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National Stock Exchange of India Limited
Listing Department
5th Floor, Exchange Plaza, C-l, Block-G, 
Bandra-Kurla Complex, Bandra (E) 
Mumbai-400 051 
Security Symbol: FILATEX

BSE Limited
Listing Department
25th Floor, Pheroze Jeejeebhoy Towers 
Dalai Street,
Mumbai - 400 001 
Security Code: 526227

Subject : Submission of Public Announcement and Board Resolution for the Buyback of Equity Shares of 
Filatex India Limited (‘the Company’) through Tender Offer process in terms of the provisions of 
Securities and Exchange Board of India (Buy-Back of Securities) Regulations, 2018.

Dear Sir/Madam,

This is in furtherance to our outcome letter no. FIL/SE/2021-22/70 dated March 29, 2022, informing about the decision 
of the Board of Directors of the Company to buyback upto 42,50,000 (Forty-Two Lakh and Fifty Thousand Only) 
fully paid-up Equity Shares of face value of Rs. 2/- each of the Company at a price of Rs. 140/- (Rupees One Hundred 
and Forty Only) per Equity Share payable in cash for an aggregate amount of upto Rs. 59,50,00,000 (Rupees Fifty- 
Nine Crore and Fifty Lakh Only), on a proportionate basis through the tender offer process in terms of the provisions of 
Securities and Exchange Board of India (Buy-Back of Securities) Regulations, 2018 (“Buyback Regulations”).

Please find enclosed herewith a copy of the Public Announcement dated March 29, 2022 for Buyback of the Company, 
published on March 31, 2022 in the below mentioned newspapers:

1. All India editions of “Business Standard” (English)
2. All India editions of “Business Standard” (Hindi)
3. Vapi edition of “Divya Bhaskar” (Gujarati Regional Language)

Copy of the Public Announcement will also be made available on the website of the Company at wwvt. Iilatex.com.

Pursuant to Regulation 5(vii) of the Buyback Regulations, please also find attached a copy of Board Resolution passed in 
the said meeting of Board of Directors.

This is for your information and records please.

Thanking you

Yours truly
For Filatex India Limited

^  r» vJU eSb--

Raman Kumar Jha
Company Secretary & Compliance Officer
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Invest by 5th of a month  
to optimise return on PPF
BINDISHA SARANG 
 
A Public Provident Fund (PPF) 
investment offers a tax-free 
return of 7.1 per cent. Among gov-
ernment-backed fixed-income 
schemes, only Employee’s 
Provident Fund (or EPF, which 
gives 8.1 per cent) and Sukanya 
Samriddhi Yojana (SSY, which 
gives 7.6 per cent) offer higher 
tax-free returns. One significant 
point investors must remember 
while investing in PPF is that 
they must put in the money at 
the right time to maximise the 
return they earn from it. 

How interest is calculated 
An investor can deposit up to ~1.5 
lakh in a PPF account each finan-
cial year. The minimum one can 
invest is ~500 per month. 

Dilshad Billimoria, board 
member, Association of 
Registered Investment Advisors 
(ARIA) says, “Interest on PPF is 
earned on a monthly basis but 
credited to the PPF account at 
the end of the year.” 

Interest is calculated on the 
lowest balance between the 5th 
and the end of each month. 
Adhil Shetty, chief executive 
officer (CEO), Bankbazaar says, 
“Deposit your contribution on or 
before the 5th of the month so 
that it earns interest for that 
month.” 

If you invest after the 5th, 
that tranche of your investment 
will not earn interest as it will 
be calculated on it only from the 
next month. 

Don’t lose out by investing late 
If you are planning to invest a 
lump sum in PPF, do so before 
April 5. 

Gaurav Aggarwal, senior 
director, Paisabazaar.com says, 
“The best time to invest in PPF 
is at the start of a financial year. 
This way the investor can earn 
interest on the deposit for the 
entire year.” 

Suppose that your PPF 

account balance on March 31, 
2021 was ~15 lakh. You invest the 
maximum permitted amount of 
~1.5 lakh as a fresh contribution 
on April 3. Your PPF balance on 
April 3 becomes ~16.5 lakh. The 
minimum balance 
between April 5 and 
April 30 also stands at 
~16.5 lakh. So, for the 
month of April, your 
account will earn inter-
est at the rate of 7.1 per 
cent on ~16.5 lakh, 
which equals ~9,762. 

Now, suppose that 
you make the same 
contribution on April 7. 
The minimum balance between 
April 5 and April 30 in this case 
will be ~15 lakh. The interest 
earned on this amount will be 
~8,875. Just by delaying contrib-

ution to the PPF account by a few 
days, you lose out on interest 
income of ~888 for the month. 

This difference may seem 
small. However, PPF is a 15-year 
instrument that can be 
extended further. The com-
pounding effect over such a long 
period means you would lose a 
considerable amount due to this 
small mistake. 

Aggarwal says, “Even if you 
invest in PPF in tranches, do so 
by the 5th of the month to earn 
maximum interest.” 

Safe instrument, high return 
Even in long-term portfolios, 
such as retirement, you need to 
have a fixed-income component 
of at least 20 per cent or more for 
stability. This part of the portfolio 
should be constituted using 
instruments like EPF and PPF. 

EPF contribution of only up 
to ~2.5 lakh is tax free. 
Contribution above this amount 
is taxable at slab rate. The tax-
free return from SSY is only avail-
able to people who have a girl 
child. For the self-employed, who 
do not have access to EPF, PPF 
becomes even more crucial. 

PPF’s tenure can be extended. 
Billimoria says, “Investors can 
extend PPF for as long as they 
like in blocks of five years. We 
recommend doing so. All exten-
sions have a lock-in period of five 
years only.” 

While PPF can help 
you save tax and invest 
systematically for 
retirement and other 
long-term goals, you 
cannot rely on it alone. 

“The interest rate of 
7.1 per cent beats infla-
tion by barely about one 
percentage point. This 
rate of return is not suf-
ficient for building a 

hefty corpus,” says Shetty. 
When your investment hori-

zon is seven years or more, have 
a considerable allocation to 
equities.

YOUR 
MONEY

Big pharma firms to gain most 
from price rise, say analysts 
Essential medicines set to get costlier from April 1 after pricing regulator’s nod

HARSHITA SINGH  
New Delhi, 30 March  

The effects of inflation have 
spilled over to several 
industries with many of 

them forced to raise prices to 
stave off rising cost pressures. 
With this, even essential medi-
cines are set to become costlier 
from April 1 as the National 
Pharmaceutical Pricing Authority 
has allowed companies to hike 
prices of scheduled drugs by up 
to 10.8 per cent, the highest ever 
in the last 10 years. 

Scheduled drugs (which make 
up 17 per cent of the domestic 
pharma market sales) fall under 
the national list of essential med-
icines (NLEM), the prices of 
which are directly capped by the 
government and are raised 
annually in sync with the whole-
sale price inflation (WPI). 

The recent price hike will 
cover over 800 of these drugs 
across various therapies. The 
development, analysts said, 
brings some respite for the indus-
try facing multiple headwinds 
such as steep raw material infla-
tion, price erosion in the US mar-
ket and higher freight costs. 

Companies with high expo-
sure to NLEM drugs in their sales 
portfolio, analysts believe, will 
benefit the most.  

Among the lot, Cipla, Alkem 
Labs, JB Chemicals, Zydus Life 
Sciences, Dr Reddy's, GSK 
Pharma, Lupin, Ipca Labs and 

Sun Pharma are the biggest ben-
eficiaries as these companies 
have 25-40 per cent exposure to 
NLEM drugs, according to ana-
lysts at Anand Rathi.  

“With the new effective prices, 
companies should be able to pass 
on some of the input price 
increase to partially ease cost 

pressures as prices of key active 
pharmaceutical ingredients 
(APIs) such as paracetamol have 
risen 15-125 per cent, while excip-
ient prices have increased 20-250 
per cent over the past 12-15 
months,” wrote Damayanti Kerai, 
an analyst at HSBC Global in a 
recent note. 

Cascading effect 
The price revision can also trigger 
a price escalation of non-sched-
uled formulations (83 per cent of 
domestic market sales) by 5-10 
per cent, analysts said. Ceiling 
prices of non-scheduled drugs are 
not capped by the regulator, 
unlike for scheduled drugs, and 
these are permitted to be raised 
by not more than 10 per cent 
every year. 

“Companies with larger and 
wider focus on domestic formu-
lations will relatively benefit 
more and will likely see better re-
rating and investor interest,” said 
Surya Patra, vice president, 
healthcare & specialty chemical 
research at Phillip Capital. 

That said, the domestic 
pharma market sales growth has 
been highly volatile over the last 
few months. For February, the 
sector registered a flat 1.1 per cent 
growth as volumes slipped. The 
growth for financial year 2022-23 
(FY23) could further be weak on 
a high base of Covid-19-hit FY22. 

HSBC Global, however, 
believes the NLEM price hike can 
help the sector deliver high single 
to low double-digit growth in 
FY23, assuming an additional 
price rise of 5-8 per cent for non-
scheduled drugs too. Kotak 
Institutional Equities adds that 
NLEM price increase presents a 
potential 150-200 basis points 
upside to its 4-11 per cent year-
on-year domestic growth esti-
mates for FY23.
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Start of financial year is best time to put money into these taxsavers

SHOT IN THE ARM
n India sales: Exposure to NLEM drugs (%)      
n India sales as % of total M9FY22 sales (%)     n FY21-24e EPS CAGR (%)

Source: HSBC report
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PPF: A MUST-HAVE  
n PPF enjoys tax deduction 
under Section 80C of up to  
~1.5 lakh  

n It enjoys EEE (exempt-
exempt-exempt) tax status 

n There is a sovereign 
guarantee on it 

n Creditors cannot attach 
PPF investment for 
repayment of debt to them 

n One can avail of loan 
against your PPF deposit 
after the 3rd year 

n Premature withdrawals 
are permitted in case of 
important milestones like 
child’s education and 
marriage among others  
Source: ARIA 

The Securities and Exchange Board of India 
(Sebi) has tightened rules around rectification 
and reporting of ‘passive breaches’ by mutual 
fund (MF) schemes. A passive breach is when a 
scheme’s asset allocation inadvertently deviates 
from its scheme information document (SID). 
This could happen because of large-scale 
redemptions or sharp fall in the price of security 
where the scheme has a large exposure. 

In a circular, Sebi has said all MF schemes, 
other than index and exchange traded funds, 
will get 30 days to rectify any passive breaches. 
In case of a failure the fund management team 
will have to give a justification in writing, includ-
ing details of efforts taken to rebalance the port-
folio, to the investment committee (IC). The IC 
then can extend the timeline to up to 60 days. If 
the fund house fails to meet even the extended 

deadline, it will be barred from launching any 
new scheme till the time the portfolio is rebal-
anced. Further, it will not be allowed to levy exit 
load on the investors exiting such schemes.  
Under the new rules, which come into effect on 
July 1, 2022, Sebi has also increased the disclo-
sure requirements for passive breaches, where 
the fund house would have to report any devi-
ation to its trustee at each stage. BS REPORTER 

Sebi tightens rule for ‘passive breaches’ by mutual fund houses
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