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Date: 26t July, 2016

To,
The Manager (Listing), The Manager (Listing),
BSE Limited National Stock Exchange of India Limited
Mumbai Mumbai

SUB: SUBMISSION OF FINANCIAL RESULTS FOR QUARTER ENDED ON
30TH JUNE, 2016

Dear Sir,

Pursuant to Regulation 33 of SEBI (Listing Obligations & Disclosure Requirements)
Regulations, 2015, we enclose herewith Unaudited Standalone and Consolidated
Financial Results along with Limited Review Report for the quarter ended 30t June,
2016 duly taken on record by the Board of Directors of the Company at its Meeting held
on 26t July, 2016.

Please also find enclosed herewith Press Note as on the date of Board Meeting
i.e. 26t July, 2016 on the performance of Elecon Engineering Company Limited.

Kindly take the same on your record.
Thanking you,

Yours faithfully,
For Elecon Engineering Company Limited

)

Parthiv®arikh
Company Secretary

Encl: a/a.
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STANDALONE FINANCIAL RESULTS FOR THE QUARTER ENDED 30TH JUNE, 2016
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? in Lakhs
Sr. |PARTICULARS Quarter Ended
No. 30th June, 2016 | 30th TmTQ, 2015
(Unaudited)| (Unaudited)
1 |Income from operations
(a) Income from operations 11,066.73 10,544.67
(b) Other Operating Income 119.24 140.45
Total Income from Operations 11,185.97 10,685.12
2 |Expenses
(a) Cost of materials consumed 4,795.38 6,345.13
(b) Purchase of stock-in-trade - -
(c) Changes in inventories of finished goods, work-in-progress and stock-in-trade (873.19) (2,042.18)
(d) Manufacturing Expenses and Erection Charges 1,308.61 1,334.08
(e) Employee benefits expense 1,419.68 1,033.83
(f) Depreciation and amortisation expense 1,005.30 1,140.22
(g) Other expenses 1,885.46 1,691.80
Total Expenses 9,541.24 9,502.88
3 |Profit / (Loss) from Operations before other 1,644.73 1,182.24
income, finance costs & Exceptional Items (1-2)
4 |Other Income 527.07 484.91
Profit / (Loss) from ordinary activities
before finance costs and Exceptional ltems (3+4) 2,171.80 1,667.16
6 |[Finance costs 844,77 794.22
7 |Profit/ (Loss) from ordinary activities after
finance costs but before exceptional items (5-6) 1,327.03 872.93
Exceptional items ¥ .
Profit / Loss before Tax (7+8) 1,327.03 872.93
10 |Tax expenses 349.88 220.03
11 |Net Profit / Loss for the period after Tax (9-10) 977.18 652.90
12 |Other Comprehensive Income/(Expenses) - (5.79)
13 |Total Comprehensive Income/(Expenses) for the Period (11+12) 977.18 647.11
14 |Paid-up equity share capital
(Face Value of the share T 2/-) 2,178.72 2,178.72
15 |Earnings per share (of ¥ 2/- each) (not annualised)
(a) Basic 0.90 0.60
(b) Diluted 0.90 0.60
Notes:

Cranes

1

Rubber Industry

The above financial results were reviewed and recommonded by the Audit Committee and taken on record by the Board of Directors at their

meting held on 26th July, 2016.

2 The statement has been prepared in accordance with the Companies(indian Accounting Standards) Rules, 2015 (Ind AS) prescribed under

section 133 of the Companies Act, 2013 and other recognised accounting practices and policies to the extent applicable. Beginning 1st April

2016 the Company has, for the first time, adopted Ind AS with a transition date of 1st April, 2015.

3 The statement does not include Ind AS compliant results for the preceding quarter and previous year ended 31st March 2016 as the same is
not mandatory as per SEBI's Circular No.CIR/CFD/FAC/62/2016 dated 5th July 2016.

4 The Ind-AS compliant financial results for the period ended June 30, 2015 have not been subjected to limited review or audit. However, the

management has exercised necessary due diligence to ensure that the financial results provide a true and fair view of its affairs.

5 The Limited Review under Regulation 33 of the SEBI (Listing and Other Disclosure Requirements) Regulations, 2015 has been carried out by
the Statutory Auditors. The report does not contain anything which would have an impact on the results for the quarter ended 30th June 2016.
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Net Profit after Tax as per previous Indian GAAP 366.69
Impact of reclassifying investments in preference shares as financial asset at amortised costs
1|using effective interest rate 265.52
2|impact of measuring investments at fair value through profit & loss (9.19)
3|Impact on depreciation due to fair valuation of certain property, plant & equipments 20.10
4|Others 23.12
5|Deferred Tax on above (3.34)
Net Profit after Tax before OCI as per IND AS 652.90
6|Other Comprehensive Income/(Expenses) (5.79)
Total Comprehensive Income as per IND AS 647.11
This reconciliation statement has been provided in accordance with SEBI's Circular No.CIR/CFD/FAC/62/2016 th July 2016 on account

of implementation of Ind-AS by listed companies.

Place : Vallabh Vidyanagar
Date : 26th July, 2016
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CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER ENDED 30TH JUNE, 2016

¥ in Lakhs
Quarter ended
30th June 2016 June, 2015
(Unaudited) (Unaudited)

1 |Income from operations

(a) Income from operations 25,811.30 25,720.09

(b) Other Operating Income 240.84 328.78

Total Income from Operations 26,052.14 26,048.87
2 |Expenses

(&) Cost of materials consumed 12,649.55 15,478.76

(b) Purchase of stock-in-trade - 199.72

(c) Changes in inventories of finished goods, work-in-progress and stock-in-trade (705.83) (2,719.92)

(d) Manufacturing Expenses and Erection Charges 2,640.58 3,525.42

(e) Employee benefits expense 3,897.03 3,478.88

(f) Depreciation and amortisation expense 1,431.69 1,568.65

(g) Other expenses 4,275.14 3,546.47

Total Expenses 24,188.16 25,077.98
3 |Profit / (Loss) from Operations before other 1,863.98 970.89

income, finance costs & Exceptional Items (1-2)
4 |Other Income 365.39 238.07

Profit / (Loss) from ordinary activities

before finance costs and Exceptional ltems (3+4) 2,229.37 1,208.96
6 |Finance costs 2,094.11 1,590.08

Profit / (Loss) from ordinary activities after

finance costs but before exceptional items (5-6) 135.26 (381.12)
8 |Exceptional items - -
9 |Profit / Loss before Tax (7+8) 135.26 (381.12)
10 |Tax expenses 372.91 122.54
11 |Net Profit / Loss for the period after Tax (9-10) (237.65) (503.66)
12 [Share of Profit / (loss) of associates 28.14 19.53
13 |Non Controlling Interests (290.36) (680.51)
14 |Net Profit / Loss after Tax, Non Controlling Interests and share of

profit/loss of associates (11+12-13) 80.85 196.38
15 |Other Comprehensive Income/(Expenses) 5.51 (7.27)
16 |Total Comprehensive Income/(Expenses) after minority interest

and share of profit/ (loss) of associates (14+15) 86.36 189.11
17 |Paid-up equity share capital

(Face Value of the share T 2/-) 2,178.72 2,178.72
18 |Earnings per share(of ¥ 2/- each) (not annualised):

(a) Basic 0.07 0.18

(b) Diluted 0.07 0.18

Notes:

1 The above financial results were reviewed and recommonded by the Audit Committee and taken on record by the Board of Directors at their
meting held on 26th July, 2016.

2 The statement has been prepared in accordance with the Companies(Indian Accounting Standards) Rules, 2015 (Ind AS) prescribed under
section 133 of the Companies Act, 2013 and other recognised accounting practices and policies to the extent applicable. Beginning 1st April
2016 the Company has, for the first time, adopted Ind AS with a transition date of 1st April, 2015.

3 The statement does not include Ind AS compliant results for the preceding quarter and previous year ended 31st March 2016 as the same
is not mandatory as per SEBI's Circular No.CIR/CFD/FAC/62/2016 dated 5th July 2016.

4 The Ind-AS compliant financial results for the period ended June 30, 2015 have not been subjected to limited review or audit. However, the

. management has exercised necessary due diligence to ensure that the financial results provide a true and fair view of its affairs.

5 As per Ind As 108 " Operating Segment" company has reported segment information under 2 segments 1) Material Handling Equipment 2)
Transmission Equipment.

6 The Consolidated Financial Results have been prepared in accordance with Ind AS 110 "Consolidated Financial Statement™ and Ind AS 28
"Investments in Associates and Joint Ventures".

7 The Limited Review under Regulation 33 of the SEBI (Listing and Other Disclosure Requirements) Regulations, 2015 has been carried out
by the Statutory Auditors. The report does not contain anything which would have an impact on the results for the quarter ended 30th June
2016.

YANAG sf;r.
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8 The reconciliation of net profit reported in accordance with Indian GAAP to total comprehensive income in accordance with Ind AS is given

below:
Tin Lakhs
"Sr. [PARTICULARS Quarter Ended
Mot _30th June, 2015
(Unaudited) |
Net Profit after Tax as per previous Indian GAAP 412.92
1| Difference on account of Revenue Recognition net of related cost (422.59)
2|Impact of reclassifying investments in preference shares as financial asset/liability at amortised
costs using effective interest rate 104.90
3|Impact of measuring investments at fair value through profit & loss (9.19)
4{Impact on depreciation due to fair valuation of certain property, plant & equipments 36.35
5|Others 21.95
6|Deferred Tax on above 52.04
Net Profit after Tax before OCl as per IND AS 196.38
7|Other Comprehensive Income/(Expenses) (7.27)
Total Comprehensive | as per IND AS 189.11

This reconciliation statement has been provided in accordance with SEBI's Circular No.CIR/CFD/FAC/62/2016 dated 5th July 2016 on

account of implementation of Ind-AS by listed companies.

SEGMENT WISE REVENUE, RESULTS AND CAPITAL EMPLOYED

- ¥ in Lakhs

z {7 30th Jun 2016 | 30th Jun 2015
1. SEGMENT REVENUE
(a) Material Handling Equipment 8,443.79 8,753.36
(b) Transmission Equipment 18,741.07 18,816.75
Total 27,184.86 27,570.11
Less: Inter Segment Revenue 1,132.71 1,521.24
Net Sales/Income from Operations 26,052.15 26,048.87
2. SEGMENT RESULTS(PROFIT)(+)/LOSS(-) BEFORE
TAX & INTEREST FROM EACH SEGMENT
(a) Material Handling Equipment 65.93 (1,004.23)
(b) Transmission Equipment 1,951.83 2,213.19
Total 2,017.86 1,208.96
Less:
i) Finance Cost 1,882.61 1,590.08
Total Profit before Tax 135.25 (381.12)
3, CAPITAL EMPLOYED
(Segment Assets - Segment Liabilities)
(a) Material Handling Equipment 60,801.56 56,629.70
(b) Transmission Equipment 94,039.07 91,282.05

Mt

Total

Place : Vallabh Vidyanagar
Date : 26th July, 2016
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Prayasvin B. Patel
Chairman & Managing Director
DIN : 00037394
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Date :

INDEPENDENT AUDITOR’S REVIEW REPORT

To,
The Board of Directors of
Elecon Engineering Company Limited

We have reviewed the accompanying Statement of Standalone Unaudited Financial Results of
Elecon Engineering Company Limited (' the company’) for the quarter ended June 30,
2016 ( the “Statement” ), being submitted by the company pursuant to the requirement of
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015,
read with SEBI Circular No. CIR/CFD/FAC/62/2016 dated July 5, 2016. This Statement which is
responsibility of the company’s management and approved by the Board of Directors, has been
prepared in accordance with the recognition and measurement principles laid down in the Indian
Accounting Standard 34 “Interim Financial Reporting” (“Ind AS 34"), prescribed under section 133
of the Companies Act, 2013 read with relevant rules issued thereunder and other accounting
principles generally accepted in India. Our responsibility is to issue a report on the Statement
based on our review.

We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410, Review of Interim Financial Information Performed by the Independent
Auditor of the Entity issued by the Institute of Chartered Accountants of India. This standard
requires that we plan and perform the review to obtain moderate assurance as to whether the
Statement is free of material misstatement. A review is limited primarily to inquiries of company
personnel and analytical procedures applied to financial data and thus provide less assurance than
an audit. We have not performed an audit and accordingly, we do not express an audit opinion.

Based on our review conducted as stated above, nothing has come to our attention that causes us
to believe that the accompanying Statement, prepared in accordance with the aforesaid Indian
Accounting Standard and other accounting principles generally accepted in India, has not disclosed
the information required to be disclosed in terms of Regulation 33 of the SEBI ( Listing Obligation
and Disclosure Requirements ) Regulations 2015, read with SEBI Circular . No.
CIR/CFD/FAC/62/2016 dated July 5, 2016, including the manner in which it is to be disclosed, or
that it contains any material misstatement.

We have not audited or reviewed the accompanying financial results and other financial
information for the three months ended June, 2015 which have been prepared solely based on
information compij Management

For, THACKER BUTALA DESAI
Chartered Accountants
Firm Regn.No.110864W

% .
\
: W

/ M.T.DESAI
Place: Va / - Partner
Date: 26/07/2 A M.No.030911

m__M
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REF. NO. NVS/ G 21-22 TANARIRI APARTMENT, ASHABAUG SOCIETY, NAVSARI-396445
Date :

INDEPENDENT AUDITOR’S REVIEW REPORT ON REVIEW OF INTERIM FINANCIAL
RESULTS

TO THE BOARD OF DIRECTORS OF
ELECON ENGINEERING COMPANY LIMITED

1. We have reviewed the accompanying Statement of Consolidated Unaudited Financial Results of
ELECON ENGINEERING COMPANY LIMITED (“the Holding Company™) and its subsidiaries
(the Holding Company and its subsidiaries together referred to as “the Group™), and its joint venture for
the Quarter ended June 30, 2016 (“the Statement”), being submitted by the Holding Company pursuant
to the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as modified by Circular No. CIR/CFD/FAC/62/2016 dated July 5, 2016. This
Statement which is the responsibility of the Holding Company’s Management and approved by the
Board of Directors, has been prepared in accordance with the recognition and measurement principles
laid down in Indian Accounting Standard 34 “Interim Financial Reporting” (“Ind AS 34”), prescribed
under Section 133 of the Companies Act, 2013 read with relevant rules issued thereunder and other
accounting principles generally accepted in India. Our responsibility is to issue a report on the Statement
based on our review.

2. We conducted our review of the Statement in accordance with the Standard on Review Engagements
(SRE) 2410. “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”, issued by the Institute of Chartered Accountants of India. This Standard requires that we plan
and perform the review to obtain moderate assurance as to whether the Statement is free of material
misstatement. A review is limited primarily to inquiries of Holding Company personnel and analytical
procedures applied to financial data and thus provides less assurance than an audit. We have not
performed an audit and, accordingly, we do not express an audit opinion.

a. The Statement includes the results of the following entities:

List of Subsidiaries:

- Elecon EPC Projects Ltd.

- Elecon Transmission International Limited
- Elecon Singapore Pte. Limited

- Elecon Middle east FZE

List of Joint Venture:
- Eimco Elecon (India) Limited

3. We have not reviewed the interim financial statements of three subsidiaries and one joint venture
included in the consolidated financial results, whose interim financial statements reflect total revenues of
Rs.7,520.18 Lacs for the Quarter ended June 30, 2016, and total profit/(loss) after tax of Rs.(492.70)
Lacs for the Quarter ended June 30, 2016, as considered in the consolidated financial results. The
consolidated financial results also includes the Group’s share of profit/(loss) after tax of Rs.28.14 Lacs
for the Quarter ended June 30, 2016, as considered in the consolidated financial results, in respect of one
joint venture , whose interim financial statements have not been reviewed by us. These interim financial
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Date :

statements have been reviewed by other auditors whose reports have been furnished to us by the
Management and our report on the Statement, in so far as it relates to the amounts and disclosures
included in respect of these subsidiaries, joint venture entities and associates, is based solely on the
reports of the other auditors.

4. The consolidated financial results includes the interim financial statements of three subsidiaries which
have not been reviewed/audited by their auditors , whose interim financial statements reflect total
revenue of Rs.7.520.18 Lacs for the Quarter ended June 30, 2016, and total profit/(loss) after tax of
Rs.(492.70) Lacs for the Quarter ended June 30, 2016, as considered in the consolidated financial results.

5. Based on our review conducted as stated above and based on the consideration of the reports of the other
auditors referred to in paragraph 4 above and except for the possible effects of the matter described in
paragraph 5 above, nothing has come to our attention that causes us to believe that the accompanying
Statement, prepared in accordance with the aforesaid Indian Accounting Standards and other accounting
principles generally accepted in India, has not disclosed the information required to be disclosed in terms
of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as
modified by Circular No. CIR/CFD/FAC/62/2016 dated July 5, 2016, including the manner in which it is
to be disclosed, or that it contains any material misstatement.

6. We have not reviewed the consolidated financial results and other financial information for the Quarter
ended June 30, 2015 which have been presented solely based on the financial information compiled by
the Management. ‘

For, THACKER BUTALA DESAI
Chartered Accountants Firm
Regn.No.110864W

srmas e

M.T.DESAI
Partner
M.No.030911

Place: Vallabh Vidyanagar
Date: 26/07/2016
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Elecon Engineering announces Q1FY17 Results
CONSOLIDATED Q1FY17 NET REVENUE AT RS. 260.5 CRORES

Vallabh Vidyanagar, India, July 26", 2016: Elecon Engineering Company Limited (“Elecon”), one of the largest
manufacturers of gears in Asia, today announced its financial results for the first quarter of financial year 2016-17 ended

June 30" 2016.

Financial Performance

Standalone Q1FY17 Review

= Total Operating income was Rs. 111.9 crores for Q1FY17 as compared to Rs. 106.9 crores in the corresponding period
of the previous year reflecting an increase of 5%

= EBITDA stood at Rs. 26.5 crores as compared to Rs. 23.2 crores during the corresponding period of previous year, an
increase of 14%.

= EBITDA Margin at 23.7% for Q1FY17 as against 21.7% in Q1FY16

= Net profit stood at Rs.9.8 crores for Q1FY17 as compared to Rs. 6.5 crores in the corresponding period of the previous
year

= Basic EPS stood at Rs. 0.90 as against Rs. 0.60 in the corresponding quarter of last fiscal
Consolidated Q1FY17 Review

= Total Operating income was muted at Rs. 260.5 crores for Q1FY17 as compared to the income in the corresponding
period of the previous year.

= EBITDA stood at Rs. 33.0 crores as compared to Rs. 25.4 crores during the corresponding period of previous year, an
increase of 30%

= EBITDA Margin at 12.7% for Q1FY17 as against 9.7% in Q1FY16

= Net profit stood at Rs. 86 Lacs for Q1FY17 as compared to Rs. 1.9 crores in the corresponding period of the previous
year

=  Basic EPS stood at Rs. 0.07 as against Rs. 0.18 in the corresponding quarter of last fiscal

Starting 1 April 2016, Elecon Engineering will be releasing its financial results based on the new Indian Accounting
Standards (IND-AS). The transition from Indian GAAP to IND-AS applies to both our standalone and consolidated financial

statements.
Some of the key IND-AS adjustments having impact on results include:

L] Property, plant & equipment has been valued at its fair value on the date of transition i.e. April 1, 2015. This has
impact on depreciation of the current and comparative period
] Investments (other than investments in subsidiary, associate and joint ventures) have been restated at its fair

value.

Elecon Engineering Company Ltd, Anand Sojitra Road, Vallabh Vidyanagar — 388120, Gujarat, India
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] Preference shares of subsidiary company have been considered as financial liability by subsidiary company and
restated accordingly.
] Actuarial gains and losses are reclassified to other comprehensive income

. Deferred tax recognized on IND-AS adjustments

Commenting on the Company’s performance for Q1FY17, Mr. Prayasvin Patel, CMD said “The first quarter of the fiscal
2017 was a mixed quarter for the business, while we have grown in the standalone gear business, the headwinds continue
for our MHE business. During the quarter, the execution at the gear business remained robust and we continued to see
traction in the core sectors. The economic activity remains weak; however, we are firm that our business will be a direct

beneficiary to any constructive movement in the capital goods industry”

Segment wise Revenue Split

Segment Wise Revenue Split Capital Employed

= MHE = Gear Business = MHE = Gear Business

o

Order Book and Outlook

From an order book perspective, we booked INR 111 Cr worth of orders in gear business. This translates to an order
backlog of INR 711 Cr for execution in the coming period. In the material handling business, we closed orders worth INR 43
Cr which is in line with our revisited strategy of our focus on profitable and product based projects. The pending order
book for MHE business now stands at INR 889 Cr. Overall, we remain confident on the long term prospects of the business

however an upside to its performance would directly correlate to the way overall economy performs.

Update on Merger Scheme

Pending the approval from shareholders, the Board of Directors of the Company unanimously recommended the
proposed combination of Elecon Engineering Company Limited with Elecon EPC Projects Limited. This was to consolidate
the businesses into one entity thereby creating a vertically integrated engineering company and strengthening the
position of the merged entity by enabling synergies. This was also in line with global trends to achieve size, scale,

integration and greater financial strength.

Page 2 of 3
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By Order of the Hon’ble High Court of Gujarat at Ahmedabad had directed that a Meeting of the Equity Shareholders of
the Elecon Engineering Company Limited has been convened on August 19, 2016 at 11:00 A.M. for the purpose of
considering and, if thought fit, approving proposed amalgamation embodied in the Scheme. The approval of Equity
Shareholders of the Company can be done by way of postal ballot and e-voting pursuant to the applicable provisions of
the Companies Act, 2013 read with the Companies (Management and Administration) Rules, 2014, Regulation 44 and
other applicable provisions of the SEBI Listing Regulations, the SEBI Circular and under relevant provisions of the

applicable laws.

Analyst Conference Call

The company will conduct its earnings call at 4:00 PM IST on July 27, 2016 where the senior management will discuss the
company’s performance and answer questions from participants. To participate in this conference call, please dial the
numbers provided below ten minutes ahead of the scheduled start time. The dial-in number for this call is +91 22 3960
0644/+91 22 6746 4144. Other toll numbers are listed in the conference call invite which is posted on the company
website. We will aim to post the transcript of the conference call on the company website within seven working days of

the investor conference call.

About Elecon Engineering Company Limited

Elecon Engineering Company Ltd (BSE code: 505700, NSE code: ELECON) is one of Asia’s largest gear manufacturing
Company with vast experience of about five decades and significant business presence in India and abroad. The Company
designs and manufactures worm gears; parallel shaft and right angle shaft; helical and spiral level helical gears; fluid
geared and flexible couplings, as well as planetary gear boxes. The Company (Currently through Elecon EPC) also
manufactures material handling equipment, mining equipment, casting processes amongst others. The company was
incorporated in 1960 by Shri Ishwarbhai B Patel and has its headquarters in Vallabh Vidyanagar, Gujarat. For more info,

visit: www.elecon.com

if you have any questions or require further information, please feel free to contact

Rajat Jain
Elecon Engineering Company Limited
P: 91-2692-238701/02/03/04

E: rajatjain@elecon.com

Diwakar Pingle
Christensen Investor Relations
P: 491 22 4215 0210

E: dpingle@christensenir.com

Certain statements in this document that are not historical facts are forward looking statements. Such forward-looking statements are subject to certain risks and
uncertainties like government actions, local, political or economic developments, technological risks, and many other factors. that could cause actual results to
differ materially from those contemplated by the relevant forward-looking statements. Elecon Engineering Company Ltd. will not be in any way responsible for
any action taken based on such statements and undertakes no obligation to publicly update these forward-looking statements to reflect subsequent events or

circumstances.
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