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We acknowledge receipt of above referred e-mail seeking Machine Readable Form / Searchable copy of
Audited Financial Results for the quarter and year ended March 31, 2023.
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for the quarter and year ended March 31, 2023.
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Dear Madam/ Sir,

Sub: Declaration pursuant to Regulation 33(3) (d) of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 ("SEBI Listing Regulations")

Pursuant to Regulation 33(3) {d) of SEBI Listing Regulations, we hereby confirm and declare that the Joint
Central Statutory Auditors of the Bank, M/s. Varma & Varma, (ICAI FRN-004532 S) and M/s. Borkar &
Muzumdar (ICA! FRN-101569 W) have given an unmodified opinion on the Audited Financial Results of the
Bank (both Standalone and Consolidated) for the financial year ended March 31, 2023 as approved by the
Board at its Meeting held today i.e., May 05, 2023,

This is for your information and records.

Yours faithfully,

For The Federal Bank Limited

Venkatraman Venkateswaran
Chief Financial Officer
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Varma & Varma Borkar & Muzumdar,

Chartered Accountants, Chartered Accountants,

No.53/2600, Kerala Varma Tower 21/168 Anand Nagar Om CHS,
Off Kunjanbava Road, Vytilla, - Anand Nagar Lane, Off Nehru Road,
Kochi -682019 Santacruz (East), Mumbai - 400 055

Independent Auditors” report on Standalone quarterly and year ended Financial
Results of The Federal Bank Limited pursuant to the Regulation 33 and Regulation
52 read with Regulation 63(2) of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015

To

The Board of Directors
The Federal Bank Limited

Report on Audit of the Standalone Financial Results
Opinion

1. We have audited the accompanying standalone Financial Results of The Federal
Bank Limited (“the Bank”) for the quarter and year ended 31* March 2023
(“standalone Financial Results”) attached herewith, being submitted by the Bank
pursuant to the requirements of Regulation 33 and Regulation 52 read with
Regulation 63(2) of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended (“Listing Regulations”), except for the
disclosures relating to Pillar 3 disclosure as at 31 March 2023, including leverage
ratio, liquidity coverage ratio and net stable funding ratio under Basel Il Capital
Regulations as have been disclosed on the Bank's website and in respect of
which a link has been provided in the standalone Financial Results and have not

been audited by us.

2. In our opinion and to the best of our information and according to the
explanations given to us, these standalone Financial Results:
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i. are presented in accordance with the requirements of Regulation 33
and Regulation 52 read with Regulation 63(2) of the Listing Regulations in
this regard except for the disclosures relating to Pillar 3 disclosure as at
31% March 2023, including leverage ratio, liquidity coverage ratio and net
stable funding ratio under Basel 1II Capital Regulations as have been
disclosed on the Bank's website and in respect of which a link has been
provided in the standalone Financial Results and have not been audited by
us; and

ii. give atrue and fair view in conformity with the recognition and measurement
principles laid down in the applicable Accounting Standards prescribed
under Section 133 of the Companies Act 2013 (the “Act”) read along with the
rules issued thereunder, relevant provisions of the Banking Regulation Act,
1949, the circulars, guidelines and directions issued by the Reserve Bank of
India (RBI) from time to time (“RBI Guidelines”) and other accounting
principles generally accepted in India, of the net profit and other financial
information for the quarter and year ended 31 March 2023.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs)
specified under section 143(10) of the Act. Our responsibilities under those
Standards are further described in the ‘Auditors’ Responsibilities for the Audit of
the Standalone Financial Results” section of our report. We are independent of the
Bank in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to
our audit of the standalone Financial Results, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence obtained by us is sufficient and
appropriate to provide a basis for our opinion.

Board of Directors responsibilities for the standalone financial results.

4.

These standalone Financial Results have been prepared on the basis of the audited
standalone annual financial statements for the year ended 31% March 2023 and
reviewed quarterly standalone unaudited Financial Results upto the end of the
quarter and period ended 31% December 2022. The Bank’s Board of Directors are
responsible for the preparation of these standalone Financial Results that give a
true and fair view of the net profit and other financial information in accordance
with the recognition and measurement principles laid down in the Accounting




Standards specified under section 133 of the Act read with rules issued
thereunder, the relevant provisions of the Banking Regulation Act, 1949, the
RBI Guidelines and other accounting principles generally accepted in India and
in compliance with the Listing Regulations. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of
the Act/RBI Guidelines for safeguarding of the assets of the Bank and for
preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls that were operating
effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the standalone Financial
Results that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

5. In preparing the standalone Financial Results, the Board of Directors are
responsible for assessing the Bank’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Board of Directors either intends to
liquidate the Bank or to cease operations, or has no realistic alternative but to do

850,

6. The Board of Directors is also responsible for overseeing the Bank’s financial
reporting process.

Auditors’ Responsibilities for the Audit of the Standalone Financial Results

7. Our objectives are to obtain reasonable assurance about whether the standalone
Financial Results as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditors’ report that includes our opinion.
Reasonable assurance is a high level of assurance; but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these
standalone Financial Results.

8. As part of an audit in accordance with SAs, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:
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o ldentify and assess the risks of material misstatement of the standalone
Financial Results, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under
Section 143(3) (i) of the Act, we are also responsible for expressing our opinion
on whether the Bank has in place adequate internal financial controls with
reference to standalone financial statements and the operating effectiveness of

such controls,

» lDvaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by the

Board of Directors.

¢  Conclude on the appropriateness of the Board of Directors” use of the going
concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Bank’s ability to continue as a going concern, If
we conclude that a material uncertainty exists, we are required to draw
attention in our auditors’ report to the related disclosures in the standalone
Financial Results or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of
our auditors’ report. However, future events or conditions may cause the

Bank to cease to continue as a going concern.

o [valuate the overall presentation, structure, and content of the standalone
Financial Results, including the disclosures, and whether the standalone
Financial Results represent the underlying transactions and events in a
manner that achieves fair preséntation. ’

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during

our audit,




10. We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably
be thought to bear on our independence, and where applicable, related
safeguards.

Other Matter

11. The standalone Financial Results includes the results for the quarter ended 31
March 2023, being the derived balancing figures belween the standalone audited
figures in respect of the full financial year ended 31 March 2023 and the
published standalone unaudited year to date figures upto the nine months ended
31 December 2022, of the current financial year which have only been reviewed
and not subjected to audit by us.

Our opinion on the standalone financial results is not modified in respect of above

maltter,

For Varma & Varma
Chartered Accountants
FRN: 0045325

Vija}j@l Govind

Partner
M. No. 203094
UDIN: 23203094BGXY1L.Z4263

Kochi
05" May 2023

For Borkar & Muzumdar
Chartered Accountants
FRN: 101569W

"

%

Kaushal Muzumdar

Partner

M. No. 100938

UDIN: 23100938BGQQRFE6902

Kochi
05" May 2023
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THE FEDERAL BANK LIMITED
REGD.OFFICE: P.B.NO. 103, FEDERAL TOWERS, ALUVA-683101
{CIN: L65191KL1931PLCOO0368)

STANDALONE AUDITED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED MARCH 31, 2023
(€ in Lakhs)

Quarter ended Year ended
, 31.03,2023 | 31.12.2022 | 31.03,2022 | 31.03.2023 | 31.03.2022
Particulars Audited Audited
(Refer Note | Unaudited | (Refer Note Audited Audited
12 below) 1.2 below)
1, Interast earned (a)+{b)+{c)+(d) 472,074 443 325 348,324 1,680,363 1,366,076
(a) Interest/discount on advances/bills 379,743 358,487 275,446 1,349,184 1,082,975
(b)Y Income on investments 77,802 72,069 59,290 279,557 233,867
. Interest on balances with Reserve Bani of India © , & o ;
() and other inter bank funds >151 4,977 2,614 20,625 22,027
(d)  Others 9378 7,792 7,974 30,997 27,207
2. Other income . 73,366 53,400 46,500 233,000 208,909
3. TOTAL INCOME (142) 545,460 496,725 394,824 1,913,363 1,574,985
4. Interest expended 281,145 247,672 195,803 957,147 769,880
5. Operating expenses (141 130,858 121,632 119,201 476,777 429,320
() Employees cost 59,722 56,083 63,725 217,300 232,055
(1) Other operating expenses 71,136 65,549 55,476 259,477 197,265
6. TOTAL EXPENDITURE (4+5) . . i i
(excluding provisions and contingencies) 412,003 369,304 315,004 1,438,924| 1,199,200
7. OPERATING PROFIT (3-6) , « , , o
{Profit before provisions and contingencies) 133,457 127,421 79,820 479,439 375,785
8. Provistons (other than tax) and contingencies 11,666 19,869 7,524 74,989 122,177
C? Exceptional items - - - -
(1‘;):8!1;0)1% from Ordinary Activities before tax 121,791 107,552 72,296 404,450 253,608
11, Tax expense 31,530 27,191 18,242 103,391 64,626
?f(.}ﬂf)?roﬂt from Ordinary Activities after tax 90,261 80,361 54,054 301,059 188,982
13. Extraordinary items (net of tax expense) - - = - -
14. Net Profit for the period (12-13) 90,261 - 80,361 54,054 301,059 188,982
15, Paid-up Equity Share Capital ; . .
(Face value ¥ 2/- per Equity Share) 42,324 42,291 42,051 42,324 42,051
16, Reserves excluding Revaluation Reserve 2,107,799 1,836,832
17. Analytical Ratios and Other Disclosures:
(i) ff(;;:;ﬁtage of shares held by Government of NIL NIL NIL NIL NIL
(i) Capital Adequacy ratio (%)
Under Basel 111 14.81 13.35 15.77 14.81 15.77
(i) Earnings per Share (EPS) (in ¥)
i(&}nia;s:c EPS (before and after extraordinary 4,274 3.80% 2. 57 14.07 0.13
gb) Diluted EPS (before and after extraordinary 4.21% 3. 75% 5 65 14.13 9.06
iterns)
(iv} NPA Ratlos
&) Gross NPA 418,377 414,785 413,674 418,377 413,674
b) Net NPA 120,501 122,859 139,262 120,501 139,262
¢) % of Gross NPA 2.36 2.43 2,80 2.36 2.80
d) % of Net NPA 0.69 0.73 0.96 0.69 0.96
(v} Return on Assets (%) 0.36% 0,33* 0.25% 1.28 0.94
(vi} Net Worth 2,141,949 2,045,675 1,866,098 2,141,949 1,866,098
(vil) Outstanding Redeemable Preference Shares NIL NIL NIL NIL NIL
(viit) Capital Redemption Reserve NIL NIL NIL NIL NIL
(ix) Debenture Redemption Reserve NIL NIL. NIL NIL. NIL
(X} Debt - Equity Ratio * 0.90 0.96 0.82 0.90 0.82
(xi) Total Debts to Total Assets ” 7.42% 7.86% 6.97% 7.42% 6.97%
(xii) Operating Margin 24.47% 25.65% 20.22% 25.06% 23.86%
(xiit) Net Profit Margin 16.55% 16.18% 13.69% 15.73% 12.00%

* Not Annualised

# Debt and Total Debts represents Total Borrowings of the Ba




Segment Information®
(€ in Lakhs}
Quarter ended Yoar anded
) 31.03.2023 31,12.2029 31,03.2022 31.03.2023 31,03.2022
Particulars Audited Audited
{Refar Note 12 Unaudited (Refer Note 12 Audited Audited
helow) helow)
Segment Revenue:
Treasury 71,178 60,885 49,475 253,990 235,130
Corporate/Whelesale Banking 154,509 13 045 103,851 524,048 426,734
Retail Banking 315,179 293,526 236,429 1,120,482 898,700
a) Dightal Banking 26,360 23 QF 0 17,681 90, 354 56,772
b) Other Retail Banking . 288,813 269,566 218,748 1,030,128 841,928
Other Banking operations 4,444 4,15 3,400 14,350 10,800
o Mnallocated 150 1 1,669 87 3621
'I‘ota Revenue &43,469 496,725 394,824 1,913,363 1,574,985
Lass: Inter Seament Hevenue = - - -
Income from Operations 545, 460 496,725 394,824 1,913,363 1,574,985
[Seginent Results (net of provisions): )
lreasury 9,952 9,576 5512 50,577 64,135
Corporate/Wholesale Banking 39,880 26,155 17,497 gh, 399 Bh 657
Relall Banking 68,02/ 68,175 44,728 245,280 ) 121,045
a) Dlgital Banking 4,493 4,071 112 11,359 6,880
b Qther Retall Banking 63,529 64,104 41,616 234,430 134,135
Other Banking operations 3,778 3,530 2,800 12,198 9,180
L Unailocaled 150 116 1,669 487 3,621
‘ Profit before tax 121,791 107,552 72,286 404,450 253,608
 Segment Assets:
Trensury 5,230,629 4,907,856 4,768,440 5,230,629 4,768,440
5 Gorporste/Wholesale Banking 9,609,651 9,375,662 2,858 857 9,699,651 7,858,857
R ,m Banking 10,441,427 9,982,259 8,798,640 10,441,427 8,798,046
a) Digital Banking 416,592 Jbb, 734 204,346 416,59, 204,346
b) Other Retail Banking 10,084,835 9, 6#0,52.» 8,594 300 10,024,835 8,594 300
Other Banking operations - s -
Unallocated 662, 4/0 ?81,4 11 668,688 G672 476 G6H, 68
Total 26,034,183 25,047,188 22,094,631 26,034,183 22,094,631
Seament Lishilities: :
Treasury 2:913,818 2,007,512 B0 2, 180 2,913,818 302,180
Corparate/Wholesale Banldng 424, 2.245,069 LB67,906 2,124,409 867,900
Retall Banking 3,277 17,797,499 16,208,558 18,277,723 16,208 5585
a) Digital Banking 1,203 /"2{3 1082117 627 504 1,203,720 627,564
i) Other Retall Banking 17,074,003 16,715,382 15,670,991 17,074 OQB 15,670,991
Other Banking operations - - . -
nallocated 267,609 338,338 246,597 267, 609 216,597
Total 23,883,559 22,988,418 20,215,247 23,883,559 20,215,247
Cupital Employed:
(Segment Assets - Seqment Llabilitles) .
Treasury 2,310,811 5300, 344 2,966,251 2,316,811 2,966,251
Corporate/Wholesate Banking 1,875,242 7,130,593 5,890,951 2275242 5,890,951
Retail Banking (7,836,296 (7,815,240) (7,498,909) (7,836,296) (7,499,905}
) Digital Banking (787,128) (726,383) (423,218) (787,128) (423,218)
D) Other Retall Banking (7.049,168) (7, 088,857) (2,076,691} (7,049,168} (7,076,691}
Other Banking operations - - - = :
Unallocated 384 867 443,073 472,091 394 867 422,001
Total 2,150,624 2,058,770 1,879,384 2,150,624 1,879,384

@ For the above segment reporting, the reportable segments are identifled as Treasury, Corporate/Wholesale Banking, Retail Banking and
Other Banking Operations in compliance with the RBI guidelines,

As peir the RBI Circular DORAUT.REC.12/22.01.001/2022-23 dated April 07, 2022 on establishment of Digital Banking Unit (DBU), for
the purpose of disclosure under "Accounting Standacd 17 - Segment Reporting’, ‘Digital Banking’ has been Identified as a sub-segment
of the existing ‘Retali Banking’ segment by Reserve Rank of India (RBI). Accordingly the bank has disclosed the business involving
digital banking products acquired by DBU, together with existing digital banking products, under the Digital Banking segment.

The business operations of the Bank are substantially concentrated In India and for the purpose of Segment Reporting as per
Accounting Standard-17, the bank Is considered to eperate only in domestic segment.

Statement of Assets and Liabilities of the Bank as at March 31, 2023 Is given below:
(¥ in Lakhs)

As at As at
Particulars 31.03.2023 31.03.2022
Audited Audited
CAPITAL AND LIABILITIES
Capital 42,324 42,051
Reserves and Surplus 2,108,300 1,837,333
Deposits 21,338,604 18,170,059
Borrowings 1,931,828 1,539,311
Other Liabilities and Provisions 613,027 505,877
Total 26,034,183 22,094,631
ASSETS
Cash and Balances with Reserve Bank of India 1,259,085 1,604,927
Balance with Banks and Money at Call and Short Notice 509,783 496,108
Investments 4,898,335 3,917,946
Advances 17,444 688 14,492,833
Fixed Assets 93,397 63,394
Other Assels 1,828,895 .
Total 26,034,183 231




Notes:

1

S

10

The above Standalone Audited Financial Results for the quarter and year ended March 31, 2023 were reviewed by the Audit Commities
and approved by the Board of Directors at its meeting held on May 05, 2023, These Resulis have been subjected to Audit by the
Statutory Central Auditors of the Bank and an unqualified audit report has been isgsued,

The Bank has congistently applied its significant accounting policles in the preparation of the quarterly financial results and its annual
financial statements during the years ended March 31, 2023 and March 31, 2022,

The financtal results have been arrived at after considering provision for standard assets (Including reguirements for exposures Lo
entities with unhedged foreign currency exposures), provision for Non-Performing Assets (NPAs), proviston for non-parforming
Investments, provision for income-tax and other usual and necessary provistons,

Other income includes fees earned from providing services to customers, commission from non<und-based banking activities, earnings
from forelgn exchange and derlvative transactions, selling of third-party products, profit on sale of investmaents (net), profit / loss on
revaluation of investments, dividend received from subsidiaries / assoclates, recoverles from advances written off, eto.

The Capital Adequacy Ratle s computed on the basls of RBI guidelines applicabde on the relevant reporting dotes and the ratio for the
corresponding pravious perlod is not adjusted to consider the impact of subsequent changes If any, in the guidelines,

During the quarter and year ended March 31, 2023, the Bank has allotted 1,630,77% and 13,637,270 equity shares of € 2 each
regpectively, pursuant to the exercise of stock options by employeus,

Ag per extant RBI guidelines, banks are required to make Pillar 3 disclosures including leverage ratio |, liquidity coverage ratio and Net
Stable Funding Ratlo (NSFR) under the Basel I framework, Accordingly, such applicable disclosures have been placed on the website of
the Bank which can be accessed ot the following tink: https://www. federalbank.co.infregulatory-disclosures. These disclosures have not
been subjected to audht or review by the Statutory Central Auditors of the Banlk,

The Board of Directors have recommended a dividend of 50% e, € 1,00/ per Equity Share on face value of € 2/- each for the year
2022-23 (Pravious Year € 1.80/- per Equity Share) subject to the approval of the members at the ensuing Annual General Meeting, In
tarms of Accounting Standard (AS) 4 "Contingencies and Events occurring after the Balance sheet date” the Bank has not appropriated
proposed dividend aggrepating to € 21,162.01 Lakhs from the Profit and loss account for the year endod March 31, 2023, However the
affe f the proposed dividend has been reckoned in determining capital funds in the computation of Capital adequacy ratio as on
March 31, 2023,

Details of resolution plan mplemented under the Resolution Framework for COVID-19-related Stress as per RBI circudar dated August
06, 2020 (Resolution Framework 1.0Y and May 05, 2021 (Resolution Framework 2,0) are given balow:
(¢ in Lakhs)

Exposure o Exposure to
accounts accounts
classified as clagsified as
Standard Af . Standard
consequent to  [OF (A), aggregate OF (A) amount 0;;;2) ;?afgl consequent to
Implementation | debt that slipped ) a muf y y fmplementation
Type of borrower of regsolution into writien off borrowers of resolution
) plan - NPA during the during the haf- | during th?z)ha"” tﬁlan -
Position as at the half-year year year Position as at the
d of Y ¢ of this half
end of end of this half-
the previous half yeat ended
year ended March 31, 2023
September 30, )
2022 (A 9
Personal Loar 191.029.53 8,032.09 13,480.56 171,125,331
Corporate persons £3,498,94 528,65 4,272.00 18,780.68
LOf which, MSMEs - - - -
Others 33,829,206 2,307.98 4,652.49 26,890.61
Total 248,357.73 10.868.72 22,405.05 216,796.60

1. Excludes other facilities Lo the borrowers which have not been restructured.
2. Represents net movement in balance outstanding,

Disclosures as per 'Master Direction - Reserve Bank of India (Transfer of Loan Exposures) Directlons, 2021 dated September 24, 2021
for the {oans transferred / acquired during the year ended March 31, 2023 are given below:

i} Detalls of loans not in default acquired through assignment during the year ended March 31, 2023 are given below:

Patticulars Value
Aggragate amount of loans acquired (T in lakhs) 9,225.00
Weighted average residual maturity (in years) 6.50
Weighted average holding period by orlginator {in years) 0.50
Retention of beneficial economic interest by the originator NIL
Tangible security coverage 93.56%
Rating-wise distribution AA-
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iy During the year ended March 31, 2023, the bank has nol acquired any stressed loans and not transferred any loan nob in defaull /
Special Mention Accounts (SMA),

iy During the year ended March 31, 2023, the bank has not invested in Security Receipts (SR) lssued by Assel Reconstruction
Companles (ARC) in respect of siressed loans transferrad to ARCs.

The bank has ralsed € 99,500.00 Lakhs Tier 11 capital on March 29, 2023, by way of lssuance of unsecured Basel 111 compliant Tier-11
Subordinate Bonds on private placement basls,

11

The figures of the last quarlter are the balancing figures between the audited figures in respect of the full financlal year and the

12
published year to date figures upto the end of third quarter of the respective financlal year, which were subjected to imited review.

13 Previous period's flgures have been regrouped / reclassilied, wherever necesgary to conform 1o current perlod's classification.

Kochi
May 05, 2023




THE FEDERAL BANK LIMITED
REGD.OFFICE: P.B.NO. 103, FEDERAL TOWERS, ALUVA-683101
{(CIN: L65191KL1931PLCO00O368)

STANDALONE AUDITED CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2023

(Z in Lakhs)

Year ended

Year ended

Particulars , March 31, 2023 March 31, 2022
Cash Flow from Operating Activities
Net Profit Before Taxes 404,450 253,608
Adjustments for:
Depreciation on Bank's Property 16,461 12,296
Provision / Depreciation on Investments 4,113 7,979
Amortisation of Premium on Held to Maturity Investiments 17,446 16,923
Provision / Charge for Non Performing Advances 59,134 61,111
Provision for Standard Assets and Contingencies 16,523 61,222
{Profit)/Logs on Sale of Fixed Assets (net) (82) (531)
Dividend From Subsidiaries / Joint ventures / Associates (837 (2,767)
Employees Stock Option Expense 111 51
517,319 409,892
Alﬁf‘:sg tmefn{g%cf?;aﬁ?ﬁ\ki::gegigi;?ggc;;i?ggi rg; Held to Maturity
CHSE BCreas ments [excluding Held to Maturil . . X
z('l'?V@Sl‘I??E?/)‘?(‘S? ’ (65,669) (328,778)
{(Increase)/ Decrease in Advances (3,010,990) (1,366,084)
(Increase)/ Decrease in Other Assets (297,492) (279,436)
Increase/ (Decrease) in Deposits 3,168,545 905,611
Increase/ (Decrease) in Other Liabilities and Provisions 90,627 93,340
(114,979) (975,347)
Dirgct taxes pald (net) (115,370 (84,286)
Net Cash Flow from / (Used in) Operating Activities 286,970 (649,741)
Cash Flow from Investing Activities
Purchase of Fixed Assets (46,683) (26,770)
Proceeds from Sale of Fixed Assets 302 724
Dividend From Subsidiaries / Joint ventures / Assoclates 837 2,767
Investment in Subsidiary “ (14,799)
Investment in Assoclate - (241)
(Increase)/ Decrease in Held to Maturity Investments (9306,280) 119,591
Net Cash generated / (Used in) Investing Activities (981,824) 81,272
Cash Flow from Financing Activities
Proceeds from Issue of Share Capital 273 2,128
Proceeds from Share Premium (Net of Share Issue Expenses) 9,249 90,385
Proceeds from Issue of Subordinate Debt 99,500 70,000
Increase/(Decrease) in Borrowings (Excluding Subordinate Debt) 293,117 562,461
Dividend Paid (37,866) (13,974)
Net Cash generated from Financing Activities , 364,273 711,000
Effect of Exchange Fluctuation on Translation Reserve (1,586) (635)
Net Increase / (Decrease) in Cash and Cash Equivalents (332,167) 141,896
Cash and Cash Equivalents at the beginning of the year 2,101,035 1,959,139
Cash and Cash Equivalents at the end of the year 1,768,868 2,101,035
I

Note:
Cash and Cash Equivalents comprise of Cash in hand (including foreign currency notes), Balan

Balances with banks and money at call and short notice.

with Reserve Bank of India,

Kochi MANAG
May 05, 2023
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Varma & Varma Borkar & Muzumdar,

Chartered Accountants, Chartered Accountants,

No0.53/2600, Kerala Varma Tower 21/168 Anand Nagar Om CHS,
Off Kunjanbava Road, Vytilla, Anand Nagar Lane, Off Nehru Road,
Kochi -682019 Santacruz (East), Mumbai - 400 055

Independent Auditors” report on Consolidated quarterly and year ended Financial
Results of The Federal Bank Limited pursuant to the Regulation 33 and Regulation 52
read with Regulation 63(2) of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015

To
The Board of Directors
The Federal Bank Limited

Report on Audit of the Consolidated Financial Results
Opinion

1. We have audited the accompanying Statement of Consolidated Financial Results of
The Federal Bank Limited (“Parent” or the “Bank”), its subsidiaries (the Parent and
its subsidiaries together referred to as “the Group”) and its associates for the quarter
and year ended 31% March 2023 (“Consolidated Financial Results”), being submitted
by the Bank pursuant to the requirements of Regulation 33 and Regulation 52 read
with Regulationh 63(2) of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended (“Listing Regulations”), except for the disclosures
relating to Pillar 3 disclosure as at 31* March 2023, including leverage ratio, liquidity
coverage ratio and net stable funding ratio under Basel Il Capital Regulations as
have been disclosed on the Bank's website and in respect of which a link has been
provided in the Consolidated Financial Results and have not been audited by us.

2. In our opinion and to the best of our information and according to the explanations
given to us, and based on consideration of reports of the other auditors on separate
audited financial statements/financial results/financial information of the subsidiaries
and associates, these consolidated Financial Results:

i, include the annual audited financial results of the following entities;
a. The Federal Bank Limited (Parent)
b. Fedbank Financial Services Limited (Subsidiary)

0,
S

ﬁ%‘




¢. Federal Operations and Services Limited (Subsidiary)
d. Ageas Federal Life Insurance Company Limited (Associate)
e. Equirus Capital Private Limited (Associate)

iil. are presented in accordance with the requirements of the Listing
Regulations in this regard except for the disclosures relating to Pillar 3
disclosure as at 31% March 2023, including leverage ratio, liquidity coverage
ratio and net stable funding ratio under Basel 1l Capital Regulations as have
been disclosed on the Bank's website and in respect of which a link has been
provided in the consolidated Financial Results and have not been audited by us;

and

ili.  give a true and fair view in conformity with the recognition and measurement
principles laid down in the applicable Accounting Standards specified under
section 133 of the Companies Act, 2013 (“the Act”) read along with the rules
issued thereunder, relevant provisions of the Banking Regulation Act, 1949,
the circulars, guidelines and directions issued by the Reserve Bank of India
(RBI) from time to time (“RBI Guidelines”) and other accounting principles
generally accepted in India of the consolidated net profit and other financial
information of the Group and its associates for the quarter and year ended 31+
March 2023.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing (5As)
specified under section 143(10) of the Act. Our responsibilities under those Standards
are further described in the ‘Auditors’ Responsibilities for the Audit of the
Consolidated Financial Results” section of our report. We are independent of the Bank
in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our
audit of the Consolidated Financial Results, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence obtained by us and other auditors in terms of their
report referred to in “Other Matters” paragraph below, is sufficient and appropriate
to provide a basis for our opinion.

Board of Directors responsibilities for the consolidated financial results

4. These Consolidated Financial Results have been prepared on the basis of the audited
consolidated annual financial statements for the year ended 31+t March 2023 and

F.R.NO.
101569W




reviewed quarterly consolidated unaudited Financial Results upto the end of the
quarter and period ended 31% December 2022. The Bank’s Board of Directors are
responsible for the preparation of these Consolidated Financial Results that give a
true and fair view of the consolidated net profit and other financial information of the
Group including its associates in accordance with the recognition and measurement
principles laid down in the Accounting Standards .%pr*ufzed under section 133 of the
Act read along with the rules issued thereunder, the relevant provisions of the
Banking Regulation Act, 1949, the RBI Guidelines and other accounting principles

generally accepted in India and in compliance with the Listing Regulations. The
respective Board of Directors of the entities included in the Group and of its associates
are responsible for the maintenance of adequate accounting records in accordance
with the provisions of the Act/ RBI Guidelines for safeguarding of the assets of the
Group and its associates and for preventing and delecting frauds and other
irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the consolidated Financial
Results that give a true and fair view and are free from material misstatement,
whether due to fraud or error which have been used for the purpose of preparation
of the Consolidated Financial Results by the Directors of the Bank, as aforesaid.

In preparing the Consolidated Financial Results, the respective Board of Directors of
the entities included in the Group and of its associates are responsible for assessing
the ability of the Group and its associates to continue as a going concern, disclosing,
as applicable, matters related to going concern and using the going concern basis of
accounting unless the Board of Directors either intends to liquidate the respective
entities in the Group or fo cease operations, or has no realistic alternative but to do

50.

The respective Board of Directors of the entities included in the Group and of its
associates are responsible for overseeing the financial reporting process of the Group
and of its associates.

Auditors’ Responsibilities for the Audit of the Consolidated Financial Results

Our objectives are to obtain reasonable assurance about whether the consolidated
Financial Resulis as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable
assurance is a high level of assurance but is not a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement when it exists.




Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these consolidated Financial Results,
As part of an audit in accordance with 5As, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the consolidated
Financial Results, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control,

*  Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under
Section 143(3) (i) of the Act, we are also responsible for expressing our opinion
on whether the Bank has in place adequate internal financial controls with
reference to consolidated financial statements and the operating effectiveness of

such controls,

. Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by the

Board of Directors.

¢«  Conclude on the appropriateness of the Board of Directors” use of the going

concern basis of accounting and, based on the audit evidence obtained, whether

a material uncertainty exists related to events or conditions that may cast

-significant doubt on the ability of the Group and of its associates to continue as

a going concern. If we conclude that a material uncertainty exists, we are

required to draw attention in our auditors’ report to the related disclosures in

the consolidated Financial Results or, if such disclosures are inadequate, to

modify our opinion. Our conclusions are based on the audit evidence obtained

up to the date of our auditors’ report. However, future events or conditions may
cause the Group and its associates to cease to continue as a going, concern.

. Evaluate the overall presentation, structure, and content of the consolidated
Financial Results, including the disclosures, and whether the consolidated
Financial Results represent the underlying transactions and events in a manner

that achieves fair presentation.




9.

10.

¢ Obtain sufficient appropriate audit evidence regarding the financial results/
financial information of the entities within the Group and its associates to
express an opinion on the Consolidated Financial Results, We are responsible
for the direction, supervision and performance of the audit of financial
information of such entities included in the Consolidated Financial Results of
which we are the independent auditors. For the other entities included in the
Consolidated Financial Results, which have been audited by other auditors,
such other auditors remain responsible for the direction, supervision and
performance of the audits carried out by them, We remain solely responsible for
our audit opinion.

We communicate with those charged with governance of the Bank and such other

entities included in the consolidated results of which we are the independent auditors

regarding, among other matters, the planned scope and timing of the audit and

significant audit findings, including any significant deficiencies in internal control

that we identify during our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

We also performed procedures in accordance with the circular issued by the SEBI
under Regulation 33(8) of the Listing Regulations, as amended, to the extent

applicable.

Other Matters

11.

The Consolidated Financial Results include the audited financial results of one
subsidiary, whose financial statements/financial results/financial information reflect
total assets of Rs. 2,607.24 lakhs as at 31¢ March 2023, total revenues of Rs. 6,185.27
lakhs and total net profit after tax of Rs. 477.67 lakhs for the year ended 31+ March
2023, and net cash inflow amounting to Rs. 332.58 lakhs for the year ended on that
date, as considered in the Consolidated Financial Results, which have been audited
by one of the joint auditors of the Bank whose reports have been furnished to us by
the management, The Consolidated Financial Results also include the audited
financial results of one subsidiary, whose financial statements/financial results/
financial information reflect total assets of Rs. 9,02,048 lakhs as at 315t March 2023,
total revenues of Rs. 1,22,597 Jakhs and total net profit after tax of Rs. 16,839 lakhs for
the year ended 31*t March 2023 and net cash inflow amounting to Rs. 38,492 lakhs for
the year ended on that date, as considered in the Consolidated Financial Results,
which have been audited by other independent auditors whose reports have been




12.

13.

furnished to us by the management. Our opinion on the Consolidated Financial
Results, in so far as it relates to the amounts and disclosures included in respect of
these subsidiaries is based solely on the reports of such auditors and the procedures

performed by us are as stated in section above.

The Consolidated Financial Results also include the Group’s share of net profit of Rs,
3,405.97 lakhs for the year ended 315 March 2023, as considered in the Consolidated
Financial Results, in respect of two associates, whose financial statements have not
been audited by us. These financial stalements have been audited by other auditors
whose report has been furnished to us by the Management and our opinion on the
Consolidated Financial Results, in so far as it relates to the amounts and disclosures
included in respect of these associates, is based solely on the reports of such auditors
and the procedures performed by us are as stated in section above.

The Consolidated Financial Results includes the results for the quarter ended 319
March 2023, being, the derived balancing figures between the Consolidated audited
Financial Results in respect of the full financial year ended 31 March 2023 and the
published consolidated unaudited year to date figures upto the nine months ended
31% December 2022, which have only been reviewed and not subjected to audit by us.

Our opinion on the Consolidated Financial Results is not modified in respect of the above

matters.

For Varma & Varma
Chartered Accountants
FRN: 0045325

For Borkar & Muzumdar
Chartered Accountants
FRN: 101569W

b

Vijay-Nayaya Kaushal Muzumdar
Pariner Partner

M. No. 203094

M. No. 100938

UDIN: 23203094BGXYMAB8002

Kochi
05" May 2023

UDIN: 23100938BGQQRG6621

Kochi
05" May 2023




THE FEDERAL BANK LIMITED

REGD.OFFICE: P.B.NO. 103, FEDERAL TOWERS, ALUVA-683101

{CIN: L65191KL1931PLC0O0O0368)

CONSOLIDATED AUDITED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED MARCH 31, 2023

{Z in Lakhs)

Quarter ended Year ended
31.03,2023 31.12,2022 | 31.03,2022 | 31.03,2023 31.03.2022
Particulars Audited Audited
{Refer Note 10| Unaudited | {(Refer Note Audited Audited
below) 10 below)

1, Interest earned {a)4- (D)4 () +{(d} 501,226 469,750 368,630 1,781,178 1,438,153
{a) Interest/discount on advances/bills 408,955 384,986 296,150 1,450,788 1,156,431
(b)Y  Income on investiments 77,561 71,785 58,821 278,188 231,649

Interest on balances with Reserve Bank of India . P ey g

() and other inter bank funds 5,151 4977 2,614 20,625 22,027
(d)  Others 9,559 8,002 8,045 31,577 28,046
2. Other income 76,842 56,508 48,425 243,623 212,004
3. TOTAL INCOME (142} 578,068 526,258 417,055 2,024,801 1,650,247
4. Interest expended 293,754 258,490 202,995 997,524 795,938
5. Operating expenses {)+(i) 144,915 132,986 127,884 521,120 459,215
(i) Employees cost 67,225 62,915 68,954 244,024 251,166
(i} Other operating expenses 77,690 70,071 58,930 277,096 208,049
6. TOTAL EXPENDITURE (445) ; , ; ;
(excluding provisions and contingencies) 438,669 391,476 330,879 1,518,644 1,255,153
7. OPERATING PROFIT (3-6) ;

{Profit before provisions and contingencies) 139,399 134,782 86,176 506,157 395,094
8. Provisions (other than tax) and contingencles 12,526 21,364 8,394 79,863 130,466
9, Exceptional ftems - - - - -
?gisﬁ;%ﬂt from Ordinary Activities before tax 126,873 113,418 77,782 426,294 264,628
11. Tax expense 32,916 28,190 19,606 108,718 68,088
zfézcit)l)rofit from Ordinary Activities after tax 93,957 85,228 58,176 317,576 196,540
13. Extraordinary items (net of tax expense) S - = k - -
14, Net Profit for the period (12-13) 93 957 85,228 58,176 317,576 196,540
15, Minority interest 964 1,278 1,137 4,510 2,664
16, Share in Profit of Associates 2,398 375 1,715 3,406 3,103
17. Consolidated Net Profit of the group .
(14-15+16) 95,39;& 84,325 58,754 316,472 196,979
18. Pald-up Equlty Share Capital - .

(Face value & 2/- per Equity Share) 42,324 42,291 42,051 42,324 42,051
19. Reserves excluding Revaluation Reserve 2,169,416 1,883,000
20, Analytical Ratlos and Other Disclosures:
() ffgf:ntage of shares held by Government of NIL NIL NIL NIL NIL
(i) Capital Adequacy ratio (%)
Under Basel 111 15.24 13.81 16.33 15.24 16.33
(i) Earnings per Share (EPS) (in ©)
i(se)mﬁsa;s;fc EPS (before and after extraordinary 4.51% 3.99% 2 g% 15.01 9.52
i(ti}mii)mted EPS (before and after extraordinary 4.45% 3.94% 377 14.85 .44
(iv}  NPA Ratios
a) Gross NPA 434,352 430,899 425,653 434,352 425,653
b) Net NPA 132,344 134,855 147,977 132,344 147,977
¢) % of Gross NPA 2.35 2.42 2.78 2.35 2,78
d) % of Net NPA 0.73 0.77 0.98 0.73 0.98
(v) Return on Assets (%) 0.36* 0.34* 0.27% 1.28 0.91

* Not Annualised




Segment Information®

(¥ In Lakhs}
Quarter ended Yeoar ended
3159% %2023 31.12.2022 31,03,2022 31.03.2023 31,03,2022
Particulars udited Audited
(Refer Note 10 Unaudited {Refer Note 10 Audited Audited
. below) below)
Segment Revenue:
Treasury 71,529 61,099 49,102 253 Hoh 231,327
Corporate/Wholesale Banking 153,767 137,246, 107,659 520,704 422,307
Retall Banking 346,307 321,779 258,747 1,228,710 978,155
a) Digital Bapking 26,366 23,800 17,681 9}, 154 56,772
b) Quher Retail Banking 319,941 297,819 241,061 1,138,356 921,383
Other Banking operations 6,293 5,920 4,883 21,225 14,837
Unallotated 174 214 1,669 607 3,621
Total Revenue 578,068 526,258 417,055 2,024,801 1,650,247
Less: Inter Segment Revenue - : -
Income from Op tong 578,068 526.258 417, 055 2,024,801 1,650,247
Segment Results (net of provisions):
dreasury 10,832 10,385 5,713 52,460 62,722
Gorporgte/Whaolesale Banking 39,642 25,960 16,397 94,335 54,114
Retall Banking 70,01 72,405 50,418 261,538 133,433
a) Digitad Banking 49, 4,071 3,112 11,359 6,880
b} Other Relall Banking 65,521 68,334 47,306 250,179 126,563
Other Banking operations Rival 4,455 3,585 1h817 10,73
Unallocated 1,710 233 1,669 2,144 3,02
Profit hefore tax 126,873 113,418 72,782 426,294 264,628
Segmant Assets:
Jreasury 5,206,924 4,896,686 4,763,764 5,206,924 4,763,764
. JGorporate/Wholesale Banking 9,672,724 9,342,502 7,808,465 9,672,729 7,808,405
Retail Banking 11,256,964 10,775,908 9,578,255 11,256,964 YR
a4) Plgital Banking 416,592 Ab5, 734 204,346 416,592 04,341
b} Other Betall Banking 10,840,372 10,420,174 Q9,173,909 10,840, 377 9,173,000
Other Banking operations 1313 798 401 Si3 401
e dnaliocated 662,470 781,411 673,214 662, 476 (73,219
Jotal 26,800,406 25,797,308 22,624,104 26,800,406 22,624,104
Segment Linbilities:
Treasury 2,942,003 2,658,030 850 584 842,093 450,584
Corporate/Wholesaie Banking 2,414,080 2,249,040 577,366 2,414,080 872,360
Retall Bankdng 18,928, 80 18,400,087 16,684,108 18,928,697 16,684,108
a) Digital Banking 1,203,720 1,082,117 27504 1,203,720 677,564
) Other Retail Banking 17,725,172 17,319,270 16,056,544 12,225.1728 16,056,544
Other Banking operations 204 214 364 294 36
Unaliocated 267,609 338,338 246,597 207,609 246,597
Total 24,552,968 23,647,809 20,668,019 24,552,968 20,668,019
| Capital Employed:
(Seqment Assets - Seament Liabilities) :
Treasury, 2,264,831 2,238,656 2,904,180 2,264,831 2,904,180
. Gorporate/Whalesale Banking 7,258,649 7,093,462 5,931,009 7,258,649 5,931,000
| Retail Banking (7,671,928} (7,626,179 (£.302,853) (7,671,928} (7,305,857}
a) Digital Banking (787,128) (726,383} (423,218} (/87,128) (4123,218)
b} Qther Retail Banking {6,884.800) (6,899, 796) (6,882,035} ' (6,884,800) (6,882,635)
Qther Baniing operations 1,019 484 37 1,019 37
Unallocated 394 867 443,073 426,627 394 867 426,622
Total 2,247,438 2,149,496 1,956,085 2,247,438 1,956,085

@ - For the above segment reporting, the reportable segments are identified as Treasury, Corporate/Whelesale Banking, Retall Banidng
and Other Banking Operations In compllance with the RBI guidelines,

As per the RBI Circular DORAUT.REC.12/22,01.001/2022-23 dated Aprit 07, 2022 on establis!

hment of Digital Banking Unit (DBU), for

the purpose of disciosure under 'Accounting Standard 17 - Segment Reporting', "Digital Banking’ has been identified ss a sub-segment
of the existing ‘Retall Banking’ segment by Reserve Bank of India (RBI). Accordingly the bank has disclosed the business involving
digital banking products acquired by DBU, together with existing digital banking products, under the Digital Banking segrment.

The business operations of the Bank are substantially concenlrated in Indla and for the purpose of Segment Reporting as per
Accounting Standard-17, the bank s considerad to operate only In domestic segment.

Statement of Assels and Liabilities of the group as at March 31, 2023 is given below:

(¢ in Lakhs)

As at As at
Particulars 31.03,2023 31.03.2022
Audited Audited

CAPITAL AND LIABILITIES

Capital 42,324 42,051
Reserves and Surplus 2,169,917 1,883,501
Minority Interest 35,197 30,533
Deposits 21,298,850 18,167,752
Borrowings 2,586,198 1,958,739
Other Llabillties and Provisions 667,920 541,528
Total 26,800,406 22,624,104
ASSETS

Cash and Balances with Reserve Bank of India 1,260,424 1,606,611
Balance with Banks and Money at Call and Short Notice 519,969 507,000
Investments 4,870,224 3,906,519
Advances 18,195,675 14,995,146
Fixed Assets 97,171 67,210
Other Assets 1,856,943 1,541,618
Total 26,800,406 22,624,104

F.R. NO
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Notes:

1 The above Consolidated Audited Financial Results for the quarter and year ended March 31, 2023 were reviewed by the Audit
Commiltee and subsequently approved by the Board of Direclors al its meeting held on May 0%, 2023, These Resulls have been
subjacted to Audit by the Statutory Central Auditors of the Bank and an unqualified audit report has been lssued.

2 The Consolidated Flnancial Results of the Group comprise the financlal resulls of The Federal Bank Limited and its subsidiaries viz,
Fedbank Financlal Services Limited & Federal Operations and Services Limited and ite associataes viz, Ageas Federal Life Insurance

Company Limited & Equirus Capital Private Limited.

3 The group has nol made any changes I the signiflcant accounting policles applied In the preparation of the guartedy financial resulls
and s annual financial statements for the years ended March 31, 2023 and March 31, 2022 having & material Impact on the results,

4 The financial results have been arrived at after considering provision for standard assels (including requirements for exposures to
entitles with unhedged foreign currency exposures), provision for Non<Parforming Assets (NPAg), provigion for non-performing
investments, provision for Income-tax and other usual and necessaty provigions,

5 Other Income Includes fees samned from providing services to customers, commisslon from nonefund-based banking activities,
earnings from forelgn exchange and derivative transactions, selling of third-party products, profit on sale of lnvestments (set), profit /
{ogs on revaluation of Investments, recoveries from advances written off et

6 The Capital Adequacy Ratio is corputed on the basis of REBI guidelines applicable on the relevant reporting dates and the ratlo for the
corresponding previous perlod Is not adjusted to consider the Impact of subsequent changes if any, In the guldelines,

7 A per extant RBI guldelines, banks are required to make Pillar 3 disclosures including leverage ratio |, liquidity coverage ratio and Net
Stable Funding Ratio (NSFR) under the Basel 11T framework, Accordingly, such applicable disclosures have heen placed on the website
of the Bani which can be accessed at the following lnk: hitps:/fwww. federalbank codn/regulatory-disclosures, These disclogures have
not been subjected to audit or review by the Statutory Central Auditors of the Bank.

8 The Board of Directors have recommended o dividend of 50% Le, ¥ 100/~ par Bquity Share on face value of € 2/« gach for the year
2022-23 (Provious Year € 1.80/- per Equity Share) subject to the approval of the members at the ensuing Annual General Meating, In
terms of Accounting Standard {AS) 4 "Contingencies and Evenls occurring after the Balance sheet date" the Bank has not
appropriated proposed dividend aggregating to € 21,162.01 Lakhs from the Profit and loss account for the year ended March 31, 2023,
However the effect of the proposed dividend has been reckoned in determining capital funds in the computation of Capital adequacy
ratio as on March 31, 2023,

9 The bank has raised ¥ 99,500.00 Lakhs Tler 11 capital on March 29, 2023, by way of Issuance of unsecured Basel 111 comphiant Tigr-11
Subordinate Bonds on private placerment basls,

10 The figures of the last quarter are the balancing figures between the audited figures in respect of the full financial year and the
published year to date figures upto the end of third quarter of the respective financlal year, which were subjected to limited review,

11 Previous period's figures have been regrouped / reclassified, wherever necessary to conform to current perlod's classification.

Kochi
May 05, 2023

MUMBAI
F.R. NO.
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THE FEDERAL BANK LIMITED
REGD.OFFICE: P.B.NO. 103, FEDERAL TOWERS, ALUVA-683101
{CIN: L65191KL1931PLCO0O036GB)

CONSOLIDATED AUDITED CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2023
(% in Lakhs)

Particulars Mz:{r?:ir;sd;gzs M:fcimgggw
Cash Flow from Operating Activities
Nel Profit Before Taxes 425,190 265,067
Adjustments for:
Depreciation on Group's Property 18,218 13,890
Provision / Depreciation on Investments 4,075 8,063
Amortisation of Premium on Held to Maturity Investments 17,446 16,922
Provision / Charge for Non Performing Advances 65,528 66,154
Provision for Standard Assets and Contingencles 15,003 64,384
(Profit)/ Loss on Sale of Fixed Assets (net) (83) (533)
Employees Stock Option Expense 113 57
545,490 434,004
Adjustments for working capital changes:-
5'1;;2 ;ifg;){ts;[;wmﬁm In Investments [fexcluding Held to Maturity (48,947) (377,928)
(Increase)/ Decrease in Advances (3,266,057) (1,509,859
(Increase)/ Decrease in Other Assels (302,838) (281,657)
Increagse/ (Decrease) in Deposits 3,131,096 949,142
Increase/ (Decrease) in Other Liabilities and Provisions ; 111,388 98,261
(375,356) (1,122,041)
Direct taxes pald (net) (121,204) (89,328)
Net Cash Flow from / (Used in) Operating Activities 48,930 (777,365)
Cash Flow from Investing Activities
Purchase of Fixed Assets (48,402) (29,552)
Proceeds from Sale of Fixed Assels 307 734
(Increase)/ Decrease in Held to Maturity Investments (936,279) 119,592
Net Cash generated / (Used in) Investing Activities (984,374} 80,774
Cash Flow from Financing Activities
Proceeds from Issue of Share Capital 273 2,128
Proceeds from Share Premium (Net of Share Issue Expenses) 9,309 90,573
Increase / (Decrease) in Minority Interest 4,637 8,858
Proceeds from Issue of Subordinate Debt 99,500 70,480
Increase/(Decrease) in Borrowings (Excluding Subordinate Debt) 527,959 661,199
Dividend Paid {37,866) (13,974)
Net Cash generated from Financing Activities 603,812 819,264
Effect of Exchange Fluctuation on Translation Reserve (1,586) (635)
Increase/(Decrease) in Cash and Cash Equivalents (333,218) 132,038
Cash and Cash Equivalents at the beginning of the year 2,113,611 1,981,573
Cash and Cash Equivalents at the end of the year 1,780,:293 2,113,611

Note:

Cash and Cash Equivalents comprise of Cash in hand (including foretgn currency notes), Bala

India, Balances with banks and money at call and short notice,
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