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Dear Sir.
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ub: Outcome of the Board Meeting held rodaj i.e. Thur day, May 30, 2019

Pursuant to the provisions of Regulation 30 of SES! (Listing Obligations and Disclosure

Requirements) Regulations. 2015 ( .. Listing Regulations ..

). "e "ish to inform ) ou that the

Board of Directors of the Company at their Meeting held today i.e. Thursday, May 30, 2019:

inter-alia. considered and approved the Audited Financial Results of the Company for the

quarter and ) ear ended on March 31, 2019.

Pursuant to the provisions of Regulation 30 of EBI (Listing Obligations and Disclosure

Requirements) Regulations, 2015 ("'Listing Regulations"), "e wish to inform you that the

Board of Directors of the Company at their Meeting held today i.e. Thursday, May 30, 2019;
inter-alia. considered and approved the following matters:

In terms of the provisions of Regulation 33 of ESI (Listing Obligations and Disclosure

Requirements) Regulations.2015. we are enclosing the following:
a. Audited Financial Results for the quarter and year ended March 31. 2019:

b. Statement of Assets and Liabilities as on March 31.2019;

c. Auditors Report on the Audited Financial Results for the quarter and year ended

March 31. 2019: and

d. taternent on Impact of Audit Qualifications.

The meeting of the Board of Directors commenced at 03.00 P 1 and concluded at 05.00 PM

Kindly take the above on your record.
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Yours faithfully,

For Euro Multivi ion Limited

Hite?
Chairman & Whole Time Director
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Encl.: As above

Regd. Office : F-12. Ground Floor, SangamArcade, Vallabhbhai Road, Vile Parle (West), Mumbai - 400 056. INDIA.

Tel.. +91-22-4036 4036 Fax· +91-22-4036 4037 Email.admm@euromult1v1s1on.comWebsite·www.euromultJvision.com
Plant : Survey No. 508,509. Bhachau. Dudha1 Road. Bhachau (Kutch), Gujarat - 370140. INDIA. Tel. (+91-2837) 224730 / 224713

• "'·'"'?" "'" <IQ? 'i04 505/1 505/2, 506, Bhachau, Dudhai Road, Bhachau (Kutch), GuJarat - 370140. INDIA Tel. · 09909951251



EURO MULTIVISION LIMITED
(If,; l32300MH200'1PLC14599S

Rt'CdOllrce· F 12 Ground Floor, Sang.irnArcade, VallabhDhil Hoa a Vile PJr le (".'.'est),Mumbai :oo OSG, ,n::t.iTel 022?36':0l& r? C?2-.:ou.?1137 Ema tn!? uromu ! • :s,on con>v /.'l'bsrte www.li ,nm "'lv".slon com

Sr.
Particulars

No.

Audited F1nanclal Results for the Quarter & Year Ended March 31, 2019

Quart•r Endtd
Y!lar El'laed

31-Mar.19 31-0cc•18 31-Mar-18
Audned Unauc:111l'd Audikd11\COMF

Relft'nuc lrom opcrat ons
Other Intern.
Total Income

II l•oenses

(a) Cost 01 motcrr;its consumed
(bl Purcna?e of stodt ,n trade
(c) Chances In rmcn:or,cs ol tin,sncd goods.work In proven f.):otk1111tadc(di Employee benctrti e?pen\C
(e) r.nanc" Cost
If) Deorecratlon and umortrsauon l!?Pl!nse
ll:I Other E•pensc1o
l otat hpens<'S

Ill P,otrt/(Lou) be tore ••ceptlonal Items and t.lll
l • t,•Ptlonal itCmi

IV P,ofil/(lonl before t,uc

I/ la? bpen\e

(ii) Cummt Ta,

(b) Deferred Ta,

(C'IMJ\ T Ctedtt En:,tleml?nt • Rc-.wsal
(di E•cess I Short Pro;11s1on or pre lous ?-cars

VI Tott1P raw Eirpcnses
VII Prol,t/(lou) for thl! period from con1111uingoperation$
VIII Prol,t/(lou) from d!Kontinued opera1ions
I. T,1,c bpenses of d1)co11tinuineoper,lllons
X Profi1 (loss) from dinon1tnuin1 oper1t1ons (after tax)
?I Prof,: (Lou) for pet1od
,II Othl!r Compr0:hen1i11e Income
A (I) Items that ••• not Ile rl!d.Jmflcd :o proh1 or loss

( _Jincome t.1• rcl,mnn to rtems th.it will not be rr.cf,mlhed to cror,1 or loss
a Ci)Items that ·,v; : be r1.'Cl,1ss1fi? to ptol,t or loss

(1 ,Income t.t< rclatlllg I:> rtl'm? lli::tt v:111be retf.iss,ficd 10 prof,t or loss
tu lot.ii Comprl'hl'nsivc Income for the ?riod (Co,npr,sing Profr1/(loss) and Other

cornprehcnsh,e lncoml' for the period)
•111 Oet.iils of equity shJre cap,tiJI

Pa a up equ,tv sti;i,c capital
f.ite v?lul? ol CQu tv ,hare ap,ta' (h1ce V.1lut.' Rs 10/·I

•v earnings per equhv :.hare (for discontinued & continuin1 operation)
, &is,o "'-'ll!15 (loss) par .nare (111R.\ J

1 I Dev.cc cnmtng, (IOss) per &hl-c In Rs )

884

17 15

26.JO

53 61

6.03

2 3?

0.1?

34!i.S2

153.i.:

S61 97

(53S 67)

(S3S.67)

(535.67)

(535.67)

(531.34)

23/JO.OO

10.00

(2.25)

(2.25)

017

1.62

1.99

616.l

10 26

910

135

34908

831

439.73

(437.74)

(437 741

ll'J.Sl
i.9 33

138.84

(576.58)

(576.58)

(576.58)

2.iWOO

:ooo

(2 J2)
12-12}

.:s1.o:

• ls.

468.78

062

47 55

(0.35)
3,:9 (9

9029
8S9 98

(391.21)

(391.21)

(391.ll)

(391.21)

17,19)

(398.40)

23 000

10,00

(l 64)
(1 Gi:J

31,Mar,19

Aud•ttd

016.82

s. ? s

869 77

51903

16691
16 29

92.22

3 53

1393 75

2'!1 68

243340

(1563.63)

(1S63.63)

119.Sl

19.33

138.84

(1702.47)

(1702.47)

4J3

(1698.14)

238000

1000

17 lS)

(7 JS)

31-Mar,18

Audl1l'd

1024 35

22165

124600

62140

38867

251.38

3 4S

139630
303 69

2964 90

(1718 89)

(1718 89)

(1718 89)

(171819)

(7 19)

(1726 08)

23£000
10.00

(721)
17 n,



Segment Wise Revenue, Results, Assets and liabilities
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Statement or Assets •nd ll1b,li1ies
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Place:
• Mumbai

Oi>II.' : r.lJ) 30, 2019

For Euro Mt(fCtt/X{d
Hrlesh Sh'Jtv')vu,?
Chairman lfrto ?lme Director
OIN: 0<>043059



Rasesh Shah
& Associates Chartered Accountants

0-1, 1st Floor, Silver Palm Bldg.,
Timaliyawad,Nanpura, Surat.

Phone:2460689,4027016
E-mail : info@raseshca.com

Independent Auditor's Report on Quarterly Financial Results and Year to Date Results of 'Euro Multivision

Limited' pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)

Regulations, 2015

TO THE BOARD OF DIRECTORS OF EURO MULTIVISION LIMITED

1. We have audited the financial results of Euro Multivision Limited (the "Company") for the year ended

,,,_ March 31, 2019, attached herewith, being submitted by the company pursuant to the requirement of

Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015.

Attention is drawn to Note 1 of the financial results regarding the figures for the quarter ended March

31, 2019 as reported in the financial results, which are the balancing figures between the audited figures
in respect of the full financial year and the published year to date figures up to the end of the third

quarter of the financial year. Also, the figures up to the end of the third quarter had only been reviewed

and not subject to audit. These financial results are based on the financial statements for the year ended

March 31, 2019 prepared in accordance with the accounting principles generally accepted in India,

including Indian Accounting Standards ('Ind AS') specified under Section 133 of the Companies Act,

2013 read with relevant rules issued there under and published year to date figures up to the end of

third quarter of the financial year prepared in accordance with the recognition and measurement

principles as laid down in lnd AS 34, Interim Financial reporting, specified under Section 133 of the

Companies Act, 2013, and SEBI Circular No. CIR/CFD/CMD/15/2015 dated November 30, 2015 and

CIR/CFD/FAC/62/2016 dated July 5, 2016, which are the responsibility of the Company's

management. Our responsibility is to express an opinion on these financial results based on our audit of

such annual financial statements for the year ended March 31, 2019 and our review of financial results

for the nine months' period ended December 31, 2018.

2. We conducted our audit in accordance with the auditing standards generally accepted in India. Those

standards require that we plan and perform the audit to obtain reasonable assurance about whether the

.financial results are free of material misstatement(s). An audit includes examining, on a test basis,

evidence supporting the amounts disclosed as financial results. An audit also includes assessing the

accounting principles used and significant estimates made by management. We believe that our audit

provides a reasonable basis for our opinion.

3. In our opinion and to the best of our information and according to the explanations given to us these

annual financial results:

(i) are presented in accordance with the requirements of Regulation 33 of the SEBI (ListingObligations and

Disclosure Requirements) Regulations, 2015, read with SEBI Circular No. CIR/CFD/CMD/15/2015
dated November 30, 2015 and ClR/CFD/FAC/62/2016 dated July 5, 2016 in this regard; and

(ii) subject to audit qualifications as stated below, give a true and fair view of the net loss and other

financial information in conformity with the accounting principles generally accepted in India including
Ind AS specified under Section 133 of the Act for the year ended March 31, 2019,



SUBTECT TO THE FOLLOWING:

(a) We draw attention, towards the fact that the Company's financial facilities/arrangements including
Tenn Loans, Working Capital Facilities and Non Fund Based Credit Facilities have expired and the

accounts with the Batiks have turned into Non Performing Assets.

The Company is unable to renegotiate, restructure or obtain replacement of financing arrangements and

the banks have initiated legal proceedings for the recovery from the Company u/s. 19 of the Debt

Recovery Tribunal (DRT), u/s. 13(2) of the Securitization & Reconstruction of Financial Assets &

Enforcement of Security (Second) Interest (SARFAESI) Act, 2002. In addition to this, the Company has

been continuously incurring substantial losses since past few years and as on March 31, 2019, the

Company's current liabilities exceed its current assets by Rs. 4(),623.69 lakhs. Further, the networth of
the Company has fully eroded and the Company had filed for registration u/s. 15(1) of the erstwhile Sick

Industrial Companies (Special Provisions) Act, 1985, before the erstwhile Hon'ble Board for Industrial &

Financial Reconstruction.

All the above events indicate a material uncertainty that casts a significant doubt on the Company's
ability to continue as a going concern and therefore it may be unable to realize its assets and discharge
its liabilities in the normal course of business. The financial results do not disclose the fact that the

fundamental accounting assumption of going concern has not been followed.

(b) We draw attention, towards the fact that, the Company has not provided for interest on banking credit

facilities amounting to Rs. 6684.83 lakhs, for the year ended March 31, 2019. Had the same been

accounted for; the net loss (after tax) for the year ended March 31, 2019, would have been increased by
Rs. 6684.83 lakhs.

(c) Attention is also drawn to the fact, that the Company has not provided for impairment or diminishing
value of its assets as per 'Indian Accounting Standard (Ind AS) 36' as specified under section 133 of the

Companies Act, 2013. The effect of such Impairment or diminishing value has not been quantified by the

management and hence the impact of the same is not ascertainable.

(d) We also draw attention to the fact of non-receipt of confirmations of balances from the Sundry
Debtors, Deposit Accounts, Unsecured Loans, Loans & Advances, Investments, Banks, Sundry Creditors

and other liabilities. Pending receipt of confirmation of these balances and consequential
reconciliations I adjustments, if any, the resultant impact on the financial statements is not

ascertainable.

(e) We draw attention to the facts that the non-ascertainment of complete particulars of dues to Micro,
Small and Medium enterprises, if any under MSMED Act, 2006, and provisions towards interest, if any,
is not ascertained at this stage which is not in confonnity with 'Ind AS 37- Provision, Contingent
Liabilities and ContjngentAssets'.

(f) Further attention is drawn, regarding the fact that the Company for its Optical Disc's manufacturing
unit, had imported various Capital Goods under the Export Promotion Capital Goods Scheme (EPCG),
of the Government of India, through various licenses, at concessional rates of Custom Duty on a11

undertaking to fulfill quantified exports within a period of eight years from the date of respective
licenses. The Custom Duties so saved amounted to Rs. 2,538.56 lakhs and the corresponding Export
obligation to be fulfilled amounted to Rs. 20,308.50 lakhs, however as on March 31, 2019, the Export
obligation yet to be fulfilled amounted to Rs. 19,121.60 lakhs. The stipulated period of 8 years to fulfill
Export obligation has already expired and the Company is required to pay the said saved Custom Duty



__ ....

together with interest @ 15% p.a. but the same has not been provided in books of accounts by the

Company and the final liability is presently unascertainable.

(g) Attention is also drawn, to the fact that, the Company's Solar Photovoltaic Cells manufacturing unit

which is located in self-owned sector specific Special Economic Zone (SEZ). According to the SEZ Rules

2006, the units should have positive Net Foreign Exchange Earning (NFE), which shall be calculated as

per applicable rules in cumulative blocks of five years, starting from the commencement of production.
The company could not achieve positive Net Foreign Exchange Earnings in the first block of five years,
hence the Director General of Foreign Trade (Dern has imposed a penalty of Rs. 2,500.00 lakhs under

Rule 54 of the SEZ Rules 2006, and the same has not been provided in books of accounts by the

Company.

(11) Attention is drawn to the fact that, as required under section 203 of the Act the company is yet to

appoint a Company Secretary and the company is not in compliance with Regulation 6 of LODR which

requires Company Secretary to be appointed as Compliance Officer.

(i) We also draw attention towards the fact that, in respect of deposits accepted by the company before the

commencement of this Act, within the meaning of section 74 & 75 of the Act and the Rules framed there

under, the principal amount of such deposits and interest due thereon remained unpaid even after expiry
of one year from such commencement and the Company has not filed a statement within a period of
three months from such commencement or from the date on which such payments, are due, with the

Registrar details as prescribed u/s.74(1)(a). Further no application has been made for extension of time

with the National Company Law Tribunal u/s.74(2) of the Companies Act, 2013 in this regards.

Further, the Company has also accepted deposit in contravention to Section 73 read with Section 76 of
the Companies Act, 2013.

(j) We also draw your attention towards overdue receivables aggregating to Rs. 37.58 lakhs as on March

31, 2019, towards purchase of goods included under "Trade Receivables" owed to the Company by its

Foreign Customers due for more than 6 months as on March 31, 2019. These balances have not been

settled till March 31, 2019. The Company is yet to make an application to the authorized dealer or

Reserve Bank of India (RBI) for overdue receivable balances beyond the prescribed time limits ;,,

accordance with Foreign Exchange Management Act (FEMA). Any penalties that may be levied by RBI

are presently not known and not given effect to ;,, the IND AS financial statements.

(k) The Company has interest free borrowings, classified under Non-Current Financial Liabilities, which

are borrowed from various related parties and other lenders, the repayment terms of which have not

been agreed between the Company and the lenders. The Company has not fair valued such sums received

in accordance with the provisions of 'Ind AS - 109 - Financial Instrument' and 'Ind AS - 113 - Fair

Value Measurement'. The effect of such treatment has not been quantified by the management and hence

the same is not ascertainable.

(l) The Companq did not obtain actuarial report and had not made any provision for Gratuity and Leave

Encashment for the year. The impact of such non-provisioning of liability is unascertainable on the

results and also, relevant disclosures as required under Ind AS - 15, Employees Benefit have not been

given.



(m) The Company has on the basis of their internal evaluation, valued inuentories at Rs. 11.14 lakhs. In the

absence of valuation report or other documentary evidence confirming net realizable value of
inventories, we are unable to comment on realization value of the inventories.

(n) The system of Internal financial Controls over financial reporting with regard to the Company were

not made available to us to enable us to determine if the Company has established adequate internal

financial control over financial reporting and whether such internal financial controls were operating
effectively under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013.

(o) I11e Company has ms demand outstanding amounting to Rs. 3.15 lakhs, pertaining to the previous
financial years. The Company is in the process of ascertaining the liabilities and rectifying such retums,
wherever required. No adjustment has been made for the said sums in the financial statements.

4. The financial results of the Company for the year ended March 31, 2018 were audited by Deepak Maru

& Co., Chartered Accountants, who vide their report dated May 22, 2018, expressed qualified opinion
on the same.

Mumbai

May 30, 2019

For Rasesh Shah & Associates

Firm Registration Number: 108671W

Chartered Accountants

'f, ? 1-

Rasesh Shah

Partner

Membership Number: 034217
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ANNE_XURE I

Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2019

[See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2016]

(Rs. In Lakhs except EPS)

Audited Adjusted
Figures (as Figures
reported (audited

before figures after

adjusting for adjusting for

,
qualifications) qualifications)

869. 77 869 77

2572.24 9257.07

(1702.47) (8387.30)

(7.15) (35.25)
9879.69 9879.69

Total Liabilities 41376.63 48061.46

Net Worth (31496.94) (38181.77)

Any other fin a ncial 1tem(_s)(as fe!!_a-'-p.!.;.p_ro:...,.p'-r_1a_te_b..,_y_th_e_m_a_n_a,,._ge_m_e_n...:..t)N_il N_il
__ _,

Audit Qualification {each audit qualification separately):
--

tails of Audit Qualification:
-

pe of Audit Qualification : Qualified Opinion/ Disclaimer of Opinion/ Adverse Opinion
--- -- -

quency of qualification: Whether appeared first time I repetitive/ since how long

ntinuing
--

r Audit Qualification(s) where the impact is quantified by the auditor, Management's As Per

ews: Annexure A

r Audit Qualification(s) where the impact is not quantified by the auditor: N.A

(i) Management's estimation on the impact of audit qualification:
--

(ii) If management is unable to estimate the impact, reasons for the same:

(iii) Auditors' Comments on {i) or {ii) above:

tories:

h Shah - Whole Time Director I

Thoria -CFO

Nandu - Audit Committee Chairman
--

asesh Shah - Statutory Auditor

Mumbai

fv!ay30, 2019

1
Turnover/ Total income

Total Expenditure including taxes

Net Profit/(Loss) after tax

Earnings Per Share (EPS)
Total Assets

co

b.Ty

c. Fre

e.Fo

d. Fo

Vi

SI. Particulars

No.

Place:

Date:

?--­
a.De

I.

1.

2

3

4.

5.

6.

7.

8.

II.

I

t._

Ill. Signa

Hites

Uday

Navin

CAR

r--

Regd. Office : F-12. Ground Floor Sangam Arcade. Vallabhbha, Road VIie Parle (West). Mumbai. 400 056 INOIA

Tel.: +91-22-4036 4036 Fax: +91,22-4036 4037 Ema:1 : admin@euromu1t,v1s1on corn Website 'MWJ euromult1v1&1on com
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ANNEXURE TO STATEMENT ON IMPACT OF AUDIT QUALIFICATION FOR THE YEAR ENDED MARCH 31. 2019

St

No

Details of Audit Qualification Type of

Audit

Qualification

Frequency
of

Qualification

1 The Company's financial facilities/arrangements Qualified

including Term Loans, Working Cap1lal Facilities

and Non Fund Based Credit Facilities have

expired and the accounts with the Banks have

turned into Non Performing Assets

Repeat

The Company is unab'e to renegotiate,
restructure or obtain replacement of financing 1

arrangements and the banks have initiated legal I

proceedings for the recovery from the Company

u/s. 19 of the Debt Recovery Tribunal (DRT), uls

13(2) of the Secur,tization & Reconstruct;on ol

Financial Assets & Enforcement of Security

(Second) Interest (SARFA?SI) Act, 2002. In

addition to this. the Company has been

continuously incurring substantial losses since

past few years and as on March 31. 2019, the

Company's current liabilities exceed its current

assets by Rs. 40,623.69 lakhs. Further, the net·

worth of the Company has fully eroded and the

Company had fled for registration u/s. lS(l) or

the erstwh le Sick Industrial Companies (Spec,al
Provisions) Act. 1985, before the erst ... hile

Hon'ble Board for Industrial & Flnancial

Reconstruction.

Repeat The Company has

been continuously

striving to settle and

negotiate its financ:al

arrangements with

various lender). The

Company has :rom

t me and anain
..... __.,-,,.....:::::=,?--????-

All the above events indicate a rneterlat

uncertair'ity that casts a ?ignificant doubt on me

Company's ability to continue as a gol11gconcern

and therefore it may be unable to realize its

assets and discharge its liabilities in the normal

course of business. The financial results do not

Idisclose the fact that the Iundarr-emal

accounung assumption of going concern has not

been followed.
-------+

2 The Company has not provided for interest on I Qualified

banking credit facilities amounting to Rs.

6684.83 lakhs, for the year ended Marc.h 31.

2019. H,Jd the same been accounted for; the net

loss (after tax) for the year ended March 31,

2019, would have been increased bv Rs. 6664.83

I lakbs.
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,NOIA

The Company till date
has not received any
order quantiiying the

liabihty. In fact, the

management has suo

motto approached the

Iappropriate
author,ties

surrendered the

Repeat

Repeat

Repeat

The management has
a po:icv to maintain
the assets and keep
them In working
concuron, so that its

va!ue does not get
affected in long run.

The management is

onnrmsuc about

realizing :he value of
I its Assets I

Investments nearest to

ts carrying amount,

and there rs no further

dim1nution in the value
of hs

assets/investment

other than

deoreclatlon I
arnorrlzatlcn.

t--------1-
T he Company has

policy of confirming
balances at least once

in a year. However on

account of non-receipt
of adequate and timely
response, the same Is

'stillinp=·
In view of the

management, the

Iimpact will not be

material.

aooeoacneo me

lenoers .v,tn orcoosat

or one time setuement

and Is of tne \',e,•. tnat

tne same ,hal be

concluded successfullv
in near future.

Qi..alified

Quahfred

The fmoe<iol sraremenrs have been preoareo I Qualified
-

with regards to non-receipt of confirmation or
balances from few or the debtors, Unsecured
Loans. loans & advances, investments, banks,
sundry cred,tors and other liabilities. Pending
receipt of confirmation of these balances and

consequential reconciliations I adjustments, rf

any, the resultant impact on the financial
statements is not ascertainable.

3 T' e Companv has not provided for lmpa'rmem
or c"im•n,shing value ot ft? assets as per 'Indian

Accounting Standard (Inc AS 36' as specif1ea
unner section 133 01 the Comoan,es Act, 2013.
The eftect of sucn 1moairment or dim,n1shirig
value nas not been Quantified bv the

n•anagement and herxe tne impact of the same

1? not ascerta,nable.

5

6

r

The financial statements are prepared , Qualified
considering non-ascertainment or complete
parttcutars of dues to M,cro s,.,a I and Medium
enterprises, tf any under MSMED Act, 2006, and
provisions towards interest, If any, is not

ascertained at this stage which is not 111

conformity wrth 'Ind AS 37-Provision,
Contingent liabilities and Contingent Assets't---+-
The Company for its Optical Disc's manufacturing
unit, hao imported various Capital Goods under
the Export Promotion Capital Goods Sr.hemc>
(EPCG), of the Governn,em of India, through
varlous licenses, at concessional rates of Custom
Duty on an undertaking to fulfill quantified
exports within a period of eight year? lrom the
cute of respective licenses. The Custom Duties
so saved amounted to Rs. 2,S3g.sG lakhs and the

Regd



Euro Multivision Limited

were

out

Company

the

time

Secretary,

compliances
missed

inadvertently.

The Company nas ftleo

an appeal against the

Orcer of honorable

DGFT, New Delhi with

the Commerce

Secretnrv, Ministry of

Corporate Affairs and

is hopeful for positive
outcome.

The Company is in the

process of

appo.ntrneot of Whole

Time Company

Secretary.
_

The non-compliances

are unintentional and

in absence of Whole

lkenses and have

Iooged the counter

claim for ext"ngu,shing
'

their liabil,tr uncer the

license in view of

1 relevant zero duty

I notlficutio'1, Hence the

Imanagement 1s

ootlmlsttc of positive
outcome.

Repeat

Repeat

RepeatQualified

Qualified

Qualified

7 Tne Comoanv, Solar Photovoltaic Cells

manufacturing unit which ,s located in self

o.vned senor specific Specia Economic Zone

ISEZJ. According to the S£Z Rules 2006, the units

should have cosmve Net Foreign E,cchange

Earning (NFE). which shall be calculated as per

appl:cable rules in cumulative blocks of five

years, starting from the commencement of

production. The company could not achieve

positive Net foreign Exchange Earnings In the

first block of five years, hence the Director

General of Foreign Trade (DGFT) has imposed a

penalty of Rs. 2,500.00 lakhs under Rule 54 of

the SEZ Rules 2006, and tne same has not been

provided in books of accounts by the Company.

8 As reQuired under section 203 of the Act the

company is yet to appoint a Company Secretary
and the company I? not in compliance w,th

Regulation 6 of LODR which requires Company

Secretary to be a pointPd as Compliance Officer.

9 111respect of deooslts accepted bv the company

I before the commencement of this Act, within

the meaning of section 711 & 75 of the Act and

the Rules framed there under, the principal
amount of such deposits and Interest due

thereon remained unpaid even after expiry of

one year from such commencement and the

Company has not filed a statement within a

period of three months from such

commencement or from the date on which such

payments, are due, with the Registrar deralls as

nrescribed u/s.74(1 )(a). Further no apphcauon

has been made for extension of time with the

National Company Law Tribunal u/s.74(2) of the

Companies Act. 2013 in this regards.

corresponding Export obligation to be fulfilled

amounted to Rs. 20,308.50 lakhs, nowever as on

March 31, 2019, the Export obl'gauon vet to be

futf,llea amounted to Rs. 19.121.60 lakhs. The

stipulateo oenoc of 8 years to fulfill Expon

I obligatton has already explred and the Companv

I j is recuired to pay the said saved Custom Ducv

together with interest @ 15% o.a. but the same

h-nas oot been provideo In books ot accounts by
the Company and the final llabil,tY ls presently
unascertatnaore.

'

sums to

working
capital requirement of

the Company. fhe

relatin

The Company has

borrowed

meet the

First Time

01,
,i:.

1!
•' '-""o"'""
·?

Foor, Sangam Arcade Vallabhbtlai Road ?.Ja Par'e (West). Mumoa, • 400 056 INOIA.

1 '36 4036 Fax. +91-22-4036 4037 Emarl adm1n@euromu 1111.s on.com Websrte ww..., euromult,V1s1on.ccm

10 The Comoany has also accepted deposit in

contravention to Section 73 read ,•:ith secuon 7G

of the Companies Act, 2013
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Tne Company shali

inluate tile process for

compltance of tne

same and approacn

RBI for approval ot ?elf

write off

to the same .-.ere

missed madvertent!v

on account of absence

of Company SecretafV.

RepeatQual,fied

IThe CompanyQualified First Time

considers tne same to

be repayable on

demand and hence no

fair value is recurred to

be done. A!so. loans

and borrowlogs are

long outstandins and

with no repayment

terms.

Qualiiied first Time The Company did rot

Obie; such valuation

report as the company

is a sick unit and

majority of the

employees have left

the ccmpany.

11 Overdue receivables aggregating to Rs. 37.SR

lakhs as on March 31. 2019, towaros purchase ot

goods included under "Trade Receivables" owed

to me Company by its foreign Customers cue for

more than 6 months as on March 31, 2019

Tnese oatances have not been seutec till March

31. 2019 The Company s vet to make an

app,.cat1on to the authorized dealer or Reserve

Bank of India (RBI) tor overdue receivable

balances beyond the crescnbed time l,m1ts in

accoruance with Fore gn Exchange Managemem
Act IFEMAI Any pena tics ttiat may be levied ov

RBI are presently not known and not given effect

to in the IND AS financial statements.

12 The Company has interest free borrowings.
classified under Non-Current Financial Liabilaies,
which are borrowed from various related parties

and other tenders, the repayment terms of

which have not been agreed between the

Company and the lenders. The Company has not

fair valued such sums received in accordance

with the provisions or 'Ind AS - 109 - Financial

Instrument' and 'Ind AS - 113 - fair Value

Measurement'. The effect of such treatment has

not been quantified by the management and

hence the same 1s not ascerralnable.
??????--.??????-+-??????-

13 lhe Comoany d d not obtain actuarial report ano

had not made any provision for Gratuity and

ILeave Encashment for the year. The impact of

such non-provisioning of liability is

unascertainable on the results and also. relevant

disclosures as reouireo under Ind AS - 15,

[mplovees Oenef1: have not been given

However the company

has not written oH the

comp'eto amount as it

expects tbe same to be

payable to tt e

I ernp'ovees,

14 The Company has on the basis of their internal

evatuatlco, valued inventories at Rs.11.14 lakhs

In the absence of valuation report or other

cocumentarv evidence confirming net realizab'c

value of inventories, we are unable to comment

on real zatton value of the inventories.

Qualified Firs? Time The inventories have

become obsolete, old,

expired and unusable.

The management has

wnuen oif the excess

amount of inventory
and has kept the

Inventory at realizable

va'ue.
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Tht? cornpanv is in the

process of filing 1

recutkatron returns

and or make payments

wherever required, ,r

any

process 1n place.

However, no rislc

, control matrix ha?

been documented. The

management IS

Iplanning to prepare

tne same at tne

earliest.

11ftr1anc1al reoomng w,th regard to the Company
vere not maae available to us to enable us to

I aetermrne if the Comoanv has established
1 acecuete internal financial control over financial

reoorung and wnetner such Internal financial
controls were operaung effecfrvely under Clause
(1) o! Sue-section 3 of Section 143 of the

Compames Act, 2013.

j
161The Comoaov ha< TDS demaod oursrending

•-

Qual;fled
1

an·ounttng to R?.3.15 lakhs, pertaining to the

LJlprev,ousf;nanclal vears, The Company is tn tile

proces of ascertaining the liabilities anu

rectifvmg such returns, wherever required No

?o,ustment has been made for the sa,d sums In

the financial statements.

T

First Flme

mterna control 1
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