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Sebi unveils norms to facilitate
online bond platform providers

PRESS TRUST OF INDIA
New Delhi, November 11

CAPITAL MARKETS REGULATOR
Sebi has introduced a regulatory
framework to facilitate providers of
online bond platforms that are sell-
ing listed debt securities. Under the
newrules,no personwouldactasan
online bond platform providerwith-
out obtaining registration certifi-
cate as a stock broker from Sebi, the
regulatorsaid inanotification made
public on Friday.

Such a person would have to
complywith the conditions of regis-
trationand such otherrequirements
specified by the regulator from time
to time.The move will also enhance
the confidence among investors,
particularly  non-institutional
investors,as the platformswould be
provided by Sebi-regulated inter-
mediaries.

Apersonactingasanonlinebond
platform providerwithout registra-
tion certificate prior to the date of
this regulation coming into force
can continue to do so for a period of
three months.

Ankit Gupta, founder, BondsIn-
dia.com, termed the Sebi’s move as
a“greatinitiative”in the bonds seg-
ment, which will help to instill con-
fidenceamongst theretail investors
and provide a push to develop the

LIC profit zooms
11x; net premium

rises 27%

THIS TRANSFER OF non-partici-
pating funds to shareholders’
accounts is a way to shore up
investors' confidence and that
could act as an indicator of
higher dividend payouts, going
forward.

From a business performance
perspective, the life insurer’s net
premium improved to I1.32 tril-
lion in Q2, up 27% from 3¥1.04
trillion in the year-ago period.The
first-year premium, indicative of
business growth, was at ¥9,125
crore,up 11% for the quarter com-
pared with ¥8,198.30 crore year-
on-year (y-0-y).

The renewal premium rose 2%
to 56,156 crore while single pre-
mium soared 62% to 366,901
crore y-o-y.

The totalincome in the quarter
under review stood at I2.22 tril-
lionasagainst ¥1.85 trillionin the
year-ago period.

The 13th month persistency
ratio, a key parameter that mea-
sures the stickiness of policyhold-
ers, rose to 70.529% at the end of
September, 2022 from 68.81%

DEVELOPING FIXED INCOME MARKET

B Under the new regulation,
no person would act as an
online bond platform
provider without obtaining
registration certificate as a
stock broker from Sebi

fixed income market.

“The unregulated market does
not have entrybarriers and thisleads
to chaos and confusion among the
investors about the credibility of the
counter party they are dealing with.
This and other regulations including
thereduction of facevalue for private
placement bonds, which Sebi has
come out with in the recent months,
willlead toanincreased participation,
diversificationandwillalsoseealot of

y-0-y.
The market share of LIC stood
at 68.25% in terms of first-year
premium or new business pre-
mium as on September 30,2022,
up 376 basis points from 64.49%
ason September 30,2021,accord-
ing to figures provided by the
insurance regulator Irdai.

Ahead of the announcement
of the result, LIC stock ended
1.17% higheratI628.05 on BSE.
Overall, it has been an underper-
former at the bourses, down over
24.119% since the initial public
offering.

Among major private sector life
insurers, SBI Life Insurance has
posted a 52.76% y-o-y rise in its
net profitto¥376.74 crore for the
second quarter this fiscal. Its net
premium income grew 12.39%y-
0-yat316,477.26 crore.

“LIC is the Indian insurance
market leader with 449% share of
the total APE (annualised pre-
mium equivalent) market (on a
weighted basis) as of FY22.Robust
back-book (AUM of 41 trillion as
of Q1FY23), high brand value, dif-
ficult toreplicate agency strength
of 1.33 million individuals (as of
September, 202 2) are competitive
moats,” ICICI Securities said in a
note on Friday.

B Sebi has defined online
bond platform as any
electronic system, other
than a recognised stock
exchange or an electronic
book provider platform

influx with new issuers coming in to
tap bonds markets and raise money
from individual investors,”he added.

Sebi has defined online bond
platform as any electronic system,
other than a recognised stock
exchange or an electronic book
provider platform, on which the
debt securities which are listed or
proposed to be listed, are offered
and transacted. Further, online
bond platform provider means any

person operating or providing such
aplatform.

To this effect, the Securities and
Exchange Board of India (Sebi) has
amended NCS (issue and listing of
non-convertible securities) regula-
tions. The new norm has become
effective from November 9.

Separately, Sebi notified rules
reducing the minimum holding
requirement of Real Estate Invest-
ment Trust (REITs) units by sponsors
to 15% from 25% at present, a
move aimed at encouraging more
companies to float REITs.

“The sponsor(s) and sponsor
group(s) shall collectively hold a
minimum of 15% of the total units
of the REIT for a period of at least
three years from the date of listing
of such units pursuant toinitial offer
on a post-issue basis,” Sebi said.
However,anyholding of the sponsor
and sponsor group exceeding the
minimum holding, would be held
foratleast oneyear from the date of
listing of such units.

In an another notification, the
regulator has discontinued a sepa-
rate regulatory framework for
unlisted Infrastructure Investment
Trust (InvIT). This would come into
force from January 1, next year.

Theamendments came afterthe
board of Sebi approved proposals in
this regard in late September.

Gold set for best week
in more than two years

ARUNDHATI SARKAR
November 11

GOLD PRICES WERE headed for
their best week in more than two
years after extending gains on
Friday, as signs of cooling infla-
tion raised hopes the Federal
Reserve might pivot to a less
hawkish policy.

Spot gold ticked up 0.1% to
$1,756.54 perounceby 1127 GMT,
after rallying more than 2% on
Thursday as data showed US con-
sumer prices rose less than
expected in October. US gold
futures gained 0.4%to $1,759.70.

“Yesterday’s weaker than
expected CPI number has shifted
the narrative when it comes to
yields, along with the notable shift
we’ve seen from recent Fed speak-
ers,” said Michael Hewson, chief
market analystat CMC Markets UK.

Gold prices have risen 4.5% so
far this week,and traders now see a
73.5% chance of a 50-basis-point
rate hike at the Fed’s December
meeting.

Higherinterestratesincrease the
opportunity cost of holding non-

yielding bullion, so expectations of

a smaller hike boost sentiment.

“Along with a technical break above

the October highs, the likelihood of

gold reaching $1,800 has become

much more likely,” Hewson said.
The dollar index extended its

decline, falling to

its lowest in

nearly three

months, making

gold more attrac-

tive for overseas

buyers. US 10-

year  Treasury

yields dropped to

a one-month low

on  Thursday.

Gold prices and

Treasury yields

move in opposite

directions.Onthe

technical front,

gold is trading

above its 50-day
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® GEORGE ALEXANDER MUTHOOT, MD, MUTHOOT FINANCE

‘Will stick to guidance of more
than 10% growth in gold loans’

Gold loan major Muthoot Finance,
which has recorded a muted loan
growth in Q2, believes that the
migration to higher interest rate
loans from lower-interest teaser
loans will start contributing towards
an expansion inyields in subsequent
quarters. George Alexander
Muthoot, MD, tells Sajan C Kumar
that the company will be able to stick
to the earlier guidance of more than
10% growthingoldloans for FY23.
Excerpts:

Reasons behind lower profit

in Q2 despite rise in AUM?
Though the net profit came
down to I867 crore compared
with X994 crore, it grew 8% on a
quarterlybasis from ¥802 crore.The
reason behind lower profit in Q2
was that we had a lower-interest
scheme (teaser rates) running dur-
ing the year-ago period. While we
had stopped that scheme and
shifted to higher interest rate
regime, the effect of that will come
into fore fully in coming quarters.
Going forward,you can see the profit
going up,and precisely that'swhywe
witnessed higher profits sequen-
tiallyin Q2.

Given the Q2 performance,doyou
foreseeanydifficultyinachieving
the gold loan growth guidance of
10%-plus for FY23?

We have two more quarters to go
and we hope that wewill be

able to do that.We are try-

ing our best and we are

not changing our guid-

ance. We have approval

to open 150 branches

this fiscal. In the Sep-

tember quarter,we have

opened 24 branches.

Digital initiatives are

also picking up which

will add to the
momentum.

How do you see the competition
frombanksin the goldloan space?
Earlier,bankswere not keen on gold
loans.Inthelast one-twoyears,they
have aggressively been marketing
the product, as many of their other
loan portfolios were not doing well.
Because of thewidespread nature of
the banks, their presenceis going to
make significantimpactin the gold
loan market. As a result of it, some
new customers have gone to banks,
giving competition to compa-
nieslikeusand thatisalsoone
of the reasons behind growth
not coming in on expected
lines. But then, because of our
service quality and quick turn-
around time and probably due to
the loyalty to the brand, we are get-
ting customers.

What is your response to the per-
ception that switching back to
high interest rate regime may hit
the growth prospectus?

and 100-day

moving averages,

which is consid- ,

ered a bullish sig- Total Income from Operations (net) 1,978.76 1,852.89 1,280.94

nal by traders. Net Profit/(Loss) for the period (before tax and

—REUTERS Exceptional items) 590.84 482.49 219.45

Net Prpfit/(qus) for the period before tax (after 500.84 482 49 219 45
Exceptional items)
Net Prlofit/(l_.oss) for the period after tax (after 492 84 294 45 12419
Exceptional items)
Total Comprehensive Income/ (Loss) for the period 739.61 579.43 105.75
Equity Share Capital 6,280.85 6,280.85 6,280.85
Earnings Per Share 0.14 0.02 0.01

(Face Value of X 2/- each) Basic and Diluted

Other Equity
Note:

It is not the case that if you reduce
the interest rate,you will get all the
business. It is based on the cus-
tomers' comfort of doing business,
which we have developed over the
decades.Itis a temporary phenom-
enon that some new customers
have gone to banks, things will
revert and that's why we expect to
see good loan growth in coming
quarters. Even otherwise, we have
been seeing good customer acquisi-
tion because our tenures are nor-
mally very short, about three-four
months.Most customers close their
loans in three-four months and we
have to get new customers.

Doyouforeseeapressure on mar-
gins because of competition?
What about your cost of funding?
It is not pressure on margins. We
have consciously reduced ouryields
and that's why our margins have
come down.As a result of it, we saw
adip in the profit. Now that we have
stopped low-interest loans, we will
be able to make higher profits. We
can easily get good funding from
banks because we are the highest-
rated gold loan company.Today,our
capitaladequacyis more than 25%,
and for us borrowing cost is lower
compared to others.

How is the non-gold business
doing foryou?

We are doing the home loan busi-

ness which we are going to

expand. Now that Covid-

related issues are behind us,

we are going to give more

thrust to home loans, per-

sonal loans and vehicle

loans. All those businesses

are currently contributing

around 10% to the total

business. The proportion

of the non-gold business

may go up to 15% to

20% in next five years.

(X in Lakhs)
3,831.65 2,165.36 5,742.40
1,073.33 301.22 1,531.17
1,073.33 301.22 1,531.17
787.29 131.46 1,316.33
1,319.04 21712 1,575.49
6,280.85 6,280.85 6,280.85
0.16 0.01 0.25
14,791.63

(1) The aforesaid consolidated financial results of IL&FS Investment Managers Limited (the “Holding Company”), its subsidiaries (the Holding
Company and its subsidiaries together constitute the “Group”) and jointly controlled entities for the quarter and half year ended September 30, 2022
along-with comparative period have been reviewed by the Audit Committee and subsequently approved by the Board of Directors of the Company
at its meeting held on November 11, 2022 in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015. The financial results for the quarter and half year ended September 30, 2022 have been subjected to Limited Review by the Statutory Auditors
of the Compan

(2) The Ministry of Corporate Affairs (MCA), Government of India, has vide its letter dated October 1, 2018 initiated investigation by Serious Fraud
Investigation Office (SFIO) against Infrastructure Leasing & Financial Services Limited (IL&FS), the Holding Company and its subsidiaries (including
the Group) under Section 212(1) of the Companies Act, 2013. The investigation is in progress and the Group is fully cooperating with the investigation
agencies. On December 3, 2018, MCA on the directions of the National Company Law Tribunal, Mumbai (NCLT) has impleaded various Group
Companies of IL&FS (which includes the Group) as Respondents to the Petition filed by them on October 1, 2018. Further based on another petition
of the MCA under Section 130 (1) of the Companies Act, 2013, the NCLT has, on January 1, 2019, ordered re-opening of books of accounts for the
past financial year 2012-13 to financial year 2017-18 of ‘IL&FS’ (‘the Ultimate Holding Company’), IL&FS Financial Services Limited (‘IFIN’ a fellow
subsidiary) and IL&FS Transportation Networks Limited (‘ITNL’ a fellow subsidiary). While the Group, based on its current understanding, believes
that the above would not have a material impact on the financial results, the implications, if any, arising from the aforesaid developments would be
known only after the aforesaid matters are concluded and hence are not determinable at this stage

(3) The term of most of the existing funds being managed/advised by the Group has already been over. Other funds being managed/advised by the Group
are approaching end of their term in near future which has resulted/is likely to result in significant reduction in the Group’s fee revenue. Management
expects that its future income from existing funds being managed/advised together with liquid assets held by the Group as at September 30, 2022
will be adequately sufficient to meet the Group’s existing and future obligations arising over the next 12 months

Meanwhile, the IL&FS Board has been working on a resolution plan, with a view to enable value preservation for stakeholders of IL&FS Group. The
resolution plan, inter alia, involves sale of assets/businesses/companies owned by IL&FS. And in this regard, the IL&FS Board has on December 21,
2018 and September 27, 2019 invited a public Expression of Interest (Eol) for sale of its entire stake in the Company. Accordingly, the Company’s
plans for new fund raise have been kept on hold pending completion of the stake sale. Further, with the outbreak of the pandemic the timelines for
the sale process have got delayed and while there is material uncertainty with regard to the stake sale, management believes that use of the going
concern assumption for preparation of these financial results is appropriate

(4) The above is an extract of the detailed format of year ended Financial Results filed with the Stock Exchanges under Regulation 33 of the
SEBI (Listing and Other Disclosure Requirements) Regulations, 2015. The full format of the unaudited Financial Results are available on the
Stock Exchange websites at http://www.nseindia.com/ and http://www.bseindia.com/. The same are also available on the Company website at:
http://www.iimlindia.com/financials.aspx

(5) Additional Information on Standalone Financial Results is as below:

1 Total Revenue
2  Profit before tax

3 Profit after tax

Mumbai, November 11, 2022

486.08 90.60 122.68 576.68
256.78 (146.39) (78.05) 110.39
258.85 (141.40) (94.22) 117.45

New Delhi

290.24 2,434.48
(208.50) 1,203.98
(214.92) 1,249.67

For the Order of the Board
Sd/-
Chief Executive Officer
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Ha(;ﬂa' T IETEHTE ;[g T fa AsET 999 MuHiS €% B &9/(Tat) A St 2an 3 ufast, (feim M3 /At wAas 26,784 44,417 18,203 Gurkirat Singh S/o Dolbag
feq g9 ’g JiBtadt € WeaT e Afgd &Y g9 € nieds HET 3 ¥™iE) Singh 66) Kanwalpreet Kaur
HOHE »Tel T | ANTETT 8aAt 8o '3 Jistgdt 13t aret BT &'S/(T) A B 2o F ufawst, (fehm wi3/AF wiRaras 21,824 35,255 13,060 gél%efuér:&; \f/}ggé‘arg;{
gfeean & mETaa mfuardtdt  wt pifgardt & efdr fa Het 3 ) N p
S - - i . - ingh 69) Rameshwar Dutt
TISBAH aaﬂ h_a Brard 3|3|5L3 f_'i'_{ U Hde M3 g% fenmud »inHes AN &t [ AR S8 &19/(TT) ANS (29 3 amie) 20,339 31,451 12,766 S/o Piara Singh 70) Pawan
I%—u'wwe”m?zra@ﬁrl SRS N3 TaEt M3 @ T T9 fermud nies (39R 3 amie)] Kumar S/o Piara Singh 71)
2 &9 3t mft T I I51 g wiest maft T aTe’MLH Roop Rai S/o Piara Singh 72)
s dte o SHJEAMA 68 HYHl M3 &t 783 Afag I fsgfez’rﬁwmatﬂza' W afsQ . 10/- qs’fﬁwru' 75,496 75,496 75,496 Tarlochan Singh S/o Labh
3w feq e¥T §9 'F udy (TAWM) Rt e e e e e FYr. 5,42,328 Singh 73) .{aswmder Smgh
He E—ﬂ— SgrTenT famir 3 S/o Avtar Singh 74) Sudhir
(31 H'99, 2022 MEHAT) Goyal S/o Roshan Lal 77)
’ yst img e (SR Sfe€ 9. 10/- Yt mie) Singh 78) Pankaj Aggarwal
BT e I Foft rg=TEHT BE) S/o BR Sahewal 79) Sandeep
WFF?; (8) ¥ 2.7 4.33 1.42 Singh S/o Pirthi Singh 80)
- () fsB18es 2.71 4.33 1.42 Krishan S/o Pal Singh 82)
s o = Inderjeet Kaur W/o
- mg&. & HESMBS Malwinder Singh 83)
FAT-GO <. FATfGO’ o - 30 ASEd, 2022 30 ASET, 2022 30 AS99, 2021 Paramjit Singh S/o Amarjit
b= 1 SYRUP = Sd=T & usH & usH & H3H Singh All are R/o Village
FﬁEE . e (@y e famat g Wats fowmat Balongi Tehsil and Distt.
: — = Mobhali
— , —
WSS Ot 9% &9 99 95 | A€ — ) = 23589 26,606 51,321 22,087 In above titled case, the
gdds € 2F Bar39 FAT -GO ’ @ = 2w 3 ufast &9/(Ta 8,688 8,182 629 defigdant(sl))/ reSpogdei‘t(?)
en =% 4ors Hige =5 = S A (= 2 3 fug &'3/(a8t) 8,241 2878 47 (C)(r)gereél Otthate Zzgid.antt(sl)i
It I EHTEETSW? , 1. €ug fafir fawrat (St a3t e g-9-g fenf3s Mgy T 7 fa Ao Mo w 9% At (F9tdes g9d M3 YdreT=T respondent(s) should appear
<TUR HTE BT HETS JIST I )2015EW%MWWWGNWEB?W?WWWWWW in person or through counsel
T&H, mifrat weae’ 75 foa o frmm vt =ret www.nseindia.com and www.bseindia.com '3 m3 duat ot Zete www. fortishealthcare.com "3 Vge | |on29-11.2022at10am
4ans Hfgd feg gaat grt g fiar z,'r ea' far aH 3 For details logon to
Afsa »a St ¥ge I8 SEer Semis Pt https://highcourtchd.gov.in/?
o= & et a® few nife 15 wggefed wet gfewt & wiga 3 sl e : trs=district_notice&district=
fézafe® feu, wads @ = B S T8 595 e STedweTH | | nohli
shorr gt Goartt stae | IPAGISICE maa wdt Civil Judge (Junior
& foar fa a’n’r Afsat & Gans @_ 351 m % a\-_l_ ﬁ " 3T WHSH qWEH Division)-5, S.A.S Nagar
g5< feu w2 ue fex g7 FES © garH Hafiar sifedaes W3 MEE Datgg,ltiqgodzazy of
B9 | (T g9 NS AT 3 fser I © 0161-520-1550 | | first : a2ww 11, 2022 Sttt s 8.0 02775637 S
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