
January 31, 2019 

The BSE Limited 
Phiroze Jeejeebhoy Towers 
Dalal Street, Mumbai - 400 001 

Scrip Code: 541540 

Dear Sir/ Madam, 

Sub: Outcome of Board Meeting 

Communication Address: 

Sciara Active Pharma Sciences Limited 

Batra Centre 

No. 28. Sardar Patel Road, Post Box 2630 

Guindy. Chennai - 600 032. India 

Tel : +91 44 43446700. 22207500 

Fax : +91 44 22350278 

The National Stock Exchange of India Limited 
Exchange Plaza, Bandra-Kurla Complex 
Bandra (E), Mumbai - 400 051 

Scrip Code: SOLARA 

Pursuant to Regulation 33 of SEBI (Listing Obligations and Disclosure Requirements) Regulation, 
2015, the Board of Directors at its meeting held earlier in the day have approved the following: 

Unaudited financial results (standalone and consolidated) of the Company for the quarter and nine 
months ended December 31, 2018. 

A copy of the unaudited financial results (standalone and consolidated) of the Company for the quarter 
and nine months ended December 31, 2018 along with Limited Review Report issued by the Statutory 
Auditors of the Company and the press release on the same is attached. 

We are arranging to publish the financial results in the newspapers. 

The Board Meeting commenced at 10.30 a.m. and concluded at 12.45 p.m. 

You are requested to take the same on record. 

Thanking you, 

Yours faithfully, 
For Solara Active Pharma Sciences Limited 

Solara Active Pharma Sciences Limited - CIN: U24230MH2017PLC291636 

REGD. OFF : 201, Devavrata, Sector 17, Vashi Navi Mumbai - 400703. India/ Tel : 91-22-2789 2924 I 2789 3199 / Fax: 91-22-2789 2942 
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SOLARA ACTIVE PHARMA SCIENCES LIMITED 

Regd. Office: No. 201 Devavrata, Sector 17, Vashl, Novi Mumbai 400 703. 

Corp. Office: No 28. Sardar Patel Road. Gulndy. Chennal • 600 032 

STATEMENT OF STANDALONE UNAUDITED FINANCIAL RESULTS 

FOR THE QUARTER AND NINE MONTHS ENDED DECEMBER 31. 2018 

The above results were reviewed by the Audil Commiltee and approved by the Board of Directors a1 1heir mee1ing held on January 31. 2019, The above results for the quarter 

ended and nine months ended December 31. 2018 has been subjec1ed lo limiled review by Deloi1te Haskins & Sells LLP.1he s1a1u1ory auditor of the Company. The report of the 
stalulory auditor is unqualified. 

2 The Company was incorporaled on February 23, 2017 and i1s rif5t rinancial year covered 1he period from February 23, 2017 lo Morch 31. 2018, Further, !he Company listed ii$ 
equily shares on June 27, 2018. Accordingly, as the financial resulls for the quarter ended June 30, 2018 were 1he Hrst 1ime the financial resul1s were prepared in accordance wilh 
Regula1ion 33 of lhe Securities and Exchange Board of India (Listing Obligations and Disclosures Requiremenls) Regulalions, 2015 (lhe " Listing Regulations"), the resulis for the 
corresponding quarler and nine monlhs ended December 31, 2017 are nol presented in these results. 

3 The results for the linancial yeor ended March 31. 2018 mainly comprises of the resulls of the following business that were acquired during the previous financial year and may nof 
be comparable to the results of the quar1er ended and nine month ended December 31, 2018 

SI. No. 

(i) The Company acquired the commodity API business and Human API business wef October 1, 2017 [1he Appointed Dale) under a Composile Scheme or Arrangemenl 
between lhe Company. Strides Shasun Llmiled (Slrides) and Sequent Scientific Limlled (Sequent). which was approved by the NCLT 

In accordance wilh the terms or the Scheme, the Company allolted 24,67-4,267 equity shores to the shareholders of Strides and Sequen1. as a consideralion for the transfer or the 
above businesses into the Company, In the ratio of I equity shore of Rs. 10/- each of the Company for every 6 shares ol Rs. 10/- each held by the shareholders of Strides, and l 
equi1y shore of Rs, l 0/- each of the Company for every 25 shares of Rs. 2/- each held by the shareholders of Sequent, on April 11, 2018, lhe effed of which was given in the 
financial sta1ements for lhe financial year ended March 31, 2018 as on the Appoin1ed Date of lhe Scheme. 

The lronsfer of lhe above businesses into the Company during the previous financial year were accounled in accordance wilh the Ind AS nolllied under Section 133 or the Act, oi 
on lhe Appointed Date of the Scheme, as per the requirements of the Scheme. 

Upon lhe Scheme coming into effect, the investments in following enlilies, held by the respective businesses above, hove also been lransferred to the Company: 
Chemsynlh Laboratories Private limlled, Indio 
Sequenl Penems Private limited, Indio 
Shosun USA Inc, USA 

During the quarter ended September 30. 2018, the initial accounting in respect of deferred tax on brought forward losses from this business acquisition has been rinalised 
Pursuant to this finolisalion of iniliol accounting, the Company has reslaled the balance sheet as al March 31, 2018 in accordance with lnd AS 103 'Business Combinations', as a 
result of which, lhe deferred lax liabilily and goodwill as at March 31, 2018 have been reduced by Rs. -483 lakhs pursuant lo this adjustment. 

{ii) Acquisition of R&D business from Sovizen Ute Sciences Privale limited with effect from February 1. 2018 

DlsconHnued operations: 

On May 19, 2018, the Board of Directors of the Company had approved the disposal of business operations at Mahad facility. On July 31, 2018, the company completed !he 

disposal of Ma had facili1Y� The results of the discon1lnued operations are as under 

Total Revenue 

Total expenses 

Partlculars 3 months ended 

31.12.2018 

Preceding 
3 months ended 

30.07.2018 

964 

1.064 

(Rs. In Lakhs) 

Year to date ngures Previous Financial 
for current period Year ended 

ended 

31.12.2018 31.03.2018 

2.414 3.944 

3.182 4,507 

Ill Prollt/(loss) before tax (I - II) (100) (768) (563) 

IV Tax expense 

V Proflt/(loss) hom dloconHnued operaHons (111 • IV) (100) (768) (563) 

5 Effective April 1, 2018, the Company adopted Ind AS 115 "Revenue from Controc1s with Customers" using the cumulative catch-up lransiiion melhod which is applied to 
contracts that were not completed as of Aprll 1, 2018 (the "transition date") The application of Ind AS 115 has resulled in decrease In retained earnings as al the transilion dale in 
respec1 of con1rac1s lhal were not completed as at lhe said date by Rs. 940 Lakhs. Under the cumulative ca1ch-up approach, the comporilives for the previous periods repor1eci 
ore not required lo be res1ated and hence not comparable. 

6 The Board of Directors, in 1heir meellng held on January 31, 2019 have approved for the Issue of warrants to the Promoters of the Company and to a private equity investor 
subjecl lo approval by the shareholders of !he Company The issue size would aggregate to Rs 46,000 Lakhs, comprising of infusion of Rs 26,000 Lakhs by lhe existing promoters of 
lhe Company al Rs 400 per warrant and Rs 20,000 Lakhs by a private equity inveslor at Rs 500 per warrant. Each of lhese warranls wlll be convertible to one equity share of Rs. 10 

each. The terms or conversion and the price at which the warrants are propo�d 1o be issued are in accordance with the SEBI Guidelines in this regard. The Company ts also in 
the process or Increasing ils authorized shore capilal. 

In the annual general meeling of the Company held on September 28, 2018, the shareholde� approved the Solera Employee Stock Option Plan, 2018 to creole and gran1 from 
time to lime in one or more !ranches, options not exceeding 1,232,000 to employees os determined by the Board of Direclors and lhe Nomination and Remuneration Commi11ee. 

During the current quarter, pursuant lo the approval of Nomination and Remuneration Commitlee, 8,45,000 number of oplions were granted lo the eligible employees. 

8 The Company's operations rela1e lo only one reportable segmenl viz Active Pharmaceutical lngredienl (API). Accordingly no separate disclosure of segment informalion is 
required. 

Previous period figures have been regrouped to conform wilh lhe classilica1ion adopted In these financial results. 

Place : Chennai 

Dale :January31.2019 
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Key Highlights for the quarter

Quarterly Update(QoQ) 

“
Quarterly Update(YoY) 9MFY19 Update(YoY) 

• Total Revenue was ₹3,601 Mn for
Q3FY19 as compared to ₹2,361
Mn in Q3FY18, an increase of 53%

• Operating EBITDA at ₹757 Mn
jumped significantly by 222% over
₹235 Mn during Q3FY18

• Operating EBITDA Margin came in
at 21.0% for Q3FY19 as against
10.0% in the corresponding period
of previous financial.

• Reported EBITDA stood at ₹656
Mn as compared to ₹229 Mn
during Q3FY18, an increase of
186%

We are pleased to report a stellar performance
in this quarter led by encouraging revenue
growth and our highest ever operating EBITDA
for a quarter. Our strategic progression
continues to be exciting with healthy base
business expansion through long term
contracts and introduction of new products.
Overall, we remain confident of our high
customer advocacy model driven by supply
assurance and continued commitment to
quality and compliance

Jitesh Devendra, MD and CEO

• Total Revenue was ₹10,071 Mn for
9MFY19 as compared to ₹7,498
Mn in 9MFY18, an increase of 34%

• Operating EBITDA stood at ₹2,057
Mn as compared to ₹1,066 Mn
during 9MFY18, an increase of
93%

• Operating EBITDA Margin at 20.4%
for 9MFY19 as against 14.2% in
9MFY18

• Reported EBITDA stood at ₹1,615
Mn as compared to ₹1,040 Mn
during 9MFY18, an increase of
55%

• Total Revenue was ₹3,601 Mn for
Q3FY19 as compared to ₹3,437
Mn in Q2FY19, an increase of 5%.

• Operating EBITDA at ₹757 Mn for
Q3FY19 as compared to ₹669 Mn
during Q2FY19, an increase of
13%.

• Operating EBITDA Margin came in
at 21.0% for Q3FY19 as against
19.5% for Q2FY19.

• Reported EBITDA stood at ₹656
Mn as compared to ₹494 Mn
during Q2FY19, an increase of
33%.

• The Reported EBITDA factors R&D
spent of ₹104 mn and ₹3 mn forex
gain.
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Key Business Highlights for the quarter

Figures in ₹mn, unless a % or stated otherwise. All financial numbers are for the continuing business 

» One new product commercialized in Q3FY19 putting
together a total of three new products commercialized
in the ongoing fiscal.

» New products accounted for 11% of total revenue in
Q3FY19

» Three new DMFs filed in Q3FY19 and in line with the
plan to file 10+ DMFs in the current fiscal

» During Q3FY19, Base business grew by 3% over
Q2FY19.

» Growth in base business emanated from both volume
and price.

» Top 10 Customer account for 55% revenues while Top
10 products account for 78%.

North 
America , 

36%

EU, 23%

WHO, 9%

Japan, 8%

ROW, 24%

North 
America , 

37%

EU, 25%

WHO, 8%

Japan, 6%

ROW, 23%

Q3FY19 9MFY19

Split by End-GeographyBase Business 

New Products 
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Q3FY19 Performance - QoQ 

Particulars Q3 FY19 Q2 FY19 QoQ

Revenue 3,601 3,437 5%

Operating EBITDA 757 669 13%

OP EBITDA Margins 21.0% 19.5% 150 bps

R&D Cost -104 -111

Forex gain/(Loss) 3 -64

Reported EBITDA 656 494 33%

Reported EBITDA Margins 18.2% 14.4% 380 bps

Figures in ₹mn, unless a % or stated otherwise. All financial numbers are for the continuing business 

» Continued momentum in the new products offtake with steady growth in the base business
» Operating margins improved by ~ 150 basis points due to growth in new products and improved price realization
» R&D efforts on track with focus on new product development and cost improvements.
» Forex gain of ₹3mn as against loss of ₹64mn in the previous quarter due to our guarded debt strategies. The Working capital PCFC forex loan component has come

down from $38 Mn in March’18 to $7.5 Mn in Dec’18

Financial Highlights

Key Updates

Quarterly Trend

3,601 3,437

757 669656 494

Q3FY19 Q2FY19

Revenues Operating EBITDA Reported EBITDA
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Q3FY19 Performance- YoY 

Figures in ₹mn, unless a % or stated otherwise. All financial numbers are for the continuing business 

» Operating EBITDA improvement over previous year on account of new product launches & growth in base business
» 2x increase in investments in R&D for new product development and cost improvement initiatives

Particulars Q3 FY19 Q3 FY18 YoY

Revenue 3,601 2,361 53%

Operating EBITDA 757 235 222%

OP EBITDA Margins 21.0% 10.0% 1100 bps 

R&D Cost -104 -53

Forex gain/(Loss) 3 47

Reported EBITDA 656 229 186%

Reported EBITDA Margins 18.2% 9.7% 850 bps

Financial Highlights

Key Updates

Quarterly Trend

3,601

2,361

757
235

656
229

Q3FY19 Q3FY18

Revenues Operating EBITDA Reported EBITDA
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9MFY19 Review

Figures in ₹mn, unless a % or stated otherwise. All financial numbers are for the continuing business 

» Growth in Revenue by 34% due to continued growth in base business & new product launches.
» Operating EBITDA up by 93% due to price increase; volume growth and cost improvement program
» 3x growth in R&D investments to develop new products and product robustness.
» Filing run-rate anticipated at 10+ APIs/year
» Debt position as of Dec’18 (Term Loan – ₹ 3,236 Mn and Working capital – ₹ 3,402 Mn)

Financial Highlights

Key Updates

9M Trend

Particulars 9MFY19 9MFY18 Change

Revenue 10,071 7,498 34%

Operating EBITDA 2,057 1,066 93%

OP EBITDA Margins 20.4% 14.2% 620 bps

R&D Cost -312 -75

Forex gain/(Loss) -129 49

Reported EBITDA 1,615 1,040 55%

Reported EBITDA Margins 16.0% 13.9% 210 bps

10,071

7,498

2,057
1,066

1,615
1,040

9MFY19 9MFY18

Revenues Operating EBITDA Reported EBITDA
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Corporate Update

Figures in ₹mn, unless a % or stated otherwise. All financial numbers are for the continuing business 

“The proposed investment by TPG, a leading private
equity investor along with the promoter group
demonstrates the confidence investors have
reposed on Solara from a long-term perspective.
This development will accelerate Solara’s growth
strategy to be amongst the top API companies
globally

Jitesh Devendra, MD and CEO

Key Updates 

» The board of directors at their meeting held today also approved an aggregate
fundraising of ₹4,600 Mn over a period of 18 months from the Promoters’ Group and
TPG Growth IV SF Pte. Ltd. (TPG Growth ) through allotment of convertible warrants.

» The key details are:
» The Promoters’ group will infuse an aggregate amount of ₹2,600 Mn for 6.5 Mn

warrants at ₹400 per share which is 30%+ premium over preceding 26 weeks
average and 15%+ premium over preceding 2 weeks average of Solara’s Share
Price as on the relevant date

» TPG will infuse an aggregate amount of ₹2,000 Mn for 4.0 Mn warrants at ₹500
per share which is 65%+ premium over preceding 26 weeks average and 45%+
premium over preceding 2 weeks average of Solara’s Share Price as on the
relevant date

» TPG will have no special rights or a separate shareholders agreement, however
Solara will offer one Board seat to a TPG nominee.

» Solara proposed to utilize the proceeds for setting up a large-scale greenfield
manufacturing facility and cater for future growth opportunities with no
additional leverage.
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About Solara

Pipeline of 20+ products under 
different stages of development 

Research
Complex chemistry capabilities including 

handling of catalytic hydrogenation, hydride 
reductions, organometallic reactions, 
hazardous reactions amongst others

Capabilities

Presence in 75+ countries,75%+ 
regulated market sales and 100+ 
Filings

Market Presence
5 Globally compliant API and diversified 

facilities with capacity over 1600kl 

Infrastructure

Commitment to highest levels of 
compliance, consistency and quality 
with zero 483s in last several USFDA 
audits

Compliance
Consciously favoring value over volumes 

thereby limiting pricing pressure in the long 
term and creating capacities after assuring 

demand

Orientation

API only business model with large scale infrastructure, wide products and established customer relationships
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Solara- 5 years perspective 

Business Continuity
Portfolio of new products and new customers to 
augment current base and enable steady growth

Worldwide Presence
Established strongholds in key regulated markets and 
growth territories 

Robust Product base
Constant stream of revenue from new product 
validations

Best Customer Connect 
Organization Focus to win with customer delight as the 
primary goal 

Well on its path to become a 
leading pure-play API 

company with focus on highly 
compliant business 

operations and customer 
advocacy 
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