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Reluhtion, 2OlS copy of'thc "Audited Financial Results" of our Company along with
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AUDITED FINANCTAL RESULTS
FOR THE YEAR ENDED 31ST MARCH,2O2O

IT,A I1T - I

Notc :- l) The above ALrdited Results have been reviervecl by the Audit Conrrrittee and ,,vere taken on record by the Board
of Directors at it:, nteeting held on l8th August, 2020.

l) IIre C.'orllpartr is excir.rsiveiv in the Textile Busirress Segrnent. herrce segnrent repor.ting is rrot

. In Lakhs

I),,\ R-I'I C T] i, { TT S
I.'o he Quarter ended Iror the Year ended

i I .0i.1020 31.12.2019 i t .0i.201 9 3 t.03.2020 31.03.2019
Audited iin-Aud ited Audited Audited Audited

0l Income from Opefations
ta) Reverrue front Operations 469.88 2.919.38 10.152.95 l1,338.86 30.403.81
(b) Other Incorre 11.28 50.58 34.69 90.59 54.82

Total Revenue 487.16 2,969.96 10,187.64 11,429.45 30,458.69
02 Ir r pcrr ses

(a) Cost of' N4aterials Clonsunicil I I 3.69 1.713.13 8.i 88.28 6._s65.28 24.719.0t1
(b) ['urchases ol Stocli-in--l raiic 45.i 1 187.08
(c) Chanees in lnventolies of F inished Goods.

Worl<-in-Progr.ess & Stock-in-J rade.
426.2t 1.644.58 800.63 4.410.92 (80.60)

(d) F.nrplol,ss Beneflts L.xpense. 406.82 325.14 516.74 1.5t8.22 1,916.59
(e) Finance Cost 292.60 228.56 374.64 998.16 1.132.12
(r) l)epr.ecration anti Arnortisation Erpense. 16.12 75.01 8t..r9 301 .tl JIJ.O)
(s) Oiher Erperrses I86.-5 I 20-5.80 5 r 1.70 1.029.30 2.151.29

Total Expenses 1.501.95 4,192.82 10.721.69 14,829.65 30,405.1 5

03.
Profit/(Loss) before Exceptional Items

and Tax (l-2) (1,014.79) (1,222.86) (s34.0s) (3,400.20) {1 S/

04. Hrceptionai Itenrs
05. Profitl(l,oss) Before Tax (3-.1) (7,014.79) (1,222.86\ (s34.05 (3,400.20) 53.54
06. I ar E.rpenses

l) CLrlrent'l'ax )a) i,t

(2) Defbrrect Tax 238.1 3 t].51 (.29.44) 320.80 10. r6
Total Tax 238.r3 17.57 I93.I0 320.80 10.r 6

07.
Net Profit/(Loss) for the year (5-6) (776.66) (1,205.29) (340.9s Q,A79.40) 43.38

08. 0ther Comprehensive Income
ii) Itcrn that \\'ili nol be r.eclassified to
[)r'ollt or L,oss

_s6.09 ( r9._t6) ( 86.64 ) (2.5e) (18.24

(ii) Income Tax relating to itents that will
not be reclassitied to Proflt or Loss

2.91

Other Comprehensive Income s6.09 r9.s6) (83.73' (2.5e) (78.24\
09 Total Comprehensive Income for the

year (720.s7) (1,224.85) (424.68) (3,081.99) (34.861

r0. Paid u1t llqriit_r Share Capital
( l-ace Vairre ol lts. 10.' Per Shar-es)

1.410.71 1.470.1 I 1 .410.71 1.410.71 1 ^410.11
lt I-.alnins Per SIrare (L.PS)oi'Ils.l0,i- each

Basic & DilLrtecl.
(5.28) (8.20) r) l7' (20.e4) 0.29

icable as per
Inci ,qS I(13.



l) As required trnde| Reguiation 33 of SEBI (Listin-e obligations and Disclosures Requirements) Regulations,
101-5" the Limited Review b) the Statutorl'Auditors has been cornpleted for the quarler & period ended 3lst
Vlarch" 1010. and the Reltort fbru,arcled to Stocli Erchanges.

i I The (.olltpan-r llas itlvested Rs- I5..jl cloi'es in a partnelsliilr flrrn. The financial statenrents of the said
partrrership lirrtr lor tlrc -r''ear encled March I1. 2020 u,ere not availatrle: herrce the irnpact on the profiti (loss) and
cori'esponding inrpact on tlie carrvilrq amount of inrrestilent is not ascertainable.

-i) The Corrpanv has not perfbrrned impairment testinq'"r,ith respect to the investment in a pafinership firm as
|equiredbl IlldranAccountinsstandard(lndAS36)'lnrpairnrentofassets':hencetheimpactonthecarrying
ainoLlnl ol investlrer'tt is not ascertainabie.

6) Ralatrces ot t|irdc reccivables. tr.acie pavables. ioans aud aclvanccs *qiven,'talien are subject to confirrnatior.rs.
reconciliations and conseqr-lent ad-iListtnents.

1) In vierv olthe coulltt-r"-r't'ide Iocl<dorvn due to the outbreak of COVID-19 pandemic. operations/despatches and
aclrninistrative olfice o1'the Cornpany were scalecl clorvn or shut down tbr certain days beginning from second
half ol March r020. The locl<down is being lifted r.r.ith systematic process by the Government at this point in
tilltc allcl t.esLtltrplioit o1'firll-fleclsecl operations will clepencl Lrpon directives issuecl b1,,the Governl.rent authorities.' 
T'he ( ornpanr continues to closeiY uonitor the sitr-ration and take appropriate action in due cornpliance with the
applicable regtrlations. -l-lle 

oper.ations/'clespatches have partially lesurrecl at certain locatiops of the Cornpany irr
cornpliance tvith Governtnent directives in .lLrne. 2020.

-l'he Conlpanr' has considered the possible efJ'ects that may result lrorri the pandemic relating to COVID-19 on
the carrYing anloullts olproperty. plant and equipnrent. trade receivables and other current assets. The eventual
ot.rtcollle or itrpact of COVID-19 on the Cornpany's financial statement rnar differ frop that estil.rated as at the
ilate ol appror'al ot'tllese ljrlancial statetnertts. horvever. as per the current assesstrent of the mana_gentent. the
car-rr in,t ailtou]t[s o1'tircsc Lrsscls are e\pecte d to be recovered_

8) The Corrlpanl" llas incurred net loss cluring the veal and the current liabilities have exceeded the current assets.
Horvever. there is an inrprovernent in operational perfbn.nance and the Cornpany was rvorking on Job work Basis
fi'orll Septerrber 20 l9 and this.iob work agreerrents are valid up to March 202 l. due to COVID-19 pandemic the
oLrtside rnarkecl is ver)' conserrvative. Although corrparry is in NPA. Company have submitted plan to the
irarrliers ior debt restructurinq. the flnalisation process is pendine due to COVID_19. Hence. the accounts are
l)1,11;11.11 r)l) :'()ilt:' \ ()tte\'t'n I);l\i\

9) lhe Colrpanl htrs clelaLritecl in repal'ment of principal clLres and interest pa,u-abie to banl<s. The Company has
provicled itlterest liabilitl'based on last available sanction letter on the principal outstanding and has subrnitted
pian to the bankers fbr debr restructuring. the flnalisation process is pending clue to COVID-19. pending the final
oLltcollle of the restructuring rvith the banl<els, rro flrther ad.justrnent have been ntade in the standalone f-inancial
resrtlts it't respect of the principal anrount of Ioan ancl interest provided thereon.

l0) ilre (.'onlpan-i lras acloptecl rrrodil'ied simplificii retrospective approach Lrnder Ind AS Il6 - Leases. with effect
liorrr April0l.l0 19. Accortlirrgl-r tlte Corupanv has recoqnizecl 'Right ol-Lrse'assels olRs.2.-iI lakhs and present
valr-re of'Iease liabilities o1'Its. 2.51 lal<lrs as on April 01.2019. ln the stateinent of profit and loss fbrthe current
period' insteaci ol'rettt expenses (as accounted Lrnder previous periocls). arnortization ol right of use has been
accortnted Llnder depreciation and amortization expenses and r-rnr.vindinq of discount on lease liabilities has been
;tccoltrrtecl trnder tlnance cost. Accordinglt'" current periocl's figures are not cornparable with previous periods to
that e\tent. -l-lre 

ne1 impact of adotpting the standard on the resuits and earnings per share is rrot material.

Il) l'hc llsLrres tbr tlre clLlalter enclecl Nlarch.l 1.2020 ancl Malch 31.20 l9 are the balancing tigures between the
audited flgures irt lespect of tlte lirll flnancial ),ear and the publisheri vear to clate tigures upto the figures for the
thilcl qLralter ol the reievarrt financial year.

I 2) Previous periods' figures have been regrouped wherever necessary to confbrin to this period's classification.

By Order of the Board
For, MOIIO'IA INDUSTRTES LIMITEI)

PI,ACE : HINGANGHA.I
DATE : 28th August,Z0Z0

Vinod

anaging DirectorChairman
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STATEMENT OF ASSETS
As at 31st March, 2O2O -

AND LIABILITIES
,ANNEXURE IX"

1n

Particulars

As at Current
Year ended 31st

M,arch,2O2O

As at (Previous Year
ended) 31st March,

2019

Audited Audited

Asscts
Non-current Assets

(aJ l)ropertY, Pi:urt & F,ql-ripments

(b) Caprtal u'ork-in-ProElress

ic) Riglrt of Use Assets

icll Financial Assets

iil lrl\iestlreritsi
llll t)Tllris

I ,. ilr, ',rlle tt \sse'r t\eti

I ii-t Oalr.t Non Culrerrt Assels

18,180.73

2.35

1.55,1.32
,144.9 2

5'i.1 .2{)

7 8.2'2

18,548.80

1,100.60
360.44
a:31 .21

265.26
2rl-_s34-84 20.809.34

Total Non-current Assets
Current Assets
(al Irx'entories
(bl Finanrcial Assets

1I) 'l ra(le ReceiYablcs

lrtl (lash & (lash ecltlivalerrts

lrirl i),arrk []:tlartt cs otll'r lhall 1r1)

' (irJ L,o:ttrs

I rt) ()tlrer-s

| 111 ( rtr Ierrl I a\ \ssels (Ncll

I r,lt Utl,er Cu: tcttt Assets 

-

356.60

5,903 6C)

0.31
20.12
(1.82)

2,817.78

5,360.9.+

3,855.57
2.77

100.80
o.92

39.99

1,965.33

9,O96-59 tt,326.32

Total Assets ,!I
29.931.43 32.135.6(

ffity and Liabilitics
Equity
ial Llrl1rin' Shane ()trprtal

ll)r rrllril l-'(lll l\

t 11'to. i I
t6,'21 1.20

I ,1'./ o .'/ \

19,29:1.19

t7.6Al-91 20.763.90

Liabilities
Non-current Liabilities

(a) Firralcial Liabilities
{1) Rorrou'rngs

{iil I-eerse liabilitjts
{rrL1 Other lirtarlcr:r1 hallrltttes

i ir; I 'r:o'.'i sior I s
,..\ ir,,+:,,--^.1 r-,.' lialiliirio< lNetl

1,264.22
239

28.1 . l,l
3t21i.92

1,65 1.BB

275 68
2'),2.76

320.80

liqhilities L,A76.67 2A1_l_J2

Currcnt Liabilities
(a) Financia-l Liabilities

(r) Borrou'ings
(ir) Lease Liabllities
(iii)'I'r::rc1e Pa.vabics

1a)'fotal oLLtsliitrtlirrq clt.les ol- N{ir:r'o & Slrrall

{l)l ToLal ol.tt:i1el}.lir19- ciues otlter th:ur (iii)(:r) above

, !lr1 Lrrllerlllrallr l,rl lr''l'tltttes

| 'b' 
,,rrlri-l .llllerlt liabrliti-s

| (c1 Pr-urisiotrs

6,208.81
o.o7

l'2L) .'i lI

3.O32.2'.7

2',i 8.08
227.83

68.09
427.96

5,221.26

i;25.',2 r

2. i83.1:l
36',l.38
97.79
104.99
4 00.88

LO,372.a5 8,900.64

.inhil itie 12.249.5 tr.37L.76

Total Eqgily 3 Liabilities 29.931.43 32.L35.66

PLACE : HINGANGHAI
DATE : 2SthAugust,2O2O

By Order ofthe Board

For, MOHOTA INDUSTRIES LIMITED

Vinod kurna?-Mohota
Chairman anaging Director

Total Current Assets

Total Equitv
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STATEMENT OF CASH FLOW
For the Year ended 31st March,2O2O

Rs.in Lakh

Particulars Year ended 3Lst
March,2O2O

Year ended 31st
March,2019

Audited Audited

Net Prollt/(Loss) t)efore'laxation

Operatirre Proflt/(l,oss) before Changes in Assets &
l,rtrl;rl it ies

Net Cirsh i,'lonr lromr/([Jsecl iit) Opcratiirg Actir,ities (A)

Net Cash l'1ou, liom/(Userl in) lnvesting Activities (l-t)

Net Cash }rlorv liorl/(Used ln) I,'inancing Activities (C)

(3,400.20)

1 )ac 10t.z_\)\)-lz

356.32

(83.48)

(3ss.e8)

53.54

1,294.83

755.01

(267.821

(472.7s)

Net [nr:rease/l)ccrease) in Casl-r & ]3ank Ralanr:es (83.141 14.44

Cr,rsi'r ci, iJr-ink llalarrt:t:s lrl tlic i.;eqirining o|the period (l))

Cash & llank llaiances at the enrl olthe period (ll)

1 03.57

20.43

89.13

103.57

Net Increase/Decrease) in Cash & Rank Ralances (E-D) (83.141 t4.44

PLACE : HINGANGHAT
DATE : 28th August, 2O2O

By Order ofthe Board
FoT, MOHOTA INDUSTRIES LIMITED

Vinod kurpl*frlohota
Chairman &{ianaging Director
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MOHOTA INDUSTRIES LIMITED
(Formerly Known as "The Rai Saheb Rekhchand Mohota Spinning & Weaving Mills Limited)

Corporate Office: Ram Mandir Ward, Hinganghat, Dist. Wardha, Maharashtra - 442 301 Phone: 07t53-244282,2MA39
Fax:244753 Web: www.mohotaindustries,com E-mail: info@rsrmm.com CIN: 199999MH1946P1C005261

ANNEXURE I

Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted
along-with Annua.l AuditedFinancialResults - (Standalone snd Consolidated seporutelvl

Stafenrent or ln'rtr:rct of Audit Qualifications lor the_[inancial Ye:rr endcd March 31,2020

l.!r:c lLegul:rrion J-l r 52 ol'the SL,BI (LODR.) (Anrendrnent) Regulations,20l6l
(Rs. ln lakhs)

I. sl.
No.

I
I

t.

)

Particulars

Turnover / Total income

Total Expenditure

Net Prollt/t Loss)

Audited Figures
(as reported

beforeadjusting
for qualifications)

Adjusted Figures
(audited figures after

adjusting for
qualifications)

1.13.i8.86 1.13.38.86

I ..18.29.65 1.48.29.65

(1079.40) (307e.40)

4 Earnings Per Share r.22.86) (22.86)

Total i\ssets . gg:1 47 ) qq t1 4l

6

7

lrt,rl I ,rrl'rlitrc\ .

Net Worth

1.99.i l.:i2 1.99.i L42

1.76.8 I .90 1.76,8 I .90

Il.

I .\nr otlrer ilnancial
8. ]rnanagerrrcnt)

iteru(s)(as felt appropriate b1 the 
i

I

,,\rrdil Qualilication (each audit qualification separatelr:):

Delails of .,\udilQualification:
a)Tltc (,ontpan,r lras irrrested Rs 1-5.-i2 clores irr n paltnelship lllrrr. The financial statetnents of the

said paltnership tilnt lbl the year errded March i 1.2020 \\'ere not available; hence the irnpact on the

profit,'(loss) arrd collesponding inrpact on lhe carrying amount of investnrent is not ascertainable.

b)The Ciornpanv has not ltertbrrred irtrpairrlent testing with respcct to the investnent in a partnership

fllrn as reqLrired b1 Inclian AccoLrnting Stanciarci (lnd AS 36) 'lmpairnrenl of assets'. hence the

irnpact on the carrf inll alnount ol investment is not ascertainable.

c 1 Balances of trade receivables. trade pa-r"abies. loans and advances qiven, tal<en are subject to
confl lnratiorrs. reconc i l i ations and coltsecl Llent arl.i Ltstnr ents.

b. 'Iype of Audit Qualification: Qualified Opinion

C. lirequencl oI qualilication: Appeared Third Tirne

d. l,'orr\udilQualification(s)rvherelheirnpactisquantifiedbytheauditor, Nlanagement's\/ielvs:
l-he imlract of Qualification are not quantifiable.

nego. rJlilce; uevKalr
Nagpur Office: Zall Ccrmplex, Shop No. 101, Above Bharat Stores, Sadar, Nagpur - 440 001 Phone:9371272455

ISO 9OO1 CERTIFIED

rI\l /r\
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Corporate Office: Ram Mandir Ward, Hinganghat, Dist. Wardha, Maharashtra - 442 30i Phone: 07t53-244282,244039
Fax:244753 Web: www.mohotaindustries,com E-mail: info@rsrmm"com CIN: 199999MH1946PtC005261

e. IrorAuditQualification(s)wheretheimpactisnotquantifiedtrytheauditor:

Vinotl kurnar'\lohola

( (ilurilnrnn .t \lanaging Director)

Mukesh B. Mahajan

(cFo)

l,ilihit \lasrlnr
( \urlil ( orrr rrrillee(ihairrn:trt)

M/s. Harshil Shah & Company

(Statutory Auditor)

I'lace: I{l\C \\CIl.\1
Dlrc: 28'r' .{ueust 2(}20

li) 1\lanagemcnl'sestinrationontheintpactclfauditqualification: i-he intpact of QLralifications is tlot

qirantifiabie"

1ii) II rnanagement is unabletoestimate the impact,reasons lbr the same: .

a) We have not received Financial statement olthe Parlnership Finn fiom the partners.

b) DLre to CoVIL) lg pandemic Compar.ry cor-rid not able to perfblm inrpairment testing of the investment.

c) l)rie ro ('o\/lf) l9 ltandenric ( ontpanv could not received cont-irttratiort front tlte trade receivables.

1r-acle pu_r ubles- ioans unr:l atlr'attces gil'en, tal<ett b.r the cornpatlr'.
(rir) Autliturs' (-orttrrtenls on (i) clr (ii) abote: Rel'er to llote rro ll (a) abclve.

L:X,?H:":::fl:ffi::3"i,'1,"")i;?'^t1;il,?l;!iJ,:::::ffk#;i..i*.33i3iiliii;lii,;*0"''22081ss5 Rl ffin
CERTIFIED

MOHOTA I NDUSTRIES LIMITED
{Formerly Known as "The Rai Saheb Rekhchand Mohota Spinnlng & Weavlng Mills Limlted)

III. Signatories:

\ry/
tu



                                                                                                  Harshil Shah & Company, 

Chartered Accountants 

 

Independent Auditors' Report 

To the Board of Directors of MOHOTA INDUSTRIES LIMITED 

Report on the audit of the Standalone Annual Financial Results 

Qualified Opinion 

We have audited the accompanying standalone annual financial results of Mohota Industries 

Limited (hereinafter referred to as the "Company") for the year ended March 31, 2020, 

attached herewith, being submitted by the Company pursuant to the requirement of 

Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 

2015, as amended ('Listing Regulations'). 

In our opinion and to the best of our information and according to the explanations given to 

us, the aforesaid standalone annual financial results: 

a. are presented in accordance with the requirements of Regulation 33 of the Listing 

Regulations in this regard; and 

b. except for the effects of the matter described in the Basis for qualified opinion section 

of our report, give a true and fair view in conformity with the recognition and 

measurement principles laid down in the applicable Indian Accounting Standards, and 

other accounting principles generally accepted in India, of the net loss and other 

comprehensive income and other financial information for the year ended March 31, 

2020. 

Basis for Qualified Opinion 

a) The Company has invested Rs. 15.52 crores in a partnership firm. The financial 

statements of the said partnership firm for the year ended March 31, 2020 were not 

available; hence the impact on the profit/ (loss) and corresponding impact on the 

carrying amount of investment is not ascertainable. 

b) The Company has not performed impairment testing with respect to the investment in 

a partnership firm as required by Indian Accounting Standard (Ind AS 36) 

‘Impairment of assets’; hence the impact on the carrying amount of investment is not 

ascertainable. 

c) Balances of trade receivables, trade payables, loans and advances given/ taken are 

subject to confirmations, reconciliations and consequent adjustments. 

We conducted our audit in accordance with the Standards on Auditing ("SAs") specified 

under section 143(10) of the Companies Act, 2013 (''the Act"). Our responsibilities under 

those SAs are further described in the Auditor's Responsibilities for the Audit of the 

Standalone Annual Financial Results section of our report. We are independent of the 

Company, in accordance with the Code of Ethics issued by the Institute of Chartered 

Accountants of India together with the ethical requirements that are relevant to our audit of 

the financial statements under the provisions of the Act, and the Rules there under, and we 

have fulfilled our other ethical responsibilities in accordance with these requirements and the 

Code of Ethics. We believe that the audit evidence we have obtained, is sufficient and 

appropriate to provide a basis for our opinion on the Standalone annual financial results. 
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Material Uncertainty related to Going Concern  

We draw attention to Note 8 in the standalone financial results that the Company has incurred 

net loss during the year and the current liabilities have exceeded the current assets. Further, 

the Company has defaulted in repayment of principal dues and interest payable to banks. 

These events indicate that a material uncertainty exists that may cast significant doubt on the 

Company’s ability to continue as a going concern. Our opinion is not modified in respect of 

this matter. 

Emphasis of Matter 

We draw attention to Note 9 in the standalone financial results that the Company has 

defaulted in repayment of principal dues and interest payable to banks. The Company has 

provided interest liability based on last available sanction letter on the principal outstanding 

and is actively in discussion with the lenders for debt restructuring. Pending the final 

outcome of the restructuring with the bankers, no further adjustment have been made in the 

standalone financial results in respect of the principal amount of loan and interest provided 

thereon. Our opinion is not qualified in respect of this matter. 

Management's and Board of Directors' Responsibilities for the Standalone Annual 

Financial Results 

These standalone annual financial results have been prepared on the basis of the standalone 

annual financial statements. 

The Company's Management and the Board of Directors are responsible for the preparation 

and presentation of these standalone annual financial results that give a true and fair view of 

the net loss and other comprehensive income and other financial information in accordance 

with the recognition and measurement principles laid down in Indian Accounting Standards 

prescribed under Section 133 of the Act and other accounting principles generally accepted in 

India and in compliance with Regulation 33 of the Listing Regulations. This responsibility 

also includes maintenance of adequate accounting records in accordance with the provisions 

of the Act for safeguarding of the assets of the Company and for preventing and detecting 

frauds and other irregularities; selection and application of appropriate accounting policies; 

making judgments and estimates that are reasonable and prudent; and the design, 

implementation and maintenance of adequate internal financial controls, that were operating 

effectively for ensuring accuracy and completeness of the accounting records, relevant to the 

preparation and presentation of the standalone annual financial results that give a true and fair 

view and are free from material misstatement, whether due to fraud or error. 

In preparing the standalone annual financial results, the Management and the Board of 

Directors are responsible for assessing the Company's ability to continue as a going concern, 

disclosing, as applicable, matters related to going concern and using the going concern basis 

of accounting unless the Board of Directors either intends to liquidate the Company or to 

cease operations, or has no realistic alternative but to do so. 

The Board of Directors is responsible for overseeing the Company's financial reporting 

process 
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Auditor's Responsibilities for the Audit of the Standalone Annual Financial Results 

Our objectives are to obtain reasonable assurance about whether the standalone annual 

financial results as a whole are free from material misstatement, whether due to fraud or 

error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a 

high level of assurance, but is not a guarantee that an audit conducted in accordance with SAs 

will always detect a material misstatement when it exists. Misstatements can arise from fraud 

or error and are considered material if, individually or in the aggregate, they could reasonably 

be expected to influence the economic decisions of users taken on the basis of these 

standalone annual financial results. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain 

professional skepticism throughout the audit. We also: 

� Identify and assess the risks of material misstatement of the standalone annual 

financial results, whether due to fraud or error, design and perform audit procedures 

responsive to those risks, and obtain audit evidence that is sufficient and appropriate 

to provide a basis for our opinion. The risk of not detecting a material misstatement 

resulting from fraud is higher than for one resulting from error, as fraud may involve 

collusion, forgery, intentional omissions, misrepresentations, or the override of 

internal control. 

� Obtain an understanding of internal control relevant to the audit in order to design 

audit procedures that are appropriate in the circumstances. Under Section 143(3)(i) of 

the Act, we are also responsible for expressing our opinion through a separate report 

on the complete set of financial statements on whether the company has adequate 

internal financial controls with reference to financial statements in place and the 

operating effectiveness of such controls. 

� Evaluate the appropriateness of accounting policies used and the reasonableness of 

accounting estimates and related disclosures in the standalone financial results made 

by the Management and Board of Directors. 

� Conclude on the appropriateness of the Management and Board of Directors use of 

the going concern basis of accounting and, based on the audit evidence obtained, 

whether a material uncertainty exists related to events or conditions that may cast 

significant doubt on the appropriateness of this assumption. If we conclude that a 

material uncertainty exists, we are required to draw attention in our auditor's report to 

the related disclosures in the standalone annual financial results or, if such disclosures 

are inadequate, to modify our opinion. Our conclusions are based on the audit 

evidence obtained up to the date of our auditor's report. However, future events or 

conditions may cause the Company to cease to continue as a going concern. 

�  Evaluate the overall presentation, structure and content of the standalone annual 

financial results, including the disclosures, and whether the standalone annual 

financial results represent the underlying transactions and events in a manner that 

achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters, the 

planned scope and timing of the audit and significant audit findings, including any significant 

deficiencies in internal control that we identify during our audit. 
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We also provide those charged with governance with a statement that we have complied with 

relevant ethical requirements regarding independence, and to communicate with them all 

relationships and other matters that may reasonably be thought to bear on our independence, 

and where applicable, related safeguards. 

Other Matters 

a) The standalone annual financial results include the results for the quarter ended March 

31, 2020 being the balancing figure between the audited figures in respect of the full 

financial year and the published unaudited year to date figures up to the third quarter 

of the current financial year which were subject to limited review by us. 

b) The comparative financial information of the company for the corresponding quarter 

and year ended March 31, 2019 were reviewed by the predecessor auditor who 

expressed modified opinion on that financial information on May 30, 2019. 

c) Hon'ble National Company Law Tribunal, Mumbai Bench, Mumbai (''NCLT''), vide 

an order dated 23rd January, 2020 has appointed Mr Prashant Jain, Insolvency 

Professional being Board of the Director of the company has been suspended. By the 

order dated 8th May 2020, Company is released from CIRP and the power of 

Management and the Board of the company were reinstated. 
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