

o ek, PNy
siyed the aghts as aybh

s
8 q
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Educomp Solutions Limited

Notes to the Ind AS financial statements for the year ended March 31, 2019
(All amount in Rs. million, unless otherwise stated)

(xi). Details of contmuing default in repayment of loan or interest as at March 31, 2019 1 grven below:
a) Deetails of defaults of principal and intecest for loans payable during the year.

FY 2018-19
Delay upto 3 Delay more
f Delay of 3 to 6 month Delay of 6 to 12 month than 12 i
Repayment of principal = F
Interest = =
FY 2017-18
Delay upto 3 Delay more
b Delay of 3 1 6 month Delay of 6 to 12 month than 12 -
Repayment of poncipal 19,:&1}.:4
I 11.59
: 20,011.93 5
b) Details of carrying of loans payable in defaults (including & duc) at the end of the yrar.
FY 2018-19
i e Delay of 3 10 6 month Delay of 6 to 12 month &':"1; st
:lcpa,rmmr of principal 2::‘;';;::
ntetest 1,593
— . = 2H,514.76
FY 2017-18
Sy e 3 Delay of 3 t0 6 month Delay of 6 to 12 moath P s i
Repayment of prncrpal 19,500 34 506841
Inerest 51150 302146
20,011.93 B,090.07

€) The above defaults am not remediated before the financial starements were approved
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Notes w'lhe Ind AS financial statements for the year ended March 31, 2019
{All amount in Rs. million, unless otherwise stated)

Note 12.2 Trade Payables
Particulars

Sundry creditors
Trade Payables
-due to micro and small enterprses (refer note 34)
-due to others

Total

Trade pavables are generally due in 30-%0 days and are non intetest bearing. Accordingly, the carroing value of the same 15 considered as fair value.

MNote 12.3 Other financial liabilities
Particulars

Current marunties of long term debts - ECB (refer note 12.1)

Current maturities of long term debts - FCCB (refer note 12.1)

Current maturities of long term debts - Term Loans(refer note 12.1)
Current maturities of long term debts - Non- Convertible Debentures (refer nore 12.1)
Current maturities of long term debts - from other parnes (refer nore 12.1)
Payables against corporate guarantee (refer note 6.3)

Interest accrued and duc (Refer foot note 12.4 and 12.5)

Interest accrued and due to micro and small enterprises

Employee related payables

Secunty deposits

Unpaid dividend

Retention money

Total

As at As at
March 31, 2019  March 31, 2018
10.07 989
131248 1,246.39
1,322.55 1,256.28

As at As at
March 31, 2019 March 31, 2018
4 84969 455157
92248 B66.15
17,14255 17,142,535
450,00 450.00
353.20 353.20
258.19 258.19
339937 353108
562 .62
336.34 34942
20,00 25.00
()] .61
1.00 1.00
1‘?"]32.15 2'!9_3!.35

Note 12.4: The Company has not acerued interest on borrowing post May 30, 2017, being Corporate Insolvency Resolubon Process ("CIRP™) commencement dare.
The amount of such interest not accrued is estimated to be Rs. 2,613.66 Million for the year (for the year ended March 31, 2018 Rs. 2,167 83 Million), The cumularive

amount of interest not accrued as at March 31, 2019 is estimated to be Rs. 4,981 49 million (March 31, 2018 Rs. 2,167 83 Millian)

Naote 12.5. The Company has not determined the provision for penal interest for defaults on bormowings as per the contractual teems of the underying agreements

Notwe 13 Provisions

As ar March 31, 2019

As at March 31, 2018

Particulars Non current Current MNom current Current

Provisions for employee benefi

Provimons for granuiry (refer nore 111 below) 5.69 19 4,06

Provisions for leave encashment [refer note 131 below) 0.81 032 0.57

Total 6.50 251 4.63
Nate 13.1 Post employment benefits

(i) Gratuity

‘The Company provides for gratuity for employees as per the Payment of Graniry Act, 1972 Under its granuay plan, every who has ©

year of service is entitled to gratuity on departure ar 15 days of last deawn salary for each complered year of service,

(i} Leave encashment

pleted at least one

The employees are enritled for 18 days leave during the calendar year, which can be accumulated and 10 leave camed forwand to next year, Prvileged leaves can not

be encashed during in serviee bur encashed only ar the nme of deparure.
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Notes to the Ind AS financial statements for the year ended March 31, 2019
(All amount m Rs. million, unless otheraise stated)

a) Net employee benefit exp gmised
Gratuity- Leave benefit - Graruity- Leave benefit -
Unfunded Unfunded Unfunded Unfunded
Particulars March 31, 2019 March 31,2019  March 31, 2018 March 31, 2018
Current service cost 1.46 0.47 208 0.67
Net interest cost 0.91 0.13 241 .04
Toml exp gnised in the § of Profit and Loss ﬁ. 0.60 449 0.71
Remeasurement actuartal (gain} / loss from changes i financial assumpnons 0.02 0.00 {622 (1.00)
Remeasurement actuarial (gain) / loss from changes in demographic assumptions 0ot 0.00 (1.43) 016y
Remeasurement acruanial (gain) / loss on ansing from Experience Adjustment 0.73 (0.61) (0.02) 208
Total amount recognised in the Other comprehensive income 0.76 (0.60) (1.67) 0.92
Expected contribution for the next annual reporting period: March 31, 2019  March 31, 2019  March 31, 2018 March 31, 2018
Gramiry Leave benefit Gramiry Leave benefit
Service Cost 145 0.39 1.04 a2
Net interest cost 0,60 .09 0.91 0.13
Expected expense _%E- % ﬂ 0.75
bR iliation of opening and closing bal of defined benefit obligati
Gratuity- Leave benefit - Gratuity- Leave benefit -
Hnfanded Mefanded Unfanded Unfunded
Particulars Year ended Year ended Year ended Year ended
March 31,2019 March 31, 2019 March 31, 2018 March 31, 2018
Present value of obligation as at the beginning of the vear 11.80 1.72 3284 0.61
Interest cost 091 013 24 0.04
Current service cost 1.46 0.47 208 0.67
Benefit paid (7.08) (0.58) (17.85) 0.52)
Acruarial (gam)/1nss 0.76 {061} (7.68) 0.92
Present value of obligarion as at the end of the year 289 L3 1LBO LT72
Current 219 032 406 057
Non current 5.69 081 .74 115
31-Mar.19 March 31, 2018
Maturity Profile of Defined Benefit Obligation Gratuity Leave obligat Gratuity Leave oblig
a} Apnl 2018 March 2019 - - 4.07 0,58
b} April 20119 March 2020 19 0.3z ALY n37
o} Apnl 2020- March 2021 1.17 0.23 1.10 022
d) Apal 2021- March 2022 074 nis nss n1s
¢} Apnl 2022- March 2023 [} | 011 .48 007
) Apnl 2023- March 2024 {48 .08 ne 006
# Apnl 2024 nnwards 259 0.25 3.09 0.29
7.88 113 11.80 172
c) Principal iml ptions at the Bal Sheet date:
Particulars March 31, 20019 March 31, 2018
Discounting rate 7.65%% 7.7%%
FY 211819 m FY 2(NB-19 m
2020-21 Pa & 2020:21 (Pa &k
Expected rate of increase in salary There after 5% There after 5%
Demographic assumptions
0 Retirement age (Years) 54 SR
i e TALM IALM
i) Mormakiry rable (2006-08) (2006-08)
Withd rawal Withdrawal
W) Ages Raee (%) Rare (%)
Up 1o 30 Years 25 22
From 31 o 44 vears a0 51

Above 44 years 1 1
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Notes to the Ind AS financial statements for the year ended March 31, 2019
{All amount in Rs. million, unless otherwise stated)

Note

d) The discount rate is based upon the market yields avadable on Government bonds at the mng date for ining life of empl
¢) The estimates of future salary increase, considered in actuarial valuaton, take account of inflation, seniority, promotion and other relevant factors such as supply
and demand in the employment market on long term basis.

f) Sensitivity analysis

Gratuiry-Unfunded Leave benefit -Unfunded
For the year ended For the year ended
Changes in the significant actuanal assumptions March 31, 2019 March 31, 2019
o B Increase to Decrease to Increase to Decrease to
0.5% 0.5% 0.5% 0.5%
Increase (decrease) in defined benefit liability (0.15) 0.16 {005
Increase © Decrease tn Increase to Deeresse ta
Sy BT 0.5% 0.5% 0.5% 0.5%
Increase (decrease) i defined benefit habiity 0.17 (016} - (n.05)

The present value of the defined benefit obligation calculated with the same method (project unit credit) as the defined benefir oblig rect 1 the

of financial position. The sensitivity analyses are based on a change m one assumpnon while not changng all other assumy This analysis may not be
representative of the actual change in the defined benefit obligation as it is unlikely that the change m the assumpbons would occut in wsolation of onc another as
some of the ptions may be lared
14 Other current liabilities
Particulars As at As at
March 31, 2019 March 31, 2018
Advances from customers (refer note (i) and (&) below) 33542 37674
Statutory dues payable 10.63 474

346.05 38148
—

(i) The Company had reccived advances from customers, which are outstanding for more than one year and still lying in the books as on March 31, 2019. As per the
opinion taken by the Company from expert, such deposits are outside the purview of Section 2{31) and Section 73-74 of the Companies Act, 2013 read with Rule
2(1)(c) of the Companies (Acceptance of Deposits) Rules, 2014,

(il) Includes advances from related parties

Particulars As at As at

March 31, 2019 March 35 2018

Educamp Global Holding W.L.L 4252 4252
Edumarics Corporation Inc. 1621 16.21
Ordando Builders Private Limired# - 110.95
Shia Hare Educational trust 037 037
Vigyan Education Trust .60 .60
59.70 170,65

* far teems and conditons for transacoon with refated party refer note 28
# eeased to be subsidiary due o loss of control w.e.f April 01, 2018, hence not disclosed a3 4 relared party as ar March 31, 219,
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MNote

MNote

Note

Note

15 Revenue from operation
Particulars

Sale of educanon products and technalogy equipment
Educaton and other services

16 Other income

Particulars

Interest income

- on Fixed deposits

-on financial instruments measured at amortsed cost
- other interest

Income from lease rental

Service tax refund received

Liabilities/provision no longer required wrirten back
Other non-operatng income

17 Purchase of stock-in-trade

Particulars
Technology equipments & accessories
Educational products

18 Changes in inventories of stock-in-rrade

Parnculars

Opening -stock-in-trade (A)
Technology Equipmenis
Less: transfer 1o FA/Repair

Closing -stock-in-trade (B)
Technologieal Equipments

Change in inventory (A-B)

19 Employee benefit expenses

Particulars

Employec benefit expenses

Salaries wages and bonus

Contribution to provident and other funds*

Gratuity expenses

Employer stock option plan amortisation cost (refer Note 31(c))
Staff welfare expenses

* Contribution to provident and other funds comprise:
Defined contribution plan

Empluyer’s contrbution to provident fund (including admin charges)
Employer's contribution to employee state insurance

Employer’s contribution 1o employee deposit linked insurance fund
Employer's contribution to labour welfare fund

T Year cnded Year ended
March 31, 2019 March 31, 2018
0.48 2961
192.82 614.85
193.30 644.46
Year ended Year ended
March 31, 2019 March 31, 2018
2.06 1.58
0.67 1.17
- 10.95
774 10.76
- 13.47
14.78 3229
6.50 5.09
3L75 75.31
——
Year ended Year ended
March 31, 2019 March 31, 2018
138 29.26
= 6,67
1.38 35.93
Year ended Year ended
March 31, 2019 March 31, 2018
1441 68.0%
2oy (3020
12.40 37.85
272 14.41
272 14.41
9.68 23,44
= = 3 —
T Yearended Year ended
March 31, 2019 March 31, 2018
13713 144,54
872 21.20
237 449
- 0.60
1.40 2.43
149.62 373.26
Year ended Year endcd
March 31, 2019 March 31, 2018
5.82 13.69
270 6.96
n2n L48
- 0.07
8.72 21.20




Note

20 Finance cost

Year ended Year ended
Particulars March 31, 2019 March 31, 2018
Interest expense on financial mstruments measured ar amortsed cost 061 18.75%
Interest expense (Refer note 12.4) 30.13 436.17
Interest on delay in payment of income taxes 15 005
Onher borrowang costs 1.09 7.13
31.88 462.10
== =
21 Other expenses
Year ended Year ended
Particulars March 31, 2019 March 31, 2018
Lease Rent (refer note 33) 1560 17.05
Rates and raxes 257 M
Travelng and conveyance 16.94 3342
Recruitment and training 3.38 16.27
Legal and professional (refer note (i) below) 85.38 113.84
Commumecation 3674 61.21
Prnting and stationery 10.90 4810
Project running/ implementation expenses 15.65 1887
Repair and mantenance
Building 11.58 151
-Machinery 10.23 1.36
-Orhers 6.01 16.02
Consumables /Spare parts 11246 19837
Power & Fuel 876 760
Advertiserent, publicity and business promotion 4.69 19.30
Freight and forwarding 1.05 1324
Sundry balances written off 6.03% 2%
Provision for doubtful secunity deposirs 075 4143
Provision for sundry advances 534 184,38
Prowvision for capanl work in progress 20.00
Prowvision for doubtful debis 11526 6,806,790
Foreyn exchange loss (net) 427.16 143147
Bad debrs written off i 20010
Miscellancous expenses 21 414
912.79 &_5!9.“
(i) Legal & professional fees includes pay to auditors:
Payment to Andiwors
As Auditores
fewr Starutory audit 1.70 213
for Comsohdabhon 1.20 120
For hrmated review 1.18 118
for wther services
-Certfication fee TL18
for reimbursement of expenses .07 .42
5 N
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Notes to the Ind AS financial statements for the year ended March 31, 2019
{All amount in Rs. million, unless otherwise stated)

Note

22 Exceptional items

" Year ended Year ended
Particulars
o March 31, 2019 March 31, 2018
Exceptional Items
Provision for diminution in the value of long term investment (refer note 22.1 below) 55.63 14,472.687
Reversal of profit on sale of investment (refer note 22.2 below) - 324.46
55.63 1%197_!3

During the previous year the Company has carried out assessment in the value of its investments and recorded the provision for impasrment
in investments of its subsidiaries and associate:

(i) Edusmart Services Private Limited amountng to Rs. 515.91 million since the subsidiary 1s under CIRP process;

(ii) Edumatics Corporation Inc. United States of America amounting to Rs. 62.09 millions since the company is not operational and does
not have significant assets;

(iii) Educomp Intelipop Ventures Pte Limited, Singapore amounting to Rs. 39.30 millions since the company is not operational and does not
have significant assets;

(i) Educomp Global Holding W.L.I.. Kingdom of Bahrain amounting to Rs. 29.61 millions since the company 15 not operanonal and does
not have significant assets;

(v) Educomp Global FZE, United Arab Emirates amounting to Rs. 1.46 millions as the company it not operational and does not have
significant assets;

(vi) Educomp Professional Education Limited amounting to Rs. 2,511.17 millions s the company is not operational and does not have
significant assets;

(vii) Greycells 18 Media Limited amounting to Rs. 159.91 millions since the company has been in operanional losses for several years and net
worth is eroded;

(viii) Educomp Infrastructure & School Management Limited amounting to Rs. 10,854 64 millions since the Resolution Plan has been
approved by NCLT, Chandigarh and as per the approved resolution plan shaccholders are not entitled to any proceeds of the resolution
plan;

(ix) Fducomp Investment Management Limited amounting to Rs. 7.32 millions since the company 1s not operational and does not have
significant assets; and

(x) Educomp School Management Limited amountng to Rs. 42.29 millions since the company is not operational and does not have
significant assets.

(xi) Vidya Mandir Classes Private Limited amounting to Rs. amounting to Rs. 249.17 millions since the company 15 not operational and does
not have significant assets

Dhuring the year the Company has carried out further assessment in the value of 1s nvestments and recorded the provision for impairment
in investments of its subsidiaries and associate:

(i) iducomp Professional Education Limited amounting to Rs, 26.80 mullions due to operational losses;

(ii) Educomp School Management Limited amounting to Rs. 0.03 millions due to operational losses;

(iif) Vidya Mandir Classes Prvate Limited amounting to Re. 28.80 millions duc to operanonal losses;
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Notes to the Ind AS financial statements for the year ended March 31, 2019
{All amount in Rs. million, unless otherwise stated)

22.2 During the year ended March 31, 2017, pursuant to a negotiated settlement entered with 1CICI Bank, the Company had divested 1ts ennire
holding of 48,776 number of equity shares comprising 67% shareholding in Vidya Mandir Classes Limited (VMCL), a subsidiary of the
Holding Company and conditional sale of Educomp Learning Hour Private Limited (ELHPL), a step down subsidiary of the Holding
Company.

As per clause 2.2 of “Share Purchase Agreement’” (SPA) executed on July 25, 2016 with KB Educational Society (“KBES” or “the
Purchaser”), purchase and sale of shares shall be completed 1n two tranches in the following manner:

Particulars # of shares to be|Consideration in Rs. |Referred in the
transferred Millions agreement as

On closing 1 i.e. execution date 9,688| 163.39 |Tranche A Shares

On or before March 31, 2019 (losing 2) 39,088] 74226 |Tranche B Shares

Total 48,776| 905.65

As per clause 2.3 of the agreement which is reproduced here:
“The Sellers hereby acknowledge and understand that the Purchaser has agreed 1o purchase the sale shares on the basis of representanon

that all of sale Share shall be available to the Purchaser to acquire upto March 31, 2019. The Purchaser accordingly and based on its cash
flows, has agreed to purchase all of Sale Shares in two tranches. It is clanfied that though sale of all shares would be consummated in two
tranches, interest of purchaser has been created in all sale shares no sooner Closing 1 takes place n terms of clause 8 below.”

Based on terms and condinon of SPA, an unconditional interest of Purchaser has been created in all the shares upon transfer of tranche A

shares. Further, all the nominee directors of the Holding Company on the board of VMC were replaced by the nominees of the buyers to

protect its "interest’’ created pursuant to this agreement.

The Purchaser has not exercised such rights dll the exercise lapse date i.e. Macch 31, 2019. Accordingly, the transactnon 15 not enforceable
now. Congequently, the transaction of sale of Tranche B shares (53.69% sharcholding) recorded in previous year has been ranstated duning
the previous year and the related consideration of Rs. 602,43 million shown as recoverable as at March 31, 2017 has been reversed. Also,
profit recopnised during the financial year 2016-17 on such transaction of Rs. 324.46 million has also been reversed dunng the previous year,

Also refer note 6.1.4,
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Notes to the Ind AS financial statements for the year ended March 31, 2019
(All amount in Rs. million, unless otherwise stated)

Note 23 Tax expense
(a) Tax expense

Current tax

Current tax on the profits of the year

Total Current tax expense

Deferred tax expense
Total

(b) Reconciliation of tax expense and the accounting profit multiplied by the tax rate.

Loss before tax (A)
Income tax rate applicable (B)
Income tax expense (A*B)

Tax effects of the items that are not deductable (taxable) while calculating taxable income :
Interest on delay of income rax

Amount reversal on forfeiture under employee stock option scheme

Difference in loss reported as per Income Tax return and books

Recognition of previously unrecognised deductible temporary differences

Others

Ttems on which no deferred tax asset was creared

Income tax expense

(c) Significant estimates

Year ended Year ended
March 31, 2019 March 31, 2018

Year ended Year ended
March 31, 2019 March 31, 2018

(1,050.29) (23,709.20)

1 tax |

30.90% 30.90%%
(32454) (7.326.14)

0.02 0.02

1.09 18.33

- 107.07

(6.07) 144.91

& (1.13)

(329.50) (7,056.94)
and d tax credits as it is not

The Company has not recognised any defetred tax asset on deductible temporary differences,

probable that the Company will have sufficient future taxable profit which can be available against the available tax losses and unused tax credits.

(d) Unused tax losses for which no deferred rax has been recogmsed

Short term Long term Available for
Assessment Year Business Loss  capiral loss capital loss Total Amount  utilisation till
AY 2012-13 15.29 - 1529  AY 2020-21
AY 2013-14 - - - - AY 2021-22
AY 2014-15 1,140.27 - - 1,140.27  AY 2022.23
AY 2015-16 2,758.91 - - 275891  AY 2023-24
AY 2016-17 3,668.02 - 435.25 4,105.27  AY 2024-25
AY 2017-18 1,332.46 - - 133246  AY 2025-26
AY 2018-19 1,111.15 - : LI111.15  AY 2026-27
10,010.81 15.29 435.25 10,461.35
AY 2019-20 T714.54 - - 71454  AY 2027-28
Unabsorbed Depreciation 1,822.23 - - 1,822.23  Never Expire
12,547.58 15.29 43525 1%9‘99. 12
(e) Tempaorary difference for which no deferred tax has been recognised
As at As at
March 31, 2019 March 31, 2018
Deprecmtion and amortisation 16463 179.13
Provision for gratuity and leave encashment am 275
Provision for doubtful debts 4,276.76 424152
Expenditure allowed on actual payment basis 1,004.39 1,004.39
Tax losses carried forward 397401 3,701.79
Others 5,469.24 5,441.27
14,891.04 14,570.85

N Duning the year no amount of tax has been recognised directly into equity of the Company.
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Note 24 Fair valuation measurements
As ar March 31, 2019 As at March 31, 2018
SNo.  |Particulars FVTPL FVTOCI Amorised cost FVTPL FVTOCI Amartised Cost
Fi al et
I Investments 1232011 3 12152 12172
2 Loans - 3546 ¥
3 | Trade recomvables = 2261 .41 2 h60.44
4 Dither financial assers - 1051 0.0
> Cash & Cash Equivalents - - 12072 18563
6 Hank balances other than cash & cash equivalents = - 3310 Zi%0 |
Total Financial Assets 12,320.11 = L5692 - 3,04.29
‘Einaacial Liabuity
1 Bareowings (ucluding current matuntics & mierest acerued) 28,7599 ZR3IT.
2 Trade & (ther Payables 132235 1.256.28
3 Cither financal Liabilines - 62146 63984
Total Financial Liabilities - - ll.?ﬂ_.l-ﬂ - 30,213.18
1) The earrying amounts of trade and other payables, working capital hoerowings, current loans and cash and cash equivalents are consdered to be fhe sime 2 their f1ie values, due to their short-term nature.
They are classified 15 level 3 fair values i the far vahue hierarchy due o the vie af unobservable inputs, including own credit nsk.
B The carrving amounts of iade recenables, loans, security deposits and investment in preference shares were calculated based on contractual cash flows, discounted usng s current lending rate and the
d vahues are considered tm be the same a their far values, a8 theit 18 06 change in the current and the previous year lenthng mies. These are classified as level 3 frvalues i the far value hueeaechy due
10 the inclusan of uaobserable inpues inchiding eounterparty credit nsk
& The fair wahies of aon-current borrowings are based on discounted cash fows using 2 current horrowing mie. They are chssfed as level 3 fur vakeos m the G value heerarchy due ta the use af unnhservable
mpwks, mehsding own credit nsk
A Axall the financial merruments has been e valued using amornsed eost accountug lerng the unot abile mputs a¢ explamed in the note b) and ) above sherefore all the & | assere amif fi i
labiliies would fall into level 3 in the fir value hierarchy due to the inchusion of unobservable inputs inchading counterparty coedit neh, ows srsshit nak, contrachal cash floas and lending rres.
Mote 244 The company has valued the followmg w subsid associnter and joint venmires ar cost, s per Ind AS 27,
An ar March 31, 2019 Ax i Masch 31, 204
Investment m Equiy shares imchudiag equnty companent of eompounded financial §9218% 4R K
IRATFImenE
24908 6% 08

Invesmment m Preference shares
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Note

25 FINANCIAL RISK MANAGEMENT

Risk g bjectives and pol

The Company 15 exposed to vanous nsks in relation to financial i nts, The Company’s financul assets and liabdines by category are summansed m Note 24.
The main types of nsks are market nsk, credit risk and liquidity nsk.

The Company’s risk is coordinated by its board of directors through RP, and focuses on actively secunng the Company’s short to medmum-term cash

flows by minimising the upnsune to volatile financial markets.

The Company does not actively engage in the trading of financial assets for speculative purposes nor does it write options. The most sigrificant financial nsks t©
which the Company 1s exposed to, are described below:

Market risk

Market risk is the risk that changes in market prices will have an effect on Company’s income or value of the financial assets and liabilines. The Company is exposed
to various types of macket risks which result from its operating and investing activities, The most significant financial nsks to which the Company = exposed ase
described below:

25.1(a) Foreign currency risk

The Campany is exposed to exchange rate fluctuanions as it undertakes transaction in vanous currencies. Various operating and 1 m\ﬂuﬂg actvities during the year, in
currencies other than functional currency of the Company, resulted in foreign currency financial assets and liabilities as on each date.

¥ e

As the company is currently undergoing CIRP process (refer note 1(a)), Accordingly, a moratorium has been declared under section 14 of the Code. All the foreign
currency liabilities have been crystallised into INR as on May 30, 2017. Accordingly, there s no foresgn currency nsk ull the compleson of CIRP..

The following rable non-denvative inst which are exposed to currency nsk and are unhedged as at March 31, 2019 and March 31, 2018 -
Particulars i i As at As at
e March 31, 2019 March 31, 2018
Foreign currency| Amount Foreign currency] A
Trade pavable US§ 1287 89144 1287 B37.51
Euro 001 0.78 0.01 0.0

Trade rec bl US§ 035 23.90 0.34 22.37

Canadian § (CAD) 0.11 5.47 0.11 549
Loans payable Us§ 80.00 577217 #0040 5419.72
Interest accrued and due LIS§ 1454 103223 14.94 971.92

To m.ugau the Company’s exposure to foreign exchange nsk, cash flows in foregn currencies are monuurnd and net cash flows are managed in accordance with
Company's risk g policies. Generlly, the Company's nisk 2 dures di h short term foreign currency cash flows (due within 6
months) from longer term cash flows (due afier 6 months), Where the amounts 1o be paid and n-.-chnd in a specific currency are :xpoctﬂ! to largely offser one
another, no hedging senvity is undertaken.

The following table gives the volatility in exchange rates for the respectve repormng years for mmor currencies:

Currencics Year ended Year ended
March 31,2019 March 3, 2018
INR/USD ™ 5%
INR/EURO 8% 8%
INR/CAD P e
These f wes have been d ined based on the average market volatility in exchange rares m the previous 12 months. The sensinvity analysis given in the table
below 15 based on the Company’s foreign currency financial instrumenrs held ar each repornng dare.
Sensitiviry analysis for entities with foreig y bal in INR
The followng tables ilustrate the sensitivity of profit/loss and equity in regards to the Company’s finaneial assers and financal lmbilines and the m of

exchange rates of respective functional currencies’ against INR, assuming 'all orher rhings bemng equal’.

If the respective functional currencies had strengthened /wenkened ngainse the INR by the afore mentoned percentage of market volaudity, then this would have had
the following impact on profit/loss:

March 31, 2019 Profir and lnss Other Components of equity
Movement Strengthening Weakening Strengrhening Weak g

LISD Sensmviry T 136,33 (136.33) 40405 [40)4,03)

EL'RO Senstviry B 0.06 (1.} -

CAL Senstvay e 051 (1.51)

March 31, 2018 Profit and loss Other Components of equity
Movement Strengthening Weakening Strengthening Weakening

USD Senstivity 5% 91.59 (91.59) 270.99 (270.59)

EURO Senstivity % 0.06 ©.06) . :

CAD Senstiviry 5% 0.27 (0.27)
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25.1(b) Price risk sensitivity

The Company docs not have any financial asser or liabihty exposed to price nsk as at reportng dare.

25.1(c) Interest rate sensitvity

25.2

Interest rate nsk 1s the nsk that the fair value or future cash flows of a financial mstrument will Auctuate & of changes n market | rates. The Company’s
exposure o the nsk of changes m market mterest rates relates pnmanly to the Company's long-term debt oblsgations with foating interest rates.

The Company’s policy is to minimise interest rate cash flow risk exposure on long-term financing. At March 31, 2019, the Company is exposed to changes i market
mterest rates majorly through ECB borrowings and borrowings restructured undes MRA (refer note 12,1}

As the company is currently undergoing CIRP process (refer note 1(2)), Accordingly, 2 moratorium has been declared under section 14 of the Code. The debr
liabilities have been crystallised as on May 30, 2017. Accordmgly, there is no interest rte risk on the debe liabdities till the completion of CIRP

The interest rate profile of the Company's i t financial s reported to the & of the Company is as follows:
The following table provides abn:ak-np of the Compmfs fixed and t'lmnng rate borrowings:
As at As at
March 31, 2019 March 31, 2018
Fixed-rate borrowings (Refer note below) 3,406.19 3.349.86
Floating rate borrowings (Refer note below) 22,129.85 21,833.73
Toral borrowings 2-!&36.04 25,183.59

Nate: The above amounts reflect the contracrual undiscounted cash flows, which may differ from the carmying values of the habihties at the reportmg date.

The following table illustrates the sensitivity of profit or loss and other components of equity to a reasonably possible change in interest rates of + /- 1% [March 31,
2017: + /- 1%%). These changes are considered to be bly possible based on observation of current market conditions. The calculations are based on a change in
the LIBOR rate for each year, and the financial instruments held a5 at end of reporting year that are sensitive to changes in interest rates, all other vamables held
constant.

Impact on profit and loss afier tax

 Year ended March 31, 2019 Year ended March 31, 2018
Favourable change Unfi bl F ble change Unfavourable change
of 100 bp change of 100 bp of 100 bp of 100 bp
Loan amount 22,129.85 21,833.73
Effect on profit and loss after tax 221.30 {221.30) 21834 (21834
CREDIT RISK
Credir risk is the ssk rhar a counterparty fals to d g an oblgation w the Comg The Company is exposed to this sk for vatious financial instruments, for

example by granting loans and recervables to customers, placing deposits etc. the Comapny’s maximum cxposure to credit risk s limited to the carrping ameunt of
fnancial assets mamued at different reporting dates.

The Comy usly itors defaults of ¢ and other ¢ partics and incorporates this information into it credit nisk contrals. The Company's
palicy is to dnl only with cteduwomhf counterparties only,

In respect uI' trade and other receivables, the Compmy follows rimplified approach that does nor require the Company w0 mack changes m eredst nsk. Rasher, o
irment loss all ¢ based on lifenime ECLs ar each reporting date, aghr from us minal recogninon. Howewver, the Company records full eredit Inss

on lhc r:cemhlcq for which the Company had filed linganon,

Lifeime ECL is the expecred credht loss resulong from all pussible default events over the expecizd life of a fmancal mstrument.

The Campany uses a provision matnx to determine smpusrment lass allowanee on portioho of sis trade recervables. The provimon mainx i based on its histoncally
observed default rares over the expected life of the trade recervables and = adjusted for forward-looks i M every reporting date, the historically observed
default rates are updated and changes i the forwacd-looking estimates are analysed. On that bass, the Company estimates the following provision matrix at the
Teporting date

0-180 days 1B0-365 days muore than 360 days
Defauli rate L] 9" s

For recognition of impairment loss on other financial assets and rsk exposure, the Company determines that whether there has been a sygmificant merease m the
credit risk since initial recognition. IF eredit risk has not increased significantly, 12-month ECL 15 used m prowide for smpmimment loss. However, of credit osk has
inerensed significantly, liferime ECL 1s used. 1F, i a subsequent penod, credit quality of the mstrument improves swuch that there i no longer a sigificant ncrease in
erechr risk since immal recognition, then the entity reverts to recogmismg mmpament loss allowance based on 12-month ECL

The 12-month ECL 15 a portion of the hfetme ECL which results from default events that are possible within 12 months after the repornng date

The credit ngk for cash and cash equivalents and other financial instruments is considered neghgible and no impamment has been recorded by the Company
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Reconciliason of loss allowance provision — Trade recervables

Particulars Amount
Loss allowance on | Apnl 2017 6,829.81

Changes in loss allowance £,896.79
Loss allowance on 1 April 2018 13,726.60
Changes in loss allowance 114.05
Loss allowance on 31 March 2019 13iML65
Significant esd and judg

Imparment of financial assets
The imparrment provisions for financial assets disclosed above are based on assumptions about msk of default and expected loss rates. The Company uses pdgement

in making these assumptions and selecting the inputs to the impairment calculation, based on the Company’s past history, existing market conditions as well as
forward looking estimates at the end of each reporting period

Liquidity risk

Laquadity nsk 15 the nsk that the Company might not be able to meet its oblyg The Company manages its quidity needs by momtonng scheduled debr sermong
payments for long-term financial habilites as wel] as forecast cash inflows and outflowe due n day-lu—dn busmness. The data used for analysing these cash flows is
consistent with that used in the 1al ¥ lysis below, Liquidity needs are monitored in vanous ome bands, on a day-to-day :.nd week-to-week basis, as
well as on the basis of 4 rolling 30-day projection. Long-term liquidity needs for a 180-day and a 360-day lookout pened are identified Net cash regui

are compared to available borrowing facilities in order o determine lmdmnmmmyslm::&]h%mﬂyﬁsshmdntlﬂﬁblebummg Eldlitiumupecwdm
be sufficient over the lookout penod.

As the company is ¢ ly undergoing CIRP process (refer note 1(a)), the current hiquadity nsk management s therefore restncted to the management of current
assets and habilibes and the day to day cash flows of the company.

As at end of reporting year, the Company’s fiinancial liabilives have contractual matunines™ as summansed below :

March 31, 2019 e

Upto 1 year 1t 3 years 3 to § year Above § vears Toel
Borrowings 24,921.39 - - 61465 2553604
Trade payables 1,322.55 = = = 132255
Other financial liabilit 4,214.83 - . + 4,214.83
Total 30,458.77 - - 614.65 31,073.42

March 31, 2018

Upto 1 year 1to 3 years 310 5 year Above § yeans Tatal
Borrowings 24,568.94 - - 614,65 25,183.59
Trade payables 1,256.28 . - - 1,256.28
Other financial liabilitics 4,172.89 - . . 417289
Total 29,998 11 - - 614.63 30,612.76

*The above amounrs reflect the conrmcrual undiscounred cash lows, which may differ me l'il.e clrrymg values of the labilines ar the repormmg dare

Further Current marunnes of long term loans have been reclassified from other fi m i gs m reflect the mammy peofile of borrowmgs m a
berter manner. Pursuant to delays m rep: of loan/| pay and ongomng CIRP 1 (refer note 1(a)), the future contraciual mnerest payments has
not been consudered m above table,

The Company did not have aceess to any undrawn borrowing facilities ax the end of the repomng penod.
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Mote 26 Capital management

()

(&)

Risk Management
The Company’s capital management objectives are to ensure the Company’s ability to continue as 2 going concem as well as provide an adequare retum to
shareholders by prcing products and services commensurately with the level of fisk.

In determining its capital structure, Company considers the robustness of future cash flows and to maintain an optimal structure to reduce the cost of capstal.

The Company monitors geanng ratio i.e. Net debt in proportion to uts overall financing strucrure, 1.e. equity and debe. Equity compnsses of all the components of
equity (ie. share capital, additional paid in capital, retained eamings etc.). Net debt comprises of total borrowings less cash and cash equivallents of the Company. In
otder to maintain or adjust the capital structure, the Company may adjust the amount by issue of new shares or sell assets to reduce the debr. However, i view of
certain adverse factors and liquidity problems faced by the Company, the net worth of the Company has been fully eroded and the Company 1¢ presently under CIRP

1

process and tf ¥ to op a8 4 going concem,

As at March 31, 2019] As at March 31, 2018 |
Net debt 2504587 22598 38
[Equity (27,446, (26,357.58)|
Net Debt to equity ratio (0.91) (0.9%

(i) Loan covenanis

Under the terms of the master restructunng agreement, the Company 15 required to comply with the following financial covenants:

- Without the pror approval of CDR Lenders/Monitonng Insttutions the Company shall not issue any debentures, raise any loans, deposits from public, sssue equiry
or preference capital, change its capial structure or charge on its assets including its cashflow or give any gurantees save and except Permitted indebiness,

— Without the prior approval of CDR Lenders/Monstoring Insututions the Company shall not recognise or register any transfer of shares i the borrowers' capital
made or to be made by Promoter, their friends or associates except as may be specified by the CDR Lenders.

As dunng the IFY 2018-19, no such new debt or equity mstruments were ssued and holding s of promaoter Mr. Shantanu Prakash s same as at March 31, 2018 and
March 31, 2019 ie 36.19%.

The promoter has given interest free loan to the Company for smooth functuniong of its day to day opetation which as per the terms of MRA will be payable only
after the pagment of CDR loans.

For derails of defaults in pay of principal and i , fefer nore 123

¥

Dividend
The Company has not proposed any dividend for the current and previous year due to losses.
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MNote 27 Segment Reporting

(i) The board of directors of the Company through RP assesses the financial performance and position of the Company, and makes steategie decisions. The
RP has been identified as being the chiel operating decision maker.

The Management has determined followings

a) Higher Learning Solunions (HLS) comprising of vocanional, higher education and professional development,

b} School Learning Solutions (S1.S) compnsing of Smart Class & Edurcach (TCT) business.
¢} K-12 Schools compnsing preschools & high schools.

d) Online, Supplemental & Global b

(OSG) compriki

Revenue and exp drectly attributabl

o

goft

allncable to segments, have been disclosed under the head "unallocable”

based educational services and coaching.
Ty are reported under cach reportable scgment. All other cxpenses, which are not attributable or

Assers and liabilinies that are directly arreiburable to segments are disclosed under respectve reportable segment. All other assers and labihnes are disclosed

under the head "unalleoable”.

The chief operating decision maker primarily uses revenue to assess the performance of the operating segments. However, the chiel nperanng deasion
maker also recerves information about the segment assets on a monthly basis.

a) B

B
mior

(ii) Segment Capital Expenditure

HLS

SLs

K-12

O8G
Unallocated

{iv) Segment depreciation

HLS

SIS

K-12

056
Unallocated

{¥) Material Mon-Cash Items

His

SLS

K-12

OsG
Unallocable

(v1) Segment Revenuc & Expenscs (External)

LS
SLS

K-12
O8G

Less: Unalloeable Fxpendimre
Less: Finanee cost

Oiperanng lnas

Oither Income

Excepuonal [tems

Losa before rax

Less: Tax expense

Net Profit/ (Loss)

For the year ended  For the year ended
March 31, 2019 March 31, 2018

- 0.09
0.02 0.27
0.02 0.36
et ===d
For the vear ended  For the year ended
March 31, 2019 March 31, 2018
109.19 14000
5.17 1.7
114.36 147.77

As at March 31, 2019 As at March 31, 2018

138,85 72644
4.28 15.597.07
143.13 &m,!l

For the year ended March 31, 2019 For the year ended March 31, 2018

Revenue Expenses Resuls Revenue  Expenses Resulis
192.03 58375 AT 63428 A042 34 [7,4D8.06)
1.27 1.47 [0.20) 1018 0.73 9.45
193.30 585.22 (391.92) 644,46 8,043.07 (7,398.61)
(261 1,126.47

3188 435 68
(L,026.41) (8,960.76)

31.75 75.31

55.63 (14,797 3%
(1,050.29) (23,682.78)

T 1,050.9) Ws;

—_—
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(vii) Segment assets

Segment assets arc measured in the same way as in the financial statements, These assets are allocated based on the operations of the segment and the

physical location of the asset.

As at March 31, 2019 As at March 31, 2018

Segment assets

HLS 210 210
SLS 2,274.58 2,199.27
K-12 0.58 0.67
086G 116.56 106.08
Total Segment assets 2,393.82 2,908.11
Unallocated corporate assets 355.52 42403
Investments 86283 218.46
Total as per the bal 3,612.17 4,250.60

(viii) Segment liabilities
Segment liabilities are d in the same way as in the financial statements. These Liabilities ace allocated based on the operation of the segment.

HILS

SLS

K-12

O8SG

Total Segment liabilities
Unallocated corporare liabilities
Current Borrowings
Non-Current Barrowings

Total liabilities as per the balance sheet

(b) Geographical Segmenis

Revenue
Indha
Outside India

Capital Expenditure

Indin
Outside India

Non-current Assets
India
Outsade India

As at March 31, 2019 As at March 31, 2018

0.01 0.01

1,230.50 1,290.64

110.95 110.95

4419 4450

1,385.66 1,446.10

4,506.79 437807

1.203.47 1,200.47

23903.12 23,554.12

31,059.03 30,581.76
For year ended For year ended
March 31, 2019 March 31, 2018

193.30 644.46

193.30 644.46

=

For year ended For year ended

March 31, 2019 March 31, 2018
0.02 0.36
0.02 0.36
——

As ut March 31, 2019 As at March 31, 2018
225.96 347.97

225.96 347.97
——
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Note 28 Related party transactions

(a) Listof related parties and relationships:
Subsidiary Companies (Direct and Indirect Holding)
8. No. Name of Related Party
Direct Subsidiary
Wheitstone Productions Private Limited
Edumatics Corporation Inc., USA
Educomp Learning Prvate Limited.
Educomp Infrastructure & School Management Limited (EISML)*
Educomp School Management Limited.
Educomp Asia Pacific Pte. Ltd,, Singapore (EAPL)*
Vidya Mandir Classes Limited™*
Educomp Global Holding WLL
Educomp Global FZE.,
Edu Smart Services Private Limited*®
Savviea Inc.Canada
Educomp Online Supplemental Service Limited (EOSSL)
Educomp Intelliprop Ventures Pte. Ltd., Singapore
Educomp Investment Management Limited
Educomp Professional Education Limited
Indirect Subsidiary
Subsidiary of EISML
16 Educomp Infrastructure Services Private Limited®
17 Educomp APAC Services Ltd., BVI*
18 Falcate Builders Private Limired®
19 Newzone Infrastructure Private Limited®
20 Rockstrong Infratech Private Limited®
21 Reverie Infratech Private Limited®
22 Herold Infra Povate Limited*®
23 Growzone Infeastructure Private Limited®
24 Hidream Constructions Private Limired*
25 Leading Edge Infratech Private Limired*
26 Strotech Infrastruture Povate Limited®
Markus Infrastrucrure Private Limited®
Orlando Builders Private Limited*
Crosshome Developers Prvate Limited™
Good Luck Structure Private Limited®
Evergreen Realtech Private Limited®
Zeta Buildeon Private Limited*
Onepa Infrageeucture Privare Limited™
Gnder Infratech Private Limited*®
Toston Realtech Private Limited®
Modzex Infrastructure Private Limited®
Virrual Buildtech Prvate Limited®
Laservision Estates Private Limired®
Knowledge Vistas Limited™®
earning Intemet Inc., US.A. (Subsidiary of EAPL)®
Educomp Learning Hour Private Limited (Subsidiary of EOSSL)*
Educomp Software Limited (Subsidiary of EOSSL)

EEDRSE2Evoawonawne=

SEadBYRREuBuBEEN

# ceased to be a subsidiary due o loss of control as per Ind AS 110. Also refer note 6.1.7
#a8ccased to be a subsidiary. Also refer note 6.1.4.

Associates
S.No. Name of Related Party
1 Greyeclls18 Media Limited
2 Lirtle Millenium Education Private Limited

Joint Venrure of Direct Subsidiary
S. No. Name of Related Party
1 Fducomp Raffles Higher Educanon Limited”
* ceased to be joint venture due to loss of control as per Ind AS 110

Key Managerial Personnel (KMP) with whom transactions incurred during the year
S.No. Name of Related Party
1 Mr. Shantanu Prakash
2 Mr. V. K. Dandona
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Resolution Professional (RP)
S.No. Name of Related Party
1 Mr. Mahender Kumar Khandelwal (w.e.f. September 12, 2017)

Enterprises owned or significantly influnced by KMP or their relatives with whom transactions incurred during the yea:
8. No. Name of Related Party
1 Learning Leadership Foundation
India Education fund
Unnan Educational Trust
League India Education Foundation
Shri Hare Educational trust
Siya Ram Educational trust
Sri Vasudev Educational Trust
Vigyan Education Trust

2
3
4
5
6
7
8

— this space has been mtentionally left blank —-
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{e)T jons with related parties during the year:
(i) Subsidiaries Year ended Year ended
March 31, 2019 Moarch 31, 2018
Revenues [net of {sales retum)] (Note 28.1) - 4
Other income (Note 28.2) - o4
Expenses pard on behalf of related pany (Note 28.3) - 195
- 4.53
(ii) Key Management Personnel Year ended Year ended
March 31, 2019 March 31, 2018
Expenses paid for services (Note 28.4) - 043
Professional fees pud to RP 3.60 0.90
3.60 1.35
=
(iii) Parties having significant Influence Year ended Year ended
March 31, 2019 March 31, 2018
Revenues [net of (sales retum)] (Note 28.1) - 0.07
Other income (Note 28.2) - 012
Expenses paid for services (Note 28.4) 40.01 51.m
40.01 51.20
Notes Year ended Year ended
March 31, 2019 March 31, 2018
28.1 Sales and services to/ (return) from:
Edu sman Services Povate Limited . 14
Shiri Hare Educational Trust . 0.05
Siya Ram Educanonal Trust . 0.01
Sn Vasudey Educational Trust - 0,01
28.2 Other income from:
Educomp Leaming Provate Limuted - 014
Learming Leadership Foundation . 012
28.3 Expenses paid on behalf of:
Educomp Learnmg Private Lamated - 195
28.4 Expenses paid for servicea
Unnan Edueanonal Truse 4nm 10

V. K Dandona n45




(d) Details of balances outstanding with related parties st the year end:

(i) Subsidiaries As ar As at
March 31, 2019 March 31, 2018
Investment (mchuding debt and equiry portions of compounded fmancl "3 75736
nstruments) (refer foor note 1)
Trade recewables (refer foot note ) 1.3 145
Loans and advances and other current assets (refer foo: note 3) - 1.95
Advy wed from 169 68 169 68
Corpomie guaranices (refer note 21) 11,621.69 11,621.69
.47 E!Z.L‘
Eogowote =
1 net of provision for mparment 3,160.96 16204.72
2 net of provision for expected credat Joss 560 077646
3 net of provision for impasrment 10221 10221
4 ner of provision for imparment inz 177
(if) Associates As at As at
March 31, 2019 March 31, 2018
Investment (including debr and equity portions of compounded financal 161,10 16110
mstmments) (refer foar nore 1)
Teade recevables .26 026
16136 16136
Evotnote
1 net of provisien for imparment 13991 15991
(iii) Key Management Persannel As ar As at
March 31, 2019 March 31, 2018
Me. Shanmou Pekash
Unsecured Loan (meludmg debit and equiry ¢ of comy led f | ) 719,62 68049
T19.62 859,49
e
(iv) Partice having significant Influence As v As
March 31, 2019 March 31, 2018
Trade recewvables (refier foot note 1) 918 iam
Advance recewved from Customers 07 0o
Oithier eurrent assets (refer foot nowe 2) = 0o
Trade and other payables 71.19 4043
BLM 30.43
e
Evomote
1 et uf provimen for expected eredit laas i nne
2 ne1 of provision for unparment 0.0 =
{¢) Terms and conditions

(i) All pustancing balances are unsecured and repayable/ recoverble on demand,

(i) The sales 10 and purchases from celated pariies are made on terms equivalent to those that prevail m arm's lengsh mnsacnons. Dutsiandug balances ai
thie year-end are unseenred and interest free and serdement accurs m cash, There have been no guarantess provided or recerved for any related parry
recewvahles or payables, other than diclosed

() Till previens year, cermin prisrs weee nor consulered as related partws based on the applicable peovinnns of Ind AS 24 by the Company. As che
Cumpany had a view that the directors of the Company do nov exercsse sgmificam miluence and /or comtrol aver these teusts and henee have am heen
diselosed as related pary under IND A5 24

Durng the current year, the Company has revisired the sasd view and concluded the above tesuts as relared parry. Arcoedmply, ransacnons with these
trusts has been dwclosed for during the year and prevanus year,
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29 Coatingent Liabilities

29.1 The below mentioned details is based on the status provided by the Company till the date of approval of insolvency under the Code ie May 50, 2017,
Consequently, NCLT has declared the moratonium period as per the provision of section 13 (1) (a) of the Code which is further extended to Februacy 24,
2018 via CoC meeting dated November 2, 2017, As the Resolution Plan s under consideration by Hon'ble NCLT therefore the moratonum pesiod continue
to be in effect till conclusion of the CIRP process. Refer Note 1(c) for further details.

29.2 The Company has contingent Liabilities at March 31, 2018 in respect of:

As ar As at
March 31, 2019  March 31, 2018

(1) Guarantees excluding financial guarantees (refer note 29.3 & 29.4 below)

) Corporate guarantee givea to bank for secured loan and debenture on behalf of subsidianies

(a-1) Educomp Infrastructure & School Management Limited 9,371.69 9,371.69
(a-11) Edu Smart Services Private Limited 2.250.00 2 250.00
11,621.69 11,6269

(i) The Company is subject to legal proceedings and claims, cstimated contingent liability in relation to these Legal cases is 25 under:
- Civil Cases B6.81 B6.81
- Consumer/labour related cases 98.59 98.59
185.40 185.40

29.3 The loan outstanding to banks against the corporate guarantee as on March 31, 2019 was Rs. 7,716.49 million (March 31, 2018 Re. 7.?16.49m_iﬂicm).
29.4 The timing of future outflows in respect of the above will depend on crystallization and demand made by bank.

Note 30. Commitments
Capital commitiments
(apital expenditure contracted but remaining to be executed at the end of the reportng penod 15 as follows :

As ar As at
March 31, 2019  March 31, 2018

Uncalled Laability on partly paid shares (net of advances) 400,41 400.41
Total 400.41 400.41

Motwe 31, Share hased payment
(a) Employee option plan
The Company has certain stock option schemes which provide equity shares to employees and directors (excluding promoter director) of the Company. All

the cost including the cost relating to the options graated to employecs of subsidiary companics are boae by the Compaay. Employee stock options are
comvertible nto equity shares d with the respective employees’ stock option scheme. The oplion vesting peaod i maximunm ten yeacs from the

date of grant ol option to employees at an exercise price appm“d by the L The e peaod is one year from the ead of last
vestmg date of respective pnnh. l‘hm are no cunditions for vesting other than continued employment/ & hip with the Company or its subsidiasics,
There has been no Il or modification to any of the schemes dunog the yeac

Employee Stock Option Scheme 2006

Pussuant to sharcholder's resolution dated August 24, 2006, the Company had introduced “Educomp Employees Stock Option Scheme 2006 which
provides for the issue of 3,125,000 equity shares to employces of the Company and its subsidiaries. All the sbove options granted are planned to be sertled in
equity at the tme of exercise and have maximum vesting petiod of 7 years from the date of respective grants. As at Macch 31, 2019 the Company had Nil
(March 31, 2018: Nil) number of shares outstanding for issue under the scheme,

Employee Stock Option Scheme 2007

Pursuant to shareholder's resolution dated Seprember 13, 2007, the Company had miroduced “Educomp Employees Stock Option Scheme 2007 which
provides for the iwsue of 1,000,000 equity shares to employees of the Company and s subsidmnes. All the above options granted are planned to be settled w
equity at the time of exercise and have maximum vesting peniod of 7 years from the date of respectve grants. As at March 31, 2019 the Company had Nl
(March 31, 2018: 200,000) ber of shares ¢ ling for issue undepthe s




Satutions Limited

Notes to the Ind AS financial statements for the year ended March 31, 2019
{All amount in Rs. million, unless atherwise stated)

Employee Stock Option Scheme 2008

Pussuant to shareholder's resolution dated November 25, 2008, the Company had introduced “Educomp Employees Stock Option Scheme 2008 which
provides for the issue of 1,250,000 equity shares to employees of the Company and its subsidiancs. All the above options granted are planaed to be settled in
equity at the time of exercise and have maximum vesting period of 7 years from the date of respective grants. As at March 31, 2019 the Company had Nil
(March 31, 2018: Nil) number of shares outstanding for issue under the scheme.

Employees Stock Option Scheme 2010

Pursuant to sharcholder's resalution dated 18 March 2010, the Company had introduced “Educomp Employess Stock Option Scheme 2010" which provides
for the issue of 1,000,000 equity shares to employees of the Company and its subsidiaries. All the above options granted are planned to be sertied in equary ar
the time of cxercise and have maximum vesting period of 7 years from the date of respective grants. As at March 31, 2019 the Company had Nil (March 31,
2018: Nil) number of shares outstanding for 1ssue under the scheme.

Employees Stock Option Scheme 2011

Pursuant to shareholder's resolution dated July 26, 2011, the Company had introduced “Educomp Employees Stock Option Scheme 2011" which prowdes
for the 1ssue of 1,000,000 equity shares to employces of the Company and its subsidiaries. All the above optians granted are planned to be sctiled in equity at
the time of exercise and have maximum vesting period of 7 years from the date of respective grants, As at March 31, 2019 the Company had Nil (March 31,
20118: Nil) number of shares outstanding for issuc under the scheme.

Employees Stock Option Scheme 2012

Pursuant to shareholder's resolution dated July 16, 2012, the Company had introduced “Educomp Employees Stock Option Scheme 2012” which provides
for the issue of 3,500,000 equity shares to employees of the Company and its subsidianies. All the above options granted are planned to be scttled in equity at

the time of exercise and have maximum vesting period of 10 years from the date of respective grants. As at March 31, 2019 the Company had Nil (Macch 31,
2018: 10,000) number of shares outstanding for issue under the scheme.-

Employees Stock Option Scheme 2014

Pursuant to shareholder's resolution dated August 11, 2014, the Company had intraduced “Educomp Employees Stock Option Scheme 2014 which
provides for the issue of 5,000,000 equity shares to employees of the Company and its subsidiaries. All the above options granted are planned to be settled in
equity at the time of exercise and have maximum vesting period of 10 years from the date of respective grants. As ar March 31, 2019 the Company had Nil
(March 31, 2018: 300,000) number of shares outstanding for issue under the scheme.

-~ this space has been intentionally left blank -
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(b) The information concerning stock options granted, exercised, forfeired and outstanding at the vear end is as follows:

As at March 31, 2019 As at March 31, 2018

Weighted Weighted
average price average price
(Rs.) (Rs.)

Particulars No. of stock
options

No. of stock
options

ployee Stock Option Scheme 2006

No. of shares under option

Quitstanding at the beginning of the year - - 739,000 13.55

Granted % = 4 i

Exercised - = = =

Forfeited /expired during the year - = 739,000 13.55

Outstanding at the end of year - - & =

Weighted average remaining contractual life (in years) Nil Nil

Payment reccived against share allotted during the year Nil Nil

Employee Stock Option Scheme 2007

No. of shares under option

Outstanding at the beginning of the year 200,000 24.75 551,500 3282

Granted 5 - = =

Exercised - -

Forfeited/expired during the year 200,000 2475 351,500 3741

Outstanding at the end of year - - 200,000 24.75

Weighted average remaining contractual life (in years) Nil 2.00yrs

Payment received against share allotted duning the year Nil Nil

Employec Stock Option Scheme 2008

MNo. of sh under opti

Qutstanding at the beginning of the year = - 596,600 176.13

Granted = - % 2

Exercised

Forfeited /expired during the year - - 596,600 176.13

Ourstanding at the end of year - - - -

Weighted average remaining contractual life (in years) Nl Nil

Payment received against share allorted during the year Nil Nil

Employee Stock Option Scheme 2010

No. of shares under option

Cursranding at the beginning of the year - - 223750 705

Granted

Fxercised - =5 = %

Forfeited /expired during the year - - 223,750 70.5

Ouistanding at the end of year - - ~ =

Weighted average remaining contractual life (in years) Nil il

Mayment recerved against share allotied duning the year Nl il

Employee Stock Option Scheme 2011

MNo. of shares under option

Quistanding al the bepinning of the year - - 335,000 23.18
Granted = = :

Exercised - -

Forfeited / expired during the year - - 335,000 2318

Ourstanding at the end of year - . - =

w&!iﬂhtrd AVETLEE x:mai.ning contractual life (i.n yc:m) Nil Nil
Payment recetved aguinst share allotred dunng the year Nil Nil




Educomp Solutions Limited
Notes to the Ind AS financial statements for the year ended March 31, 2019
(All amount in Rs. million, unless otherwise stated)

As at March 31, 2019 As at March 31, 2018
Particulars No. of stock a??e%h::u No. of stock “:,mh::“
options B options &
g (Rs) e (Rs)
[Employee Stock Option Scheme 2012
No. of sh under option
Qutstanding at the beginning of the year 10,000 19.10 1,861,625 37.89
Granted = = . -
Exercised - =] = 5
Forfeited /expired during the year 10,000 19.10 1,851,625 38.00
Qutstanding at the end of year - - 10,000 19.10
Weighted average remaining contractual life (in years) Nil 3.37 yrs
Payment received against share allorred during the year Nil Nil
Employee Stock Option Scheme 2014
No. of shares under option
Qutstanding at the beginning of the year 300,000 2350 3,973,450 15.06
Granted 3 = = =
Exercised - E a =
Forfeited/expired during the year 300,000 2350 3,673,450 1437
Outstanding at the end of year - - 300,000 2150
Weighted average remaining contractual life (in years) Nil 287 yrs
Payment received against share allotted during the year Ml Nl
Share options outstanding at the end of the year have the following expiry date and excrcise prices:
S:::t:::uu Share options
i Exercisc Price . outstanding as
Grant Date Expiry Date as at
ol March 31, i
2019 March 31, 2018
13-Aug-13 11-Aug-20 19.10 - 10,000
3-Mar-14 30-Mar-19 24.75 - 200,000
13-Feb-15 12-Feb-20 23.50) - 300,000
Total - 510,000
Fair value of options granted

The fair value at grant date is determined using the Black Scholes Model which takes into account the exeraise price, the erm of the opuon, the
share price ar grant dare and expected prce volaulity of the underlying share, the expected dividend yield and the nsk free nterest mte for the ferm
of the option. The Company has not granted any options during the year ended March 31, 2019 and March 31, 2018,

() Exj wing from share-based payment tions

Total expenses arising from share-based payment transactions recognised in the statement of profit or loss ag part of employee benefit expense
were a8 follows:

March 31, 2019 | March 31, 2018
Employec share-based payment expense - 0,60
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Note 32 Loss per share (EPS)

Particulars

Net loss attributable to equity sharcholders
Loss after tax (before other comprehensive income)
Nominal value of equity share (Rs.)

No of shares as at end of the year

No. of weighted average equity shares

Loss per share Basic/ diluted

Year ended Year ended
March 31, 2019 March 31, 2018
(1,050.29) (23,709.20)
2 2
122,467,168 122,467,168
122,467,168 122,467,168
(8.58) (193.60)

“The Company is having potential equity shares as mentioned in note 10.g . However, since these are anti- dilutive, the same are not considered for calculation

of dilutive EPS. Consequently, the basic and diluted EPS of the Company remain the same.

- this space has been intentionally left blank -—
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Note 33. Leases

Operating lease (the Company as a lessec)

ai) Assets taken on lease

1).General descapuon of lease terms:

- Assets are taken on lease over a period of one to five years.

- Lease rentals are charged on the basis of agreed terms over the lease term.
- There are no restrictions mmposed by the lessor.

- There are scheduled escalanons.

ii). The Company has taken office space and technology equipment under non-cancellable operating lease. The lease rental expense recognized in the Statement of Profit and Loss for the year in respect of such leases is
Rs. 15.60 million (March 31, 2018 Rs. 17.05 million). The future minimum lease rent payable (minimum lease payments) under non-cancellable operating leases are as follows:

As at March 31, 2019 As at March 31, 2018
Within one year 200 469
Later than one year but not later than five years - 11.84
Later than five years - -
Total 2.00 16.53

aii) Assets given on lease
1) General descaption of lease terms:
Assets are piven on lease over a period of one to three years
- Lease tentals are charged on the basis of agreed terms,
- The lease ate renewable after expicy of agreement period,
- There ure no escalations as per the lease agreement.

#1) The Company has given office space on lease. The primary use of these office sapees are only for businees purpose and there is no intension of the Company to eam renatls for long perod of ume. Other income
includes income from operating lease of Rs. 7.74 million (March 31, 2018 Rs. 10.76 million). The future minimum sublease payment expected to be received are as follows:

Assers given on lease As at March 31, 2019 As at March 31, 2018
Within one year - T.74
Later than one year but not later than five years -
Later than five years .
Total - 7.74

b1) Assets given on lease

i) General desonption of lease terms:

- Assets are given on lease over a period of two to five years

- Lease rentals are charged on the basis of agreed teems on straight line basis over the lease term
s¢ are not renewable after expiry of agreement penod.

2% no escalations as per the lease agreement.

~— As at March 31, 2019 As at March 31, 2018
“Feral M lease payments receivables (net investment) - 1,82
Total~ = 182
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Note

11) Gross investment in leased out assets showing total Mini lease payments receivables for different periods is as follows:
As at March 31, 2019 As at March 31, 2018
0to ! year 1 to 5 year 0 to 1 year 1 to 5 year
Total Mintmum lease payments receivables (gross nvestment) - 218 0.34
As at March 31, 2019 As at March 31, 2018
Gross mvestment 252
Net mvestment 1.82
Uneamned finance income 0.70

34 Amounts due to suppliers registered under Micro, Small and Medium Enterprisc Development Act, 2006:

Particulars

The principal and the i due th remaining unpaid to any supplicr as at the end of
each accounting year included in trade payables and other current financial hiabilites

Principal amount due to micro, small and medium enterprises

Interest due on above

The amount of interest paid by the buyer in terms of Section 16 of the MSMED ACT 2006 along with the
amounts of the payment made to the supplier beyond appointed day.

The amount of interest due and payable for the period of delay m making payment (which have been paid but
beyond the appointment day dunng the year) but without adding the interest specified under the MSMED Act,
2006.

The amount of interest accrued and remaining unpaid at the end of each accountng year.

The amount of further mierest remaining due and payable even in the succeeding years, unul such dare when
the interesi dues as above are actually paid for the purpose of disallowance as a deducuble under Seenon 23 of
the MSMED Act 2006,

As at As at
March 31, 2019 March 31, 2018
10,07 9.89
5.62 5.62
5.62 562
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Note

Note

Note

Note

Note

Nowe

Note

MNote

Note

Note

35. Due to madequacy of the profits, managerial remuneration paid by the Company to one of its Whole Time Director during the quarter ended June 30, 2015 and yeas
ended March 31, 2015, was in excess of limits prescribed under Section 197 and 198 read with Schedule V to the Companies Act, 2013. Similarly, managena
remuneration pad dusing the financial year ended March 31, 2014 to one of its Whole Time Director was also in excess of limits prescribed under Section 198, 269 and
309 read with Schedule XIT1 of the Companies Act, 1956. The management of the Company had filed an applications to the Central Government to obtan its approval
for the waiver/approval of the remuneration so paid in years ended March 31, 2014, March 31,.2015 and quarter ended June 30, 2015.

Since the Company had not received any response from the Central Government approving or granting any waiver for the said excess remuneration, pursuant to the

prowisions of Section 197(Y) of the Companies Act, 2013, the Company (through its resolution professional) has sought a refund via email dated December 28, 2020, for
the entire excess remuneration paid. The amount 1s however, yet to be refunded by the Whole Time Director.

36. The Company could not hold the Annual General Meeting, and lay the financial statements for the year ended 31 March 2018 before the sharcholders within the
stipulated tme due to delay in compiling information for preparation of the financial stazemnents and complenien of z2udit and accordingly could not ensure presenbed
comphance under the provisions of sections 92, 96, 129(2) and 137 of the Companies Act. The comapny now proposes to immidiately hold the Annual General Meetng
and lay the audited financial statements before the sharcholders and initiate appropnate steps to ensure due compliances as required under Act.

37. The Company has filed a legal case against one former employee for recovery of certain damages amounnng to Rs. 15 million ansing from steahng of Company’s
intellectual property night. The Company 15 hopeful of favourable outcome of such proceedings/case. However, the amount likely to be reahized on sertlement of such
proceedings/case 18 currently not ascertainable realistically, The Company does not expect any adverse impact on the financial position as a consequence of these
proceedings/ case. The Company has recorded all expenses pertaining to legal & professional charges in respect of all such proceedings/case.

38. In accordance with the provisions of the Insolvency and Bankruptcy Code (Insolvency Code), public announcement was made for submussion of proof of claims
agamnst the Company from financial creditors, operational creditors and employees and workmen. As per the Insolvency Code, the Resolution Professional (RP) has to
receive, collate and admut all the claims submitted against the Company. Such claims can be submitted to the RP dunng the Corporate Insolvency Resolution Process
(CIRP), tll the approval of a resolution plan by Commitee of Creditors (CoC).

The following claims have been filed against the Company by its creditors (financial and operational), workmen and employees, and taken into cognizance by the
committee of the creditors in its meeting dated February 17, 2018:

Claimed Amount Admined Amount Not Admitted
Creditors (financal) 31,080.89 30,242.66 B38.23
Creditors (operational) 219.84 164.13 5571
Workmen and employees 77.40 30.93 46.47
31,378.13 30,437.72 940.41

A reconcilanon of the claims admitted viz-a-niz liabilites outstanding in the books of accounts is yet to be prepared.

39, The Company is currently subjected to the investigations by Scrious Fraud Investigation Office (SFI10) and the Central Bureau of Investigation (CBI). Certain

informauon have been requested by them from the Company and the invesngations are currently underway. The Company 1 yet to ger any orders or dircctions in this
respect from the smd Authorities nill the date of signing these stndalone Ind AS Finanoal Staternents.

40, The Company has not carned out any nternal audit dunng the year as required under sections 138 of the Act.
41.The Company did not have o full ime company secretary as on the date of approval of these Standalone Ind AS Financial Statements. Consequendy, these

stundalone Ind AS Financial Statements could not be authenticated by a company secretary ensunng comphance with all apphcable provisons of the Compames Act,
2013,

42 The Company did not have a Chief Financial Officer (CFO) during the financial year 2018-19 as required under section 203 of the Act. Consequently, these
standalone Ind AS Financial Statements could not be authenticated by a CFO

43. The Company has not been in compliance with various other provisions of the Companies Act 2013, SEBI LODR Repulations, 2015 and Foregn Fxchange
Management Act, 1999,

44, The previous year figures have been regrouped, rearranged or reclassified wherever necessary to conform to current year's classification.

As per our repart of even date.
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