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CS-HO-RO 14" July 2021

The Manager (Listing Department),
National Stock Exchange of India Ltd.,
Exchange Plaza,

Bandra-Kurla Complex,

Bandra (E),

MUMBAI - 400 051

Dear Sir,

Sub: Clarification for Financial results
Ref: Your email dated 12™ July 2021

With reference to the above mentioned subject, we would like to bring your kind
attention that, since the meeting of the Board / Audit Committee was a virtual meeting,
Company has submitted Statement of Impact of Audit qualification duly signed by
C&MD, Director (Finance) and Statutory Auditor, who were personally present at the
meeting.

Now based on the query raised by your good office, we are submitting the Statement of
Impact of Audit qualification duly signed by Chairman of Audit Committee.

This is for your information and records please.
Thanking you,
Very truly yours,

For THE FERTILISERS AND CHEMICALS
TRA\QANCORE LIMTIED

\ \
MATHEW THARIAN
SENIOR MANAGER (SECRETAR'AT)



Statement on Impact of Audit Qualification

s for the Financial Year ended March 31, 2021

[See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 201 6] (Standalone)

| SL,No | Particulars Audited Figures (In | Adjusted Figures (In
lakhs) lakhs)
(as reported (audited figures after
before adjusting adjusting for
L for qualifications) qualifications)
1 Turnover / Total income 332641.18 332641.18
2 Total Expenditure 29744311 297443.11
3 Net Profit/(Loss)(Including 35198.07 35198.07
extraordinary item)
4 Earnings Per Share 5.44 5.44
5 Total Assets 336731.63 336731.63
6 Total Liabilities 354230.00 354230.00
7 Net Worth -17498.37 -17498.37
8 Any other financial item(s) (as felt NIL NIL
appropriate by the management)
1l Audit Qualification

statements

Management's Views:

®

a. Details of Audit Qualification

b. Type of Audit Qualification : Qualified Opinion

c. Frequency of qualification: Second time

Auditor has not quantified the Impact of Audit Qualification

Regarding the sale of land and conversion of lease hold to free hold land to the
Company, though the Government of Kerala (GoK) has accorded freehold right to the
Company over 143.22 acres of land during the financial year 2019-20, the Company is
yet to receive freehold title. According to the Company, the fair value of the non-
monetary assel of freehold fitle of the land converted as required under Ind AS 16-
Property Plant and Equipment and the consequent revenue cannot be recognised at
this stage, not quantified. In view of this, Auditors are unable to comment on the
compliance of the said Ind AS and the impact there of on the standalone financial

d. For Audit Qualification(s) where the impact is quantified by the auditor,

For Audit Qualification(s) where the impact is not quantified by the auditor:
L Management's estimation on the impact of audit qualification:

Management do not expect any Impact of Audit Qualification as of now
ii. I management is unable to estimate the impact, reasons for the same

The Audit Qualification is relating to sale of land to Government of Kerala as per
the decision of the Union Cabinet. Auditor has also not quantified the Impact of




ras

Audit Qualification. FACT has complied with the directive of the Union Cabinet
on leverage of land and received the consideration also. The observation is
relating to conversion of 143.22 acres of leasehold land held by the Company to
freehold. Pending issue of fitle deed and other formalities in connection with
conversion, Company continues the classification of said land as leasehold land

Auditors' Comments on (i) or (ii) above

As per the applicable Indian Accounting Standards, the Company is required to
account for the fair value of 143.22 acres of leasehold land held by the
Company, converted to freehold land by the Government of Kerala, in lieu of the
sale of 150 acres of land at a lower price of Rs. 1 crore per acre of land, though
the Company is of the view that it can be done only on receipt of the title deed
and completion of the other formalities in connection with such conversion.
Since the fair value of such freehold land is not determined by the Company as
on date, the impact of our qualification cannot be quantified

Kishor Rungta,
Chairman & Managing Director

et

S Sakthimani
Director (Finance)/ CFO

Rabinarayan Patra,
Audit Committee Chairman

Signed by: Rabinarayan Patra
Reason: NSE query
i~

65.

Statutory Auditor

Place: Udyogmandal
Date : 18.06.2021




Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2021
[See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2016] (Consolidated)

SILNo

Adjusted Figures (In
lakhs)

(audited figures after
adjusting for
qualifications)

Audited Figures (In
lakhs)

(as reported
before adjusting
for qualifications)

Particulars

Turnover / Total income

332641.18

332641.18

N

Total Expenditure

297443.1

297443.11

w

Net Profit/(Loss)(Including
extraordinary item)

35198.07

35198.07

Earnings Per Share

5.44

5.44

Total Assets

336731.63

336731.63

Total Liabilities

354230.00

354230.00

Net Worth

-17498.37

-17498.37

(N e

Any other financial item(s) (as felt

NIL

NIL

appropriate by the management)

Audit Qualification

Details of Audit Qualification

Regarding the sale of land and conversion of lease hold to free hold land to the
Company, though the Government of Kerala (GoK) has accorded freehold right to the
Company over 143.22 acrss of land during the financial year 2019-20, the Company is
yet to receive freehold title. According to the Company, the fair value of the non-
monetary assel of freehold title of the land converted as required under Ind AS 16-
Property Plant and Equipment and the consequent revenue cannot be recognised at
this stage, not quantified. In view of this, Auditors are unable to comment on the
compliance of the said Ind AS and the impact there of on the Consolidated financial
statements

Type of Audit Qualification : Qualified Opinion
Frequency of qualification: Second time

For Audit Qualification(s) where the impact is quantified by the auditor,
Management's Views:

Auditor has not quantified the Impact of Audit Qualification

For Audit Qualification(s) where the impact is not quantified by the auditor:
i.  Management's eslimation on the impact of audit qualification:

Management do not expect any Impact of Audit Qualification as of now
i. If management is unable to estimate the impact, reasons for the same

The Audit Qualification is relating to sale of land to Government of Kerala as per
the decision of the Union Cabinet. Auditor has also not quantified the Impact of




ii.  Auditors' Comments on (i) or (ii) above

As per the applicable Indian Accounting Standards, the Company is required to
account for the fair value of 143.22 a
Company, converted to freehold land by the
sale of 150 acres of land at a lower price
the Company is of the view that it can be done only on receipt of the title deed
and completion of the other formalities in connection with such conversion.
Since the fair value of such freehold land is not determined by the Company as
on date, the impact of our qualification cannot be quantified

Audit Qualification. FACT has complied with the directive of the Union Cabinet
on leverage of land and received the consideration also. The observation is
relating to conversion of 143.22 acres of leasehold land held by the Company to
freehold. Pending issue of title deed and other formalities in connection with
conversion, Company continues the classification of said land as leasehold land

cres of leasehold land held by the

of Rs. 1 crore per acre of land, though

Government of Kerala, in lieu of the

Kishor Rungta,
Chairman & Managing Director

cespf——

S Sakthimani
Director (Finance)/ CFO

Rabinarayan Patra,
Audit Committee Chairman

e p Signed by: Rabinarayan Patra
s Reason: NSE query FACT

consolidated accounts

Logation: Navi M ai, India

O

Statutory Auditor

Place: Udyogmandal
Date : 18.06.2021
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