
























ANNEXURE "B" TO THE INDEPENDENT AUDITORS' REPORT 

Report on the Intemal Financial Controls over financial reporting under Clause (i) of Sub-section 3 of Section 143 
of the Companies Act, 2013 ("the Act} 

1. We have audited the internal financial controls over financial reporting of Nath Bio-genes (I) Limited ("the 
Company'') as of 31" March, 2020 in conjunction with our auctit of the lnd AS standalone financial 
statements of the Company for the year ended on that date. 

Management's Responsibility for Internal Financial Controls 
2. The Company's management is responsible for establishing and maintaining internal financial controls based 

on the internal control over financial reponing criteria established by the Company considering the 
essential components of internal control stared in the Guidance Note on Audit of Internal Financial Controls 
Over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAI). These 
responsibilities include the design, implementation and maintenance of adequate inrernal financial controls 
that were operating effectively for ensuring the orderly and efficient conduct of its business, including 
adherence to the Company's policies, the safeguarding of its assets, the prevention and detection of frauds 
and errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable 
financial information, as required under the Act .. 

Auditors Responsibility 
3. Our responsibility is to express an oplDlon on the Company's internal financial controls over financial 

reporting based on our auctit. We conducted our audit in accordance with the Guidance Note on Audit of 
Internal Financial Controls Over Financial Reporting (the "Guidance ore") issued by the ICAI and the 
Standards on Auditing prescribed under Section 143(10) of the Act, to the extent applicable to an audit of 
internal financial controls. Those Standards and the Guidance Note require that we comply with ethical 
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate 
internal financial controls over financial reporting was established and maintained and if such controls 
operated effectively in all material respects. 

4. Our auctit involves performing procedures to obtain auctit evidence about the adequacy of the internal 
financial controls system over financial reporting and their operating effectiveness. Our audit of internal 
financial controls over financial reporting included obtaining an understanding of internal financial controls 
over financial reporting, assessing the risk that a material weakness exists, and resting and evaluating the 
design and operating effectiveness of inrernal control based on the assessed risk. The procedures selected 
depend on the auditor's judgement, including the assessment of the risks of material misstatement of the Ind 
AS financial statements, whether due to fraud or error. 

5. We believe that the audit evidence, we have obtained, is sufficient and appropriate to provide a basis for our 
audit opinion on the Company's internal financial controls system over financial reporting ofthe company. 

Meaning of Internal Financial Controls Over Financial Reporting 
6. A company's internal financial control over financial reporting is a process designed to provide reasonable 

assurance regarding the reliability of financial reporting and the preparation of standalone financial 
statements for external purposes in accordance with generally accepted accounting principles. A company's 
internal financial control over financial reporting includes those policies and procedures that (1) pertain to 
the maintenance of records that, in reasonable derail, accurately and fairly reflect the transactions and 
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as 
necessary ro permit preparation of Ind AS standalone financial statements in accordance with generally 
accepted accounting principles, and that receipts and expenctirures of the company are being made only in 
accordance with authorisations of management and directors of the company; and (3) provide reasonable 



dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as 
necessary to permit preparation of Jnd AS standalone financial statements in accordance with generally 
accepted accounting principles, and that receipts and expenditures of the company are being made only in 
accordance with authorisations of management and directors of the company; and (3) provide reasonable 
assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the 
company's assets that could have a material effect on the lnd AS financial statements. 

Inherent Limitations of Internal Financial Controls Over Financial Reporting 
7. Because of the inherent limitations of internal financial controls over financial reporting, including the 

possibility of collusion or improper management override of controls, material misstatements due to error or 
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls 
over fmancial reporting to future periods are subject to the risk that the internal financial control over 
financial reporting may become inadequate because of changes in conditions, or that the degree of 
compliance with the policies or procedures may deteriorate. 

Opinion 
8. In our opinion, to the best of our information and according to the explanations given to us, the Company 

has, in all material respects, an adequate internal financial controls system over financial reporting and such 
internal financial controls over financial reporting were operating effectively as at 31" March, 2020, based 
on the internal control over financial reporting criteria established by the Company considering the 
essential components of internal control stated in the Guidance ote on Audit of Internal Financial Controls 
Over Financial Reponi.ng issued by the !CAL 
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15th June 2020 

The Manager-Listing 
BSE Limited 
Phiroze Jeejeebhoy Towers, 
Dalal Street, 
Mumbai-40000 1 

BSE Code-537291 

Dear Sirs , 

NATH SE:E:DS 

llath Bio-Genes (I) Ltd. 
(CIN L0111 OMH1993PLC072842) 

The Manager- Listing 
National Stock Exchange of India Ltd. , 
Exchange Plaza, Bandra-Kurla Complex 
Sandra (E) 
Mumbai-400051 

NSE Code-NATHBIOGEN 

Sub: Declaration with respect to Audit Report with unmodified opinion to the 
Audited Financial Results (Standalone) for the quarter and financial year ended 
March 31, 2020. 

In compliance with Regulation 33 (3)(d) of the SEBI (Listing Obligation and Disclosure 
Requirements) Regulations, 2015 as amended, we confirm that the Statutory Auditors 
of the Company, M/s Ashok R Majethia & Co., (Firm Regn . No-127769) Chartered 
Accountants, have not expressed any modified opinion in their Audit Report Pertaining 
to the Audited Financial Results of Nath Bio-Genes (India) Limited for the quarter and 
financial year ended 31st Match 2020. 

We request you take the same on record. 

Thanking You 

For Nath Bio-Genes (India) Limited 

~ 
Devinder Khurana 
Chief Financial Officer 

• Nath House, Nath Road, Aurangabad- 431005 (MS) Tel: 0240-2376314/5/6/7 
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