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Sirls,

Sub.: OQutcome of the Board Meeting held on 14" August, 2013

This is to inform you that at a meeting of the Board of Directors of the Company held today,
14™ August, 2013 the following business was transacted:

1. Resignation of Mr. S N Ruia, Chairman

The resignation of Mr. Shashikant N Ruia, Chairman, was approved with effect from 14"
August, 2013.

2. Appointment of Mr. Prashant S Ruia as Chairman

The Board approved appointment of Mr. Prashant S Ruia, a Non - Executive director of
the Company as Non — Executive Chairman with effect from 14" August, 2013.

3. Unaudited Financial Results for the quarter ended 30" June, 2013

The Unaudited Financial Results for the quarter ended 30" June, 2013, were adopted.
The advertisement to be published in this regard is enclosed.

Also enclosed is a copy of the Limited Review Report dated 14" August, 2013 received

from the Statutory Auditors, M/s. Deloitte Haskins & Sells, Chartered Accountants,
Ahmedabad in respect of the said Unaudited Financial Results of the Company.

4. Press release on_unaudited financial results for the quarter ended 30" June, 2013

Enclosed please find the press release being made to the media on the Unaudited
financial results for the quarter ended on 30" June, 2013.
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5. 23" Annual General Meeting

This is to inform you that the Twenty Third Annual General Meeting of the Company will
be held on Friday, the 27" September, 2013 at the Registered Office of the Company at
Khambhalia Post, (39" Km. Stone on Jamnagar - Okha Highway) P.O. Box no. 24, Dist.
Jamnagar - 361305, Guijarat.

In compliance with the requirements of section 154 of the Companies Act, 1956, the
Register of Members and share transfer books of the Company will remain closed from
Wednesday, the 25" September, 2013 to Friday, the 27™ September, 2013 (both days
inclusive).

Kindly acknowledge receipt.
Thanking you,

Yours faithfully
For ESSAR OIL LIMITED

,&21 o
SHEIKH S SHAFFI
COMPANY SECRETARY

cc: 1) National Securities Depository Ltd.
2) Central Depository Services (India) Ltd.
3) IDBI Trusteeship Services Ltd., Debenture Trustee
4) Overseas Depository to GDS, The Bank of New York Mellon
5) Datamatics Financial Services Ltd., Transfer Agent.



ESSAR OIL LIMITED

Regd. Office : Khambhalia Post, Post Box No. 24, Dist. Jamnagar - 361 305, Gujarat. E-malil : eolinvestors@essar.com
Standalone Unaudited financial results for the quarter ended on June 30, 2013
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PART | (T in Crore)
Sr. |Particulars Quarter ended on Year ended on
No. 30-06-2013 31-03-2013 30-06-2012 31-03-2013

{(Unaudited) (Audited) (Unaudited) (Audited)
(Refer note 5) | (Refer note 6)
1 |Income from operations
a) Net sales / income from operations (Net of excise duty & VAT) 22,358 23,534 19,993 88,307
b) Other operating income 103 116 30 271
Total income from operation (net) 22,461 23,650 20,023 88,578
2 |Expenses
a) Cost of raw materials consumed 20,194 20,895 18,798 81,334
b) Purchase of traded goods 315 299 125 867
c) {Inorease]_! Decrease in stock of finished goods (13) 234 9 (237)
and work-in-progress
d) Consumption of fuel 224 215 2M 800
e) Employee benefits expenses 57 46 45 186
f) Selling and marketing expenses 170 181 13 582
g) Depreciation / Amortisation 332 325 318 1,296
h) Other expenses 417 458 302 1,363
Total expenses 21,696 22,653 19,981 86,181
3 !’rofit from operations before fnr.eign gxchange loss / (gain), other 765 997 42 2397
income, finance cost and exceptional items (1-2)
4 |Other income 231 209 94 609
5 |Profit from ordinary activities before foreign exchange loss /
(gain), finance cos'ty and exceptional itemsg{3+4} : 996 1.206 136 5008
6 [|Finance cost 946 920 884 3424
7 |Profit / (Loss) from ordinary activities before foreign exchange
loss / (gain) and exceptional items, and after finance cost (5-6) 50 208 [748) (#18)
8 |Foreign exchange loss / (gain) 913 (25) 770 651
9 |Exceptional item - 1 - 111
10 |Profit / (Loss) from ordinary activities before tax (7-8-9) (863) 200 (1,518) {1,180)
11 |Tax expense - - - -
12 |Net profit / (Loss) from ordinary activities after tax (10-11) (863) 200 (1,518) (1,180)
13 |Paid up equity share capital (Face value : T 10/- per share) 1,366 1,366 1,366 1,366
14 |Reserves excluding revaluation reserves as per Balance Sheet of
previous accounting year (275)
15 |Earnings per share before and after extraordinary items (in )
-Basic (Not Annualised)* (6.32) 147 (11.17) (8.64)
- Diluted (Not Annualised)* (6.32) 138 111 ) (8.64)
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PART Il

Sr. Quarter ended on Year ended on
No. Particulars 30-06-2013 | 31-03-2013 | 30-06-2012 31-03-2013
(Unaudited) (Audited) {Unaudited) (Audited)
(A) |PARTICULARS OF SHAREHOLDING
16 |Public shareholding:
Number of shares 13,71,23,373| 13,71,23373] 1371,23373| 13,71,23,373
Percentage of shareholding 10.04% 10.04% 10.04% 10.04%
17 |Promofers and promoter group shareholding
a) Pledged / Encumbered
- Number of shares 18,63,38,627 18,73,38,627| 452527407 18,73,38,627
- Percentage of shares (as a % of the total shareholding of promoters
and promoter group) 15.09% 15.25% 36.83% 15.25%
- Percentage of shares (as a % of the total share capital of the
company) 13.57% 13.72% 33.14% 13.72%
b) Non-encumbered
- Number of shares 1,04,32,05,086] 1,04,12,05,086| 77,60,16,306| 1,04,12,05,086
- Percentage of shares (as a % of the total shareholding of promoters
and promoter group) 84.91% 84.75% 63.17% 84.75%
- Percentage of shares (as a % of the total share capital of the
company) 76.39% 76.24% 56.82% 76.24%
Particulars Quarter ended on 30-06-2013
(B) [INVESTOR COMPLAINTS
Pending at the beginning of the Quarter Nil
Add: Received during the Quarter 37
Less: Disposed of during the Quarter 37
Remaining unresolved at the end of the Quarter Nil
Segment wise Revenue, Results & Capital Employed :
{2 in Crore)
Sr. Quarter ended on Year ended on
No. Particulars 30-06-2013 | 31-03-2013 | 30-06-2012 31-03-2013
(Unaudited) | (Audited) (Unaudited) (Audited)
{Refer note 5) | (Refer note 6)
1 |Segment Revenue
Refining including expansion and marketing 22,525 23,698 20,051 88,714
Exploration and production activities 4 5 4 16
Unallocated 7 7 5 30
Total 22,536 23,710 20,060 88,760
Less : Inter-segment revenue = - - -
Net Sales / Income from operations 22,536 23,710 20,060 88,760
2 |Segment Results Profit / {Loss) before interest and tax
Refining including expansion and marketing (212) 930 (862) 1,363
Exploration and production activities (1 3 (W] (1)
Unallocated (61) (74) (52) (154)
Total (274) 859 (915) 1,208
Less: Interest expenses 745 808 660 2,815
Add : Interest income 154 146 56 419
Add : Profit on sale of Investments 2 1 1 4
Add : Reversal of old liabilities / excess accrual / Credit balances
writtern back 0 2 0 4
Total Profit / (Loss) before Income tax (863) 200 (1,518) (1,180)
3 |Capital employed (Segment assets - Segment liabilities)
Refining including expansion and marketing 24,734 26,982 26,662 26,982
Exploration and productipgragipdti 2,382 2,166 1,288 2,166
=== |Unaliocated Al 960 566 504 566
7ol LA\ Total Capital employpd¢ V& 28,076 29,714 28,454 29,714
:{2‘." N2 0" represents amou
7 winaaad. )

L

\ %\than T 1 crofe
>
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Notes :-

1 The above results have been reviewed by the Audit and Governance Committee and approved by the Board of Directors at their meetings
held on August 13, 2013 and August 14, 2013 respectively at Mumbai.

2 The company achieved a throughput of 5.14 MMT (Million Metric Tonnes) of crude during the quarter. The throughput for various periods are

as under:
: Quarter ended on Year ended on
lars
fatialy 30-06-2013 | 31032013 | 30-062012 | 3103.2013
Throughput (in MMT) 514 508 448 1977

3 With reference to Foreign exchange loss / (gain) mentioned at Sr. no. 8 in the results above (Part 1), the Company has a natural hedge
available to the extent of its Current Assets and Gross Refinery Margin (GRM). Accordingly, foreign exchange variation gets recovered partly
in the current quarter and balance subsequently.

4 The company has adopted hedge accounting principles of AS 30 - "Financial Instruments and Derivatives" for commodity derivatives w.e.f.
July 1, 2012. During the quarter, the company extended these principles to certain forward foreign exchange contracts to hedge exchange
risk pertaining to highly probable export sales. Accordingly, an amount of Z 81 crore has been carried over to cash flow hedge reserve as of
June 30, 2013.

5 Results for the previous quarter ended March 31, 2013 are the balancing figures between the audited figures for the year ended March 31,
2013 and corresponding published year to date figures upto third quarter ended December 31, 2012 which were subjected to Limited Review
by Statutory Auditors.

6  Results for the quarter ended June 30, 2012 shown above are the revised figures as appearing in September 30, 2012 quarter published
results, consequent to a Supreme Court order levying interest from retrospective date.

7 Exceptional item for the previous quarter represents the additional impact of CDR Exit on finalisation of detailed terms and conditions with
CDR lenders.

8 The Company has not recognised Deferred Tax Assets (net) of 2,193 crore on unabsorbed depreciation / loss in view of the coneept of
*Virtual Certainty Supported by Convincing Evidence” as required under AS 22- “Accounting for Taxes on Income”.

9 Previous periods' figures have been regrouped / rearranged, wherever considered necessary.

By Order of the Board
For Essar Oil Limited '

Place : Mumbai Lalit Kumar Gu
Date : August 14, 2013 Managing Director

d Chief Executive Officer

Please register your e-mail address with the Company to receive communications including Annual Reports electronically. To
register, kindly visit the Company's website at www.essar.com or write to eolinvestors@dfssl.com
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-
DeIOItte Chartered Accountants

‘Heritage’, 3rd Floor
H k H n & S I I Near Gujarat Vidhyapith
a s I s e s Off Ashram Road
Ahmedabad - 380 014
Tel: 491 (079) 2758 2542

+91 (079) 2758 2543
Fax: +#91 (079) 2758 2551

INDEPENDENT AUDITORS’ REPORT
TO THE BOARD OF DIRECTORS OF
ESSAR OIL LIMITED

1. We have reviewed the accompanying Statement of Standalone Unaudited Financial Results of
ESSAR OIL LIMITED (“the Company™) for the quarter ended June 30, 2013 (“the Statement™),
being submitted by the Company pursuant to Clause 41 of the Listing Agreements with the Stock
Exchanges , except for the disclosures in Part Il - Select Information referred to in paragraph 4
below. This Statement is the responsibility of the Company’s Management and has been approved
by the Board of Directors. Our responsibility is to issue a report on the Statement based on our
review.

2. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410°‘Review of Interim Financial Information Performed by the Independent
Auditor of the Entity’, issued by the Institute of Chartered Accountants of India. This Standard
requires that we plan and perform the review to obtain moderate assurance as to whether the
Statement is free of material misstatement. A review is limited primarily to inquiries of Company
personnel and analytical procedures applied to financial data and thus provides less assurance than
an audit. We have not performed an audit and accordingly, we do not express an audit opinion.

3. Based on our review conducted as stated above, nothing has come to our attention that causes us to
believe that the accompanying Statement, prepared in accordance with the Accounting Standards
referred to in Section 211 (3C) of the Companies Act, 1956 and other recognised accounting
practices and policies, has not disclosed the information required to be disclosed in terms of Clause
41 of the Listing Agreements with the stock exchanges, including the manner in which it is to be
disclosed, or that it contains any material misstatement.

4. Further, we also report that we have traced the number of shares as well as the percentage of
shareholding in respect of the aggregate amount of public shareholding and the number of shares
as well as the percentage of shares pledged/encumbered and non-encumbered in respect of the
aggregate amount of promoters and promoter group shareholding in terms of Clause 35 of the
Listing Agreements and the particulars relating to investor complaints disclosed in Part 11 - Select
Information for the quarter ended June 30, 2013 of the Statement, from the details furnished by the
Registrars.

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Firm Registration No:117365W)

R.D. Kamat
Partner
Membership No. 36822

Mumbai , August 14, 2013



ESSAR’

OIL & GAS

For Immediate Release

ESSAR OIL Q1 REVENUE UP 12% Y-o-Y AT RS 24,721 CRORE;
CP GRM UP 49% Y-o-Y TO $7.01/BBL

Key Highlights for Q1FY14

e EBITDA Rs 1,106 crore, from negative Rs 178 crore in Q1FY13
* Current Price Gross Refining Margin rose 49% to $7.01 /bbl vs $4.69 /bbl in Q1FY13
* Dollarisation of debt program accelerate with $340 million further added through ECBs
& Swaps; $821 million worth of rupee debt converted till date
e Forex fluctuation of Rs 913 crore largely cash and earnings neutral due to prudent risk
management policy
e Gross revenues up 12% to Rs 24,721 crore from Rs 22,109 crore in Q1FY13
e Throughput up 15% to 5.14MMT, vs 4.48 MMT in Q1FY13
* Refinery continues its high safety track record with 1916 LTI free days & 1501 days fire
free days
Mumbai, August 14, 2013: Essar Qil, India’s second largest private refiner and part of UK-
listed Essar Energy plc, today reported a 12% increase in revenue to Rs 24,721 crore for
Q1FY14, compared to Rs 22,109 crore reported in Q1FY13, on the back of 15% improvement
of throughput, which stood at 5.14 MMT during the quarter, against 4.48 MMT during the

same period in FY13.

The EBITDA was at Rs 1,106 crore compared to negative Rs 178 crore in Q1 FY13. The Current
Price Gross Refining Margin stood at $7.01/bbl in Q1FY14 up 49% over $4.69/bbl in Q1FY13,
reflecting the higher complexity benefits post completion of expansion and optimization

projects.

The company reported a net loss of Rs 863 crore during the quarter, mainly due to negative
forex fluctuations arising out of ~10% rupee depreciation during the quarter. Essar Qil follows
a very prudent risk management policy to hedge all its risks against currency fluctuations. As a

result, the forex variations are mostly of mark-to-market nature, which is recoverable through
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sales or GRM in next quarters and hence have cash and earning neutral impact during the full

financial year.

For the quarter, the refinery processed 5.14 metric million tonnes (MMT) of crude, up 15% in
Q1FY14 over Q1FY13. The refinery continues to function at over its nameplate capacity of 20
MMTPA for the last four consecutive quarters with all units stabilized. During the quarter, the

refinery operated at 103% of its capacity.

Share of Ultra Heavy Crude in refinery’s crude diet rose to 56% in the reporting quarter from
48% in the same period last year. Overall, the refinery processed 92% of heavy and ultra heavy

crude in Q1FY14.

Production of valuable Middle and Light distillates share in the overall crude slate improved to
84% in Q1FY14, from 82% in Q1FY13 with the capability to produce Euro IV & V grade

products.

Talking on the results, Mr. L.K. Gupta, Managing Director and CEO, Essar Oil, said: “The
refinery has demonstrated excellent operating performance with a very strong focus on safety
and has consistently outperformed the targeted benchmark IEA margins. Going forward, we
are looking to further strengthen our retail business as the deregulation of diesel is eventually

in sight based on regular increase in the retail prices.”

Mr. Suresh Jain, CFO, Essar Oil said, “The quarter was marked by rupee volatility, which has
impacted our profitability due to mark-to-market provisions. Due to prudent risk management
policy followed by us, there are no cash losses. We continue on our path to dollarize our debt
and have converted rupee term loans into equivalent foreign currency debt of $340 million
through ECBs /Swaps, taking our total dollarized debt to $821 million, in line with RBI

approval. Besides providing interest saving, this also enhances our liquidity position.”

Optima Plus Project

Essar Qil is undertaking a series of low capex and short gestation optimization projects across
its refinery and marketing value chain under the banner of Optima Plus, which upon
completion would provide a GRM uplift of about $1-1.5 per barrel over a period of next three
years. These projects include setting up one more Hydrogen Manufacturing Unit and a

conversion of existing VGO into more valuable distillates.
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Quarterly Financial Performance: Key Indicators (Rs in crore)

Q1FY14 | Q1FY13 | % Change

Throughput (in MMT) 5.14 4.48 15

Gross Revenue (in Rs crore) | 24,721 | 22,109 12

EBIDTA (in Rs crore) 1,106 (178) -

Profit After Tax (in Rs crore) | (863) (1,518) -

CP GRM (in $/bbl) 7.01 4.69 49

Marketing Operations

Essar Qil continues to focus on the domestic market, with domestic sales contributing about
70% to its revenues during the quarter. Company has re-entered the bulk diesel market, which

recently was deregulated.

The recent move of government towards full deregulation of auto fuels will create value for
our retail business. The company sees great potential in retail for value creation as the
country moves towards deregulation of diesel. Essar Oil has about 1,400 retail outlets across
the nation, with another 200 more in various stages of commissioning, and is now considering

further expansion plans in view of reasonable certainty of deregulation of diesel in future.

With two ALPG and CNG pumps opened during the quarter, 32 Essar Oil pumps now offer

multi fuel options to customers.

Exploration & Production

At Essar Oil’s flagship Raniganj CBM block, current gas production is around 100,000 standard
cubic metres per day (scm/d). The company has completed drilling 165 wells. Stage IlI
Environment Clearance for 618 wells has been received. Production is expected to reach 3

million scm/d by next year.

With the new gas price regime kicking in from April 1%, 2014, gas price is expected to be much

better from current $4.2 /mmbtu. We see this as a welcome reform by the GOl which would
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boost investments in the E&P sector followed by ramp up in production, curb expensive
imports, promote exploration and increase government revenues. This will also be positive for

E&P companies as their profitability increases and also the new gas fields will become viable.

Essar Oil board today approved the appointment of Mr Prashant Ruia as the Non Executive
Chairman of the company, taking over from Mr Shashi Ruia, who steps down. Mr Prashant

Ruia, 44, is also the Chairman of Essar Energy Plc, the parent company of Essar Qil.

---ENDS---

About Essar Oil

Essar Oil is a fully integrated oil & gas company of international scale with strong presence
across the hydrocarbon value chain from exploration & production to refining and oil retail.
Essar Oil owns India’s second largest single site refinery having a capacity of 20 MMTPA and
complexity of 11.8, which is amongst the highest globally. It has a portfolio of onshore and
offshore oil & gas blocks with about 1.7 billion barrels of oil equivalent in reserves &
resources. There are more than 1,600 Essar-branded oil retail outlets in various parts of India.

About Essar

Essar is a USS 39-billion multinational corporation with investments in Steel, Energy,
Infrastructure and Services. With operations in more than 25 countries, it employs over
73,000 people.

Media Contacts:
Rabin Ghosh, Corporate Communications, (Mumbai)
Tel: 91 99 301 36268, email: rabin.ghosh@essar.com

Adfactors PR
HiralVora, (Mumbai): +91 97 699 98892, hiral.vora@adfactorspr.com

Investor Relations:

Suresh Jain, Chief Financial Officer, Essar Qil Ltd

Email: suresh.jain@essar.com

Pramod Bhandari, Head-Investor Relations, Essar Oil Ltd
Tel: 491 98197 30915, Email: pramod.bhandari@essar.com
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